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ORYX U.K. {(KAKAP) LIMITED
ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 1930

Board of Directors: Jerry W, Box
James E. Roberls
William P. Siokes

REPORT OF THE DIRECTORS

The dweclors submit their report and the audited linancial slatements for the year ended 31 December 1990,

Oryx U.K. (Kakap) Limited (Company) engages in the explosation and produclion of hydrocarbons in areas of Indonesia
granied by the Kakap Production Sharing Confract. The KH Field development project began production in March 19886,
Production slarted with the tirst of 13 t.¢lls in the KF Field in November 1989, with tha ias! coming inlo preduction in
Oclober 1990, The KG Field is planned for fuiure development.

The profd for 1990 was $4,292 thousand, which, addud 1o the relained deficit broughl forward, resulted in retained protit
of $642 thousand. The directors do not recommend the payment of a dividend.

On 3 January 1990, the immediate parent company BP Petroleum Development (Indonesian Holdings) Limited (now Oryx
UK. {Indonesian Holdings) Limited) was acquired by Oryx Energy Company. The name of the company was changed
irom BP Petroleumn Daveloprment (Kakap) Limiled to Oryx U.K. (Kakap) Limited effective 7 March 1990.

tn connection with the acquisition of the immediate parent company by Oryx Energy Company, together with other interesis
of British Petroleum p.l.c. (RP), the nef amounis due to BP immediately prior io the acquisition were waived. They have
heen trealed as additionat paid in ¢apilal in the Company's financial slatements.

The movements in fixed assels during the year are Sef out in Note 11 lo the financial statements,

On 3 January 1990, R. L. Keiser, J. S. Wagner, Jr, and G. H. Wehrmaker were appoinled as directors of the company in
succession to Dr. T. M. Hamilton, D, C. Harding and . G. 8. Hartigan, Al a mealing of the Board of Direclors held on
8 June 1990, J. 8. Wagner, Jr. and G. H. Wehrmaker resigned from their olfices as directors, and it was resolved o
appoint J, W, Box and J. E. Roberls lo replace them. Al a meeling of lhe Board of Direclors held on 5 Novermber 1891,
R. L. Keiser resigned as director and il was resolved 1o appoint W, P. Stokes to replace him,

None of the direclors had any inlerest in the shares of subsidiary companies of Oryx Energy Company at 31 December
1990,

A rasolution 1o reappeinl the audilors, Coopers & Lybrand Beloilte, wili be proposed al the annual general meeling.

By order of the Board

Charler Place
Vine Street

Uxbrisge
Middlesex UB8 1EZ Direct /
21 February 1992




ORYX U.K. (KAKAP} LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER

NOTES
Turnover 4
Cost of sales 5

Gross profit (loss)
Administrative expenses
Interest received

Profit (loss) on ordinary activitics before taxation 8
Tax on profit on ordinary activities g

Profit (loss) for the year

Statement of retained reserves

Retained (losses) profits at the beginning of the year
Retained profit (loss) for the year

Profit (loss) at the end of the year

1950
yss$ 000

40,447
(20,665)

19,782
—{(13)

19,769
198

12,967
(15,675)

4,252

(3,660)
4,292

632

Page 2

1989
Us$'000

8,615
(10,166)

(1,551)
(162)

(1,713)
96

(1,617)
(9,045)

(10,662)

7,002
(10,662)

(3,660)
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ORYX U.K. (KAKAP) LIMITED
BALANCE SHEET
31 DECEMBER

Fixed Assets:
Tangihie assets

Current Assets:
Short-term investments
Debtors

Creditors ~ amounts falling due within one
year

Net Current Assets (Liabilities)
Total Assets Less Current Liabili'ies

Prowisions for liabilities and ¢n.vjes

Capital and Reserves:
Called up share capital
Paid in capital
Profit and loss account

NOYES

11

2412

2813

14

15
10

32,561

14,800
5,934
20,734

(8,906)

11,828

44,389
10,597

33,792

2
33,158
632

33,792

Paga

_7.837.
7,837

(33,683)
(25,846)
5,327

8,985
3.658

2

{3,660)
{3,658)

The iinaflc al stalements on pages 2 to 10 ware a ed by ths board of direciors on 21 February 1982 and signed
onﬂsbe?afby:
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ORYX L.K. (KAKAP) LIMITED
SQURCE ARD APPLICATION OF FUNDS
FOR THE YEAR ENDED 31 DECEMBER

SOURCE (USE) OF FLNDS
Profit (loss) for the year

Items not involving the movement of funds
Provision for liahilities and charges
Depreciation, depletion and amortization
Capitalizaticon by parent

Application of Funds
Capital expenditures

Increase (Decrease) in Working Capital

Represented by Werking Capital Movements:
Short-term investmenis
Debtors
Creditors due within one year

{See Accompanylng Noles)

1990
Uss'000

4,292

1,612
4,652

33,158

43,714

6,040
. 37.674

14,800
(1,903)

_26,777

__37,674

Hage 4

1989
US$ 000

(10,662)

