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A.J.N. STEELSTOCK LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 30 APRIL 2021

INTRCDUCTION

We aim to present a balanced and comprehensive review of the development and performance of our business during the year and its
position at the year end. Our review is consistent with the size and non-complex nature of our business and is written in the context of
the risks and uncertainties we face.

BUSINESS REVIEW

2021 has proved to be another successful year as far as the results and the financial position of the company are concerned under the
current circumstances.

Despite huge concerns at the start of the year in respect of COVID-19 and the volatility within the industry we have managed to take
advantage of the market conditions and increase the profitability of the company to an unprecedented level.

Both the Kentford and Henstridge facilities have been operating as we intended and are roughly on a par with each other in terms of
production and output.

The market experienced a very flat first half of the year, but the second half and beyond has seen prices rising to unprecedented
levels. This is caused by a multitude of factors ranging from the impact of Covid-19 to raw material prices to BREXIT and haulage
issues and beyond.

Once again our competitors continue to astound us with the lack of commercial reality, seemingly falling over themselves to snatch
defeat from the jaws of victary, but this is their problam and we are confident that our proven reliahility and high levels of service allow
us to compete with anyone in the market place.

PRINCIPAL RISKS AND UNCERTAINTIES

Management continue to monitor risks to the business. Key business risks principally relate to market competition. Business risks are
reviewed regularly by management and appropriate processes are put in place to monitor and mitigate their impact.

The Company is exposed to a variety of financial risks which include the following:
Price risk

lThe price of steel fluctuates, primarily due lo change in the cost of the raw malerials and alse demand. Fluctuations in metal prices are
reviewed on a regular basis and taken inte consideration when placing purchase orders and setting sales price.

Interest rate risk
The Company's policy is to manage its cost of borrowing using a mix of debt types.

Exposure to credit and cash flow risks.

ILiquidily risk is the risk that an entity (creditor) will encounter difficulty in meeting it's obligations associated with financial liabilities.
Cash flow risk is the risk of exposure or variability in cash flows caused by late payments. The Company aims to mitigate liquidity and
cash flow risks by insuring its trade debtors and exercising strong credit control procedures.

Page 1



A.J.N. STEELSTOCK LTD

STRATEGIC REPCRT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2021

FINANCIAL KEY PERFORMANCE INDICATORS

We consider that our key performance indicators are those that communicate the financial performance and strength of the Company
as a whole, these being turnover, gross profit percentage and the percentage increase/ (decrease} in the toennage sold during the year.

The turnover, gross profit margin and percentage increase/(decrease) in the tonnage sold for the last five years were:
Turnover Gross Margin Percentage change in
(£'000} {%) Tonnages sold (%)

2021 150,979 16 (10.9)

2020 131,803 11.2 (3.2)

2019 136,779 9.8 104

2018 117,796 10.7 14.2

2017 92,178 13.2 499

OTHER KEY PERFORMANCE INDICATORS

Operationally the Company also uses stock turnover, tonnage delivered per employee and errors per tonnage delivered to monitor
performance.

The Cempany also monitors staff tumover levels as a measure of employee satisfaction. Details of the number of employees can be
found in note 7 of the financial statements.

All measures in the year were broadly on track and gave the management no exceptional cause for concern.
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A.J.N. STEELSTOCK LTD

STRATEGIC REPCRT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2021

DIRECTORS' STATEMENT OF COMPLIANCE WITH DUTY TO PROMOTE THE SUCCESS OF THE COMPANY

Under 5172 of the Companies Act 2006 the directors have a duty to promote the success of the company for the benefit of the
members as a whole and they are required to describe how they had regard to the following matters when performing their duties:

a) the consequence of decisions in the long term;

b) the interests of emplayees;

c) the company's business relationships with suppliers, customers and others;

d) the impact of the company's operations on the community and environment;

e) the desirability of maintaining a reputation for high standards of business conduct; and
f} the need to act fairly between members of the company.

The company's key stakeholders comprise its employees, suppliers, customers and shareholders. The management always consider
the interests of these stakeholders when making any decisions.

