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DIRECTORS’ REPORT
The directors present their annual report and the audited financial statements for the year ended 31 December 2012

PRINCIPAL ACTIVITIES

The principal activity of the company continues to be the manufacture and sale of polyurethane systems to
customers n the UK and Ireland

BUSINESS PERFORMANCE
Strategic Objectives

The company contiued to pursue Its strategy, as an mntegral part of the global network of BASF Polyurethanes
companies, to develop polyurethane systems to meet the needs of the markets in the UK and Ireland, as well as for
selected application fields m maintand Europe and overseas By closely monitoring market trends and forthcoming
legislation, we align our sales, techmical service and product development resources to the future requirements of the
markets we serve

Trends and Factors affecting Performance

The company performed well m 2012, enjoying selective growth in targeted market segments and higher average
selhng prices than in 2011  Despite not being able to pass on the full impact of raw material costs (and other
mflationary cost increases) to our customer base, the strategy of focusing our activities on certain targeted market
segments and strict cost management enabled us to improve our profitability overall, especially during the second
half of the year

The robust measures introduced at the end of 2011 to improve inventory management proved to be very effective

By focusing on mere technically demanding market segments, we help to mitigate the permanent threat from certain
sectors of the market to switch away from buying polyurethane systems and to become self-formulators themselves
The attractiveness of such a switch by our customers 1s governed largely by the price differential between our
polyurethane systems and the basic raw materials, and the rate of return which a company might expect from
investing 1n the equipment and technical expertise necessary to develop and formulate their own systems, coupled
with therr ability to achieve the consistent quality required for the articles they produce, without technical support

External Environment and Industry Changes affecting Performance

We continue to uncover new markets and to develop formulations for new applications for speciality polyurethane
systems, often replacing traditional materials We have also been successful in re-formulating our systems to remove
certain raw matenials (for example, elastomer systems with new catalyst packages to ehminate the need to use
mercury catalysts) We alse benefit from the increasing demand for nigid polyurethane systems for thermal
insulation applications in the built environment, a market sector which witl continue to grow as a result of legislative
measures which are increasing the requirements in terms of thermal insulation performance, thereby eliminating
alternative insulation materials
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DIRECTORS’ REPORT (continued)

RISK AND UNCERTAINTY
Commercial Risk

Supply and demand was largely in balance through 2012 Nevertheless, the cost price of key raw matenals
continued to rise, especially in the latter part of the year, as a result of which there 15 a need to recover lost margin
during the first half of 2013 The majonity of our raw materials are sourced from mainland Europe, meaning that
changes in the value of Sterling versus the Euro can have an unforeseen umpact on the company's profitability, the
current weakeming trend of Sterling versus the Dollar and the Euro 15 having a short-term impact on financial
performance However, pricing arrangements with much of our customer base 15 linked to an exchange rate
mechanism, and we have an increasing number of customers who purchase from us in Euros

KEY PERFORMANCE INDICATORS
The following KPIs are seen as the most significant to the business in the short, medium and long term:

Financial

Operating profit as a percentage of turnover 6 8% 1n the year (2017 4 7%)
DSO (Days of debtors sales outstanding) 48 days (2077 49 days)
DIV (Days of inventory) 26 days (20/1 32 days)

Non Fimancial

The Company has several non-financial indicators to monitor our performance, ncluding productivity and
efficiency ndicators, and quality-related measurements (such as right-first-time, customer complaiats, and non-
conforming stock levels, etc )

Employee Involvement

Employees are directly involved in the process of setting team and personal objectives, as well as participating 1n
regular review meetings to measure progress towards our goals We utilize an electronic performance management
system for all employees, and have introduced a detailed employee development programme

We also have regular site briefings, to which all employees are invited, at which we share information about the
company’s performance and discuss measures aimed at improving efficiency and busimess results Employees’ basic
pay and bonus payments are directly linked to their own petsonal contribution, as well as to the overall success of
the BASF Group

