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CER A I L

I
COYIAR AL TUAMAKER_LIMIIED

CHAY AN L T ATEMENT

[ am ploaued to report turthar progress In the development of Covrad Heat
Tranafer Limited during the financial ysar anded 2na July 1909,

All msotars ot the company parformel watisfactorlly and anjoyad Increasad
turnover froim a buoyant markel place, During the year wa made our firat
acqulaltion by purchasing the share capltal of M, R.F, Nadlistor Horvices
Limlted, a Faator and  wab-contract asse=bler of padlatory and  vehicle
regletration plates,

A ulgnifleant investmant haa baen made In improved tachnaioyy durlng the past
12 monthe, 1a line with the directora doclarod policy of strengthening the
company Lo preparation for the ajngie Muropsan Harkot In 1992,

Again, | would llke to exprass the Doard'a thanks tu all af our amployeaa

whoso dupport and commliment have underwrltten tha new initiativea In our
progrars Ltowards a total quallty coneapt for tha company,

‘ N. .

Ghalrman
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GOVEAD JEAT JLAUSLER LIMITIR
DIRLCTORE. REPORT

Thae directors praewant their aunval report and the audived sccounte for the
yoar endad 2nd July [000,

gg‘EQ;le antivirjen
The principal ectivity of the group ia the design and manufacture of cooling

equipmant for the vehicle, marine, rall, tractor, ¢ ssel and sasgriculturasl
induetriaes and of heating equipment for f{acturies and commarcial premises,

Devigw of the buniposg

finles volume nshowed signiticant Ilmprovement over the previous year Ln all
gucrorn of the company.

The total number of amploynas increased by 42 mainly to suppert the
additional manufacturing activity,

Beewlty for the year and.dividends
The consolidatad proflt and loae account Lo shown on page 5.

A summary of the repults for the year Lo shown below:

1909 2600
L1ogo £'000
Turnover 12,213 0,527
Proflt bufore taxation 1,014 1040
Taxation (358) {(104)
Dividenda (50) (43)
Retalned profit for the financlial yeoar 6006 W1

Repanrch and davelopmant

The group has concentrated {te research and developmant oxpenditure on
avaluating and improving itw current praducts,

Capital expendjture and chonpes in fixed amnata

Dotalls of chawgns in fixed apootr are shown in notn 10,

thled roonu

The group makes every offort to ensure that disabled pesople racelve equal
opportunities and are not discriminated against on the grounds of thelr
disability,.
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GOVRAD NEAT _TRANSITR LIMITED
BIREGTORS' BEPORT

(continued)

Jopleoyes invo)vment,

Employnae aro kept informed vegarding the group's affalra and are consulted
on n regular baels whenever feasible and appropriate,

Rirestors and directorn' fpterestn

The dlrectors who pervad during tho year and thair interests in the share
capital of the company ware am follown:
SQrdinary_sharen of £1 anch .
Zbd _July 1989  3rd - 1y 19@8

J. Collins 22,500 ¢ 500
S.¥. Boerrisford 22,500 22,500
D.R. Lindsay 22,500 22,500
B.G. Biahop 22,500 22,500
L. R, Diment - -

In accordanae with the Articlea of Asoociation, no diroctors are required to
retire by rotatioen,

Dividends

Dividends paid and proponed during Lhe yoar are detailed in note ¢ to the
accounto,

Assuisisions

On 27th January 1989 the company acquired the ontire share capital of M.R.F,
Radiator Servicos Limited. The consideration of £45,000 was oatiafied by a
cash payment. M.R.F. Radiator Bervices Limited is ongaged in the factor,
rubcontract assembly and rapalr of radiators and the menufacture of vehlcle
registration plates,

Avditorn

In acoordance with Saction 38¢(!) of the Companies Act 1985, a remolutien
for the ra-appointment of Peat Karwick MeclLintock as suditors of the company
will be proposed at the forthcoming annual goneral meeting.