The company has an average workforce of 326 people, with whom the management maintain a good working relationship and open
dialogue through many formal and informal meetings where employee views are sought. The turnover rate of staff is considered

important and monitored closely. The Health and Safety of staff is of paramount importance in the business.

Close relationships with key suppliers are facilitated by regular conversations and meetings. The company endeavours to pay its
suppliers promptly and on agreed and reascnable terms believing they are vital to continued success.

Management frequently meets with key customers to ensure a good cngeing relationship and to ensure that they can understand and
react to changes in customer requirements.

The directors do not believe that the company has a significant impact on the community and environment, however they are
conscious of ensuring operations have na harmful effect on either.

The directors recognise the importance of maintaining a reputation for high standards and this is prometed informally throughout the
company.

This report was approved by the board and signed on its behalf.

A Boyden
Director

Date: 30 September 2021
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A.J.N. STEELSTOCK LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 APRIL 2021

The directors present their report and the financial statements for the year ended 30 April 2021.
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the strategic report, the directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or logs of the Company for that period.

In preparing these financial statements, the directors are required to:

select suitable accounting policies for the Company’s financial statements and then apply them consistently;
make judgments and accounting estimates that are reascnable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reascnable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on the Company's
website, Legislaticn in the United Kingdom governing the preparation and dissemination of financial statements and other information
included in directors' reports may differ from legislation in other jurisdictions.

RESULTS AND DIVIDENDS

The profit for the year, after taxation, amounted to £11,725,941 (2020 - £4,883,101).

The Directors' recommend the payment of a dividend this year of £4,889 500 (2020 - £1,804,000).
DIRECTORS

The directors who served during the year were:

J Boyden
A Boyden
N Boyden
N Cressall
C Bell

S Nolan
C Sage

C Mcgall
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A.J.N. STEELSTOCK LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 3¢ APRIL 2021

POLITICAL CONTRIBUTIONS

During the year the Company made charitable donations totalling £92,593 {2020 - £190,880).

FUTURE DEVELOPMENTS

Other than COVID 19, the Directors are not aware of any significant future developments affecting the company.

RESEARCH AND DEVELOPMENT ACTIVITIES

No significant research and development activities were undertaken during the course of the year nor for the priar year.
ENGAGEMENT WITH EMPLOYEES

The Company keeps employees informed of matters affecting them as employees and of the financial and economic factors affecting
the performance of the Company. There are procedures in place for employees to make their views known to management so that the
flow of infermation is maintained.

DISABLED EMPLOYEES

Applications for employment by disabled persons are given full and fair consideration for all vacancies having regard to their particular
aptitudes and abilities. They are given equal treatment during their employment in regard to training, employment and career

development.

In the event of employees becoming disabled, every effort is made to retrain them in order that their employment with the Company
may centinue.
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A.J.N. STEELSTOCK LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 3¢ APRIL 2021

GREENHOUSE GAS EMISSIONS, ENERGY CONSUMPTION AND ENERGY EFFICIENCY ACTION

The Company appointed Carbon Footprint Ltd, a leading carbaon and energy management company, to independently assess its
Greenhouse Gas (GHG) emissions.

The assessment has been completed in line with Defra's 'Environmental Reporting Guidelines: Including Streamlined Energy and
Carbon Reporting Guidence'.

The GHG emissions have been assessed following the 1SO 14064-1:2018 standard and has used the 2020 emission conversion
factors published by Department far Environment, Food and Rural Affairs (Defra) and the Department for Business, Energy & Industrial
Strategy (BEIS). The assessment follows the GHG Protocol dual reporting for assessing Scope 2 emissions from electricity usage. The
financial control approach has been used.

The table below summarises the GHG emissions for the year ended 30 April 2021. As a business, AJN has been assessing its GHG
emissions since 2019/20 and has provided the previous year's assessment results for comparison below.