All departments are represented at the Safe Workmg Group, which meets at least 10 times per year, to discuss all
aspects of safety throughout the site and agree upon measures to mutigate risk

The Managing Director met regularly throughout 2012 with the Staff Council (a representative body of employees
which was originally formed 1n 2010 to ensure continuing inclusion of the workforce’s views 1n key decisions and to
give the workforce another vehicle by which to bring 1deas forward to the Senior Management of the company)
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DIRECTORS’ REPORT (continued)

Suppher Payment policy

The company pays 1ts suppliers in accordance with agreed terms of business

Political and charitable donations

The company did not make any political or charitable donations in 2012 (2011 £1,812)

Review of developments and future prospects

We have continued to successfully develop new opportunities in markets where we see sustamnable above-average
growth and earnings potential The markets we serve continue to grow faster than GDP, and the growth rates of
businesses and systems which we supply today and in the future will offset the impact of migration of business
outside the UK and of any customers who may potentially switch to self-formulating This applies to both the
Insulation and Specialties business areas We will continue to focus our development resousces on markets and
applications with a greater requirement for development expertise and technical support, and which will yield
greater returns for the company

Dividends and transfers to reserves

The profit after taxation for the financial year amounted to £2,487,000 (20// £1,861,000) A Dividend of
£1,860,000 has been paid in this year (20771 £2,800,000)

DIRECTORS AND THEIR INTERESTS
The directors of the company, who served during year, are as follows

Mr J P Robinson (Managing Director)

Dr R Lochtman (Dutch) (Chairman) Apponted 1% April 2012
Mr W Stegh (German) (Chawrman) Retwred 1¥ April 2012
Dr U Hartwig (German)

Mr T B Jensen (Danish)

DISCLOSURE OF INFORMATION TO THE AUDITOR’S

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditor 15 unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant andit mformation
and to establish that the Company’s auditor 1s aware of that information
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DIRECTORS’ REPORT (continued)

AUDITOR

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will therefore continue 1n office

Approved by the Board of Directors
and signed on behalf of the-Boafd

J P Robinson

Director
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors™ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are sauisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that peniod

In preparing these financial statements, the directors are required to

select switable accounting policies and then apply them consistently,
make judgments and estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 15 mappropriate to presume that the
company will continue i business

The directors are responsible for proper adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that its financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities
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United Kingdom

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BASF POLYURETHANES U.K.
LIMITED

We have audited the Financial Statements of BASF Polyurethanes U K Limited for the year ended 31 December
2012 set out on pages 9 to 21 The financial reporting framework that has been applied in their preparation 1s
applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

Thus report 1s made solely to the company’'s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members, as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors’ Responsibilities Statement set out on page 6, the Directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and far view Cur
responsibility 1s to audit, and express an opimion on, the financial statements 1n accordance with applicable law and
International Standards on Audiing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descripuion of the scope of an audit of financial statements 1s provided on the Financial Reporting Council’s
website at www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

= give atrue and fair view of the state of the Company's affairs as at 31 December 2012 and of 1ts profit for
the year then ended,

= have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and

= have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ Report for the financial year for which the Financial
Statements are prepared 1s consistent with the Financial Statements




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BASF POLYURETHANES UK.
LIMITED (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, 1n our opinion

= adequate accounting records have not been kept, or returns adequate for our audit have not been received

from branches not visited by us, or

the Financial Statements are not 1n agreement with the accounting records and returns, or
certain disclosures of Directors' remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

Y= are

David Bills (Senior Statutory Auditor)

fer and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

St James® Square

Manchester

M2 6DS




PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2012

Turnover from continuing
operations
Cost of sales

Gross profit

Distribution costs
Admmistrative expenses

Operating profit

Other
Interest receivable and similar income
Interest payable and similar charges

Profit on ordinary activities
before taxation
Tax on profit on ordinary activities

