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MICROCHIP TECHNOLOGY CALDICOT LIMITED

STRATEGIC REPORT _
FOR THE YEAR ENDED 31 MARCH 2021

The directors present the Strategic Report of Microcﬁip ‘Technology - Caldicoi ‘Limited (formerly known as
Microsemi Semiconductor lelted) (the "Company") for the year ended 31 March 2021.

Busmess review’

- There was. a significant reduct:on in revenues in FY21 compared with FY20, with turnover decreasmg by 46% to
. $54,690,000 (2020: $102,200,000) as a result of a Group restructuring in the prior year, resulting in the Company
: becommg an intragroup sales entity and no longer selling its products directly to third parties. Gross margin has
increased to 41% from 33% due to a change in the product mix as a result. of the Group restructure and
continued reduction in cost of goods sold. The profit before taxatlon for the financial year amounted to
$1,386, 000 (2020 $7,952,000). .

Looking forward, the directors are encouraged by the ‘market opportunities available and plan to further build the
business by focusing on immediate and long:term opportunities across target markets. The directors consider
_ the Company to be well positioned to take advantage of any new opportunities that may arise.

As at 31 March 2021 tﬁe Company had net assets of $65,592,000 (2020: $64,342,000).
_Principal risks and uncertainties . ’
The directors consider that the 4principal risk and uncertainties facing the Company are as follows:

Competition :
The Company's business model involves selling semiconductor products to other Mncrochlp Group companies
which are subsequently sold to third party customers. External customers are able to seek sound source supply
arrangements to meet their own business continuity planning palicies. As such, there is a risk that demand. may
diminish. The directors believe that the strategy to ensure supply for all leading product lines prowdes an’
effective mitigation against this risk. . .

Technolog:cal Change )
Any technology based company faces a threat from technology changes that have not been anﬂcupated The
Company's involvement in R&D activities ensures a forward looking approach, and ensures that the Company
advances with technological change
Supply Chain

. Changes in the supply chain such as scarcity of key raw materlals could impact the business. The Company
builds close relationships with its key suppliers in order to keep well informed about potenttal supply issues. The
raw materials which sustaln the Company's products are not scarce resources.

Financial key performance mdlcators

The performance indicators used by management to assess the performancé of the Company are turn'over'and
profit before taxation, The Company's key performance indicators during the year are as follows:

2021 . 2020

, $'000 .$000

Tumover - : S 54,690 102,200
Profit before taxation . 1,386 7.952
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" MICROCHIP TECHNOLOGY CALDICOT LIMITED

_ STRATEGIC REPORT (CONTINUED)
* FOR THE YEAR ENDED 31 MARCH 2021

Dlrectors statement of comphance with duty to promote the success of the Company
Introduction

The directors, in line with their duties under section 172(1) ("s172") of the Companies Act 2008, act in a way they
consider, in good faith, would be most likely to promote the success of the Company for the benefit of its
members as a whole, and in doing so have regard to a range of matlers when makmg decisions for the long-
term.

Key decisions and matters lhat are of strateglc |mportance to the Company are approprlately informed by s172
factors.

Board r’raining‘and support on s172 duties

Directors are supported in the discharge of their duties by the office of the Company Secretary. All directors
receive guidance on their statutory duties including s172 and were briefed on the governance and repomng
_ requurements mtroduced by the Companies (Miscellaneous Reporting) Regulatnons 2018.

Stakehofdgrs

The Company Board's responsibility to promote the long-term success of the Cbmpany; relies on inputs from;
and positive relationships with, a wide range of stakeholders.

- Employees

The Company directors are actively involved in promoting employee engagement. The Company directars
_believe its employees are at the centre of why the Company continues to be recognised as one of the top
companies to work for on a national level. By fostering a family-focused culture based on regular employee
feedback used to direct new employee programs and services, the Company continues to build strong core
values based on communication, integrity,innovation, continuous improvement and job satisfaction.

Other Stakeholders

As the Company provides semiconductor products to other Microchip Group companies which contrlbute and
. drive Microchip Group revenues, the key strategic decisions and stakeholder engagement is addressed at the:
Group Board level.” The Group Board takes account of all stakeholders, including the stakeholders of the
Company. This includes directing employees of the Company and other Group companies to work alongside
customers to help support their future products. To the extent matters are raised relating to the Company, these
are brought to the attention of the Company Board. The Chief Financial Officer of the Group sits on the
Company's Board and d(scuss the decisions made at the Group Board with the other Company directors.

Pnnc:pal Decrs:ons ' ,
When making decisions, the directors have regard to the longer-term impact of such decxslons and any possnble

impact on aII stakeholders. No principal decision were made during the year:

This' report was approved by the board and stgned on its behalf by:
. r B ‘. 2

W,N Edwards
Director,

Date: 23 June 2022
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MICROCHIP TECHNOLOGY CALDICOT LIMIT‘ED

DIRECTORS' REPORT 4
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their annual report and the audited financial statements of Microchip Technology: Caldicot -
Limited (formerly known as Microsemi Semlconductor Limited) (the "Company") for the year ended 31 March :

2021.