By Otrder of the Board

e )

Secrotary
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AUDITORA' EPORT TO TIE MIMBERS OF
GOVRAD ULAT IRANSUER LIMITED

Wo have audlited the accounta on pages 5 to 20 In acco.dance with Auditing

Btandards,

In our opinion the sccounte give o truo and falr view of the stote of affalre
of the company and of tha group at 2nd July 1989 rnd of the profit and source
and applicatlion of funde of the group fLor the yoar thon ended and have baen

properly prepared in nccordance with the Companles Act 1985,

~

T%Cm./t ’t/(cu ban A ’(/{ [va*l;-dL

L rin o Chartared Accountantn

9th October 1989
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COVR/ 2 _LLAT_TRANGFIR LIMITED
AND _SUBSIDIARY, COMPANIING

CONSOLIDATED PROFIT AMD 1,033 ACCOUNT
QR _THE YEAR ENDED 2nd JULY 1989

1989 1088
100 000

TURNOVER i2,213% 9,527
Cost of ovaloes (9,097) {7,781)

GROZS PROFIT 2,310 1,776

Digtributlon conts {(478) (385%)
Administrative expenncs (852) (603)
Intoreat recelvable and sinilar Income 37 12
Intarost payoble and nimilar charges (9) {16)

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION i.0l4 704

Tux oh profit on ordinary actlvitios (358) (184)

FROFIT ON ORDINARY ACTIVITIEDS AFTER TAXATION 036 520

Dividonds (50) (43)

RETAINED PROFIT FOR THE FINANCIAL YEAR 606 411




CQYRAD _HEAT TIANSELR LAMITED
AND _BUDSIDIARY COMPANINS

GQUSOLIDATED_BALANCE ONEET
AT 204 JULY 1999

1949
4000 L1000,
FIXED ASSETO

Tanglble aspets 707

CURRENT ASSETS

Stockn 1,007 1,360
Debtors 2,904 1,040
Cash at bank and in hand 192 060

G ieewessosssessy

4,791 3,901

CREDITORSs AMOUNTS FALLING
DUE WITHIN ONE YEAR (2,108) (1,687)

NET CURRENT ASSETS

TOTAL ASAETS LESS
CURRENT LIABILITIES

CREDITORB: AMOUNTS FALLING
DUE ATTER MORE THAN ONE YEAR

PROVISIONS FOR LIABILITIES AND
CHARGES

NET ASSLTS

CAPITAL AND RESERVES

Celiled up share capital 268
Share pramium account 362 362
Capital resmerve 1,392 1,302
Profit and losnm account B43 233

2,865 2,200

These accountns ware approvad by the board of directors on 9th October 1989.

'\‘3 ' )

N ) DIRECTORS
- )

S ﬂl) e ——




) i A A auand o H ! , thy
et aets Bk iR Bk ot itlin A ntent: sl ADE ) e ey e L LStk i ko Lol S bbb At o oyl & it B e s b A A ity ).

!

7.
CQUPAR LIEAT. TRANSFER LINYTED
DAJANCE. GHERT
AT 2nd JULY_}oye

1900 1988
Note 1000 _£1000 (1000 _£'000.
FIXED ASSETS

Tangible agwota 10 181 404
Investmontn il 45 -

mrmper— s

026 404

CURRENT ASSLETS

Btocks 1,087 1,360
Debtorn 2,90] 1,035
Cash at bank and in hand 182 866

4,170 3,961
CREDITORS| AMOUMTS PALLING
DUE WITHIN ONE YEAR (2,184) (1,887)

S er—-—

NET CURRENT ASSETS 2,074

TOTAL ASSETS LESS CU'RENT
LIABILITIES 2,478

CREDITORS: AMOUNTZ FALLING DUE
AFTER MORE THAN ONE [EAR (48)

PROVISIONS FOR LIABILITIES AND
CHARGES (170)

]

2,260

CAPITAL AND RESERVES

Called up sharev capital 208
Share pramium account o2
Profit and loss account 238

468
Loan from oubaidiary company 1,392

2,260

These accounts ware approvod by the bosrd of directorn on 9th October 1089,

[
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GOYRAD _HEAT TRANSFER LIMITED
ANJ SURSIDIARY COMPANIES

SONSOLIDATED STAXEMENT OF SOURCE AND APPLICATION OF FUNDS
FOR MIF_YRAR ENDED 2nd JULY 1989

SOURCE OF IUNDS
Profit on ordinary nctivitien belore
taxation

Adjustment for ltems not lnvolving
tha movaement of funds:
Deprociation
Profit on sala of tangible fixed asnots