Profit for the financial year

All amounts relate to continuing activities

BASF POLYURETHANES U.K. LIMITED
Directors’ Report and Financial Statements
31 December 2012

Company Registration No. 702844

Note
2012 2011
£°000 £°000
2 48,790 54,654
(39,841) (46,336)
8,949 8,318
(5,158) (5,328)
(495) (403)
(5,653) (5,731)
4 3,296 2,587
5 9 9
& - 2
3,305 2,594
7 (818) (733)
2,487 1,861

The notes on pages 12 to 21 form part of the Financial Statements

Statement of Total Recognised Gains and Losses

For the year ended 31 December 2012

The company has no recogmsed gains or losses other than the profit for the financial year and the preceding year.




BALANCE SHEET
At 31 December 2012

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falling due
within one year

Net current assets

Total assets less current
habilities

Creditors: amounts falling due after
more than one year

Capital and reserves
Called up share capital
Profit and loss account

Shareholder’s funds

Note

10
11

12

13

15

BASF POLYURETHANES U.K. LIMITED
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The notes on pages 12 to 21 form part of the financial statements

These financial statements were approved by the Board of Directors on 03 July 2013

Signed on behalf of the Board of Directors

J P Robinson

Darector

2012 2011
£000 £2000
2,150 2,353
2,567 3,283
9,378 7,851

- 22
11,945 11,156
(8,367) (8,407)

3,578 2,749
5,728 5,102
(30) (D

5,698 5,071
2,250 2,250
3,448 2,821
5,698 5,071

10
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RECONCILIATION OF MOVEMENT IN SHAREHOLDER’S FUNDS
Year ended 31 December 2012

Profit for the financial year
Dividend Paid

Net addition / (reduction) to shareholder’s funds

Opening shareholder’s funds

Closing shareholder’s funds

2012 2011
£000 £°000
2,487 1,861

(1,860} (2,300)
627 (939)

5,071 6,010

5,698 5,071
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NOTES TO THE ACCOUNTS
Year ended 31 December 2012

ACCOUNTING POLICIES
Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards, and under
the historical cost accounting rules  The particular accounting policies adopted are described below  Except
where stated below these have been applied consistently throughout the current and preceding year

Under FRS | the Company 15 exempt from the requirement to prepare a cash flow statement on the grounds
that a parent undertaking includes the Company 1n 1ts own published consohdated financial statements

As the Company 15 a wholly owned subsidiary of BASF Societas Europaca, the Company has taken
advantage of the exemption contamed n FRS 8 and has therefore not disclosed transactions or balances with
wholly owned subsidiaries which form part of the group

Gomng Concern

The company’s business activities, together with the factors likely to affect its future development,
performance and position are set out 1n the Business Review on pages 2 and 3

The company has considerable financial resources with long-term relationships with a number of customers
and suppliers across different geographic areas and industries  As a consequence, the directors beheve that
the company 1s well placed to manage 1ts business risks successfully despite the current economic outlook

The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future Thus they continue to adopt the going concern basis of
accounting in preparing the annual financial statements

Accounting convention
The financial statements are prepared under the historical cost convention
Turnover

Tumover for the year represents the invoice value, excluding value added tax, of goods and services supphed
to customers, and commission recerved

Tangible fixed assets

Depreciation 1s not provided on freehold land or assets in the course of construction On other assets 1t 15
provided on cost in equal annual 1nstalments over the estimated lives of the assets The rates of depreciation
are as follows

Buildings 3% per annum

Plant, machinery, fixtures, fitings, tools and 10% to 25% per annum
equipment

Stocks

Stocks are valued at the lower of cost, determuined on a weighted average basis, and net realisable value Cost
represents cost of matenals, labour and appropriate overheads
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NOTES (continued)

