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ORIGEN INVESTMENT SERVICES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
IN RELATION TO THE FINANCIAL STATEMENTS

The directors present their report and the audited financial statements for the year ended 31 December 2012

Structure of these accounts

The company’s financial statements have been prepared on a going concern basis, and 1n accordance with
International Financial Reporting Standards (IFRS) as adopted by the European Union as they apply to the
financial statements of the company for the year ended 31 December 2012, and applied 1n accordance with the
Companies Act legislation

Results and dividends
The results for the year are set out on page 8

The loss for the year, after taxation, 1s £17k 2011 restated (£297k loss) The directors do not recommend the
payment of a dividend (2011 NIL)

Principal and ongoing activity
The Company's principal activity 1s the admimstration and management of Self Admimstered Pension
busmess Ongen Investment Services Limuted 1s incorporated and domaciled in England & Wales

Review of business and future developments

The revenues recorded 1n the period of £444k (2011 restated £342k) were below the directors’ expectations,
and contributed to the 2012 loss before tax of £21k (2011 restated £386k loss) This reflected changes
resulting from a prior period restatement to correct the accounting policy so that tncome 1s now deferred and
directly aligned to the provision of services

Income recognised since 2010 has therefore been restated within these financial statements Details of the
restatement are set out innotes 1 1 1 and 16

There was an inciease in the cost of sales incurred by the Company to £598k (2011 £495k) mainly due to an
mcrease 1n staff costs

During the year the Company recetved a refund of £168k n respect of the previous payment to HMRC for
penalty interest n respect of SIPP Premium Relief at Source This refund was above the onginal payment
which was charged aganst the provision already held at 31 December 2011 (£153k) As a result of this
refund, together with a reduction of £143k 1n Compensation costs, the net Administration costs are lower than
last year and in credit at -£65k (2011 £283k)

The seivices offered by the Company have mimmal enviionmental tmpact Wherever possible however, the
Company recycles office products such as paper and printer cartridges

Directors and their interests
The directors who held office at the date of this report are shown on page 1

The directors have declared that they had no interest in the share capital of the Company in the year to 31
December 2012
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ORIGEN INVESTMENT SERVICES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
IN RELATION TO THE FINANCIAL STATEMENTS

Howard Evans and Amanda Helen Bowe served as directors throughout the year The following were
appointed as directors during the year

Name Date of appointment
Matthew Moore 18 January 2012

Mike Kirsch 2 February 2012
Kevin Mark Gravener 2 February 2012
Mark Robert Pearson 13 June 2012

Michael Hughes 15 June 2012

Patnick Nigel Christopher Gale resigned on 31st December 2012 Subsequent to the year end Robert Thomas
Waller was appointed as a director on 23 January 2013 and Mike Kirsch resigned as director on 13t
September 2013

Corporate governance, capital management and financial instruments

The AEGON UK Group, of which the Company 1s a part, has established a governance framework for
momitoring and overseeing strategy, conduct of business standards and operation of the business across the
group that includes a clearly stated orgamsational structure, appropnate delegated authorities and independent
mternal audit and nisk management functions Risk management for the Company operates within this
governance framework

The directors consider that the Company 1s subject 1o market risk, reputational nsk and operational rsk They
operate policies which are designed to ensure that after taking account of mitigating actions and probability,
the Company mamntains a leve! of finance and resource that 1s appropnate for the risks it faces

*  Market nsk considers the impact of changes 1n the pensions markets,

s Reputational nisk considers the impact of events such as failure to comply fully with regulatory
requuements, and

¢ Operational risk considers the impact of failute to achieve planned results

The Company's objective 1n managing its capital 13 to ensure that there are adequate resources to meet the
Company's liabihties as they fall due, that the Company meets external capital requirements set by the FSA, to
allocate cap:tal efficiently to support growth, and repatnate excess capital where appropriate The Company
manages 11s capital by measuting its resources and cash available on a regular basis, and through regular
momtoring of 1egulatory capital The Company's capital position and 1ts movement from the prior year are
disclosed within the Statement of Changes in Equity The Company met all externally imposed captal
requirements durning the year

The Company 15 not exposed to sigmficant financial instrument nsk Credit risk 1s reduced as assets are

pumanly cash, which 1s placed with credit-rated banks, and intercompany receivables from other AEGON
UK g1oup companies
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ORIGEN INVESTMENT SERVICES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
IN RELATION TO THE FINANCIAL STATEMENTS

