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AUDLTORS' REPURT TO THE DIRECIOKS OF
LYCETT BROWND ~ SWINBURNE & DOUGLASS LIMITED

in oue oplulon the attached wodified group aceounts for the year ended

21 Docpaber 1986 eonply with Schedule 8 to the Companlies Act 1985 and

the dicectors are entitled to deliver modified group sccounts under Section
250 of that Act a9 a small group. We are not required to express an opinio
on the trath and falvness of these modified group accounts.

Ha reported, as audltors of Lycett Browne-Swinburae & Douglass Limited,

to the mexbers on 15 Apeil 1987 on the group's financial statements prepare
utder Soction 227 of the Coopanies Act 1985 for the year ended 31 December
1986, and cdr audit opinien was as follows:

ile have audieed the finameial statenssnts on pages 4 to 12 In accordance
with approved Audirvimg Standards.

1n cur opinisn the Cinancial statements give a true and fair view of the
gxate affalte of the company and the group at 31 Dacember 1986 and of the
loss and souree and application of funde of the group for tie year then
snded and conply with ehe Companies Act 1985".
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LYCETT, BRCWNE-SWINBURNE & DOUGLASS LIMITED

CONSOLIDATED BALANCE SHEET — 31 DECEMBER 1986

1985
FIXED ASSEIS
Intangible assets - 2,573
Tangible assets 94,233 91,031
CURREHT ASSETS
Babtors 1,400,845 1,065,450
Short ters depositcs 73,127 2,970
Cash at bank 107,214 102,496
1,581,186 1,170,916
CREDLITORS (AMOUNTS PALLING DUE
WITHIN OXE YEARD {1,622,068) (1,208,246)
HET CUARENT LIABILLITIES (40,882) (37,330)
TOTAL ASSETS LSS CURPEST LIABLLITIES £53,351 £56,274
CALLTAL ANO RESELVES
called up share canital (lore 3 20,000 20,000
Profit and Loggs dceount 27,395 29,971
YIHOBLTY THTEREST 1IN SUBSIDLIARY 6,156 6,303
£53,351 £56,274



LYCETT, BROWNE-SWINBURNE & DOUGLASS LIMLTED

BALANCE SHEET ~ 31 DECEMBER 1986

1985
FIXED ASSETS
Intangible assets - 2,573
Tangible asséts 72,281 74,607
Investment (Note 2) 18,471 18,909
CURRENT ASSETIS
Debrors 1,146,196 896,704
short term deposits 3,127 2,970
Cash at bank 77,257 62,391
1,226,850 ' 962,065
CREDLTORS AMOUNTS FALLING DUE
HITHIN ONE YSAR) (1,270,137) (1,008,183)
NET CURRENT LIABILITIES {43,557) (46,118)
TOTAL ASSETS LESS CURRENT LIABILITIES £47,195 £49,971
CAPITAL AND RESERVES
Called up share capital {Hote 3} 20,000 20,000
profit and logs account 27,195 29,971
£47,195 £49,971

V—————— o o M i -

¥he directors have rolied on Section 250 of the Companies Act 1985 as
sntitling then to delivar sodified group gecounts on the ground that the
group is antitled to the benefit of this szction as 3 smzll group.
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LYCETT, BROWNE~SWINBURNE & DOUGLASS LIMITED
NOTES TO THE ACCOUNTS — 31 DECEMBER 1986

1 ACCOUNTING POLLCIES

The accounts have been prepared under the historical cost convention and

the principal accounting policies adopted within that convention are set out
below.

{a) Basis of consolidation

The consolidated accounts reflect the company's holding of 75% of the issued
share capital of Lycectt, Browne-Swinburne & Douglass (Cumbria) Limited.

(b) Turnover
Turnover represents comaissions carned on insurance policies and renewale.
() Conmission

Non life: credit is taken for commission on the issue of the relevant
ingsurance policy or renewal,

Life: eredit is taken for initial commission when premlums are paid over
to the Lnsurers at the due dace. Credit is taken for renewal commission on
a cash basig,

(4) Bank interast and investoent income

Bank interest and investment incoze 18 ineluded Ln the accounts on the basils
of azounts tecelvable up to the year-—end.

(e) Tangible fixed agsets and depreciation

Tangible fixed agsets arce included im the accounts at cost less accumulated
depreciation.

papreclation is caleulated to wrive off tangibie fixed asrels over their
sotivated useful lives. Depreclation is providcd on the reducing balance
mathod at the following rates:

Hotor vehicles 25%
Of tice equipzent 10X

(£) 1Intangible fixed agsets

Coodwill is included in the accounts at cost less amortlsation calculated to
wrice off cost over its sgticated useful iife.

{g) Deferred taxation

provision is made for deferred caxation on the liability basis if the deferred
tax Liabilicy on avealerated capital allowances and other timing differences
1g likely to bacome payable {1t the Foresecable future.

(W) ‘rongion seheme

Tha group opcrates an incured pension scheme for {ts employees. Contributions
are rolatod Bo wagaes and salarles and are made in accordance with actuarial
advice rocoelved and are charged agalnst revenue in the period they are paid.
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NOTES TO THE ACCOUNTS (continued)

ACCOUNTING POLICIES (continued)

(i) Operating leases

Payments arising under operating leases are charged to the profit
and loss account in the period to which they relate.

2 INVESTHMENTS IN SUBSIDIARY COMPANIES

(a) The movement during the year in the investment in the subsidiary

company, Lycett, Browne-Swinburne & Donglass (Cumbria) Ltd, was
as follows:

Balance at 1 January 1986 i8,909
Diminution in the value of the investment (440)
£18,469

(b) During the year a wholly owned gubgidiary was incorporated,
Lycetts Pinancial Services Ltd, with an issued share capital of 2
ordinary shares of £l. The cozpany commenced trading on 1 January 1987.

3  SHARE CAPITAL

1985
Ordinary Sharves of £1
Authorised £50,000 £20,000
Aliotted and {ully paid £20,000 £20,000

On 19 Docegbor 1986 the authordsed share capital of the company was lncreased
to £50,000 by the creation of 40,000 ordinary shares of £l each. On the

1 January 1987 a further 1280 ordinary sharves of £1 each were allotted and
£ully paid inereasing the called up share capital to £21,280.