Element Location-based Market-based
2020/21 2020/21
(tCO2e) {tCO2¢}

Direct emissions (Scope 1) — Site LPG,

site gas oil, and company vehicle fleet 6,270.89 6,270.89
Indirect emissions (Scope 2) - Purchased electricity 054.79 0.00
Total tCO2e (Scope 1 & 2) 7.225.69 6,270.89

Other indirect emissions {Scope 3) -

grey fleet travel and hired vehicles 33.15 93.15
Total tCO2e (Scope 3) 93.15 93.15
Gross Total Tonnes of CO2e 7,318.84 6,364.05
Intensity metric: Tonnes of CO2e per employee (all scopes) 18.30 15.41
Intensity metric: Tonnes of CO2e per £M turnover {all scopes) 48.48 42.15
Total energy consumption {(kWh) 31,385,246 31,385,246

100% of our electricity is sourced from renewable energy tariffs.

Activity Previous Year Curmrent Year
2019/20 2020/21
Total energy consumed (kWh) 27,101,818 31,385,246
Total Gross Lecation-Based Emissions {tCO2e}* 6,572.88 7.318.84
Tolal Gross Scope 1 & 2 Localion-Based Emissions (LCO2e) 6,497.11 7,225.69

Intensity ratio: tCO2e (gross Scope 1 & 2, location-based)



per £EM revenue 4930 47.86

*Site LPG, electricity, gas oil, lorry, car, van, grey fleet & hire car travel.
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A.J.N. STEELSTOCK LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 3¢ APRIL 2021

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the Company's auditors are unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company's auditors are aware of that information.

POST BALANCE SHEET EVENTS

There have been no significant events affecting the Company since the year end.

AUDITORS

The auditors, Price Bailey LLP, will be propased for reappointment in accordance with section 485 of the Companies Act 2006.
This report was approved by the hoard and signed on its behalf.

N Boyden

Director

Date: 30 September 2021

Page 7



A.J.N. STEELSTOCK LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF A.J.N, STEELSTOCK LTD

OPINION

We have audited the financial statements of A.J.N. Steelstock Ltd (the "Company') for the year ended 30 April 2021, which comprise
the statement of comprehensive income, the balance sheet, the statement of cash flows, the statement of changes in equity and the
related notes, including a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Company's affairs as at 30 April 2021 and of its profit for the year then ended,
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable law. Our
respensibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical Standard and we have fulfilled our
ather ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

CONCLUSIONS RELATING TO GOING CONCERN

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.

QOur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.

OTHER INFORMATION

The cther information comprises the information included in the Annual Repeort other than the financial statements and our auditors'
report thereon. The directors are responsible for the other information contained within the Annual Report. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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A.J.N. STEELSTOCK LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF A.J.N. STEELSTOCK LTD (CONTINUED)

OPINICN ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006
In our opinion, based on the work undertaken in the course of the audit:

the information given in the strategic report and the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have not
identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinien:

adequate accounting records have not been kept, or returns adequate for our audit have not been received frem branches not
visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financizl statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability te continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.
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A.J.N. STEELSTOCK LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF A.J.N. STEELSTOCK LTD (CONTINUED)

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud ¢r error, and to issue an auditors' report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with I1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
precedures are capable of detecting irregularities, including fraud is detailed below:

- agreeing the financial statement disclosures to underlying supporting documentation to assess compliance with provisions of relevant

laws and regulations described as having a direct effect on the financial statements;

- enquiries of management including those responsible for key regulations;

- performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of

material misstatement due to fraud.

In addressing the risk of management override of controls, we carried out testing of journal entries and other

adjustments for appropriateness, assessing whether the judgements made in making accounting estimates are

indicative of a potential bias and evaluating the business rationale of significant transactions outside the normal

course of business.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including

those leading to a material misstatement in the financial statements or non<ompliance with regulation. This risk

increases the more that compliance with a law or regulation is removed from the events and transactions

reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.

The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves

intenticnal concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This descripticn forms part of our

Auditors’ Report.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at: www frc.org uk/auditorsresponsibilities. This description forms part of our auditors' report.
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A.J.N. STEELSTOCK LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF A.J.N. STEELSTOCK LTD (CONTINUED)

USE OF OUR REPORT

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Qur audit work has been undertaken so that we might state to the Company's members those matters we are required to state to them
in an auditors' report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a body, for our audit wark, for this report, or for the opinions we have
formed.

