//m;.\r. GONTRACTS LIMITED

REPORT OF THE DIRELTORS

The directors preseat their report and the accounts for the yaar ended‘BDth,,\

September 1978 %\{
B - .’\\\
ACTIVITIES ST Ny
- [ - " i) - » 1‘[ s
The principal activity of the company is the rental of motor(gehlclgs on contract
hire and on lease, . 5 1 A"
Y

PROFIT AND APPROPEIATLONS
The company 's profit for the yea: after taxation was £722,047. The directors
recomuend a dividend of ©600,000,

DIRECTORS

Ihe auireetors of Thu compas - during the year were:

P, Rodney Pollavd - Chairman

H.A. Henderson -~ Managing

3.6, Lrrington

P.E. Howrowd

PJ. Hoor2 -« fnpointed 4th October 1977)

DIEECTORS T INTERLSTS

. Radney Polliard and Mr. $.G. Exringron are directors of the imzmediate
g company and are not required to notify their inrerestc to the companyr.
aterests of the other directors in the share and lean capical of the
tim&ze wolding company and its subsidiaries at 0tk Seprember 1977 and 30th
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REPORT OF THE AUDITORS
T0 THE VEMBERS OF DIAL CONTRACTS LIMLIED

examined the accounts set out on Ppages 3 to 9 which have been prepared

We have
get out on Page 6.

on the basis of the accounting policies

1n our opinion the accounts give a true and faiz view of the state of the
ber 1978 and of its profit and source and

airs at 30th Saepten

company aff
application of funds £or the year enced on that date and comply with the
Companies ACES 1948 and 1967.

§
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Chartered Accountants

London

6th pacembes 1978



DILAL CONTRACTS LIMEIED

PROFIT AND LOSS ACCOWT
FOR THE YEAR ENDED 30TH SEPTEMBER 1978

Notes
TURNOVER 6
PROFIT BEFORE TAXATTION 7 &8
TAXATION 9

RETAINED PROFITS AT 1ST OCTOBER

PROPOSED DIVIDEWD

RETAINED PROFITS AT 30TH SEPTEMBER

£18,593,461

1,496,076 932,634
776,049 (55,511)
722,047 1,028,145

75,566 75,566
747,613 1,103,711
600,000 1,028,145

£197,613 £75,366

b —e—————-
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Ak CONTRACTS LIMITCD

BALANCE SHCET 30TH SEPTEMBER 1978

FUNDS EMPLOYED
SHAKE GAPLTAL

Aurhorised, ;ssued and fully paid
100 shares of £1 each

PETALNED PROFITS

DEFERRED TAXATION

LOANS AND OVERDRAFTS
Loan from holding company
gecured loan

Unsacuted loans
Baak overdraft

USE OF FUNDS

FI¥ED ASSETS

MOTOR VEHICLES ON CONTRACT WIRE AND LEASE

INTEREST IN SUBSIDIARY
AMOUNTS DUE FROM GROUP COMPANTES

STOCHS
HEBTORS AND ?REPEK&ENTS
cast

CURRENT LIABILITIES

Creditors

Deferred maintenancs income
Rentals receives 1 advance
Amount owing Lo qubgidiary
amount owing 0 fellow -ubsidiary
pividends
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100

197,613

vt

197,713
5,229,85!

7,139,384
21,327
16,000,000
1,037, 104

e

\E, 198,015

Uy

£27,625,57%

J—

g4, 746
22,097,188
5,984
6,005,201

5,193

&85,989
240, 529
361,447
104,332

37,120
-

+, 120,917

e i

g27,615,572
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100

75,566

I

75,666
3,082,803

6,964,112
21,652

132,119

IS
7,117,883

SRS
£10, 276,352

___————'""-_————-—'

69,611
5,991,173
5,984
1,505,845
3,352
774,562
729

————
12,298,256

e e e

260,569
108,787
515,531

98,931
8,941
1,026, 145

2,021,500
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STATEMERT
FOR THE YEAR ENDED 30TH SEPTEMBER 1978

fAL CONTRACTS LIMITED

e g

OF SQURCE AND APPLICATION OF TUNDS

e

cHURCE OF FUNDS

FUNDS CENERATED FROM OPERATIONS

pProfit before gaxation
Adjustment for item not invelving

the movement of funds:
Depreciation

FUNDS FROM OTHER SOURCES

proceeds from disposal of moter vehicles
on contract hire

Proceeds from disposal of fixed assets

Increase in loan from nolding compERy

neceipt in respect of grovp relief

Tucrease in unsecured lvans

APPLICATION OF FLNDS

nyrchase of motor vehicles for contract hire
purzhase of fived assets

pividend paid

peduction in secured ilean

TNCREASE T VORKING CarITAL

Tacrease (1977 De. cease) in stocks
Lnerease (1977 peereace) in d sheors
increase in craditors

Increase iN deferred raintesancs income
Decrease in rentals received o advanee
pecrease in Jmounts due to Rroup companics