Going concern
In assessing whether the company 1s a going concern the directors have taken into account the guidance 1ssued
by the Financial Reporting Council in October 2009

After making enquines, which include considening the hquidity of the company’s assets and confirmation of
the availability of ongoing support from 11s parent company, the directors have a reasonable expectation that
the company has adequate resources to conuinue i operational existence for the foreseeable future
Accordingly, they continue 1o adopt the going concern basis 1n prepanng the financial stalements

Disclosure of information to auditors

The directors who held office at the date of approval of this report confirmi that, so far as they are each aware,
there 15 no relevant audit information of which the auditors aie unaware, and each director has taken all steps
that he ought to have taken as director to make himself aware of any relevant audit information, and to
establish that the auditors are aware of that information

Auditors

In accordance with the provisions of the Companies Act legislation, the Company has dispensed with the
obligation to appoint auditors annually

Annual General Meetings

In accordance with the provisions of the Compames Act legislation, the Company has dispensed with the
holding of Annual General Meetings

This report was approved by the board on 30th September 2013 and signed on 1ts behalf by

Rob Waller
Director
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ORIGEN INVESTMENT SERVICES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
IN RELATION TO THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors’ Report and the Company financial statements 1n
accordance with apphicable United Kingdom law and regulations

Company law requires the directors to prepare financial statements for each financial year Under the law, the
directors have elected to prepare those statements in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Umion  Under company law they must not approve the financial
stalements unless they are satisfied that they present fanly the state of the affairs of the Company and the Loss
or loss of the Company for that penod 1n prepanng these financial statements, the directors are required to

e select suitable accounting policies in accordance with IAS 8 Accounting Policies, Changes m
Accounting Estumates and Errors and then apply them consistently,

* make judgements and accounting estimates that are reasonable and prudent,

e present information, including accounting pohicies, in a manner that provides relevant, rehable,
comparable and understandable information,

e provide addinonal disclosures when compliance with the specific requirements in IFRS 15 insufficient
to enable users to understand the impact of particular transactions, other events and conditions on the
Company’s financial position and financial performance,

* state that the Company has comphed with IFRS, subject to any matenal departures disclosed and
explamned 1n the financial statements, and

» prepare the financial statements on the going concem basis, unless 1t 18 mappropnate 10 presume that
the Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions, and disclose with reasonable accuracy at any time the financial position of the
Company, and enable them to ensure that the financial statements comply with the Compames Act 2006
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregulanibes

Page 5



ORIGEN INVESTMENT SERVICES LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ORIGEN INVESTMENT SERVICES LIMITED

We have audited the financial statements of Onigen Investment Services Limuted for the year ended 31
December 2012 which comprise the Statement of Comprehensive Income, the Statement of Financial
Position, the Statement of Changes in Equity, and the Cash Flow Statement and the related notes 1 to 17 The
financial reporting framework that has been applied in their preparation 1s apphicabie law and International
Financial Reporting Standards (IFRSs) as adopted by the European Umon

This report 18 made solely to the Company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of
the Compames Act 2006 Ow audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them 1n an auditor’s report and for no other purpose  To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company’s members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors’ Responsibilities Statement set out on page 3, the divectors are
responsible for the preparation of the financial statements and tor being satisfied that they give a true and far
view Our responsibility 15 to audit and express an opinton on the financial statements in accordance with
applicable law and Internanional Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaimng evidence about the amounts and disclosures 1n the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
Company’s circumstances and have been consistently applied and adequately disclosed, the reasonableness of
sigmificant accounting estimates made by the duectors, and the overall presentation of the financial

statements In additien, we 1ead all the financial and non-financial information 1n the Directors’ Report and
financial statements to wdentfy matenal inconsistencies with the audsted financial statements If we become
aware of any apparent material misstatements or inconsistencies we consider the imphcanons for our report

Opinion on financial statements

In our opinion the financsal statements

> give atrue and fair view of the state of the Company’s affairs as at 31 December 2012 and of 1ts loss
for the year then ended,

P have been properly prepared in accordance with IFRSs as adopted by the European Umon, and
P have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Page 6




ORIGEN INVESTMENT SERVICES LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ORIGEN INVESTMENT SERVICES LIMITED

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinon

»  adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

P the financial statements are not 1n agreement with the accounting records and returns, or
P certamn disclosures of duectors’ remuneration specified by law are not made, or