- The Company changed its name from Microsemi Semiconductor Limited-to Mlcrochtp Technology Caldlcot
_ Limited on1 Apiil 2020.

Prlnclpal acttvmes

The principal activities of the Company are the development manufacture and marketing of semtconductor'

mtegrated circuits.

The functional currency of the Company is US Dollars because this is the environment in which the Coampany
primarily generates and expends cash. All sales are billed and collected in this currency as well as the majority of
production costs and intercompany transactions being denominated and settled in this currency. The foreign
exchange rates used by the management are a closmg rate of $1 37/ (2020: $1.24/£) and an average rate of
$1.31/£ (2020 $1 27/£) . . .

Results and d|V|dends,
The proft for the ﬁnancial year amounted to.$1,250, 000 (2020: $8, 76'0 ,000).

During the year, a dividend. of $N|I (2020: $Nil) was pald The dlrectors do not recommend the payment of a final
dividend: (2020 $N||) .

Directors

The directors who served during the year and up to the date of 5|gn|ng the financial statements unless otherwise
stated, were:

- J E Bjomnholt
M N Sharif (resigned 17 June 2021)
W N Edwards (appointed 21 April 2021)
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

DIRECTORS" REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Financial rlsk management

The Company's operations expose it to a vanety of financial risks. that |nclude price risk, credlt nsk and foreign
exchange risk. .

Price R|Sk

The Company is exposed to commodity and energy price risks as a result of its operatlons The Company has
taken steps to purchase energy inputs at fixed prices but, given the size of the Company, the costs of managing
exposure to commodlty price risk exceed any potent;al benef ts.

Credit Risk

The Company's financial assets are bank balances and cash trade and other debtors. The Companys credit

risk is primarily attributable to its trade debtors which are presented in the Balance Sheet net of allowances for

doubtful debts. The Company has policies that require appropnate credit checks on potentnal customers before
sales are made.

Foreign Exchange Risk ‘ ’

The functional currency of the Company is the US Dollar but costs are incurred in pounds sterhng for example,
staff, property and energy costs. Foreign exchange nsk is managed by the Company's ultimate parent company,
MICI’OChIp Technology Incorporated.

Future dev_elopments

The Company's future plan continues to be based on reductions in cost of goods sold by increasing production.
volumes in its Caldicot fabrication facilities. The Company's goal is to maximise the value of this operation with
minimal impact_on customers: The Company continues to introduce actions that include improvements in
" capacity utilisation and yields. The Company continues to review its assets with the intention of disposing’ of
under-utilised properties. With costs. continuing to decline, the Company's primary challenge will be revenue’
growth. The bulk of the Company's revenue in the future will arise from transactions with other group companies
within the Microchip group rather than directly with third pames and opportunities to utlhse capacity at the
Caldicot site continue to be examined. . :

Company's policy for payment of creditors

It is, and will continue to be, the policy of the Company to negotiate with suppliers so as to obtain ‘the best
available terms taking account of quallty, delivery, price and period of settlement and, havmg agreed those
terms, to abide by them. :

Going concern

- The directors have concluded, hav]ng regard to the most recent projections available that the Company will have
.in place sufficient funding to enable it to continue trading and to meet its liabilities to third parties as they fall due

for the foreseeable future. Management does not believe that the impact of the COVID-19 virus will have a
" material adverse effect on the Company's financial condition or liquidity.

,COVID-19

The emergence and subsequent spread of the coronavirus (COVID-19) is somethmg that the directors of the
Company have and continue monitor closely, both through government advice and commentary as well as from
a strategic planning perspective through an internal corporate team set up for the specific purpose of managing
the impact of COVID-18 on the global business. The nature of the supply chain of the Company, its channels to
market and end customer has experienced disruption. but the impact was not considered significant due to
strong demand in the semiconductors market globally and further recovery is expected in the business of the
Company due to the upcycle dynamlcs strategy.
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Research and development actavntres

' The Company's research and development actrvmes include the enhancement of semlconductor integrated
circuit technology. The Company incurred research and development costs of $1, 779 070 dunng the year (2020
$8,765 000) :

Dlrectors responstbrlmes statement. .

The dlrectors are responslble for preparing the Annual Report and the financial statements in accordance with
appllcable law and regulation.

Company Iaw requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS* 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and ‘of the profit or loss of the Company for that _period. In preparing the financial .
. statements, the directors are required to:

. select suitable accountlng policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent
. state whether applrcable United Kingdom Accquntlng .Standards, compnsmg ‘FRS 102, have been

followed, subject to any material departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
_ Company will continue, in business.

