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BP PETROLEUM DEVELOPMENT (KAKAP) LIMITED "'7 o 7 9 2 -—7

ANNUAL REPORT AND ACCOUNTS - 1987

Board of Dilrectors:- Dr.T.M. Hamilton
D.C. Harding
1.G.S. Hartigan

REPORT OF THE DIRECTORS

The directors submit thelr report and the accounts for the year ended 31
December 1987 and the balance sheet at that date.

The company owns an interest in the Kakap Production Sharing Contract under
which it 1s participating in oil exploration and development projects. 1In
particular the KH field development project commenced production in Mareh
1986. The K¢ field development project is now waiting approval from the
Indonesia authorities.

The profit for the year of US$9,556,000 has been added to the loss brought
forward of US52,948.000, to leave a retained profit carried forward of
US$6.608,000. The directors do not recommend the payment of a dividend.

Dr. L. Atkinson. Mr. D.C. Harding and Mr. M.R. Pennant Jones served as
directors throughout the Ffinanclal year. Dr. Atkinson subsequently
resigned on 14 March 1988 and was succeeded by Dr. T.M. Hamilton.
Mr. Penpant Jones vresigned on 11 July 1988 and was succeeded by
Mr, I.G.8. Hartigan.

The interests of the directors holding office at 31 December 1987 and their
families in the ghares of The British Patroleum Company p.l.c. (adjusted to
reflect the capitalisation issue on 30th April, 1987 of two ordinary shares
for each ordinary share then held) werc as set out balow:-

Type of Shares 1 January 1987 3] December 1987

Dr. L. Atkinson 25p ordinary -~ 7 3,372
D.C. Harding 25p ordinary v, - 3 6,453
M.R. Pennant Jones 25p ordinary 4,320 4,845

None of the directors had any interest in shares or dcbentures of
gubsidiary companies of The British Petrolcum Company p.l.c. at 31 Decenber
1987.

Ernst & Whinney have expressed their willingness to continue in office as
auditors and in accordance with Section 384 of the Companies Act 1985 a
resnlution proposing their reoppointment as auditors of the company will be
put to members at the annual general meeting.

By owvder of the Board
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BP PETROLEIM DEVELOPMENT (KAKAP) LIMITED

‘ PROFPIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1987

Note 1987 1986

UsSs'Ond Uss'ond

Turnover 2 22,310 8,204
Cost of Sales 13,014 6,626
Gross profit 9,296 1,638
Adminlstrative expenses 3 28 265
Amounts written hack against investments 6 252 6,500
9,520 7,873

Interest received 35 99
Profit for the year 7G,5% 1,972
Retained loss at 1 January (2,948 (10,920)
Retainad profit/{losa) at 31 December 6,608 (2,948)
iyl I oy b3 4k f-

BALANCE SHEET AT 31 DECEMBER 1937
Note 1987 1986

us$'000  us$ o000

Fixed AstGots
Investments 6 22,000 24,553

Current Assats
Debtors ? 2,004 876

Craditors -~ amounts falling due

within one year 8 (24,394) (28,375)
Net curcent asscts (15,3%0) (27,499)
Total assats lesa currvent liabllitles 6,610 {2,946)

EmMRRIIIR D aiEsE

Repregsented by
Capital and roeserves
Called up Share Gapltal 9 2 2
Praflic and Loss Account 65,608 (2,948

E 1 \ 6,610 (2,948)
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BP PETROLEUM DEVELOPMENT (KAKAP) LIMITED

SOURCE AND APPLICATION OF FUNDS FOR THE YEAR ENDED 31 DECEMBER 1987

1987 1986
Us§'000  US$'000
| Profit for the year 9,556 7,972
Items not Involving the movement of funds
Release of provision against investment (252) (6,500)
Net recoveries during the year 1,877 -
11,181 1,472

Other sources of funds

Bet repayment of advances during the year 928 -

Application of funds

Net advances during the year ~ (7,900)

12,109 (6,428)

Working capital movements

Dehtors 8,128 876
Creditors due within one year 3,981 (7,304)

12,109 (6,428)
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BP PETROLEUM DEVELOPMENT {(KAKAP) LIMITED:

NOTES TO THE ACCOUNTS

Accounting policles

(a) Accounting convention
The accounts are prepared under the historical cost conventilon.

(b} Fixed assets - Invastments

Capital expeunditure of an exploration, development or production
nature, arising under Production Sharing Countracts ({PSC's) is
classified as loans within fixed asset investments. Provisions
are {nitlally made against such loans 1ln accordance with the
succeasful efforts method. Othar expenges of the Company are
written off as incurred. At the end of any periocd in which proved
rescerves of o0il and gas are determined or Iin which a change in
proved reserves 1s recognised, provisions against such loans are
adjusted accoardingly. If the proved reserves are insufficlient to
enable full recovery of the loan to be made, then provision will
be made against the non-recoverable element. Subsequent to
establishing proved reserves, future capital expenditure incurzred
under the same PSC, ircluding exploratlon expenditure whether
guccessful or not, will be carried forward as a loan.