P we have not 1eceived all the information and explanations we require for our audst

fm&f%ﬁgw

Giles Watson (Semor statutory audilor)
for and on behalfl of Ernst & Young LLP, Statutory Auditor

e ) CiMer 1003
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ORIGEN INVESTMENT SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME

AS AT 31 DECEMBER 2012
Notes
2012 2011
Restated
£7000 £000
Revenue
Revenue from rendering of services 444 342
Cost of sales 2 (598) (495)
Gross Loss (154) (153)
Administrative expenses 3 65 (283)
Operating loss (89) (436)
Finance revenue 4 76 66
Finance costs 5 (8) (16)
Loss before tax (21) (386)
Tax crecht 6 4 89
Loss for the year {17 (297

The loss for the year relates wholly to continuing activities and 1s attnbutable to the equuty holders of the
Company

The Loss for the year 1s consistent with Total Comprehensive Income and there were no other 1tems of
comprehensive income not already reflected within the Loss for the year
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ORIGEN INVESTMENT SERVICES LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2012
Notes 012
£000
Non-current assets
Trade and other receivables 9 8
Financal assets 8 500
Deferred tax asset 6 11
519
Current assets
Tax receivables 6 46
Trade and other receivables 9 76
Cash and short term deposits 10 915
1,037
Total assets 1,556
Current liabilities
Trade and other payables 11 213
Provisions 12 236
449
Non current liabilities
Financial habilities 13 500
500
Total liabilities 949
Net assets 607
Capatal and reserves
Issued capital 14 336
Share prermum 14 79
Retained earmings 192
Total equity 607

201! 2010

Restated Restated
£000 £°000
- 1
500 500
53 72
553 573
156 64
33 82
1,280 1,280
1,469 1,426
2,022 1,999
590 184
308 394
808 578
500 500
500 500
1,398 1078
624 921
336 336
79 79
209 506
624 921

The financial statements weie approved by the board on 30th September 2013 and signed on 1ts behaif by

DCHOD—L

Matthew Moore
Director
Company number 703741
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ORIGEN INVESTMENT SERVICES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2012

Share Share Retained Total
premium capital earnings
£000 £000 £2000 £2000
At 1 January 2012 (restated) 79 336 200 624
Loss for the year - - (17) (17)
At 31 December 2012 79 336 192 607
FOR THE YEAR ENDED 31 DECEMBER 2011
Share Shaie Retained Total
premium capital earnings
£'000 £000 £°000 £000
At 31 December 2010 79 336 647 1,062
(as reported)
Restatement - - (141) (141)
At | January 2011 (Restated) 79 336 506 921
Loss for the year (Restated) - - (297) {297)
At 31 December 2011 79 336 209 624

The Company did not recognise any income of expense directly in equity (2011 £Nil)
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ORIGEN INVESTMENT SERVICES LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2012

Notes 012 Restated
2011
£2000 £°000

Operating activities

Loss before tax 21) (386)
Adyustments to reconctle loss before tax to net cash

inflow from operating acinvities

Depreciation on plant and equipment 0 1
Decrease 1n provisions 12 (72) (86)
Net finance revenue 4&5 (68) (50)
(Increase)decrease in trade and other receivables 9 (51) 50
(Decrease) / Increase in trade and other payables 11 377N 406
Income tax paid 156 15
Net cash inflow / (outflow) from operating activities (433) (50)

Financing Activities

Interest received 4 76 66
Interest paid 5 (8) (16)
Net cash inflow from financing activities 68 50
Net decrease 1n cash and cash equivalents (365) -

Cash and cash equivalents at 1 January 1,280 1,280
Cash and cash equivalents at 31 December 10 915 1,280

The cash flow statement 1s prepared according to the indirect method
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

1 Accounting policies

1.1.1 Basis of preparation
The Company’s financial statements have been prepared on a going concern basis, and n accordance
with International Financial Reporting Standards (IFRS) as adopted by the European Union as they
apply to the financial statements of the Company for the year ended 31 December 2012 and applied 1n
accordance with the Companies Act legislation

Following a review of the Income Recognition policy, the Directors have decided that income should
be aligned to the provision of services Adjustments have therefore been made to defer income within
these financial statements and prior penods have been restated accordingly

Notes 6, 12 and 17 set out the iestated balances No other notes have been restated fiom those included
in the 31 December 2011 financial statements

After making enquines, which included considening the hquidity of the Company’s assets and
confirmation of the availability of ongoing support from its parent company, the directors have a
reasonable expectation that the Company has adequate resources to continue v operahional existence
for the foreseeable future Accordingly, they continues lo adopt the going concern basis in prepanng
the financial statements