The dlrectorsare responsible for keeping adequate accounting records that are sufficient to show and explai‘n
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the-Companies Act 2006.

The directors are also responsible for safeguardmg the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

'Disclosure of information to auditors

Each.of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no re|evant audlt information of which the Company s auditors are
unaware; and - . : . .
e - the director has taken all the steps that they ought to have taken as a director in order to make

themselves aware of any relevant audit |nformat|on and to establish that the Company's auditors are
aware of that information.

tndependent auditors
Under section 487(2).of the Companies Act 2006, PricewaterhouseCoopers LLP will be deemed to have been

reappointed as auditors 28 days after these financial statements were sent to members or, 28 days after the
latest date prescrlbed for filing the financial statements wrth the reglstrar whichever is eadler
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. MICROCHlP TECHNOLOGY CALDICOT LIMITED -

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021 -

This report was approved by the board and signed on its behalf by:

W N Edwards
Director

. Date: 23 June 2022
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

INDEPENDENT AUDITORS‘ REPORT TO THE MEMBERS OF MICROCHIP TECHNOLOGY CALDICOT
LIMITED

Report on the audit of the financial statements
Opinion '
-In our opinion, Microchip Technology Caldicot Limited" 's ﬁnanmal statements

e give atrue and fair view of the state of the Company's affairs'as at 31 March 2021 and of its profit for the year
then ended; .

LI have been propery prepared in -accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards, comprising FRS 102 "The Financial Repomng Standard applicable in
the UK and Repubhc of Ireland”, and applicable law); and . .

s have been prepared in accordanoe with the requirements of the Companies Act 2006.

We have ‘audited the financial statements, included within the Annual Report and Financial Statements (the "Annual
Report"), which comprise: the Balance Sheet as at 31-March 2021; the Statement of Comprehensive Income and the
Statement of Changes in Equity for the year then ended; and the notes to the financial statements which mclude a
description of the significant accounting policies. ) .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable taw.
Our responsibilities under ISAs (UK) are further described in the Auditors' responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our-opinion. . )

Independence

We remained independent of the Company in accordance with the ethical requiremehts that are relevant to our-audit of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have. fulfilled our other ethlcal
responsibilities in accordance with these requirements.

" Conclusions relating to going concern

Based on the work we have performed we have not identified any métenal‘uncertamtnes relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a
period of at.least twelve months from. when the financial statements are authorised for issue.

In audmng the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusmn |s not a guarantee as to, the
Company's ability to continue as a going concern. .

Our respansibilities and the responsnblhtles of the dnrectors with respect to going concern are described in the relevant
sections of this report. .

Reporting on pmer information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express. an audit oplmon or, except to the extent
otherwise expllcnly stated in this report, any form of assurance thereon. .

in connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we-identify an apparent material incansistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other mformatuon we are required to report that fact. We have nothing to
report based on these responsibilities.

. With respect to the Strategic Report and Directors' Report, we also considered whether the dusclosures reqmred by the
UK Companies Act 2006 have been included.
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MICROCHIP TECHNOLOGY CALDICOT
LIMITED (CONTINUED)

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
_ opinions and matters as described below. .

Strateg)‘c R.epqn and Directors’ Report

In our opinion, based on the work dndertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 March 2021 is consnstent with the financial statements and has been prepared in
accordance with applicable legal requirements. .

In light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors' Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained mare fully in the Directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view.
The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company or to cease aperations, or have no realistic alternative but to do
s0. : -

Auditors’ responsibilities for the audit of the financial statements

-Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or eror, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but'is not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if -individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements. .

Irregularities, including fraud are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of deteéting irregularities, including fraud, is detailed below.

Based on our understanding of the Company and industry, we identified that the principal risks of non-compliance with laws .
and regulations related to UK employment legislation and health & safety regulations, and we considered the extent to
which non-compliance might have a material effect on the financial statements.- We also considered those laws and
regulations that have a direct impact on the financial statements such as the Companies Act 2006 and UK tax law. We
evaluated management's incentives and opportunities for fraudulent mampulahon of the financial-statements (including the
risk of override of controls), and determined that the principal risks were related to the posting of inappropriate accounting
entries designed to overstate the financial performance or position of the caompany. Audit procedures performed by the
engagement team included: .

o holding discussions with management, including consideration of known or suspected instances of non-
compliance with laws'and regulations or fraud; :

¢ identifying and testlng journal entries, in particular those that have unusual account combinations or lhose posted
by senior management

e gabtaining third party confirnations of all of the company's banking arrangements.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by for example, forgery or mtennonal mlsrepresentatlons
or through coliusion.