From commencement of production, loans are racovered from liftings
in accordance with the teoms of the production sharing contract.

{c) Foreign currencies
Asgots and llabiliries in currencies other than United States
dollars are translated into dollars at the year-end rates of
exchange, All aexchange gains or losses on settlement or
ceanslotfon at closing vates of exchange of monetary asseta and
linbilities are included in the determination of profir for the
year.

{(d} Deferred taxation
Doferrcd ctaxation is caleulated using the llability method.
Provislons are made where timing differences are expected to
reverse in the forveseeable Futurc.

Turnover

Turnover Jls the grosg procoeds f£rom the sala of rthe Company's
antitlemany to oll ¢alculated ifn accovdunce with the terms of the
troduction Sharing Contract, the sale nf which amounted to 833,000 bbdls
{1986 480,000 btbls; together with the sale of oil purchased from Hudbay
011 Kakap Limited, a related party, of 346,000 bbls (1986 - 186,000
bhls). Ev>
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BP PETROLEUM DEVELOEMENT (KAKAP) LIMITED

Administrative expenses

1987 1986
Us$'000 Uss 1000

Other expenses - current year 21 210
- prior years 2 50

Auditors remuneratlon 5 5
28 265

-+ b b3 SRno=3

The other expenses include an administration charge made by the
Immediate holding company.

Taxation
United Ringdom Taxation

The company 18 a member of a group for the purposes of relief underx
Section 258 of the Income and Corporation Taxes Act 1970. Owing to the
avpllability of group relief, no provision for corporation rax has been
made In the accounts of this c¢ompany. The group's current corporation
tax liability has been provided in the accounts of BP Internatfonal
Limited, o Fellow subsidlary company.

Provision for deferved taxation has been made in the accounts of BP
International Limited, having regard to the group deferred taxation
position.

The gross potential liability of this company for deferred taxation at
31 Deacember 1987 of US$4,232,670 (1986 US$5,729,000) comprises tax at
35% on timing differaences prinecipally between the accounting and tax
treatmant of depreciation. TIf provision for deferred taxation had been
made in thoe accounts on the basis for the gross potential 1iabilicy
there would have baen a credit for the yesr of US41,496,330 (1986
U553,360,000).

Dircctors remuncratien
The directors whoe recelved no Fees or remuneration from this company

arve sonlor cxecutives of The British Petroleoum Company p.l.c. in whose
accounts iInformation voquired by the Companies dct 1985 as to

emoluments Lls shown, B
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DP PETROLEUM DEVELOPMENT (KAKAP) LIMITED

.
"

6. Fixed assels — Investments
Other loans

1987
Us $'000
Cost
At 1 January 28,553
Net repayment of advances made during the year {928)
27,625
Amounts recovered during the year 1,877
At 3L December 25,748
Provision
Ac 1 January 4,000
Released in year (252)
At 31 December 3,748
Net book amount at 31 Dacember 22,000
At 1 January 24,553
7. Decbtors - amount falling due within one year
) 1987 1986
UsS§'GDG US$'000
Holding company and fellow subsidiaries 7,720 156
Ocher debtors 1,284 720
9,004 876

8. Creditora — amounts falling due within one yecar

1987 1986
Uss$'000  Uss ‘000
Holding Company and fellow subsidlaries 24,314 28,365
Other 80 10
24,394 8,375

9, Called up share capital
1987 1986

Us $'000 US $'000

Authorised, allotted and fully paid 1,000
ordinary shares of £] converted at the

31 December 1982 rate of exchange of
Us $1.62/%1 2 2
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BP PETROLVUM DEVELOPMENT (KAKAP) LIMITED

~

Financial commitwments

The company is committed, under the terms of its particiration
agreement, to fund the BP group's share of expenditure in the Kakap KH
field development and the exploration programme, The committed
expendltures undev these programmes are approximately US$26.5 million
(1986 US $38 million).

Ultimate holding company

The ultimate holding company is The British Petroleum Company p.l.c., a
company Incorporated in England.
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BP PETROLEUM DEVELOPMENT (KAKAP) LIMITED

’ REPORT OF THE AUDXTORS TO THE MEMBERS

We have audited the accounts set out on pages 2 to 7 in accordance with
approved auditing standards. The accounts have been prepared under the
historical cost convention.

In our opinion the accounts give a true and falr view of the state of
affairs of the company at 31 December 1987 and of the profit, and source
and application of funds for the year then ended, and comply with the
Companies Act 1985,

E»«Q@Ouﬁ

Chartered Accountants
London

10 March 1989