Tnerease (1977 Heerease) i0 bank overdraft

1978

1,496,976

3,106,23%
SRS
4,692,310

gttt T

3,418,118

175,272
873,663
10,000,006
-
14,467,053
LA

19,159,363

e ——

18,707,116
38,396
791,025
325
—
19,536,652

et st

£(377,289)

e ———
e

1,861
325,073

(225,%20)
(231,742)

154,584
3, 540

45, 165)

1977

932,634

2,207,753
o
3,140,387

e e

2,267,711
170
1,505,426
26,194

PR

3,809,50)
ARisanaE
6,940,888

PR

6,380,215
24,653
420,000
613
———
h,825,581
S
£124,%07

p——
o m———

(1,668)
(46,890)
(48,750)
(87,583)
227,108
27,135
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AL CONTRACTS LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30TH SEPTEMBER 1973

1. ACCOUNTING POLICIES
(a) Basis of Accounting

The company prepares its accounts on the historical cost basis of
accounting.

(b) Depreciation of Motor Vehicles on Contract Hire and Lease
(i) on contract hire:

The cost less estimated residual value of motor wehicles on
contract hire is depreciated on 4 straight line basis over the
period oi hire. The Jifference betwe.? saje proceeds and estimated
residual value is taken to profit and loss aceount in the year eof
disposal of the vehicle.

(ii) on lease:

The cost less agreed residual wvalue of {eased moror vehicles is
depreciated over the lease pericd on 2 risiny scale resulting

irom met leasing income (total reatal inccae less the excess of
vchicle cost over the agreed residual walue) being taken Lo credit

in relation approximately to the funds invested in the aszset.
(¢) Depreciaticn of Fixed Assets

Leasehold improvements are amorcised by equal instalments over the
period of the Lease. Plant, equipment and office furairture is
jgpreciated ac the rate of 157 per annum 23 the scraight line method.

fd) Deferrad Taxmacion

Deferred taxation is accounted For umler the defarral method and

rapresents the deterral of the € wation bemefis roceived ro the eutent

that capital allemances on £iwod 1ss0ts and the r.atrast hire and lease
leots exeoud dupreelation thoreon.

{a) Stocks

0

Stocks are valued at the lower of inveiced cost tO tho conpany aad net
realisable value.

(f) Deferred Mainrenance InedeEe
In the case of hire contracts inelusive of vehiel. maintenance, Lart
of the rental aharged € cuaromers is in rtespeet o raictenanes Cests
to be incurred duiay rhe coptract period. any @XCLSS of <he mainrenance
rental charged ©o Jazay 1t respert of a4 woehlicls, wver prpenditare
ﬂ [s
f

incurred uo date i aqrrivd forward O =he suosequent acoruntiny pericd
to offset che jeorecsed maint camee S@sSts 1ikely to arise ia the remainder

&

of the coatract pueriod. J&ny exeoss +f mzintesance <C3ES ipprrred On a

vehicle at 33ch September SVER rhe gabimabe of costs L0 be incurred Y
rhar date is wricten aE.

-y -
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L CONTRAUTS LIMITED

mpar——

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 30TH SEPTEMBER 1978 (continued)

2, SECURED LOAN

The loan is secured on the leasehcld property and is repaya
instalments over 43 yesrs. Interest is payable at the T

on £5,000, the balance of the loar,b

3. FIKED ASSETS

COoST

At ist October 1977
Additions during year
Disposals during year
At 30th September 1978
DEPRECIATION

At Ist October 1977
Charge Zor the year
Disposals during year
At 30th September 1978
NET BOOK VALUES )

At 30th September 1978

At 30th September 1977

Capital gxpenditure in respect of which con

Leaselold .
improvements
under 50 years

eing interest free.

Plant,

equipment and
office furniture

£

27,414
i15

September 1978 amounted to LNil (U377 £Nil).

CoST

st st October 1977
Additions duriny the Yeur
pieposals during yeaL

At 30th September 1678
DEPRECIATICON

At lgt Ocrober 1977
Charge for cthe year
Fliminated in respeet i sisposalu

At 30tk Septemser 1978

YET BOOK VALUES

At 30rh September 1478

At 30ch September 1277

Future renials unduer curyent
agreements it raspaet Of wehicles
on lease

At JJth Sercombe 19749 commitments

hire and i=ase $leets amounted To £3 160, 7R

,  MOTOR VEHICLES ON CONTRACT HIRE AND LEASE

On hixc
L

13,874,883
11,065, 78}
(5,545, 268)
1,295,358

s ————r—

3,883,712
2,568, 303
(2,227,170

AT ———————————

i

. o
5,054,847
O

£15,040,501

a———_~

e
et

£9,601,173

st

£

82,632
38,271

i —re———

120,903

ir———

31,518
12,302

£77,083

e i p————

it ——————

£51,114

s t——
ey

Dn lease
[

7,641,355

7,541,355

RSl

58,678

i A b P———

284,678

e g P ——————

“oan Wi
i "(.‘ 56’5!/7

v ——
e

TNl

| il e e

£, 203,558

i

Zor Che purchause pf addizioms

-
—y

Ty - ¢1,7CE,000).