A further description of our responsibilities for the audit of the financial statements is located‘on the FRC's website’ at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report.
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MICROCHIP TECHNOLOGY CALDICOT
LIMITED (CONTINUED)

Use of this repoit

This repon including the opinions, has. been prepared for and only for.the Company's members as a body in accordance -
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept -
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
.may come save where expressly agreed by our prior consent in wntmg

Other required reportmg
Compa;iies Act 2006 ei(ceptidn' reporting

" Under the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not obtained all the mformatlon and explanatlons we requlre for our audit; or
. adequate accounting records have not been kept by the Company, or returns adequate for our audlt have not
A'been received from branches not visited by us; or
. 'certam disclosures of directors' remuneratlon specn' ed by Iaw are not made; or

.. the financial statements a_re not.__m agfeement with the accounting records and retums
We have no excgptions to report arising from this responsibility. ’
Jonathan Bound {Senior Statutory Auditor) -
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Cardiff
23 June 2022
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MICROCHIP TECHNOLOGY CALDICQT LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

Tufnover
Cost of sales
Gross profit

" Administrative expenses
"Other operating income

o _.Operating profit i

Interest receivable and similar income
Interest payable and similar expenses

Prpﬁt before téxation‘ .
Tax on profit ‘

Profit for the financial year -

Total comprehensive income for the financial year

The notes on pages 14 to 28 form part of these financial statements.

\

1,250

2021 " 2020

Note 7 %000 ~ $000
4 54,690 102,200 -
: (32,372) (68,797)
22,318 33,403

(21,506) (25.,682)

5 - 103 55
6 915 7,776

10 2,511 2,138
1" (2,040) (1,962) -

1,386 7,952

12 - (136) 808

1,250 8760

8,760
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

REGISTERED NUMBER: 00705031

BALANCE SHEET
AS AT 31 MARCH 2021

" Fixed assets
In(an‘g‘ible assets -
Tangible assets

Current assets
Stocks ‘ N

Debtors: amounts falling due after more than

one year

Debtors: amounts falling due within one year

Cash at bank and in hand

Creditors: émoun&{ falling due within one

year

Net current assets

Total assets less current liabilities

Capital and reserves

" Called up share capital
Profit and loss account

Total shareholders' funds

. Note

13
14

15

16

17

18

20

-2

2021

$000
6,545
1923
8,468 -
6,008
88t
189,435 .
1,981
206,405
- (149,281)
57,124
65,502
15,000
50,692
65,592 -

. 2020

" $000

18,862

2,596

21,558

5156 S
8,906
131,960
17,002
163,024
(120,240)

. 42,784

64,342

15,000
49,342

64,342

The financial statements"we‘re approved éna authorised for issue by the board and were signed on its behalf bx:

Wit

W N Edwards
Director

Date: 23 June 2022

The nétes on pages 14 to 28 form pan of these financial statements.

Page 12



MICROCHIP TECHNOLOGY CALDICOT LIMITED

STATEMENT OF CHANGES IN EQUITY"
FOR THE YEAR ENDED 31 MARCH 2021

At 1 Aprit 2019

éorﬁprehenéive income for the financial year
Profit for the financial year

Total comprehensive income for the financial year

At 31 March 2020 and 1 April 2020 )

Comprehenéive income for the financial year
Profit for the financial year

Total comprehensive income for the financial year

At 31 March 2021

Calledup ~ Profitand shareholders

Total.

share capital loss account funds
$000 $000 $000
15000 - 40,582 55,582
. 8,760 8,760
S 8,760 8,760 -
15000 49,342 64,342
. " 1,250 1,250
. 1,250 1,250
15,000 50,592 "55,592 ,

The notes on pages 14 to 28 form part of these financial statements.
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MICROCHIP TECHNOLOGY CALDICOT LIMITE.D‘

NOTES TO THE FINANCIAL STATE-ME'NTS
FOR THE YEAR ENDED 31 MARCH 2021

1.

General information

) Mlcrochlp Téchnology Caldicot Limited's (formerly knowh as Micrasemi Senirconduptor .lelted) (the

"Company") principal activmes are the development, manufacture and- marketing of semiconductor
mtegrated circuits.

The COmpany is a private company limited by shares and is mcorporated and domlcrled in the United
Kingdom.-The address of its reglstered office is Portwall Place, Portwall Lane, Bristol, BS1 8HS.

Accountmg pohcnes

2.1 :

122

Basis of preparation of financial statements

The financial statements have been prepared on a-going concern basis, under the historical cost
convention and in -accordance with Financial Reporting Standard 102, the Financial Reporting-
Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with ‘FRS 102 requires the use of certain
critical accounting estimates. it also requires management to exercise |udgement in applymg the
Company s accounting pohcues (see note 3).

