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DIAL CONTRACTS LINITED | 67 74 /

REPORT OF THE DIRECTORS | o g /S 3\

4

The directors prasent their report and the accounts for the Eifteen months
ended 31st Decemper 1979. :

" ACTIVITIES

The principal activity of the company is the rental of motor vehicles on
contract hire and on lease.

PROFIT AN APPROPRIATIONS

Théﬁcompaﬂy‘s profit for the period after raxation was £654,000. The directors
recommend a dividend of £400,000.

DIRECTORS
‘he directors of the company during the period were:-

P. Rodney Pollard - Chairman

H.A. Henderson - Managing

E.W, Dawson {Appointed 3rd Septemoer 1979)
§£.G. Errington
P.E, Howraova
M. Roselman
P.J. ¥oore

(Appointed 30th October 1978)
{Resignad 26th September 1979)

DIRECTORS' INTERESTS

Mr. P. Roduey Pollard and Mr. S.G. Erringron are directors of the immediate

holding company and are not required to notify rheir interests te the company.
Tho interescs of the other directers in the share and loan capital of the .

witimate holding company and its subs idiaries at ist October 1978 and 3list

Becember 1979 were:d-
' Barclays Bank Limited

At 3l1st December 1979 Aar 1st October 1973
scock units of £ stock units of f£1
Ordinary 817 Loan Ordinary 8% Loar
H.i. Hendergonm - - - - -
£.W. Dawson _ ubb E - 466% -%
B.E. lowrayd - - - -
¥. Roselman : - - redt -~

wat dare of appointment
alDTTORS

Ia accordance with Ssetion 14 of rhe Companies Act 1976h, a resolution proposing
the re-appointment of neloirte Haskins & Sells as auditors o the company will

be put to the annuai semeral meeting.

nY ORDER OF YHE BCaRD

L

Secretary
7-17. Ansdell Street, , /s
hensingrton §guare, ‘ s

London, ¥. 3,
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REPORT OF THE AUDITORS

TO THE MEMBERS’OF DIAI, CONTRACTS LIMITED

We have examined the acconnts set cut on pages 3 to 10 which have
been prepared on the basis of the accounting policies set out on

page 6.

In our opinion the accounts give a true and fair view of the state
of the company's affairs at 3lst December 1979 and of its profit and
source and appiication of funds for the fifceen months ended on that

date and comply with the Companies Acts 1943 and 1967.

bin e Wal uuf&gé&z(\(ﬂ J

Chartered Accountants

London

&\i,. [Trw t(A‘Cfg ,
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DIAL CONTRACTS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE FIFTEEN MONTHS TC 3lst DECEMBER 1973

§0Les
TURNOVER ] | 6
PROFIT BEFORE TAXATION BEE
TAXATION ‘ . 9

PROFOSED DLVIDEND

REYAINED PROTIT FOR PERIOD
RETAINED PROFITS AT IST HCTORER 1978

AS PREVIOUSLY REPORTED

-

PRIOK TEAR ADJUSTMENT
AS RESTATED

RETALNED PROFITS AT 318T DECEMBER I979

Year CO
. a0th September -
1979 1978
£ £
£23,306,476  £18,593,46]
{,362,966 1,496,076
708,966 774,029
654,000 722,047
400,600 600,600
254,000 122,047
—
197,613 i 75,566
(3438,703) | §348,702)
P
L e et
('51,090) €273,137)
£102,910 £(151,090})
——m—ooIITE -

<&
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DIAL CONTRACTb LiﬂILED B

"‘BALANCE SHEET - 315t DLCEﬁBnR l°79

.
o

FUNDS EMPLOYED
SHARE CAPITAL

Authorised, issued and fully pald
100 shares of £l each

RETAINED PROFITS

DEFERRED TAXATION o !
LOANS AND OVERDRAFTS

Loan from holding company
Secured loan
Unsecured leans

Bank overdraft

USE OF FUNDS
FIXED ASSETS ]
MOTOR VEHICLES ON CONTRACT HIRE

AND LEASE 1

INTEREST IN SUBSIDIARY

AMOUGNTS DUE FROM GROUP CCMPANIES
STOCKS

DEBTORS AND PREPAYMENTS

CASH

CURRENT LIABILITIES

Creditors

Deferred maintenarce iacomo
nentals received in advance
Amount owing €o subsidiary
Dividends

o
& (‘( *
t - -
o Jox el

¥ %{“ - % f,’ e~ )