1.1.2 Adoption of new IFRS accounting standards
New standards become effective on the date specified by IFRS, but may allow compames to opt for an
earlier adoption date In 2012, the following new standard 1ssued by the IASB became mandatory

o IFRS 7 Financial Instruments Disclosures — Transfers of Financial Assets The amendments

to IFRS 7 were effective for annual penods begimmng on or after July 1, 201! and require the
disclosure of transfer transactions of financial assets including the possible effects of any risks
that may remain with the entity that transferred the assets The amendment did not have any
impact on the 2012 financial statements

In addition, the following new standards, amendments to existing standards and interpretanions are
mandatory for the first tme for the financial year begimmng January 1, 2012 but are not currently
relevant for the Company

o]

IAS 12 Income Taxes — Recovery of Tax Assets,

o IFRS 1 First Time Adoption — Severe Hypeninflanon and Remaoval of Fixed Dates for First

Time Adopters

The following amendments to the existing standard and interpretation, published prior to January 1,
2013, were not early adopted by the Company as they are not relevant for the Company

O 0 0O 0

IAS 19 Employee Benefits

IFRS 1 First Tame Adoption — Government Loans,

IFRS 11 Joint Arrangements,

IFRIC 20 - Stnpping Costs 1n the Production Phase of a Surface Mine
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

1.1.3 Future adoption of new IFRS accounting standards

The following new standards, amendments to exisung standards and 1nterpretations, published prior to
January 1, 2013, were not early adopted by the Company, but will be apphed n future years

¢ JFRS 7 Financial Instruments Dhisclosures — Offseting Financial Assets and Financial Liabilines
Effective for annual periods beginning on or after Januvary 1, 2013, the new disclosures wall prowvide
users of financial statements with information about the effect or potential effect of netting
arrangements on an entity’s financial position The Company does not expect tius to impact 1ts
disclosures

+ IFRS 9 Financial Instruments 1s available for early adoption but mandatory for accounting periods
beginning on or after January 1, 2015 It 1s not expected to have an impact on the Company’s
financial statements although the full impact of TFRS 9 will only be clear after the remaining stages of
the IASB’s project on IFRS 9 are completed and 1ssued

¢ JFRS 10 Consohdated Fmancial Statements  The standard apphes to financial years beginmng on or
after January 1, 2013, and 1denuifies the concept of control as the deterrmuning factor in whether an
entity should be included within the consolidated financial statements of the parent Company The
Company 1s currently assessing the impact of this standard

* IFRS 12 Dusclosure of Interests in Other Entiies  The siandard apphes to financial years beginning
on or after January 1, 2013, and provides disclosure requirements for all forms of interests 1n other
entities, including joint arrangements, associates, structured entities and other off balance sheet
vehicles The Company 1s currently assessing the impact of this standard

¢ IFRS 13 Faur Value Measurement The standard applies to financial years beginming on or after
January 1, 2013, and provides a defimtion of fair value and a single soutce of fair value measuiement,
and disclosure requirements for use across IFRSs The Company does not expect this to impact on 1ts
financial position or performance

‘ ¢ 1AS 1 Financial Statement Presentation — Presentation of Items of Other Comprehensive Income The
amendments apply to financial years beginning on or after July 1, 2012 and require the grouping
together of items within other comprehensive income that may be reclassified to the profit or loss
section of the income statement The amendment affects presentation only and has no impact on the
Company’s financial position or performance

* [AS 27 Separate Financial Statements The amendment becomes effective for annual periods
beginning on or after January 1, 2013 and does not change the presentation of the separate financial
statements, the Company does not expect any impact on the financial position or performance

* 1AS 28 Investments in Associates and Joint Ventures The amendment becomes effective for annual
penods begimning on or after January 1, 2013 The Company 1s currently assessing the impact of this
standard on the financial statements

¢ 1AS 32 Financial Instruments  Presentation — Offsetting Financial Assets and Finanoal Liatilites

The amendments are effective for annual penods beginming on o1 after January 1, 2014, with earler
apphcation permutted The Company s currently assessing the impact of this standard
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1.2

1.3
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Accounting policies (Continued)

Significant accounting judgements, estimates and assumptions

The preparanon of financal statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and habihties as at the Statement of Financial
Position date and the amounts reported for revenues and expenses dunng the year However, the nature
of estitmation means that actual outcomes could differ from those estimates