1 ACCOUNTING POLICIES (continued)
Deferred taxation

Deferred taxation 1s provided on timing differences which result i an obligation at the balance sheet date to
pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise based
on current tax rates and law Timing differences anse from the inclusion of 1tems of income and expenditure
in taxation computations n perods different from those in which they are incleded n the financial
statements Deferred tax assets are recognised to the extent that 1t 1s regarded as more likely than not that
they will be recovered Deferred tax assets and habilities are not discounted

Foreign exchange

Assets and liabilities stated in foreign currencies are translated nto sterling at the exchange rates ruling at the
year end Exchange profits and losses realised on trading transactions are included 1n the trading results

Pension costs

The company makes pension contributions to the BASF UK Group Pensien Scheme on behalf of s
employees Pension costs to the group's defined contnbution pension scheme are charged 1o the profit and
loss account as incurred

The company has adopted FRS17 This 1s a multi-employer scheme and the company 1s unable to 1dentify s
share of the underlying assets and labilities Contributions are charged to the profit and loss account as they
become payable

Research and Pevelopment

All Research and Development expenditure 1s charged to the Profit and Loss Account i the year it 15
ncurred

Government grants

Government grants are accounted for by setting up a deferred credit account and releasing this to the profit
and loss account over the useful hives of the assets to which the grants relate

Leases
Rentals are charged to the profit and loss in equal annual amounts over the lease term
2. TURNOVER

The turnover of the company arose principally in the United Kingdom and from the principal activity of the
company

3. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

2012 2011
£°000 £'000

Directors’ emoluments
Remuneration 140 132
Pension costs — defined contribution 13 10
153 142

The above amounts do not include any gains made on the exercise of share options No directors exercised
share options n the peniod (2011 Nil)

13
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NOTES (continued)

3 INFORMATION REGARDING DIRECTORS AND EMPLOYEES (continued)
Number Number
Number of directors for which the company 1s contributing to
Defined contribution scheme ] 1
Average number of persons employed
Production 23 24
Sales and technical 27 24
Admimistration 8 g
58 56
2012 2011
£000 £'000
Staff costs during the year (including directors)
Wages and salaries 2,717 2,869
Social security costs 296 333
Pension costs 471 279
3,424 3,481
4. OPERATING PROFIT
2012 2011
£°000 £7000
Operating profit 1s after charging/(crediting)-
Depreciation
Owned assets 300 339
Research and Development 757 875
Rentals under operating leases
Other operating leases - 41
Exchange gains 29 9
Amortisation of government grants () (2)
Auditor’s remuneration - audit fees 19 18
14
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NOTES (continued)

5.

a)

OTHER INTEREST RECEIVABLE AND SIMILAR INCOME

Receivable from group undertaking

INTEREST PAYABLE AND SIMILAR CHARGES

Loans repayable within five years

Interest payable relates to group loans

TAX ON PROFIT ON ORDINARY ACTIVITIES

Analysis of charge in the period

Current tax:

United Kingdom corporation tax at 24 5% (2011 26 5%) based on
the profit for the year

Adjustment 1n respect of prior years

Total current tax (note 7b)

Deferred tax (note 14):
Timng differences, origination and reversal

Adjustments in tespect of prior years

Total deferred tax

2012 2011
£000 £:000
9 9
2012 2011
£'000 £000
- 2
2012 2011
£000 £000
879 728
(29) -
850 728
24) -
(8) 5
(32) 5
818 733
15