Paul Cullen FCCA {Senior Statutory Auditor)

for and on behalf of
Price Bailey LLP

Chartered Accountants
Statutory Auditors

Tennyson House
Cambridge Business Park
Cambridge

CB4 0WZ

5 October 2021
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A.J.N. STEELSTOCK LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 APRIL 2021

Turnover

Cost of sales

Gross profit
Administrative expenses

Other operating income

Operaling profit

Interest payable and similar expenses

Profit before tax

Tax on profit

Profit for the financial year

The notes on pages 17 to 30 form part of these financial statements.

Note

10

2021
£

150,978,727

(126,205,410
}

24773317
(10,506,196
)

376,174

14,643,295

(109,280
}

14,534,015

(2,808,074
)

11,725,941

2020

131,803,137

(116,630,806

15,172,331
(9,365,933

533,674

6,340,072

(281,951

6,058,121

(1,175,020

4,883,101
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Fixed assets

Tangible assels

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within cne year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more than one
year

Provisions for liabilities

Deferred tax

Net assets
Capital and reserves

Called up share capital

Profit and loss account

A.J.N. STEELSTOCK LTD
REGISTERED NUMBER: 00689647

BALANCE SHEET
AS AT 30 APRIL 2021

Note

12

13
14
15

18

17

21

22
23

18,282,915
39,482,391

10,213,985

67,979,291

(51,526,687)

(587,112)

2021

16,642,448

16,642,448

16,452,604

33,095,052

(1,409,151)

(587,112)

31,098,789

12,000
31,086,789

31,008,789

13,565,526
22,544 155
228,365

36,338,436

(26,061,662)

(542,544)

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

A Boyden
Director

Date: 30 September 2021

2020

17,127,729

17,127,729

10,276,774

27,404,503

(2,599,611)

(542,544)

24,262,348

12,000
24,250,348

24,262,348
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At 1 May 2019

Comprehensive income for the year
Profit for the year
Dividends: Equity capital

At 1 May 2020

Comprehensive income for the year
Profit for the year
Dividends: Equity capital

At 30 April 2021

A.J.N. STEELSTOCK LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 APRIL 2021

Called up share

Profit and loss

capital account Total equity
£ £ £
12,000 21,171,247 21,183,247
- 4,883,101 4,883,101
- (1,804,000) (1,804,000)
12,000 24,250,348 24,262,348
- 11,725,841 11,725,941
- (4,889,500) (4,889,500)
12,000 31,086,739 31,098,789

The notes on pages 17 to 30 form part of these financial statements.
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A.J.N. STEELSTOCK LTD

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 APRIL 2021

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Depreciation of tangible assets
Loss on disposal of tangible assets
Government grants

Interest paid

Taxation charge
(Increase)/decrease in stocks
{Increase)/decrease in debtors
Increase/{decrease) in creditors

Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of fangible fixed assets
Government grants received

HP interest paid

Net cash from investing activities

Cash flows from financing activities

Repayment of loans
Repayment of/inew finance leases
Dividends paid

Interest paid
Net cash used in financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year
Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts

The notes on pages 17 to 30 form part of these financial statements.

2021 2020
£ £
11,725,941 4,883,101
1,842,124 1,672,205
41,184 3,857
- (533,674)
109,280 281,951
2,808,074 1,175,020
4,716,988) 98 554
(16,938,237) 7,935,301
28,168,677 (5,641,600)
(972,304) (945,627)
22,067,951 8,929,088
{1,476.745) (989,553)
78,718 20,856
- 533,674
(71,967) (83,599)
(1,469,994) (518,622)
(1,774.962) (1,427,162)
(193,518) (1,074.878)
{4,889,500) (1,804,000}
(37.313) (198,352)
{6,895,293) (4,504,392)
13,702,664 3,906,074
(7,560,965)  (11,467,040)
6,141,699 (7,560,966)
10,213,985 228,355
(4,072.286) (7,789,321)
6,141,699 (7,560,966)
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A.J.N. STEELSTOCK LTD

ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 30 APRIL 2021

New finance Other non-cash At 30 April

At 1 May 2020 Cash flows leases changes 2021

£ £ £ £ £
Cash at bank and in hand 228,355 9,985,630 - - 10,213,885
Bank overdrafts (7.789,321) 3,717,035 - - (4,072,286)
Debt due after 1 year (625,504) - - 625,504 -
Debt due within 1 year (3,717,811} 1,951,300 - (4,233,504) {(6,000,015)
Finance leases (2,998,693) 1,015,053 (821,536) - (2,805,1786)
(14,902,974} 16,669,018 (821,536) (3,608,000) (2,663,492)

The notes on pages 17 to 30 form part of these financial statements.
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A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

1. GENERAL INFORMATION

AN Steelstock Limited is a private limited liability company incorporated in England and Wales, United Kingdom. The
registered office is Icknield Way, Kentford, Newmarket Suffclk, CB8 7QT.

The financial statements are presented in Pounds Sterling, which is the Company's functional currency and are rounded to the
nearest pound.

The company is not part of a group therefore these financial statemants cover the individual entity only.
The principal activity of the Company continued to be that of steel stockholders.

2, ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise judgment in applying the Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
2.2 GOING CONCERN

The directors continue to monitor cashflow closely and exercise tight credit control, and based on their forecasts, built up
reserves and availability of further funding if required, consider it appropriate 1o continue to prepare the financial
statements on a going concern hasis.

2.3 TURNOVER

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
turnover can be reliably measured. Turnover is measured as the fair value of the consideration received or receivable,
excluding discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before
turnover is recognised:

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:
the Company has transferred the significant risks and rewards of ownership to the buyer;
the Company retains neither continuing managerial involvement to the degree usually associated with ownership
nor effective control over the goods sold;
the amount of turnover can be measured reliably;
it is probable that the Company will receive the consideration due under the fransaction; and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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2.

A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

ACCOUNTING POLICIES (CONTINUED)

2.4 TANGIBLE FIXED ASSETS

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment lasses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of oparating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such indication exists, the
recoverable amount of the asset is determined which is the higher of its fair value less costs to sell and its value in use.
An impairment loss is recognised where the carrying amount exceeds the recoverable amount.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item when that
cost is incurred, if the replacement part is expected to provide incremental future benefits to the Company. The carrying
amount of the replaced part is derecognised. Repairs and maintenance are charged to profit or loss during the period in
which they are incurred.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less their residual
value over their estimated useful lives, using the straight line method or reducing balance basis.

Depreciation is provided on the following basis:

Freehold property -

evenly over 50 years
Plant & machinery -

over 5 -10 years on a straight line basis
Motor vehicles -

25% on the reducing balance basis
Fixtures & fittings -

over 5 years on a straight line basis

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss.

2.5 STOCKS

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell. Cost is based on the cost of purchase on a weighted average basis.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to
its selling price less cosis to complete and sell. The impairment loss is recognised immediately in profit or loss.

26 DEBTORS

Short term debtors are measured at tfransaction price, less any impairment.
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A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

ACCOUNTING POLICIES (CONTINUED)

2.7 CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and depasits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

In the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are repayable on
demand and form an integral part of the Company's cash management.

2.8 FINANCIAL INSTRUMENTS

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting peried for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in the
profit and loss account.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments. If
material, derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in
finance costs or income as appropriate. The company does not currently apply hedge accounting for interest rate and
foreign exchange derivatives.

2.9 CREDITORS

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured
initially at fair value, net of transactian costs, and are measured subsequently &t amortised cost using the effective
interest method.

210 GOVERNMENT GRANTS
Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to expenditure on tangible fixed
assets are credited to profit or loss at the same rate as the depreciation on the assets to which the grant relates. The

deferred element of grants is included in creditors as deferred income.

Grants of a revenue nature are recognised in the statement of comprehensive income in the same pericd as the related
expenditure.

211 FINANCE COSTS
Finance costs are charged to profit or loss aver the term of the debt using the effective interest method so that the amount
charged is at a constant rate on the carrying amount. Issue costs are initially recognised as a reduction in the proceeds of
the associated capital instrument.