FUNDS GENERATED FROM OPERATIONS

FUNDS FROM OTHER SOURCES
Proceede of smale of tanglble [ixed
aspots

APPLLICATION OF FUNDS

Purchasge of tangible fixad nspotu

Dividendas paid

Tax paid

Purchaso of subsidiary MRF Radintor
Sorvices Limited (seo puge 9)

Docroase in creditors falllng due
aftor more than one year

INCREASE IN WORKING CAPITAL

COMPONENTS OF INCREASE IN WORKING
CAPITAL

Incroase in stocks
Increase/(decrease) in debtora
Increase In creditors

Movement in net liquld funds:
(Decreusea)/incraase in bank balance
Decraeae in cash in hand




W v T, P i EEWT FERE TR E%F" Ll

, COVRAD WhAT TRANSTER LIWITED
® AND_SURSIDIARY. COMPANLLS

CONSOLIDATED STATRMENT OF SUURCE AsL APPLICATION OF FUNDS

FAR_THE YIEAR _ENDFD %nd JULY 1789
(continuod}

b Wy
Analyels of acqulinition of M.R.F. Radiator Services Limited
£:1000
e Not aspote acqulred Diopcharged by
Tixed osnots 6 Cash paid
Goodwill 1
Stocks 13
¢ Debtora 32
Cash 17
Creditorn (23)
Taxation (1)
) 45
Q Ly
o
o
®
®




(a)

(b)

(¢)

(d)

{e)

(£)

‘n'

TRYRADR_URAT TRANOEER. LMITED
AND _BUDSIDIARY, COMPANIES
HOTRZ_ X0 TUE ACCOUNTH

LOR THE_YLAR DHDED 2nd JULY 1989
Lripcipal asgounting pe'{glen

The following accounting policles have been applied consistantly in
dealing with {tems which are considered materinl in relation to the
8 cup's accounts,

bosounting gonvantion

The wccounta are propared undor the historical cost convention.

Rawln of consolidation
The group accounts incorporate the accounta of Covrad Hent Transfer
Limited and its subsidlary companles drawn up to 2nd July 1989,

No prefit and loss account ip proventad for the parant company as
parmlitted by Beation 2268(7) of the Companiea Act 198Y, Goodwi)l
arleing on acquisition of subsidiarles ig writton off aguinot raserves
in the year of acquisition.

panmcgn; {on

Dopreciation is provided to write off the cust of tangible fixed
ansets over thoir anticipated usoful lives hp follows.

Plant and machlnnry 107 of cost per annum

Jigs and patterns 331/3% of cost per annum

Fixtures and fittinga 102 of cost per annum

Office aquipment 20% of cost par antum

Motor vehicles 331/3% of not book valus per annum

8teshe. and work in progrens

Srocka are valued at tha lower of coat and net realieable value, In
reopr -t of work In progress eond finlshed goods cowt includom all
direct cooto of production «nd ths appropriate proportion of
preluction cverhaands,

oondong

Tho group operates a contributory ponoion scheme, the funds of which
arn admin!etered by trustees and are indepondent of the group's
asgpets, The acheme s fully funded with contributions paid in
accrrdssce with the recommsndations of indopandant actuurles and are
charged against profits in the year ln which they are made.

Rasearch and developmspt

Rorearch and davalopmant expenditure is charged againat profits in the
year in «hich it {g inecurred.
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COVRAD NIAT TOANELER, LIMLTEDR
AND.SUDBLLRIARY COMEANILS

NOTES 1O LUl AGCouNTS
FOR_TUE YEAR ENDED 2nd JULY 1980

(continued)

1. Principal aggounting polliies (continuad)
()  Defarred taxatisl

Doforrod taxation ia provided using the liability methed in respect of
the taxatlon effect of all timing differences, to thes extent that it
is probable that liasbllities will cryetallise In the forasseahle
future. The provivion {s calculated at the rates of taxation at whlch
puch liabilitjes are oxpected 1o cryatalliee,

(h)  Leaslng

Where plant and machinery or office equlpment ltems are acquired under
leaning arrangements which give rights approximating to ownershlp
{.0, finance loapes, the fair va + cof puch asmetsa ims included In
tangible apsets. Deproeclation le ,iovided at the rates saet out In
note l(c). The capita)l alament of the future obligation to the
leaning companien lo treatod as o 'lablility and the interest clament
in charged to the profit and lots account over the poriod of the
lnasae.