NOTES (continued)
7. TAX ON PROFIT ON ORDINARY ACTIVITIES (continued)
b) Factors affecting tax charge for the period
A reduction 1n the UK corporation tax rate from 26% to 25% (effective from | April 2012) was
substantively enacted on 5 July 2011, and further reductions to 24% (effective from | Apnl 2012) and 23%
{effective from 1 April 2013) were substantively enacted on 26 March 2012 and 3 July 2012 respectively
This will reduce the company's future current tax charge accordingly The deferred tax asset at 31
December 2012 has been calculated based on the rate of 23% substantively enacted at the balance sheet
date
The March 2013 Budget announced that the rate will further reduce to 20% by 2013 1n addrtion to the
planned reduction to 21% by 2014 previously announced in the December 2012 Autumn Statement It has
not yet been possible to quantify the full anticipated effect of the announced further 3% rate reduction,
although this will further reduce the company's future current tax charge and reduce the company's deferred
tax asset accordmgly
The tax assessed for the period differs from the standard rate of corporation tax in the UK 24 5% (2011
26 5%) The differences are explained below
2012 2011
£'000 £°000
Current Tax Reconciliation
Profit on ordinary activities before tax 3,305 2,594
Standard rate of corporation tax at 24 5% (2011 26 5%, 810 687
Factors affecting charge:
Disallowable expenses 11 6
Fixed asset timing differences 40 41
Other short term timing differences 18 (6)
Adjustment in respect of prior years 29) -
Current tax charge for the year (note 7a) 850 728
8. DIVIDENDS
2012 2011
£000 £000
Final dividend 1,860 2,800
Interim paid £ml per ordinary share (2011 £nil)
16
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NOTES (continued)

9,

10

TANGIBLE FIXED ASSETS

BASF POLYURETHANES U.K. LIMITED
Directors’ Report and Financial Statements
31 December 2012
Company Registration No. 702844

Fixtures, Assets
Freehold fittings, tools in the course
land and  Plant and and of
buildings machinery equipment construction Total
£°000 £000 £'000 £°000 £000
Cost
At 1 January 2012 3,961 6,124 1,754 69 11,908
Additions - 34 63 - 97
Transfers - 67 - 67) -
At 31 December 2012 3,961 6,225 1,817 2 12,005
Accumulated depreciation
At 1 January 2012 2,230 5,634 1,691 - 9,555
Charge for the year 176 96 28 - 300
At 31 December 2012 2,406 5,730 1,719 - 9,855
Net book value
At 3] December 2012 1,555 4935 98 2 2,150
At 31 December 2011 1,731 490 63 69 2,353
STOCKS
2012 2011
£000 £ 000
Raw matenals and consumables 1,792 1,986
Finished goods and goods for resale 775 1,297
2,567 3,283
DEBTORS
2012 2011
£000 £°000
Trade debtors 6,600 5,643
Amounts owed by group undertakings 2,629 2,092
Deferred tax asset (note 14) 117 85
Prepayments and accrued income 30 31
Other debtors 2 -
9,378 7,851
All amounts are due within one year
17
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NOTES (continued)

12.

13.

14.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts owed to group undertakings
Current corporation tax

Accruals and deferred income

Other taxes and social secunty

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Accruals and deferred income

Accruals and deferred income includes £22,272 (2011 £24,060) due after more than five years

DEFERRED TAX

Deferred tax asset (see note 11)

Deferred tax
Balance at | January
Profit and loss account

Balance at 31 December

2012 2011
£000 £000
562 730
4,686 5,682
1,563 775
1,079 786
477 434
8,367 8,407
2012 2011
£'000 £000
30 31
2012 2011
£000 £000
117 85
85 90
32 (5)
117 85
18
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NOTES (continued)

14. DEFERRED TAX (continued)

The amounts of deferred taxation provided and unprovided are as follows

Not Not
Provided Provided provided provided
2012 2011 2012 2011
£000 £°000 £'000 £°000
Capital allowances in excess of depreciation (62) (43) - -
Short-term timing differences (55) 42) - -
(117 (83) - -
15. CALLED UP SHARE CAPITAL
2012 2011
£000 £000
Authorised, allotted and fully paid
2,250,000 ordinary shares of £1 each 2,250 2,250
16. FINANCIAL COMMITMENTS
2012 2011
£°000 £7000
Capital commitments
Contracted but not provided - -
Operating lease commitments
At 31 December 2012, annual commitments under non-cancellable operating leases are as follows
Other Other
2012 2011
£000 £000
Operating leases which expire
Within one year - 44
In the second to fifth years inclusive - -
- 44
19
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17. PENSION SCHEME