" The following pnncupai accountlng policies have been applied consrstently throughout the year:

Financial reporting-standard 102.- reduced disclosure exemptions

. The Company has taken advantage of the following disclosure exemptions in preparing these

23

.financial statements, as permitted by the FRS 102 “The FlnanC|aI Reporting Standard apphcable in
“the UK and Republic of Ireland™

. the requirements of Section 4 Statement of Financial Position paragraph“4.12(a)(iv);

. the requirements of Section 7 Statement of Cash Flows

. the requirements of Section 3 Financial Statement Presentation paragraph 3. 17(d) ‘

. the requirements-of Section 11 FlnanC|aI instruments paragraphs 11.41(b), 11.41(c), 11.411(e),
11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 1 .48(c). '

. the requirements of Section 12 Other Financial Instruments. paragraphs 12.26 to 12.27,
" 12.29(a), 12.29(b) and 12.29A, .

e ' the requirements of Section 33 Related Pany Disc!osures paragraph 33. 7.

This information is included in the consalidated financial statements. of Microsemi Corporatlon as at
31 March 2021 and these financial statements may be obtained from 1 Enterprise, Aliso Viejo,
Caluforma USD 92556 .

Exemption from preparing consolidated financial statements -

The Company is exempt from the preparation of consolidated financial statements under section 400
of the Companies Act 2006, because it is included in the Group financial statements of Microchip
Technology Incorporated. The registered -address of Microchip Technology Incorporated is 2355
West Chandler Blvd, Chandler, Arizona, USA, where the Group-financial stitements can.be obtained.
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

o2 Accounting policies (continued)

24

25

Going concern

The directors have concluded, having regard to the most recent projections available -that the
Company will have in place sufficient funding to enable it to continue trading and to meet its liabilities
to third parties as they fall due for the. foreseeable future. Management does not believe that the -

impact of the COVID-19 virus will have a matenal adverse effect on the Company's fi nancial
condition or Ilqmdlty :

- COVID-19

- The emergence and subsequent spread of thé coronavirus (COVID—19) is something that the ’

directors of the Company have and continue monitor closely, both through government advice and
commentary, as well as from a strategic planning perspective through an internal corporate team set
up for the specific purpase of managing the impact of COVID-139 on the global business. The nature
of the ‘supply chain of the Company, its channels to market and end customer has experienced
disruption but the impact was not considered significant due to strong demand in the semiconductors
market globally and-further recovery is expected in the busmess of the Company due to the upcycle
dynamlcs strategy

Turnover

Turriover is recognised to the extent that it is -probable that the economic benefits will flow to the
Company and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, .value added tax and other sales
taxes. The following criteria must also be met before turnover is recognised:

Sale of goods

Turnover from _thé sale of goods is recognised when all of the following conditions are satisfied:

. the Company' has trangférred the significant risks and rewards of ownership to the buyer;
. the Company retains 'neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold; :
. the amount of turnover can be measured reliably;
e it is probable that the Company will receive the consideration due under the transactlon and

. the costs incurred or to be incurred in respect of the transaction can be measured rehably.
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MI(::ROCHIP 'TE_CHNO‘LOGY CALDICOT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2. Accounting policies (continued)

2.6

2.7

28

29

Intangrble assets

Intangible assets are initially recognised at cost After recognltlon under the cost model mtanglble
assets are measured at cost less any accumulated amortisation and any accumulated |mpa|rment
losses.

At each reporting date the Company assesses whether there is any indication of |mpa|rment If such

indication. exists, the recoverable amount of the asset is determined which is the higher of its fair
'value less costs to sell and its value in use. An impairment: loss is recognised where the carrying

amount exceeds the recoverable amount.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not.exceed ten years.

The estimated useful lives range as follows:

Intellectual property’ . 5 years
Patents and licences - 10 years

Tangrble assets
Tangible assets under the cost model are stated at historical cost less accumulated depreciation and

any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the .

manner intended by management.. -

Land is not depreciated;Depreciatidn on other assets is charged so as to allocate the cost of assets
less their residual value over their estimated useful lives, using the straight-line method.

Deprecratron is provrded on the following basns

Plant and machlnery - 10% to 25%
The -assets' residual values,. useful lives and depreciation methods are reviewed, and adju'sted
prospectively if appropnate or if there-is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by compariiig the proceeds with the baWihg amount
and are recognised in the Statement of Comprehensive Income. :

Development costs
Research and development expenditure is written off-as incurred.
Investments

Investments in subsidiaries are measured at cost less accumulated impairment. -
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

2. Accounting policies (continued)

2.10 Stocks

Stocks are stated-at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cast is based on the cost of purchase on a first in, ﬂrst out basis. Work in
progress and finished goods include Iabour and attrlbutable overheads. .