Operating leasoe raental coeets are charged to the profit and loss
account ap lnocurred.

2. 13 v
Turnover represents amounts invoiced by the group in respect of goods

end sarvices provided during tha yeasr, excluding value added tax. The
analynin of turnover by geographical area is as follows:

1989 L1088
L1000 flo00
U.K. 11,208 8,913
EEC 180 229
Roat of Europe a9 47
Atrica 12 34
Amoricas 2% 1
Rest of World 699 280
12,213 9,527

In tho opinion of the direc. »ro on.y one 2lasu of businecs oxists.
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SOVAAD_HEAT_TRANAFER. LIMITED
A4D_TUBOTDIARY COMPANTI

HQTIA T TIOL ACCOUNTS
TAR_EMDED 2nd JULY 1200

(eontinued)

WALESS

On bank overdraft
On directors' loans

Profis onordipavy activiiian bafore taxatlon

The following have been charged/(credited) in arriving at the profit
on ordinary activities before tuxatloms

1989 1on8

Al 1

5000
Depraclation of tangible [ixed assets:

Owiod 149
Hald under finmance luauos 23
Directors' amolumentu {seoc note 0) 204
Auditors' remuneration and expenses 16
Profit on disponal of tanglible fixed ussoets {2)
Interast on finance leases 9

Oporating lease rentals:
Hire of plant and equipmant 17
Lond and bufldings 51

Enployes conts

The average number of persony smployod by the group (including
directors) during the yaar wan as follows:
1969 1908

~Numbor  _Humbor

Administration (including management) 3l 30
Productlon and salep otaff 270 229

3nl 259
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SQYRADLIEAT TRANOIER LIMITCD
AND_CUBSIDIARY COMPAMIED

i NOTLS 1O THE AGCOUNTS
IQI_TUR_YRAR_ENPED 2nd JULY 1089

J (continued)

5. Imploves sonte (continued)

The uggregate payroll couts of these persons wure as follows:

.28 .. L208
'00 0

L1000, _£100D

Wages and wvalaries 3,401 2,437
Soclal mecurity costs 20} 1
Other penslon conta 202 153
3,044 2,767

6, o '
2089 1980
L2000, L0000,
Romunoration for executive narvices 171 120
Fean ] 0
Poension contributions 27 13
204 139
Tho directors' remuneration uhown above
(excluding penuion contributiona) included
L1000 L1000
Chairmun und highast paid director 50 37
Range of emolumentn of other directors:
~Mumbor  _Numbep
|
\ £0 - £5,000 l 2
| £25,001 - £30,000 - 3
| £33%,001 ~ £40,000 2 -
i £40,001 - £45,000 1 -
I
7. Taxntion on profit on ordinary astivities
~1289 1988 ‘
_L£'000 £'000 ;
Corporation tax at 33% bused on tha ‘
| profit for the year 2 -
Deferred taxation (note 16) 356 184 |
356 184
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COVRAD_UEAT TRANSFHR LIMITED
ANL_BUASIDIARY COMPANTES

EOR TUM «

{continund)

Brofis for the financlal vear

1209

Profit for the flnancial year includes £654,234 relatlng to the parent

company .

Dividenda

Fixed dividend paid and proposed on convertible
redeomable preforance sharos

Participating dividond proposed on convortibla
rvdoomable prefarence sharoe at 8.52p par share
(1988: 5.7p par ohate)

Group

cost

At 3rd July 1908
Additions

On acquialitien
Disposaly

At 2nd July 1989

Depreciation
At 3rd July 1988
Charge for the yoar
On acquinmition
Disposalyn

At 2nd July 19869

iat book value
At 2nd July 1989

At 3rd July 1988

Plant and
o

£'000

2,384
548
13

2,947

2,048
150
1l

Fixturoes,
fittinge,
tools and

_£'000

1889

£1000

~L288
4000

20

22

20

15

50

43

Motor

yahjclon
_£1000

mgtg;
_£1000

34]
6

15

9

(24)