&

ble by varying
ate of 3% per annum

Total
£

110,046
38,386

pu———— e

148,632

i c———

40,435
13, 251

53,586

et

£94,746

£69, 611

A ——————

rracts had baen placed ac 30ch

Toxal
10-3

i
B

13,574,885
18,707,115
(5,645,258}
26,936,713

PRSI

1,683,712
3,182,982
3, 227, 1703
4,439,525

e, 7o etk —————

£23, 397,188

i m—————t s
pream——————et e

£9,991,i73

- -S——— s ————

te the contrast



DJaL CONIRACTS LIMITED

NOTES OM THE ACCOUNTS S RS .
FOR THE YEAR ENDED 30TH SEPTEMBER 1978 (contimved} . -

i

5, INTEREST IN SUBSIDIARY

1978 1977
£ £
Shares at cost £5,284 £5,984 3

i M
————

et et

nt
N

At 30th September 1978, the company helé 5,000 sbares of £l each of Ringwest
Motors Limited, being the whole of the issued share capital of that company.

3

subsidiary of another company incorporated in Great Britaip.

‘Group accounts are not rresented since the company i3 a vholiy-cwned

In the opinion of the directors the value of the company's interests in its
subsidiary, Ringwest MORLOLS Limited, is not less than the amount at which it

is stated in the balance sheet.,

THRNOVER

Turnover represents the rotal rentals receivable under. Ogreenents entered into

Juring the year for the sontract hire and lease of motor wehisles hefore
deducting any wefund of rentals, reiaced to disposal proceeds which bhecome

payable on the rermination of a leasc.
PROFIT BUFOFE TANATION

*

This is arrived st alter charping:

397” 1677
£ i3
Intcrest payables:
Holding coupany TED, a0 680,501
#ank overdraft 15,890 17,511
yeryred loan 15D 159
other loaas 178,702 -
pepraciation ok £ized asfets 3,251 ‘ 8,974
pepreeiation of cuntract hire and lease ileoes 3,&82,?83 2,39?,?79
sudizors’ wesmacration 5,621 4,603
and afcer creditings
Dividend Ixem subaidiary 10,310 5,820
DIRECTORS' EVOLUVENTS € ¢
npetuments a6 exveuwtirves Lud, 153 £33, 346
iy pr—————m e
Compensutivn ROr LOSH @k officn g - £3,500
Anaiveis of direcrors' coolunenis PRIRMIES bk _
mmﬂmmmmimmwﬁmdmmw
Chairman nil Ni
dighest paid drestar RS £19,49

jremrsrmepmise sy
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AL CONIRACTS LIMITED
. NOTES ON THESCCOUNTS

a

§.- DIRECTORS' EMOLUMENTS (8bntinued)

year for tagation purpeses

fii)y Prior years

Tronifer (Fromifts deferred

WOR THE YEAR EVDED JOTH SEFIEMBER 1978 (continued) .
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4o 1977 @

i

1978

\ B ] e o . o  Number  Number o
3 snalysis of divectors' emoluments (excluding AR L
pension fund, contributions): o z @oL e X
) ) N ot 4 ' \:;-\2 “-i;l . . . - ) I A 8]
Other girectots'within thes range: ’ : S
ewil - £ 2,500 ; ’ ! o
. £ 2,580 - K 5,000 no o Kil “1
£ 5,001 = £ 7,500 - . Nil 1
£ 7,501 - £10,000 . ! Nilor'
£1n,001 - £12,500 i . O Nil
9, TAKATION N - ren
‘ : , . u'ﬁyf
(ij Current year £ .. E
ransfer to deferred taxation e £,203,617 1,014,343
Lags: Amdunt receivable in respect of ; L T
‘tax appropriate o group velief e S
an the compony's loss far the R ¥

{525,139)

489,206 . ¢

raxzzion “ (36,569) 432,185

Loges fodae ppan {1ed? imerease) in
D ey et vzble fxnn GrOup )

v,

compauier. i £.oSpect of ¢ax .

‘appropridte

‘ to group reiiel on
- che eompany'y legses foy taxation
agrposey i 1878 and 1977

56,569  (428,146)

- £5,961)

{§ii) Amounug rocolvable in regpest of myoup
Tolicf in cueesg of 27 9E 10988
currandered
£ y
Current yedr - 1454 ,744)
Prior yeard - - \(@&,@no)
- (578,754)
2y \ £ 774,029 £795,511}
- ' e ——— ST
1. CLTIMATE HOLDING caupaty 0
The company’s ultlmate holdiag Sumpany is Barzloys Dank Limitved, whizh i3
incorporaten in usreat Britaiun. N
W -
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