2,977

1,300

{10,243)
(8,941)

1,195
(10,136)

(8,941).
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ORYX U.K. {KAKAP) LIMITED
NOTES TO FINANGCIAL STATEMENTS

1} Summary of Significant Accounting Policies
Bass of Finanoial Siateinent Preseniation

Oryx UK. {Kakap) Limited {lormerly BP Peiroleum Development {Kakap) Limited and referred to herein as the
Caripany) is incorporated in the United Kingdom and is a subslidiary of Oryx U.K. (Indonesian Holdings) Limiled
{formerly BP Petroleum Development (Indonesian Holdings) Linited and referred {o herein as the Hoiding Company).
Pricr 10 3 January 1880, the Holding Company was a wholly owned subsidiary of the British Pelroleuri Company p.i.c.
{retarred lo herein as BP). On 3 January 1990, the Holding Company was acquired by Oryx Energy Company
(referred o herein as Oryx).

The Company's Susiness is to explore for and produce liydrocarbons in areas of Indonesia granted by the Kakap
Production Sharing Contract as a member of a joint vanlure, The joint venture has designaled an operalor to act on
it's behall, Only the Company's share of revenues and costs are included in this report.

The accompanying linancial slalements have beer; prepared in accordance with the applicable accounting standards in
the United Kingdom. A summary of the more importan! accounting policies, which have been applied consistently, is
s2! oul below,

Accrunting Convention
The accounts are prepared under *ne historical cost convention,
Properties, Plants and Equipmerst

The successiul ellorts melhod ol accounting is followed for cosls incurred in oil and gas exploration and production
cperations.

Capitalization Policy -~ Acquisition ¢cosls are capitalized when incurred. Costs of unproved properties are transierred to
proved properties when proved reserves are found, Exploration cosls, including geological and geophysical costs and
cosis of carrying and relaining unproved properties, are charged o the profit and loss account as incurred.
Exploratory drilling cosis are capitalized nitially; however, if it is determined that an exploratory well does not contain
proved reserves, such capilalized cosls are charged o expense, as dry hole costs, at thal time. Development costs are
capitatized. Costs incurred lo operate and maintain wells and equipment and 1o lift oil and gas to the surface are
generally expensed.

L.easchols !mpairment — Cosls of unproved properlies which are delermined 1o be impaired are charged fo the profit
and loss account in the current period.

Denreciation, Depleticn, and Amortization - The acquisition costs of proved properties are depleled by the unit-of-
production method based an proved reserves  Olher capitalized costs of proved properlies are depreciated by the
unil-oi~production method an proved developed reserves.

Helirements - Gains and losses on dicposals of lixed assels are laken {o the profit and loss account it the year in
which they arise.
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ORYX U.K. (KAKAP) LIMITED
NOTES TO FINANCIAL STATEMENTS - continued

1) Summary of Signilicant Accounting Paolicies - continued

Terrmnahan = Costs incurred by the joint venture for exploration, development, and production are genarally
regaverable from production of reserves under the terms of the Kakap Production Sharing Contraci. Al the termination
of the contract, possession ¢f the equipment and fagilities reveris fo the Indonesian government. Thersfore, no
provision 1s made for dismanilement, restoration, abandonment! or salvage values,

Delerred Taxation

Deferred lax is calculated by applving the liability method. Provisions are made where timing dilferences arve expected
1o reverse in the foreseeable fulure.

2} Roelated Partly Transactions

Prios o 1990, an afliliale of BP provided financial services for the Company, including the collection of cash receipts
and the payment of cash expenditure requirements. In addition, the Company incurred receivables from and payables
to certain other alfiliates of BP, The receivahles lrom and payables to BP and its affillates at 31 December 1989 were
discharged prior o the acquisilion of the Holding Company by Oryx. (See Noles 10, 12 and 13.}

Beginning in February 1990, the Holding Company has maintained a cash account for the benefil of the Company and
other subsidiaries of the Holding Company. All costs refated to and interest earned from this cash account have been
transfarred to the subsidiaries of the Holding Company. During 1990. Cryx has advanced funds on behalf of the
Compariy.

3) Reclassdication of asset category

Capital expendilure of an exploration, development or produclion nature arising under Production Sharing Conlracts,
previously classified as loans within fixed assel investments, has been reclassilied as tangible assets ~ properlies,
plants and equipment wilhin fixed assels.

Similarily, the Company's share of joint venture slores, previously idenlified under stocks, has obeen reclassified as
langible assels - properties, plants and equipment within fixed assets.

Prior year balances have been reclassiflied and restaled.
4) Turnover

Sales ol crude oil are recorded on he enditlement meihod. Diflerences between actual production and entittements
resull in 3 receivable when underproduction occurs and a payable when overproduction ocecurs.

Under the terms of the Kakap Preduction Sharing Contract, the Company is required to sell certain amounls of crude
io the governmen! of Indonesia at prices provided for in the contracl. The Company has recorded revenue from such
sales based on lalesi realized prices {rom sales of crude to third parlies. The resulling diflerence is lrealed as a
royaity expense which is Included in cost of sales.