At each Balance Sheet date, stocks are assessed for impairment If stock is impaired, the carrying
amount is reduced to its selling price-less costs to complete and sell. The |mpa|rment Ioss is
recoghised immediately in the Statement of Comprehensive Income )

' 2:11 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are.
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.12 Cash at bank and in hand -

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty

on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no

more than three months from the date of acquisition and that are readily convertible to known
" amounts of cash with insignificant risk of change in value. '

2.13 Financial instruments

. The Company only enters into basic financial instrument transactions that result in the recognition of
financial - assets and-liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at.amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
. and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initiafly
at the_present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the -
case of a small company, or a public benef t entity concessionary loan. . .

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's ongmat effective interest rate.. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment “loss is .the current effectlve mterest rate determined under the
contract

Financial assets and Iiébilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle ona
net basis or to realise the asset and settle the llablllty simultaneously.
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2. Accounting policies {continued)

2.14 Creditors

‘Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method. .

"~ 2.15 Foreign currency tra_nslation
Functional and greeentation currenicy
The Company's funetional and presentational currency is USD.,
Transactions and balances

Foreign currency transactions are translated into the functional currency usnng the spot exchange
rates at the dates of the transactions.

At each period end .foreign currency monetary items are translated using the closing rate. Non-
manetary items measured at histerical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured usmg ‘the exchange rate
when fair value was determined.

Foreign exchange gains and Iosses resulting from the settlement of transactions and from the

translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the Statement of Comprehensive Income except when deferred in o(her
- comprehensive income as quallfymg cash flow hedges.

2.16 Financeé costs
Finance costs are charged to the Statement of Comprehensive'lneome over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the assocuated capltal
‘lnstrument

217 Operating leases: the Company as Iessee

Rentals paid under operating 'leases are charged to the Statement of Comprehensive Income ona’
‘straight line basis over the lease term. ’

2.18 Pensions
Def’ ned contribution pens:on plan
The Company operates a defined contribution plan for its employees A defi ned contnbutlon plan isa
pension plan under which the Company pays fixed contributions into a separate entnty Once the
contributions have been paid the: Company has no further payment obligations.
The contributions’ are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds: -

. 219 Interest expenses

. Interest expenses are reéognised in the Statement of Comprehensive Income in the period to which
they relate.
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MICROCHIP TECHNOLOGY CALDICOT LIMITED . .. ’

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

‘2. Accounting policies (continued)
2.20 Current and deferred taxatioh '

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item .recognised directly in equuty is also‘
recogmsed in other comprehensive i mcome or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date in the countries where the Cornpany
operates and generates income. .

Deferred tax balances are recognised in respect of all timing dlfferences that have onglnated but not -
reversed by the Balance Sheet date, except that: ,

s . The recognition of deferred tax assets is limited to the extent that it is probabile that they will-be
recovered against the reversal of deferred tax liabilities or other future taxable profits,

. Any deferred tax balances are reversed if and when all condmons for retalmng associated tax
- -allowances have been met; and .

. Where they relate to timing dlfferences in respect .of mterests in subs:dlanes associates,
branches and joint ventures and’ the' Company can .control the reversal of the tlmlng
differences and- such reversal is not considered.probable in the foreseeable future.

"Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available. for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the Balance Sheet date.

3. . Judgements in applying accounting policies and key sources of estimation uncertainty -

Estimates and judgements are continually evaluated and are based on historical experience and other '
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Stock provuswn

The Company undertakes a regular assessment of the levels and nature of stock held to assess the risk
obsolescence. When assessing impairment, management consider a number of factors such as the
ageing profile of stock and to assess if there are any facts. or circumstances that - are indicative that
inventory values are irrecoverable.

impairment of lntanglble assets
The Company considers whether there is any indication ef impairment of intangible assets and where any

indication is identified, the recoverable value is estimated as the higher of an asset's faur value less costs
to sell and value in use.
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-MICROCHIP TECHNOLOGY CALDICOT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

4.

Turnover

The whole of the turnover is'attribﬂtable-to the princibal activity of the Company.

Anélysis of turnover by country of destination:

United Kingdom

" Rest of Europe

Rest of the. World '

Other operaﬁhg (exp_ense)lincpme

Furtough income

Foreign exchange (loss)/gain

Operating profit -

The operating profit is stated after chargingl(crediting_): :

Research & development expenditure written off
Government grants '
Depreciation of tangible assets,

Amortisation of intangible assets

Operating lease rental

Foreign exchange loss/(gain)

2021

2020
$000 $000
1,225 2,990

23,835 1,297

29,630 97,913

54,690 102,200
2021 2020
$000 $000

126 -
(23) 55
2021 2020
$000 $000
1,779 8,765
(1,145) (852)
670 - 726

12,435 12,496
398 403
23

59
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

7. Auditors' remuneration ' ‘ ,

2021 2020
$000 ~ $000
Fees payable to the Companys auditors for the audut of the Company s A ) '
annual financial statements - ) ) 83 ' 63
- Fees payable to the Company's auditors in respect of:
Tax compliance services o A o L2
Financial statement preparation 3~ 3
s 7
8. Employees
Staff costs were as follows:
2021 2020
) : $000 - $000
Wages and salaries ' . . . 4,589 3,812
Social security costs - . R 332 405
Other pension costs a , 196 244
' ' 5117 4,461