The company participates 1n the BASF (UK) Group Pension Scheme, which all permanent employees of BASF
companies in the UK are eligible to join There are two sub-schemes, one 1s a defined benefit plan while the other 15
a defined contribution plan The company mtroduced the defined contnibution plan on 6 Apnil 1998 for new
employees Employees who were already members of the defined benefit plan were offered the opportumty to
transfer to the new defined contnbution plan  From 1 Apnl 2012 any remammg members of the defined benefit
plan were transferred to the defined contributions plan, and the defined benefit plan was closed to future accrual
Assets are held in separate trustee admimistered funds

The charge to the profit and loss account 1n respect of the pension scheme was £7,475,000 (2011 £5,304,000), of
which £ml (2011 nil) contnbutions are outstanding at the balance sheet date

The BASF (UK) Pension Scheme (“Scheme™) 1s a multi-employer scheme covering the majonity of BASF
compantes in the UK  BASF PLC 1s unable to identify 1ts share of the underlying assets (and habilhities) of the
Scheme because the assets are not separately assigned to the individual members The assets of the scheme are
wnvested on an aggregated basis with no identification of assets relating to an individual employer A proportion of
the hability within the scheme for deferred and pensioner members relates to employers who no longer participate n
the scheme Contributions are set for the scheme as a whole rather than reflecting the actuarial characteristics of the
employees of the individuat employer Splhitting the scheme n these circumstances would have to be done m an
arbitrary manner and would therefore not reflect a realistic value As a result the company has taken advantage of
the exemption permitted by FRS 17 not to bring the assets and habilities of the scheme onto the company balance
sheet

FRS17, under the multi-employer accounting rules, requires the company to account for its defined benefit scheme
as a defined contribution scheme The future contributions of the company will be affected by the surplus on the
group scheme, details of which are disclosed below

The BASF (UK) Group Pensions Scheme had a surplus of £0 7 milhon on a FRS17 basis as at 31 December 2012
The gross habilities of the scheme are £480 3 million The main assumptions used in the calculation of this surplus
are summarnised below

As at 31 Asat 31
December 2012 December 2011

Assumplions

Discount Rate 4.40%pa 4 90%pa
Price inflation 2.20%pa 2 00%pa
Salary increases 3 80%pa 4 00%pa

Pension increases (n payment

Pre April 1997 service — guaranteed * 2 70%pa 290%pa
Pre April 1997 service — discretionary * 1 30%pa 1 50% pa
April 1997 - May 2005 service 2 70%pa 290%pa
Post May 2005 service 1 80%pa 2 00% pa

Some sections of the Pension Scheme provide guaranteed increases on thus element of pension others prowvide
discretionary  Increases

During the year BASF Plc made a special contnbution of £5,800,000 (20171 £2,300,000) to the BASF Group
Pension Scheme This payment was made to address the funding deficit which was 1dentified and agreed with the
Trustees of the pension scheme

Additional contributions to the defined benefit plan were agreed with the Pension Trustees as part of a recovery plan
following the last scheme valuation on 31 December 2009 This recovery plan requires additional contributions of
£4 0 million per annum up to 2016 The next valuation on behalf of the Trustees will be based on the situation at 31
December 2012
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BASF POLYURETHANES U.K. LIMITED
Directors’ Report and Financial Statements
31 December 2012

Company Registration No. 702844

ULTIMATE AND IMMEDIATE PARENT COMPANIES

The 1immediate parent company 15 BASF Polyurethanes GmbH and the ultimate parent company 1s BASF
Societas Europaea ("BASF SE") These companies are registered in Germany Copies of BASF SE's
consohdated financial statements may be obtained from BASF Societas Europaea, D67056 - Ludwigshafen,
Germany

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption for 90% plus subsidiaries as stated in FRS 8 to exclude
disclosure of transactions between such parties
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