2.12 DIVIDENDS

Equity dividends are recognised when they become legally payable. Interim equity dividends are recegnised when paid.
Final equity dividends are recognised when approved by the shareholders at an annual general meeting.

2.13 OPERATING LEASES: THE COMPANY AS LESSEE

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the lease term.
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2.

A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

ACCOUNTING POLICIES (CONTINUED)

2.14 LEASED ASSETS: THE COMPANY AS LESSEE

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets. Assets
acquired by finance lease are depreciated over the shorter of the lease term and their useful lives, Assets acquired by
hire purchase are depreciated over their useful lives. Finance leases are those where substantially all of the benefits and
risks of ownership are assumed by the company. Obligations under such agreements are included in creditors net of the
finance charge allocated to future periods. The finance element of the rental payment is charged to profit or loss so as to
produce a constant periodic rate of charge on the net obligation outstanding in each period.

2.15 PENSIONS

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. Once the contributions have been paid the Company
has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in
accruals as a liability in the balance sheet. The assets of the plan are held separately from the Company in independently
administered funds.

2.16 BORROWING COSTS

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

2.17 PROVISIONS FOR LIABILITIES

Provisions are made where an event has taken place that gives the Company a legal or constructive obligation that
prabably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware of the abligation, and
are measured at the best estimate at the balance sheet date of the expenditure required to settle the obligation, taking

into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the balance sheet.
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2.

A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

ACCOUNTING POLICIES (CONTINUED)

2.18 CURRENT AND DEFERRED TAXATION

The tax expense for the year comprises current and deferred tax. Tax is recognised in the profit and loss account, except
that a change attributable to an item of income and expense recognised as other comprehensive income or to an item
recognised directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current corporation tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
halance sheet date, except that;

- The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against the
reversal of deferred tax liabilities or other future taxable profits; and

- Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have been
met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.
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A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In application of the Company's accounting policies, the Directors are required to make significant judgements, estimates and
assumptions. The estimates and associated assumptions are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. Although these estimates are based
on management's best knowledge of the amount, event or actions; actual results ultimately may differ from those estimates.
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. Although these estimates are based
on management's best knowledge of the amount, events or actions, actual results ultimately may differ from those estimates.
Details of the Company's significant accounting judgements and critical accounting estimates include:

Tangible Fixed Assets

Each year the Company reviews the estimated useful lives and residual values of tangible fixed assets and these are adjusted
if appropriate. The depreciation rates are calculated according to the useful economic life that management believe to be
appropriate based on the nature of the asset in operation.

Impairment of Trade Debtors

The recoverability of trade debtors has been assessed at the period end and up until the date of signing these financial
statements. Management have made the decision to provide for any amounts based on their judgement of all the available
information and their experience of the specific nature of the trade debtor in question.

Categorising Leases

In categorising leases as finance leases or operating leases, management makes judgements to whether significant risks and
rewards of ownership have transferred to the Company as lessee.

TURNOVER

All turnover arose within the United Kingdom.

The whole of the turnover is attributable to the one principal activity of the Company.

OTHER OPERATING INCOME

2021 2020
£ £
Government grants receivable 376,174 533,674
AUDITORS' REMUNERATION

2021 2020
£ £

Fees payable to the Company's auditor and its associates for the audit of the Company's
annual accounts 27,250 26,250
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A.J.N. STEELSTOCK LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021
EMPLOYEES

Staff costs, including directors' remuneration, were as follows:

2021 2020
£ £
Wages and salaries 17,493,828 16,424,654
Social security costs 1,243,830 1,796,925
Cost of defined contribution scheme 505,876 513,526
19,943,734 18,735,105
The average monthly number of employees, including the Directors, during the year was as follows:
2021 2020
Na. No.
328 325
Production and sales
55 58
Officc and management
383 383
DIRECTORS' REMUNERATION
2021 2020
£ £
Directors' emoluments 2,943,608 3,251,143
Company contributions to defined contribution pension schemes 32,665 69,479
2,976,273 3,320,622

During the year retirement benefits were accruing to 7 directors (2020 - 7) in respect of defined contribution pension schemes.
The highest paid director received remuneration of £847,726 (2020 - £1,157,796).
The value of the Company's contributions paid to a defined contribution pension scheme in respect of the highest paid director

amounted to £3,450 (2020 - £10,000).