"The average monthly number of employees, ineluding theAd'irectors, during the year was as follows: '

2021 2020
] . Number - Number
- Manufacture 95 94
'Cus'tcmerservic'es 1 1
Support . 6 , 4
102 99
9. Directors' remuneration

The directors recelved no emoluments during- the year or during the prior year, in respect of their services
to the. Company. The directors are remunerated by other companies within the Microchip Technology
Incorporated group for their services to the Group-as a whole. It is not possible to ailocate their
remuneration between their services as directors of different group compames Key management
personnel are deemed to be the directors of the Company.
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MICROCHIP TECHNOLOGY CALDICOT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

10. Interest receivable and similar income

2021 2020

$000 ~$000.
Interest receivable from‘grodp companies C o ' 2,511 2,1 38
"11." Interest payable and similar expenses
2021 2020
$000 $000
Bank interest payable . ) _ 19 T
Interest payable to group companies . . . 2,021 . 1,962 -
‘ 2,040 1,962
12. Tax on profit
2021 2020
: $000 $000

. Corporation tax )

. Current tax on proﬁ,i for the ﬁnanciai year - - ' 39
Adjustments in respect of prior years : ) 210 (1,081)
Foreign tax . . - ' A 1 -
Total current tax ) _ ‘ 211 (1,052)
Deferred tax
Origination and reversal of timing differences : ) 231 1,484
Changes to tax rates C ) e (1,094)
Adjustments in respect of prior years - : . ©(308) (146). .
Total deferred tax o , _ R ) . 244

Total tax o o .13 . (808)
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

NOTES TO THE FINANCIAL STATEMENTS-
FOR THE YEAR ENDED 31 MARCH 2021 , ,

12.  Tax on profit (continued)

Factors affectlng tax charge/(credlt) for the year

. The tax assessed for the year is lower than (2020 lower than), the standard rate of corporatmn tax in the
UK of 19.00% (2020: 19. 00%). The differences are explamed below:

2021 2020
'$000 $000°
Profit before taxation . L ) ' 1,386 7,952
_ Profit before taxation multlphed by standard rate of corporation tax in the UK .
-of 19.00% (2020: 19. 00%) . ‘ 263 1,511
Effects of:
Expenses not deductible for tax purposés . . (39) A ) 1
Tax rate changes . . _ ’ ] A : - (1,094)
Adjustnpent; in respect of prior years - B . (96) (1,237)
_Share options . Lo . o 7 11
Foreign tax - ' . : L 1 Lo
Total tax charge/(credit) for the financial year . ’ 136 : (808)

Factors that may affect futtire tax charges

Finance Act §021' sets out an increase in the UK Corparation tax rate from 19% to 25% (effective 1 April
2023). This decision was substantively enacted on 24 May 2021. The deferred tax asset at 31 March 2021
_has therefore continued to be calculated at 19%.
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

13..

Intangible assets

Cost

At 1 April 2020
Additions

At 31 March 2021
Accumdlated,amortisation

At 1 April 2020
Charge for the year

At 31 March 2021

‘ Ne\t book value

At 31 March 2021

At 31 March 2020

.

Patents and Intellectual

Software -

Total

licences . property
$000 $000 $000 $000
1,906 60,000 - 61,906

. . 18 .18
1,906 60,000 - 18 61,924
944 42,000 . 42,944
433 12,000 2 12,435
1,377 54,000 2 55,379
529 6,000 16 . 6,545
. 962 © 18,000 - 18,962
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

NOTES TO THE FINANCIAL Si’ATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021 -

14. Tangible assets

Plantand -
machinery
. $000
Cost . . . .
At 1 April 2020 . ‘ . ' 10,846
. Additions . : ' : 7
" Disposals ' o : o (582)
At 31 March 2021 ‘ ' _ S e
Accumulated depreciation S '
At 1 Aprit 2020 E - ) S ) . " ) 8,250
Charge for the year o A . : ’ , 670A
Disposals o - ) , (572)
At 31 March 2021 - I ' 8,348
Net book value
At 31 March 2021 - : : o 1,923
At 31 March 2020 B : o L 2,596
15. Stocks
| 2021 - 2020
. $000 $000
. Raw materials ’ . : 2,484 - 2618
Work in progress A ’ . o 3,173 1,778
Finished goods . . A . /1 . 760

6,008 5,156

The difference between purchase price or production cost of stocks and their replacement cost is not
material. . , .