Revenue recognition

Revenue 1s recogmsed to the extent that 15 piobable that the economic benefits will flow to the
Company and the revenue can be rehably measured Revenue 15 measured at the fair value of the
consideration received or receivable, excluding VAT The following speaific recognition criteria must
also be met before revenue 15 recogmsed

{a) Rendering of services

Revenue from rendering of services comprises of fees and 15 denved from the pnincipal actuvity which
18 the admimistration and management of Self Administered Pension business as well as the provision
of independent financral advice to individual and corporate chients 1n the Umted Kingdom Fees are
recogmsed as revenuce m the accounting periods 1n which the services are provided and future income 15
deferred and held as a provision Fees are raised when the business has established the night to the
consideration

(b) Interest income

Revenue 1s recogmsed as nterest accrues using the effective interest method The effective interest rate
15 the rate that exactly discounts estimated future cash receipts through the expected life of the financial
mstrument (o 1ts net carrying amount Interest accrued 15 recognised by reference to the interest
received, the amount outstanding and the effective interest rate applicable

Property and equipment
Depreciation on property and equipment 1s calculated on a straight line basis as follows

Fixtures and fittings - Syears
Short leaschold improvements - over the penod of the lease

Property and equipment aie stated at cost less accumulated depreciation and accumulated impairment
charge

Deprectation and impairment losses are recognised 1n the Statement of Comprehensive Income within
admiustrative expenses Impairment reviews take place when events or changes in circumstances
indicate that the carrying value may not be 1ecoverable

An item of property and equipment 15 derecogmsed upon disposal or when no future econemic benefits
are expected to anse from the continued use of the asset Any gain or loss anising on the derecognition
of the asset 1s included in the income statement 1n the period of derecogmtion
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Accounting policies (Continued)

1.5

Financial assets

Financial assets are recogmsed on the trade date when the Company becomes a party to the contractual
provisions of the mstrument and are classified for accounting purposes depending on the characteristics
of the instruments and the purpose for which they were purchased

(a) Classification

Financial assets with fixed or determinable payments that are not quoted on an active market and that
the Company does not ntend to sell 1n the near future are accounted for as loans All remaiming
financial assets are classified as available for sale

(b) Measurement

Financial assets are imtially recogmsed at fan value plus, 1n the case of a financial asset not at fair value
through profit or loss, any directly attributable incremental transaction costs Loans are subsequently
carred at amortised cost using the effective interest rate method

Available for sale assets are recorded at fair value with changes i fair value recognised as a separate
component of equity until the asset 15 derecogmsed or determined to be impaired at which time the
cumulative gain or loss previously reported in equity 1s mncluded mn the Statement of Compiehensive
Income

(c) Amortised cost

The amortised cost of a debt mstrument 1s the amount at which it 1s measured at imtial recogmtion
minus principal repayments, plus or minus the cumulative amortisation of any difference between the
mitial amount and the maturity amounts and minus any impairment The effective interest rate method
15 a method of calculating the amortised cost and of allocating the interest income or expense over the
relevant period

(d) Fair value

The fair value of an asset 1s the amount for which an asset could be exchanged between knowledgeable,
willimg parties n an arm’s length transaction  Tor quoted financial assets for which there 1s an active
market, the lair value 1s the bid price at the Statement of Financial Position date  In the absence of an
acuve market, fair value 1s esumated by using piesent value or other valuation techniques

(e) Impairment

Available for sale fixed interest debt securities are impaired when 1t 15 probable that not all amounts due
will be collected as scheduled The impairment loss 15 calculated as the difference between the fair
valuc and amortised cost of the mvestment  Any unrcahsed gainfloss previously recogmsed 1n
shareholders equity 1s therefoie taken (o the Statement of Comprehensive Income 1n the impairment
loss

(f) Derecognition

A financial asset 15 derecogmsed when the contractual nghts to the asset’s cash flows expire, when the
Company has transferred the asset and substantially all the nisks and rewards of ownership, or when the
Company has transfeired the asset without transfer or retasming of substantially all the risks and rewards
of ownership, provided the other party can sell or pledge the asset On derecognition the difference
between the disposal pioceeds and the carrying amount 15 recogmsed 1n the Statement of
Comprehensive Income Any cumulative gain or loss previously 1ecognised n equity 1s also recognised
n the Statement of Comprehensive Income
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1.6