INTEREST PAYABLE AND SIMILAR EXPENSES

2021 2020

£ £

Bank interest payahle 37,313 198,352
Finance leases and hire purchase contracts 71,867 83,599
109,280 281,951
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A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

TAXATION

2021 2020

£ £

Corporation tax
Current tax on profits for the year 2,763,506 1,063,326
Deferred tax
Origination and reversal of timing differences 44 568 111,694
Taxation on profit on ordinary activities 2,808,074 1,175,020

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year is higher than (2020 - higher than) the standard rate of corporation tax in the UK of 19.00%

(2020 - 19.00%). The differences are explained below:

2021 2020
£ £
Profit on ordinary activities befare tax 14,534,015 6,058,121
Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of
19.00% {2020 - 19.00%) 2,811,497 1,151,043
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation and impairment 106,887 31,331
Capital allowances for year in excess of depreciation (307,8914) (117,505)
Changes in pravisions leading to an increase (decrease) in the tax charge 101,784 (3,419)
Other differences leading to an increase (decrease) in the tax charge 51,152 1,876
Deferred tax 44,568 111,694
Total tax charge for the year 2,808,074 1,175,020
FACTORS THAT MAY AFFECT FUTURE TAX CHARGES
There were no factors that may affect future tax charges.
DIVIDENDS
2021 2020
£ £
Declared in the year 4,889,500 1,804,000
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12.

TANGIBLE FIXED ASSETS

Cost or valuation

At 1 May 2020
Additions

Disposals

At 30 April 2021

Depreciation
At 1 May 2020

Charge for the year on owned

assets

Charge for the year on financed

assets

Disposals

At 30 April 2021

Net book value
At 30 April 2021

At 30 April 2020

Included in land and buildings is freehold land at cost of £4,207,455 (2020 - £3,957 ,455) which is not depreciated.

A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

Freehald Plant & Fixtures &
property machinery  Motor vehicles fittings Total
£ £ £ £ £
8,827,933 14,347 444 1,405,689 851,521 25,232 587
255,032 985,442 63,000 173,271 1,478,745
- (400,501) {(20,620) - (421,121)
9,082,965 14,932,385 1,448,069 824,792 26,288,211
981,433 5,775,543 1,001,429 346,453 8,104,858
97,643 408,152 82,524 132,111 720,430
- 1,101,930 19,764 - 1,121,694
- (282.,460) (18.759) - (301,219)
1,079,076 7,003,165 1,084,958 478,564 9,645,763
8,003,888 7,929,220 363,111 346,228 16,642,448
7,846,500 8,571,901 404,260 305,068 17,127,729
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15.

A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

12. TANGIBLE FIXED ASSETS {CONTINUED)

The net book value of assets held under finance leases or hire purchase contracts, included above, are as follows:

2021 2020

£ £

Plant and machinery 5,585,228 6,367,467

STOCKS

2021 2020

£ £

Finished goods and geods for resale 18.282.615 13,565,926
DEBTORS

2021 2020

E E

Trade debtors 38,233,718 20,659,159

Other debtors 46,166 38,579

Prepayments and accrued income 1,202,507 1,846,417

39,482,391 22,544,155

Included in trade debtors are balances totalling £20,659,158 (2019: £29,276,004), which are subject to a receivables finance

agreement.

CASH AND CASH EQUIVALENTS

2021 2020

£ £

Cash at bank and in hand 10,213,985 228,355
Less: bank overdrafts (4,072,286) (7,789,321)
6,141,699 (7,560,966)
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A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

CREDITORS: Amounts falling due within one year

2021 2020

£ £

Bank overdrafts 4,072,286 7,789,321
Bank loans 62,862 1,212,320
Trade creditors 32,041,500 8,856,406
Corporation tax 2,558,226 767,024
Other taxation and social security 1,945,010 1,949,306
Obligations under finance lease and hire purchase contracts 1,396,025 1,024,586
Other creditors 6,026,794 2,685,076
Accruals and deferred income 3,423,884 1,877,623
51,526,687 26,061,662

Amounts received under receivables finance agreement of £9,734,576 (2020 - £647,754)} are secured on book debts of the

company.