2,740

554

24
(24)

3,294

1l
l
7

(19)

2,336

172

18
(19)

2,507

787

404




JH._ m

T TS U e

15,

COVRAD HEAT TRANAFER LIMITED
AND_BUBSINIARY COMPANIES

NOTES TQ_TIIE AGCOUNTS
FOR_TIE YEAR ENDED 2nd JULY 1080

{cont inued)

Tangible fixad anante (continued)

Filxturen,
fittings,
Plant and tools and Motor
| Ly  squipment vahigles _Total
£1000 £1000 £ 000 Looo

gempany

Cont
At 3rd July 1988 2,384 341 15 2,740

Additions 545 (] 551

Disposalo - - (15) (15)

At 2nd July 1989 2,029 - 3,276

Depreciation
At 3rd Ju. 1988 2,048 2,336

Charge for the yoar 149 170
Disposaln - (11)

At 2nd July 1989 2,197 2,495

Net book value
At 2nd July 1989 732 49 781

At 3rd July 1988 336 64

o

Land and buildings are currently lonsed frcm Armatrong Equipment PLC.
Under the torms of the managemont buyout anreement, the company has an
option to purchaoe at market value the freehold site {n Sir Henry
Purkes Road, Coventry, st any timo befurw 19th March 1992, upon giving
six months notica,

The net book value of fixed oamsets of £781,30] includes an amount of
£71,195 in respect of assots held under finance leaues.

Invaatmonta (held am fixed sssets)

Shares
in group

gonmpanies

Coat at 3rd July 1988
Additions

At 2nd July 1989




EOVRAR HUAT_IRANSTIR I AMITED
ANJ) SUBSIDIARY COMPANIES

NOTES TO THE ACCOUNTS
EOR TN YRAR ENDED 2nd JULY 1069

(evatinund)

doventpente (hold ap f£ixed apastn) (continuod)

On 27th January 1989 the company agcquired the entire lnsued share
capitel consiatlng of 100 £l ordinary shares of MRV Radiator Servicas
Limited. The company {n lncorporated in Gngland and ito principal
activitien during the year have beon ac factors, sub-contract
anpemblore, and repalrers of radjators n 4 the manufocturvra of
vohicle ruglmtration plautes.

tockna

Group Company
£'0900 £'000

Raw materianles and consimables 781 781
Work in progress 753 733
Finished goode and goo.. for rosale 183 173

1,697 1,687

1689

Groun  Company
L0000 _£'000

Trade debtors 2,762 2,753
Amount owed by group companien - 8
Prapayments and accrued lncomn 142 140

2,904 2,901




CQVRAD_JIIAT TRANSFTIR LIMYTED
AND_EUDSIRIALY COMBANITS

JOTES. TO_TUE_AC 8

FOR_THE YRAR ENRED 2nd JULY 1080

(cont inuod)

Groaditors) Anounts falliop dug within ona vear

1069

} o

L7000 _£'00D

Trade creditors 1,261 1,256
Amount owed to diroctors 53 53
Othor creditors including taxatlon

and poclal security 470 465
Accrualm and deferred income 48 kYY)
Proponed dividends 36 36
Amounts owad to group compauien - 28

2,168 2,184

The amount owad to dlrectors comprice unnecured loans.
Other croditors including taxatlion and social socurity comprises:

1989 1988
Group

and
Lompany company

_£'000_ _£'000

Corporatlion tax 12 14
Other taxes ) 220 218
Social socurity 43 39
Othar creditors 170 158
Obligations under finance leasos 20 18

465 447




A ;
e IR limrie s MFALIA K7 B3 A 2 1o O RN o2 = s L b sl TR NI A o iR Frr Y s

18,

SOYRAD _NEAL TRANSFIR LIMITED
ANR_HUDBSIRTARY COMPANTER

L i
2

TOR TUE_XEAR _ENDED 2nd JULY 1909

(cont inuad)

Mo plter mora thon one vear

1289 1088
Group
and
LSroup Company gowpany

Obligations undur finance leascu 40 40 48

The obligations under finance loawns
falling due after more than ono yoar
aro ay followo:

Botwoen ons and f£ive yoars

Provinionms for 1iobiliticn ang _charpas

Group and
company

L1000

d taxa

Balance at Ird July )988 170
Charge for the year 356
Recovarable ACT (i7)
Incomn tax auffered ¢

Balance at Ynd July 1989 597

The group and the company may hava unrelieved trading losses available
to offsat against future trading profits subject to agreement with the
Inland Ravanue.