1.7

1.8

1.9

ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Taxes

Current income tax

Current income tax assets and habithties for the current pertod and prior peniods are measured at the
amount expected (o be recovered from or paid to the taxation authorities, or paid to or recovered from
other group companies 1n respect of group rehef surrendered or received The tax rates and laws used to
compute the amount are those that are enacted or substantively enacted by the balance sheet date

Current income tax 1elating to items recogmised duectly 1n equity 18 recogmsed 1in equity and not in the
income statement

Deferred income tax

Deferred income tax 15 provided where required using the lability method on temporary differences at
the balance sheet date between the tax bases of assets and habihities and thewr carrying amounts for
financial reporting purposes

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that
are expected to apply when the related asset 15 realised or hiabihity 1s settled, based on tax rates and laws
enacted or substantively enacted at the balance sheet date

Trade and other receivables

Trade receivables, which generally have 30 day terms, are 1ecognised and camed at the lower of their
onginal invoices value and recoverable amount Where time value of money 1s matenal, receivables are
carried at amortised cost Provision 1s made when there 1s objective evidence that the Company will not
be able to recover balances 1n full Balances are wnitten off when the probability of recovery 1s assessed
as being remote

Cash and cash equivalents
Cash and short-term deposits compiise cash at bank and n hand and short-term deposits with an
oniginal maturity of three months or less

For the purpose of the Cash Flow Statement, cash and cash equivalents consist of cash and cash
cquivalents as defined above

Interest bearing loans and borrowings

Obhgations for loans and boitowings are recognised when the Company becomes party to the related
contracts and are measured imtially at the fair value of consideration received less directly attnibutable
transaction costs

After imtial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest method Borrowing costs are recogmised as an expense when incurred
Gamns and losses ansing on the repurchase, settlement or otherwise cancellation of hLabilities are
recognised respectively in finance revenue and finance cost A habihty 1s derecogmsed when the
Company’s obligation under the contract expnies, 15 discharged or 1s cancelted
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Cost of sales

Origen Investment Services Lumited has no employees It has a service contract with a fellow AEGON
UK plc group undertaking Origen Limited, which supphes all 1ts infrastructure and staff requirements
at cost The recharge cost 1s included n the Statement of Comprehensive Income under cost of sales
and amounted to £598k 1n 2012 (2011 £495k)

For terms and conditions relating to related party transactions, refer to note 15

Administrative expenses

2012 2011
£7000 £000
Amounts included 1n adminmistrative expenses are as follows
Compensation (8) 143
Office & 1T expenses 135 53
Legal & professional (192) 87
TOTAL (65) 283

During the year the Company received a refund of £168k 1n respect of the previous payment to HMRC
for penalty interest on SIPP Premium Rehef at Source The refund was charged against the provision
already held at 31 December 2011 (£153k) As a result of this refund, together with a reduction 1n
compensation costs, the nel admiumistration costs are 1n credit and considerably lower than last year as a
£65k credit (2011 £283k)

Origen Limited employs all staff whose costs are included in cost of sales (refer lo note 2)
The directors’ emoluments for executive duectors and the remuneration of the Executive Chairman of
Ongen Investments Services Linmted are disclosed 1n the financial statements of Ongen Limited Fees

paid to directors are disclosed in the accounts of AEGON UK Distribution Heldings Limuted

The operating lease rental costs 1n respect of land and buwldings aie bome by the service Company
Ongen Limited, as aie the audit costs for the same period
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ORIGEN INVESTMENT SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Finance revenue

Interest income on loan to immediate parent undertaking
Interest income on cash and short term deposits

For terms and conditions relating to related party transactions, refer to note 15

Finance costs

Interest expense on loan from immediate parent undertaking
Bank refund / (charges)

2012 2011
£7000 £'000
7 5

69 61

76 66
2012 2011
£000 £000
(10) (10)
2 (6)

$)) (16

For terms and conditions relating to related party transactions, refer to note 15
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Taxation

(a) Current year tax credit

UK current tax

Corporation tax for the year
Adjustment 1n respect of prior years
Total current tax

UK deferred tax

Excess of capital allowance over depreciation
Other iming differences

Adjustment 1n respect of prior years

Total deferred tax

Total tax ciedit in the Statement of Comprehensive Income

(b) Reconcihation of tax credit

Loss / (profit) before tax per accounts

Corporation tax at 24 5% (2011 26 5%)
Effects of
Adjustment to pnior years
Disallowable expenses
Income taxcd at other than standard rate
Other taxes
Deferred tax — rate change
Total tax credit in the Statement of Comprehensive Income