) Directors

1 Cj{ \/'E,Q/?1y$vd

.—A”

x

& 10

& 3

& 4

Wi

30th September

i 197y 1978
£ o€ E
[
100 100
“102,910 “151,090)
103,010 © (15¢,990)
13,752,028 9,578,554
18,621,816 139,386

20, 100 21,527
6,000,000 10,000,690
583,323 1,037,104
25,225,239 18,198,015
£39,080,277  £27.625,57%
85,853 94,746
32,342,628 22,097,188
5,984 5,984
7,491,325 6,005,201
8,407 5,193
),446,997 1,546,635
532 540
47,381,746 29,755,495
740, 766 485,989
652,322 340,529
388, 400 361,947
73,981 104,332
4se, 060 337,120
2,301,460 2,129,917

£39,020, 277

£27,625,579
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DIAL CONTRACTS LIMITLD , ¢

STAT%&ENT OF SOURCE AND APPLICATION OF FUNDS -
FOR 'THE FIFTEEN MONTHS ZTNDED 3}ist DECEMBER 1979

[

SOURCE OF FUNDS
FUNDS GEWERATED FROM OPERATIONS

Profit before taxation
Adjustment for item not involving
the movement of funds:
Depreciatior

FUM)IS FROM OTHER SOURCES

Proceaeds from disposal of mocor vehicles
on cont-act hire
. Proceeds from disposal of fixed + I8
Increase in losn from holding comgaay
Receipt in respect of group relief

APy LICATICN OF FUNDS

Purchase of motor vehicles Eor contract hire
Purchase o1 fixed assets

Dividend prid

Decrease in secured loan

Decrean: (1978 Increas:) ia unsecured loans

DECREASE TN WORKING CAPITAL

Increase in stocks

Decrease (1978 Increase) in debrors

Increase in sroditors

Increagse in deferred malt.enance income

Incre:se (1978 Dearease) in roatals recuived o
i-, advance

Decrease inm amounts d'1e Lo Jroup rrpnanies

Decwease (1973 Increaser in dauk averdraft

1,362,956

i

N
Year to -
ieal -

" 3Q0th Segtémbér

. 1978
‘ £

1,496,076

I

3,195,766 3,196,234
9,558,732 4,693,310
4,299,376 '3,.18,118
21,354 -
11,482,432 175,272
1,97%,384 873,663
17,781,548 54,467,053
27,340,278 9,159,363
‘22,714,303 18,707,116
38,240 38,386
£37.1.0 791,025
1,42 125
4,000,600  £10,000,060)
27,591,590 9,536,652
251,330 £177,289)
3,214 1,871
(99 ,K7B) 325,573
255%,7775 325, 5200
(358,723 €231,74)
126,453) 154,584
24,3 LSLh
433,784 505,16 3)
£(251, 552 £9377,289)



D{AL CONTRACTS LIMITFD - S

NOTES TO THE ACCOUNTS

FOR THE FIFTEEN MONTHS ENDED 31.t DECEMBEE 1979 ' 4

. ACCOUNTING POLICIES

(a)

th)

(e)

(f)

Basis of Accounting

The company prepares its accounts on the historical cos~ basis of
accounting. ‘

Depreciation of Motor Vehicles on Contract Hire and Lease

(i) on contract hire: ) e -
The cost less estimaced residual value of motor vehicles
on contract hire is lepreciated on a straight line bas s over
the period of hire. The difference between sale proceeds and o
esvimated residual value is.taken to profit apd loss account
in the year of disposal of the vehicla.

5w : -

(ii) on lease:

The cost lass agreed residual wvalue of leased motor vehicles

is depraciated over tre lease period on a rising scale resulcing
from net leasing income (total rertal income less the excess of
wehicle cost over the agreed residual value) being taken to
sredit in relarion approximately to the funds invested in the
asset. T

Dogreciation of Fixea Assets

teasehold improvements are amortised by equal instalnents over the
period of the leas:. FPlant, equipment and osifice furniture is
depreciated at the rate of 157 per annenm on rhe straighc line mecited.

s

Deferred Taxation

: i .
pDeferred naxation is pr@vidéd ander rhe 1iabilizy methed, at the
current race of corpovation tax a0 327, {n resseer of the fuli amuunt
of ciming differgnecs, details or hich are ¢.ven in aote [G.In proevious
vears the deferral mothod was ¢ 4 and the efreet oF chis chang: of
accouncing policy is deals with ds a2 prior gear adjustment to recained
profits at 3Urh Septumber 1997 amd 197R,

Stocks Jf

i
s _gekg are valued at the lower of bavolerd st Ly the company dnd
net realisable valee.