The smounts provided and the full potantial liabi{lity for doforred
taxation at 35% are am follows:

19089 1988
Full Full
Amount  potential Amount potantial
provided 1iability provided ljiability
£'000 £1000 _f£loo0 £o00

Acceleratod capital

allowances and other

timing diffarences 526 520 170 170
Recoverable ACT (19) {19) - -

507 507 170 170
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COVRAD HIAT TRANSFER LIMITED
AND_SURSTDTARY COMPANIES

NOTES TO_TUE_ACCOUNTS

D te dJ
(cont inuad)

1988 |
Group
and
sonpapy

.
Authorisod:

100,000 ordinary shares of L! onch 100,000 100,000 100,000
48,360 'A' ordinary shares of £I aach 48,360 408,360 48,360
255,000 Convortible radeamable

preforence shares of 50p oach 127,500 127,500 127,500
l 'Greshanm' ordinary share of £l i | !

275,861 275,861 275,861

Allotted, called up and fully puid:

Ordinary shares of £l each 100,000 107,000 10U,000
'A' ordinary shares of £1 each 40,300 40,300 40,300
Convertiblo redeemabln preforence shares

of 50p eaach 127,500 127,500 127,500
'Gresham' ordinary share of £l 1 1 1

267,801 267,801 267,801

The convartible redosmable pruference shares are entitled to n f£ixed
and participating dividend and can be converted into 'B! ordina.y
shares of 50p each by giving written notice to the company accompanied
by the share certificate rolating to them.

Am stated in the Articlen of Association 3(£), should Wren Invaestmsnts
Linited ceame to hove any benoficial interest i{n the preforance share
capital and the 'B' ordinary mhare capital of the company, ‘'Gresham’
ordinery shara shall be converted inte an ordinary share and be
offered at par to tho cha’'rman for the time being of the directors of
tha company.

The company har granted Gresham an option to subscribe for and be
lssued 8,060 'A' ordinary shares at a price of £8.56 per share. The
option may be exercised in whole or part and from time to time by
notice Iin writing to the company before 19th March 1992,




ig,

19,

20.
(n)

(b)

21,

£ g\ ki T dc R ST B A T vk‘uv!-wc—:-.m-rm'mu«n - TR -Ih‘"lﬂi—%ﬂ‘li—"“w,, ‘ POLEDRR R Ty oy o Ak HTPET YIRS
20,
COVRAD HEAT TRANSFER LIMITED
AND_BURZIDIARY COMPANIES
NOIES_TO ZNX ACCQUNTS
FOR THE YEAR INDED. 2nd JULY 1969
(continuad)
Br g8 _acoount
~Sroup. Compapy
£'000_ _£'000
As at 3rd July 1988 238 238
Ratained profit for the financial year 606 608
Vrite off of goodwill arizing on scquinition
of subsidiary (4 -
As at 2nd July 1989 843 843

Loan_from asubsidiary company

The loan from the company's subsidiary rupresents an unoecured loan
note croated when the business was ncquired by the management, The
loan note bears ne intersot and the directors do not envisage
repayment of tha loun in the foraseeable future,

Commitmenis

Capital commitmonts at 3rd July 1989, for which no provision has teen
made in these accounts, wore as followst
1989 1988
Group
and

Groun  Company company
£'000 £'000 £1000

Autlhiorised and contracted for - - 154

At 3rd July 1989 the group and company had annual commitments under
non-cancellable operating leases as follows:
Other
Land and operating

buniidings lioases

£'000 £'000

Louse uxpirast
Within oneo year - 2
Betwoen ono and five years 54 -
54 2

Guarenteos

The company has guaranteed the bank overdraft of its wholly owned
subnidiary, Covrad Dravo Limited. The bank overdraft at 2nd July 1989
was £Nil (19881 £Ni1),
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