Bank overdraft and loans are secured by an All Asset Debenture.

CREDITORS: Amounts falling due after more than one year

2021 2020
£ £
Bank loans - 625,504
Net obligations under finance leases and hire purchase contracts 1,409,151 1,974,107
1,409,151 2,589,611
LOANS
Analysis of the maturity of loans is given below:
2021 2020
£ £
Amounts falling due within one year
Bank loans 62,862 1,212,320
Amounts falling due 1-2 years
Bank loans - 625,504
62,862 1,837,824
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A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

HIRE PURCHASE AND FINANCE LEASES

Hire purchases and finance leases primarily relate to plant and machinery as detailed in note 12.

Minimum lease payments under hire purchase fall due as follows:

2021 2020
£ £
Within one year 1,396,025 1,024 576
Between 1-5 years 1,409,151 1,974,107
Less: Finance charges (124,881) (194,635)
2,680,295 2,804,048
FINANCIAL INSTRUMENTS
2021 2020
£ £
Financial assets
Financial assets measured at fair value through profit or loss 16.213.985 228,355
Financial assets measured at fair value through profit or loss comprise cash at bank and in hand.
DEFERRED TAXATION
2021 2020
£ £
At beginning of year (542,544) (430,850)
Charged to profit or loss {44.568) (111,684)
At end of year {(587.112) (542,544)
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A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

21. DEFERRED TAXATION (CONTINUED)

The provision for deferred taxation is made up as follows:

2021 2020

£ £

Accelerated capital allowances (671,730) (607,822)
Tax losses carried forward 84,618 65,278
(587,112) (542,544)

No provision has been made where potentially taxable gains on past property disposals have been rolled over into replacement
assets. Such tax would become payable only if the Company's current property was sold without it being possible to claim
further rollover relief. The total amount unprovided for is £267,807 (2020 - £267,807).

22, SHARE CAPITAL

2021 2020
£ £

Allotted, called up and fully paid
12,000 (2020 - 12,000) Ordinary shares of £1.00 each 12,000 12,000

23. RESERVES
Profit & loss account

Includes all current and prior period retained profits and losses less any dividends paid.

24, PENSION COMMITMENTS

The Company operates a defined contributions pension scheme. The assets of the scheme are held separately from those of
the Company in an independently administered fund. The pension cost charge represents contributions payable by the
Company to the fund and amounted to £505,976

(2020 - £513,526). An amount of £88,551 (2020 - £79,515) in contributions were payable to
the fund at the date of the balance sheet.
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A.J.N. STEELSTOCK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ APRIL 2021

COMMITMENTS UNDER OPERATING LEASES

At 30 April 2021 the Company had future minimum lease payments due under non-cancellable operating leases for each of the

following periods:

2021 2020

£ £

Not later than 1 year 632,570 651,576
Later than 1 year and not later than 5 years 1,155,436 1,422,003
Later than 5 years 1,499 13,513
1,789,505 2,087,092

RELATED PARTY TRANSACTIONS

During the year the Company operated a loan account with J M Boyden, a director of the Company. The amount due to her at

the year end was £123,545 (2020 - £123,671).

During the year the Company operated a loan account with A Boyden, a director of the Company. The amount due to him at

the year end was £3,454,609 (2020 - £2,248,084).

During the year the Company operated a loan account with N Boyden, a director of the Company. The amount due to him at

the year end was £2,358,999 (2020 - £133,735).
During the year the Company paid dividends of £4,889,500 (2020 - £1,804,000} to directors of the Company.

Key management personnel

Key management personnel are considered to be the Directors of the Company, whose remuneration can be found in note 8.

CONTROLLING PARTY

The Cempany has no ultimate controlling party.
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