Inventories are stated after provision for impairment of $1,485,000 (2020: $1 ,520,000). ’

Inventaries recognised as an expense during the year ended 31 March 20_21 amounted to $30,872,285
(2020: $66,894,000). - -

-
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MICROCHIP TECHNOLOGY CALDICOT LIMITED

 NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

16. Debtors
2021 2020
_ $000 $000
Amounts due aﬂer more than. one year
Déferred tax asset (see note 19) - o : 8,981 . 8,906
¢ 2021 2020
‘ $000 $000
Amounts due within one year A e
Trade debtors- : : - -84 793
Amounts owed by group undertaklngs o 184,726 123,362
Other debtors . . - 82
Carporation tax recoverable ’ © 1,658 1,581
* Prepayments and accrued income Co o 2187 6,142
o 189,435 131,960

. Trade debtors are stafed after provision for impairment of $Nil (2020: $Nil).
Amounts owed by group undertakings are unsecured and fepayable_on demand.

There are three loans (2020; three) to group companies:

s One loan of $77,000, 006 (2020: $77,000 000) bears interest at a fixed rate of 1.94%. An additional . -

' rate of 2.94% is payable on overdue interest.
e . One loan of $15,000,000 (2020: $15,000,000) bears interest at a fixed rate of 5.56%.

e - One loan of $10,000,000 (2020: $10,000,000) bears interest at a rate equal to the annually
compounding mid-term Applicable Federal Rate which is updated on each anniversary. of the loan.

The interest rate for the year was 0.58% (2020: 2.37%).

The remaining amounts owed by group undertékings are interest free.

17. Cash at bank and in hand

2021 -

‘ $000
Cash at bank and in hand . : o A 1,981

2020
$000

17,002
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MICROCHIP TECHNOLOGY CALDICOT LIMITED
NOTES TO THE FiNANC|AL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021 o

18.  Creditors: amounts falling due within one year

2021 2020

. . $000 $000

Trade creditors ' - ' , . 3,848 1,682
Amounts-owed to group undertakings - o , . 144,874 117,218
Taxation and social security ' ’ : - . - 114
Accruals and deferred income : : - 559 . 1,22§
149,281 120,240

The amounts owed to group undertakings ére unsecured and repayable on demand. $60,000,000 (2020:
~$60,000,000) bears interest at a fixed rate of 3% with the remainder being interest free.

The amounts owed to group undertakings are unsecured and repayable ondemand.

T Deferréd taxation-

2021
$000
At beginning of yéar ' ] ) . ‘ : . 8,906
_ Charged to profit or loss - A , (231)
Adjustment in respect of prior years - o o . 306
At end of year - ' ) A . . o 5.,'981 ‘
The deferred tax balance -is made up as follows:
' 2021 2020
$000 $000
Fixed asset timing differences ' . T 789 . 866
Tax losses carried forward C ’ 8,192 8,035
Short term timing differences - trading: o - -5
' 8,981 8,906
pohprising: . ) ) ) .
Asset - due after one year - . 8981 8906

8,981 8,906

The deferred tax asset has been recogrised in full as the directors believe that there is Eufﬁciem
evidence that the asset will become recoverable. ' L
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" MICROCHIP TECHNOLOGY.CALbICOT’ LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 MARCH 2021

20.

21,

22, -

23.

- 24,

Called up share capital
2021 2020

: ' $000 -$000
- Allotted, called up and fully paid .
10,000,000 (2020: 10,000 000) Ordinary shares of $1.50000 (2020:

$1.50000 ) 15,000 15,000

Profut and Ioss account

The prof t and Ioss account represents the accumulated prof its, Iosses and distributions of the Company.

Pension commitments
The Company operates a defi ned contribution' pension scheme. The pension cost charge for 'the year

represents contributions payable by the Company to the scheme and amounted to $196, 000 (2020:
$244,000).

Commitments under operating leases

At 31 March the Company had future minimum lease payments under-non-cancellable operating leases
as follows: - . .

2021 2020

. $000 - $000

Not later than 1 year : o 132 - 634
Later than 1 year and: not later than 5 years ' ) 879 889

1,011 . 1,523

Ultimate parent undertakmg and controlllng party

. The Companys immediate parent undenakmg is Microsemi Ireland Holding lelted a company

incorporated in freland.

Microchip Technology Incorporated is the parent undertaking of the. smallest and largest group for which
consolidated financial statements include the results of Microchip Technology Caldicot Limited (formerly

known as Microsemi Semiconductor - Limited). The financial. statements of Microchip Technology .

Incorporated are available from 2355 West Chandler Blvd, Chandler, Arizona, USA or through the
Company's websnte

The shares of Mlcroch|p Technology lncorporated are pubhcly traded on the NASDAQ exchange
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