Peferrved Maintenance Iagome

”

Ia the case of hive cossracts e lasioe ol cohiziv maintanande, part

¢ the rental clarged o “usLiTers lo i respect of malntenanse ¢O5Ls
co Be ingrrred suring the Goaiie’ Mer:cd. MR eRoess 2t the maiantenance
rencal eharged to date, in respect "1 . wordale, Jver expensinure

incurred to date is varried Forward o the subseguent accounting period

to offset cthe increased malatenance SoBLS 1ikely o arise in the remairder
4 the eoatract perivd. Auy emcess of maintenance cosr  inourred on a
vehicle ar Slsc Decomber over ine earimare 2F oosts o oe incurred by

that date Ls wrizien ofro.
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% TO' THE acCOUNTS

I

. N

R THE FISTEEN MONTHS ENDED ilst DELEMBER 1979 (continued)

o K

SCLURED LOAN

The loan is secured on .he leaseaold property
is repayable by varyving instalments
the rate of 3% per annum on £3,000,

S

occupied by rhe company and
over 43 years. Interest is pavable at
the balance of the loan being interest

Planc,

equipment and .
of fice furniture

free.
FIXED ASSETS Leasehold

v improvements®

under 50 years

CO3T -
At lst October 1978 27,529
Additions during period -
Disposals during period : -
At 3'st Dec.mber 1979 27,3524

DEPRECTATION

at lst October 1278 9,868

Charge for the perid A -

Fliminated in regpect of disposals -

At 3lst December 1973 t1,03

YED g00K VATTES

At 3ist December {979 £16,470

At 30th September 1978 17,663
i —rioa-miria- o

¢ pital expenditure in respest of which coutracts had been placed at

De cember 1979 aromnced to £3L1 3978 ENLL

MOTOR VBHICLES ON CONTRAC. HIRE AND LEASE

Ct:ST %

Ar ist Ockobezr 1278 i, 295,358

additicaa duri .o perioa 1L ARY 983

Disposals dnritg period 16,026,5.5
S
25,75y 3

DEPRECATINN

Az lst Qcrober HTE 4,054 Bay
Charge for the rerisd 4,504 , 248
Climinared tn respect of 3199 54l8 (o, 2lh, B
Ac 3lsc Decomber 1979 fo T Y
VET BOOK TALUER e
At 3ist Decemper IUTH Lhe, 330,480

e ——— |
T T

At 30ch Septe.ber 197%
Futura rencals unier eurrent

w

Apr :ements in respect of woehio ces
on leass

o

At Jlst .ecerher 1970
g -

Wire 11d Lwdlw

.
CONMLETeN IS

-
b
1. ; o g -
teess aceuntad to L0,748,000 o w7
-

£

120,903
38,240
{26,415)

Je Teasu
A

v

T, 353
19, 208,820
(753,559
JSIRE—
17,133,716
AT STV e utpee peiety
524,678
1,283,757

f T FaD )

-

3y 000 TR0

P

€1 5,wl, 30

nher

Total

TR%,85

€494, 74
Sisx
Taral
EALE1S
LY
L

26,836,714
22,704,803

6,743,474
42,804,094

=

-

ey B3R, 525
B, 045 4537
02,48, 048
- -, se—

v, omae g A
170,2u %0

eonatriact



DIAL CONTRACTS LIMITED

\‘/f
NOTES TO THE ACCOUNTS
FOR

3. [INTEREST IN SUBSIDIARY

Shares at cost

s ,—' - “3 . o
At 31st December 1979 the comp 1y held 3
Motors Limited, haing
Group accounts are

sidiary of another company 13#

4
5

poratpd,xn Great
Ia the oplnlon of the dxrectcxh the vaiue of the
subsxdlary, Ringwest Motors Liwltad, i not iess
is stated in the balance sh&et. ’

W

6. TURNOVER

3

Tyrnavay YRPresents cne toca: reéntals recetvﬂnlu
into during the perind Zor the coutract hire and
deducting any e und of re

nayable on the rerminatica of a lease.