2012 Restated
2011

£°000 £°000
46 116

- (8)

46 108

(3) (5)
(39) (14)
(42) (19)
4 89
2012 Restated
2011

£000 £7000
21 386

5 103

- (8

4)) (6)

4 89

On 21 March 2012 the Chaneellor announced that the corporation tax rate applicable from 1 Apnl 2012
would be 24% The previously enacted reduction from 26% to 25% was reflected in the deferred tax
calculations as at 31 December 2011 A further 1eduction 1n corporation tax rate to 23% with effect

from 1 Apnl 2013 was enacted by Finance Act 2012 1n July 2012

The effect of this 1% reduction 1n tax rate on the deferred tax balances has been included 1n the above

figures and the deferred tax tables

In his budget on 20 March 2013 the Chancellor announced that the tax rate apphicable from 1 Apnl
2014 will be 21% and that the rate applhicable from 1 April 2015 will be 20% These rate reductions are
mncluded in Finance Act 2013, they were not substantively enacted at the balance sheet date and are

therefore not mcluded 1n the above figures or deferred tax tables

The impact of these rate changes, from 23% to 20%, on the deferred tax asset 1s estimated to be a

reduction of approximately £1k
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Taxation (continued)

Tax receivable

2012 2011
£00
£2000 0
Corporation tax recoverable 46 156

The weighted average applicable tax rate 15 24 5% (2011 26 5%)

Deferred tax assets comprise
2012 Restated Restated

2011 2010

£000 £000

Capital allowances 11 14 19

Deferred income provision - 39 53

Net deferred tax assets 11 53 72
Deferred tax assets

2012 Restated Restated

2011 2010

£2000 £000

At 1 January 53 72 24

Amounts recorded 1n the income statement (42) (19) 48

At 31 December 11 53 72

At 31 December 2012, the Company had a maximum potential deferred tax asset of £11k (2011 £14k)
which related to capital allowances As in 2011, the entire asset has been recogmised 1n the accounts as
1t 15 probable that future taxable profit will allow the deferred tax asset to be recovered
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

7 Property, plant and equipment

Short Fixtures
leasehold and
improvements fittings Total
£000 £000 £000
Cost
At 1 January 2011 172 563 735
Disposals (167) (561) (728)
At 31 December 2011 5 2 7
Disposals (5) (5)
At 31 December 2012 - 2 2
Depreciation
At 1 January 2011 172 562 734
Charge for the year - 1 1
Disposals (167) (561) (728)
At 31 December 2011 5 2 7
Disposals (5) (3
At 31 December 2012 - 2 2

Net book value
At 31 December 2012 -

At 31 December 2011 -

At 1 January 2011 -
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

8 Financial assets
2012 2011
£°000 £000
Loan to immediate parent undertaking 500 300

The loan to immediate parent undertaking 1s an unsecured loan and interest ts charged LIBOR

9 Trade and other receivables

2012 2011
£000 £'000

Non-current trade and other receivables
Other debtors — Rent Deposits paid 8 -

Current trade and other receivables

Trade receivables 76 33
84 33

Amounts due to fellow AEGON UK plc group undertakings are disclosed in note 11, trade and other
payables For terms and conditions relating to related party transactions, refer to note 15

Trade recervables are non-interest bearing and shown net of any provision for impairment

As at 31 December 2012, trade recewvables at a nominal value of £16k (2011 £32k) were impaired and
fully provided for

Provisions

The decrease in provisien for impairment of trade receivables in 2012 of £16k (2011 decrease of £5k),
has been treated as a decrease 1n expenses Movements 1n the provision for impairment of receivables
were as follows

2012 2011
£°000 £000
At 1 January 32 37
Release for the year (16) (5)
At 31 December 16 32

As at 31 December the analysis of trade receivables that were past due but not impaired 1s as follows

Total Neither past due Past due but not impaired
nor imparrcd <30 days 30~ 50 days >90 days
£000 £'000 £'000 £7000 £000
2012 76 41 - 7 28
2011 33 22 11 - -
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Cash and short term deposits
2012 2011
£°000 £000
Cash at bank 915 1,280
Cash at bank earns interest at floatng rates based on daily bank deposit rates  The fair value of cash
and short term deposits 15 £915k (2011 £1,280k)
The Company only deposits cash surpluses with major banks of high quality credit standing
Trade and other payables
2012 2011
£000 £°000
Other payables 36 113
Amounts due to fellow AEGON UK plc group undertakings 175 393
Amounts repayable to chents 2 79
213 590
For terms and conditions relating to related party transactions, 1efer to note 15
Provisions