Turnover for 1983 consists of gross proceeds Irom the sale of the Company's entitlement lo oil and 133,000 barrels of
oif purchased from Hudbay Qil Kakap Limited, an atliliate ol BP.
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ORYX U.K. (KAKAP) LIMITED
NOTES TO FINANCIAL STATEMENTS - continued

51 Cost of Sales

ost of sales consisted of the feliowing:

1990 1989

Uss'oo0 Uss '000
Dperating costs 4,918 4,940
Royalty expense 11,041 -
Depreciation, depletion and amortization 4,652 2,977
0i1 purchases - 2,194
Cther 54 65
20,665 10,166

6} Employee Information

The Company did not employ any employees during the year. Certain services were provided by the ultimate paren!
company, Oryx Energy Company, on behalf of Oryx U.K. (Kakap) Limited. A service charge has no! been included in
the acgounts to reflect the services provided by the parenl company.

7) Direclors Remuneration

The directors who served during the year ended 31 December 1990 roceived no fees or remuneration from the
Company and were serilor executives of Oryx Energy Company.

8} Profit on Ordinary Activities Before Taxation is Stated After Charging:

1990 1989
US$' 000 us$' 000
Auditors remuneration 10 8
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ORYX U.X. (KAKAP) LIMIfED
NOTES TO FINANCIAL STATEMENTS ~ continued

8 Taxation

1@ cumponents of the provision for income taxes were as follows:

19480 1985
Uss$ 'a00 Uss'onn
United Kingdom
Current 5,078 -
Deferred - 8,985
Indonesia
Current - 60
Deferred 10,59 ~
15,675 0,045

The delerred tax provision for 1990 consists of a 56 percent ax rale on temporary differences of $18,923 thousans
arising principally from dillerences between fax and accounting bases of properties, planis and equipment, The 1989
delerred tax provision was similarly calculated using 35 percent as the applicable tax rate.

The effective rale for the 1 890 provision varies from he Indonesian statulory rate due to the dilference between crude
sales prices recorded and prices required 10 be used for indonesian lax Purposes and to United Kingdom sourced
income taxed at 35 percent,

10) Paid In Capiial




ORYX U.K. (KAKAP} LIMITED
NOTES TO FINANCIAL STATEMENTS - continued

11} Fixed Assets - Tangible Assets

1990
Uss$° o000
Froperties, plants and equipment
At 1 January 41,843
Additions 6,040
At 31 December 47,883
Accunulated depreciation, depletion and amortization
At 1 January 10,670
Charged during the year 4,652
At 31 December 15,322
ket Book Value At 31 December 32,561
12) Dobtors - Amounts Falling Due Within One Year
1990
4S$' 00D
BP and affiliates -
Hoiding Company 1,004
Trade debtors 4,086
Other 844
5,934
13) Creditors - Amounts Falling Due Within One Yeay
1390
Uss$'oeo
B8P and affiliates -
Oryx 2,681
Taxation 5,078
Other 1,147
8,806

Paga 9

1989
uss'00o

31,602
10,241

41,843

1989
US$'000

4,052
138

3,646

7,83
1989
US$'000
29,331

60
4,292

33,683
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ORYX UK, (KAKAP) LIMITED
NOTES TO FINANCIAL STATEMENTS -~ continued

14 Previsions for Liabilities and Charges

Deferred Taxaiion
(see below)}

1990 1989

usy'a0o uss 000

At 1 January 8,985 -
Transferred from profit and loss account 10,597 8,985
Utilised in year (8,985) -
At 31 December 10,597 .955

Deferred 1axation, all of which has been proviced In the financlal statements, Is as follows:

1990 1989
K Uss ‘000 yss' 000
' Tax effect of timing differences because of:
Excess of tax allowances over related
l expenses for financial reporting purposes 10,597 8,985
10,597 8,985
i5) Called Up Share Capital
1990 1889
Uss'coo Uss$’ooo
Authorized allotted and fully paid 1,000
ordinary shares of £1 translated at the
31 December 1982 rate of exchange of
Us$1.62/£1 2 2_

16) Ultimate Holding Company

The directors regard Oryx Energy Company of Dallas, Texas, a company incorporaled in the Unilcd Stales of Amarica,
as the ultimate parent undertaking as at 31 December 1990,
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Repar ol the auditors 0 the members of
ORYX UK. (KAKAP) LIMITED

We have audited the inancial statements on pages 2 to 10 in accordance with Auditing Slandards.

I» our opirion, the tinancial stalements ¢ive a true and fair view of the state ~f affairs of the company al 31 December
1357 and of the profit and source and application of funds for the year thet: ended and have been properly prepared in
accordance with ine Companies Act 1985,

- N
L Ve ¥ ﬁ'") ;‘.a'.»‘l,k -
PN .-

Coopers & Lybrand Deloitte
Chartered Accountants
London

21 February 1992