7. PROFIT RBEFORE TaXATIiuh

This is arrived ar afrger charsind”

Incereat payablos
Holdiag cmnpaﬁv
Banie averdy
Seaured lﬁaﬂ
Qthar loang

Deprec’afien of

Depreuzaczan of

Auditors’

s

fised ag.et9
concracs hira
remunerasion

Jpd

and after aredfziag:

Dividend from suhoidiary

DIRECTORS'

E}!OLC}!ZRTS

Emaluments as o¥esutive

T e d o o 4 ¥ .

Anairsis of dirac. rs’ emsialents oo svwalog
‘ 4 - ¥ L T -
sasion fund coniTiBULIORSLG

. .

Chairman

Highesz paid direator

THE FIFTEEMN WO\THS .ENDED 313t DECEMBER 1979 (continued)

ventals, related o disposal nroceads

Fifreen months to

T

v
P

.

30ch. Seotember
197 ‘ 19:80 !
E. Lo . ) I“‘

e 5 &

15,984 £5,984

Q

3 "
" . 5

,000 shares of £] earh in Ringwest s
the whpie of the Lssued share capital of cthat company.
Lot *“°5eprpd since the company is &

wnolly—owned sub~
Britain.

company's interests in *ts
than the amount at whlch it

-

under a@reeﬁencs enterad
lease of moror wehicles baiore
whizh becone

Yaar ©o
31st Decerber

3o September

1374 1973
£ H
1,591,280 . 780,491
15%,074 35,3889
188 150
L4 E03, 230 116,702
25,770 13,251
5,!ﬁJ @8? 3,182,903
12,78% 3,42
5,074 LER Jﬂc\n
= '~. \
L £
§70 4% £.9,159
4 £
iR nit
£35,2%3 £22,018

|

(R

b\::-j
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NUTES TO THE ACCOUNTS : .
FOR THE FIFTEEN MONTHS ENDED 3ist DECEMBER 1979 (continued)
2 ’
A
8. DIRECTORS' EMOLWMENTS (conctinued) Fifceen months to  Year to
) 31st December ' 30th September
a o ' Coa 1979 1978
Analysis of d@ractors' emoluments (excliding Number, Mumber
pension fund contributions) continued — -
Other directors witl . the range:
eNil - £ 5,000 3 ] !
£ 5,001 - £10,000 ¥Nil i
£10,001 = £15,000 1 .1 1
£15,001 - £20,000 . H qil
9, TAXATION
(i) Current vear 2 £ £
Transfer to deferred taxation 2 4, 17,486 6,2@3;&17
Less: Amount receivable in respect of
rax appropriate to group reiief
a1 the company’= loss for the
vecr for taxation purpeses §3,608,4%) §3,479,588)
© 708,965 TTa N3 ji
{ii, Prior wears
Transfer to (1978 frem® deferred taxazion LN 36,54 )

Lese: Inerease ([37% 1eduction) in
mounty reccivable from wroug
sempanies in respeet of taw
appropriate o wromp reliel on
che sowpany’'s losyes for samation
- purpeses in previous ¥ears.

(5




DIAL CONTRACTS LIMITED

Bl

NOTES TO THE ACCOUMNTS ‘ ‘ .
FOR THE FIFTEEN MONTHS ENDED 31st DECEMBER 1979 {(continued)

10. DEFERRED TAXATION

Deferred taxation is accounted for
under the liability method in respect
of the following: A

1979
€
Excess capital allowances,
on fixed assets and motor
vehicles on contract hire
and lease, OVer depreciation 15,149,361
" general bad debt wnd .
maictenance provisions {321,208,
14,758,153
Lesg: Pravious years'
unrelieved lesses
equalised ” £1,006,125)
£13,752,G26

em————r—i———
A —p——————

11, ULTIMATE HOLDTXG COMPARY

O

o

o

30¢th September |

1978
£

11,530,620 -

(195,275)

RS

11,335,345

{1,736,791)
£9,578,554

i i A ——
js————

The ccmpany's ultimace tolding company is Barclays Bank Limired, which is

incorperated in Great pricain.