As a consequence of the change in the income recognition accounting pohcy, a provision for deferred
mcome has been created of £236k (2011 restated £155k)

2012 Movementin 2011  Movement 2010

Year 1n Year
HMRC Provision 0 (153) 153 amn 200
Deferred Income (restated) 236 8l 155 (39 194
Total (restated) 236 (72) 308 (86) 394
Finanaial liabilities
2012 2011
£000 £7000
Amounts due to the immediate parent undertaking 500 500

Amounts due to the immediate parent undertaking relate to an unsecured loan, which 1s subordinated 1n
favour of all other creditors A notice penied of a minimum of 5 years 1s required for repayment of this

loan unless the approval of the Financial Services Authonty 1s obtained Interest is charged at 0 75%
above LIBOR

The amounts above reflect the sum payable at the Statement of Financial Position date
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Capital and reserves

2012 2011
£°000 £000
Authorised share capital
10,000,000 Ordinary shares of 5p each 500 500
Allotted, called up and fully paid
6,729,789 Ordinary shares of Sp cach 336 336

Information on capital management and risk management 15 included in the Directors’ Report under
‘Corporate governance, capital management and financial instruments’

2012 2011
£°000 £°000
Share premium 79 79

Share premum represents the difference between the price received by the Company when 1t sold
shares and the par value of those shares

Related party transactions

(a) Immediate parent undertaking

The immediate parent company 1s AEGON UK plc which s registered in England and Wales  Copies
of AEGON UK plc accounts are available from the Company Secretary, AEGON UK ple, Edinburgh
Park, Edinburgh, EH12 SSE

(b) Ultimate parent undertaking

The ultimate parent company 1s AEGON NV, which 1s incoipoiated 1n the Netherlands The group
accounts of AEGON NV are available from the Company Secretary, AEGON UK ple, Edinburgh Park,
Edinburgh, EH12 9SE
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DPECEMBER 2012

Related party transactions {Continued)

{c) Year end balances and transactions with related parties

Admimstrative expenses arc recharged to the Company at cost by Origen Limuted (see note 2 for total
amount of such transactions) The terms of loans from related parties are descnbed in note 13 The
terms of loans to related parties ale described 1n note 8

Outstanding balances receivable are unsecured, interest free (except some loans) and cash settlement 1s
generally expected within 30 days of invoice The Company has not provided or benefited from any
guarantees for any related party receivables or payables Duning the year ended 31 December 2012 the
Company has not made any provision for doubtful debt relating to amounts owed by related parties
(2011 £nl)

Year end balances related to related party transactions are defailed innotes 8,9, 11 and 13

(d) Compensation of key management personnel (including directors)

2012 2001

£000 £000

Short term employee benefits 18 21
Post employment employee benefits 2 2
Payments to third parties for the services of key management personnel 9 3
Ternunation payments 2 5
31 3

Prior Period Restatement

The decision to change the basis of accounting for deferred income for the period ended 3 1st December
2012 represent a prnior pertod accounting error which must be accounted for retrospectively n the
financial statements Consequently Ougen Investment Services Limited has adjusted all prior year
comparauve amounts piesented 1n the current periods financial statements affected by the accounting
error as shown below

Restated As Reported Restated As Reported
2011 2011 2010 2010

Revenue from Rendering of 342 303 380 491
Services

Gross Profit / (Loss) (153) {192) {82) 29
Operating Loss (436) {475) (363) (252)
Deferred tax asset 53 14 72 19
Retained Earmngs 209 325 506 647
Provisions 308 153 394 200
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ORIGEN INVESTMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2012
Subsequent events
17.1 Sale of Company
On 22™ May 2013, a contract was signed with Suffolk Life Pensions Limuted (the Transferee) to
transfer certain assets from the Onigen Self Invested Pension Scheme (The scheme) which will then be
closed to new business and wound up
Additionally, contracts were agreed to sell two frust companies (Ongen (MB) Trustees and Ongen
Pension Trustees) to Barnett Waddingham, and as a result, OISL resigned as Admimstrator on 30th

June 2013 These 100% subsidiary compames have previously been carned at a value of £ zero

As a result of the above, OISL will cease trading at the end of 2013 The sale does not require a write
off of deferred income at 31* December 2012 as 1t will accrue to the benefit of the company
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