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Directors' report
For the year ended 30 April 2000

The directors present their annual report on the affairs of the company, tegether with the accounts and auditors’
report, for the year ended 30 Aprit 2000.

Directors' responsibilities

Company law requires the directors to prepare accounts for each financial year which give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing those accounts,
the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;

. state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the accounts; and

. prepare the accounts on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the accounts comply with the Companies
Act 1985, They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and defection of fraud and other irregularities.

Principal activity and business review
The principal activity of the company continues to be the merchanting, processing and supply of high specification
vegetables, salads and fruit to both retail and food processing sectors.

The directors are satisfied with the company’s performance in the year.

Results and dividends
Results, dividends and recommended transfers to reserves are as follows:

£
Retained profit at 30 April 1999 : 3,058,232
Retained profit for the year 656,351
Retained profit at 30 April 2000 3,714,583

The directors do not recommend the payment of a dividend.
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Directors' report (continued)

Directors and their interests
The directors who served during the year, together with their interests in the £1 ordinary shares of the company are as
shown below:

30 April 2000 30 April 1999

Number of shares  Number of shares

B.4. Hitchen (Chairman) 33,240 33,240
A. Hitchen 33,240 33,240
H.B. Hitchen 33,240 33,240
C.J. Ball {Non-Executive Director) - -

The directors do not have any other interests required to be disclosed under Schedule 7 of the Companies Act 1985,

Charitable contributions
The company contributed £1,954 (1999 - £3,445) to charities during the year.

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure that their
employment with the company continues and that appropriate training is arranged. 1t is the policy of the company that
the training, career development and promotion of disabled persons should, as far as possible, be identical with that
of other employees.

Employee consultation

The company piaces considerable value on the invalvement of its employees and has continued its previous practice
of keeping them informed on matters affecting them as employees and on the various factors affecting the
performance of the company. This is achieved through formal and informal meetings. Employee representatives are
consulted regularly on a wide range of matters affecting their current and future interests.

Year 2000
During the year, the company successfully implemented its Year 2000 plan with the asscciated costs incurred being

charged to operating costs.

No problems have come to light since the balance sheet date.
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Directors' report (continued)

Creditor payment policy

The company does have a specific policy on the payment of suppliers, dependant on the gocds or services provided.
It agrees payment terms with suppliers upon entering into purchase contracts and adheres to these arrangements on
satisfactory receipt of the goods or services.

At 30 April 2000, the creditors outstanding represented approximately 40 (1998 - 45) days purchases.
Auditors
The directors will place a resolution before the annual general meeting to reappoint Arthur Andersen as auditors for

the ensuing year.

By order of the Board,

H.B. Hitchen
Secretary

Dobson Park Industrial Estate
Manchester Road

Ince

Wigan

WN2 2DX

4 August 2000
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Auditors' report ARTHURANDERSEN

To the Shareholders of Hitchen Foods ple:
We have audited the accounts on pages 5 to 17 which have been prepared under the historical cost convention and
the accounting policies set out on pages 8 and 9.

Respective responsibilities of directors and auditors

As described on page 1 the company's directors are responsible for the preparation of the accounts in accordance
with applicable United Kingdom law and accounting standards. Our responsibilities, as independent auditors, are
established in the United Kingdom by statute, the Auditing Practices Board and by our profession’s ethical guidance.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the accounts. 1t also
includes an assessment of the significant estimates and judgements made by the directors in the preparaticn of the
accounts and of whether the accounting policies are appropriate to the company's circumstances, consistently applied
and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the accounts are free from
material misstatement, whether caused by fraud or other irregularity or errcr. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the accounts.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the company at 30 April 2000 and of the
profit and cash flows for the year then ended and have been properly prepared in accordance with the Companies Act
1985.

) \
/PNH%/ /M(L)s@/\

Arthur Andersen
Chartered Accountants and Registered Auditors

Bank House

9 Charlotte Street
Manchester

M1 4EU

4 August 2000
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Profit and loss account
For the year ended 30 April 2000

Turnover
Cost of sales

Gross profit
Other operating expenses {net)

Operating profit
Interest receivable and simifar income
Interest payable and similar charges

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Retained profit for the year
Retained profit, beginning of year

Retained profit, end of year

Notes

2

[$)]

2000 1909
As restated
£ £
25,029,183 23,878,693
(18,081,2068) {17,252,133)
6,947,977 5,626,560
(5,998,747} (5,508,511)
949,230 1,120,043
38,542 26,489
{63,750) (82,035)
922,022 1,064,503
{265,671) (273,950}
656,351 790,553
3,058,232 2,267,679
3,714,583 3,058,232

All activity has arisen from continuing operations. The company has no recognised gains or losses in either year

other than the retained profit for each year.

The accompanying notes are an integral part of this profit and loss account.
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Balance sheet
30 April 2000

Notes 2000 1999

£ £
Fixed assets
Tangible assets 8 5,841,122 5,099,965
Investments 9 2 2
Current assets 5,841,124 5,099,967
Stocks 10 363,344 306,054
Debtors 11 3,272,975 2,844 118
Cash at bank and in hand 12 1,011,934 683,699

4,648,253 3,833,871

Creditors: Amounts falling due within one year 13 {5,601,520) (4,519,400)
Net current liahilities (953,267} (685,529)
Total assets less current liabilities 4 887,857 4,414,438
Creditors: Amounts falling due after mere than one year 14 (940,503) (1,153,4586)
Provisions for labilities and charges 15 (132,771} {102,750}
Net assets 3,814,583 3,158,232
Capital and reserves
Called-up share capital 16 100,000 100,000
Profit and loss account 17 3,714,583 3,058,232
Equity shareholders’ funds 3,814,583 3,158,232

Signed on behalf of the Board

Wy

H.B. Hitchen
Director

4 August 2000

The accompanying notes are an integral part of this balance sheet,
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Cash flow statement
For the year ended 30 April 2000

Net cash inflow from operating
activities

Returns on investments and servicing
of finance

Interest received

Interest paid

Net cash outflow from returns on
investments and servicing of finance

Taxation paid

Capital expenditure

Purchase of tangible fixed assets
Sale of tangible fixed assets
Receipt of government capital grant

Net cash outflow from capital
expenditure

Cash inflow before financing

Financing
Decrease in loans from directers
Repayment of bank loans

Net cash outflow from financing

Increase in cash in the year

Notes

19a

19c

19¢

The accompanying notes are an integral part of this statement.
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2000 1999
£ £ £ £
2,675,523 2,641,010
36,542 26,489
(67,155) (91,325)
(30,613) (64,836)
(198,788) (58,191)
(1,980,135) (1,792,909)
10,580 44,849
- 30,300
(1,069,555) (1,747.760)
476,567 800,223
(54,000) (5,000)
(94,332) (69,990)
(148,332) (74,990)

328,235 725,233




Notes 10 accounts
30 April 2000

1 Accounting policies
A summary of the principal accounting policies, all of which have been applied consistently throughout the year and
the preceding year, is set out below.

a) Basis of accounting

The accounts are prepared under the historical cost convention. Assets and liabilities are recognised in the accounts
where, as a resuilt of past transactions or events, the company has rights or other access to future economic benefits
controlled by the company, or obligations to transfer economic benefits. The accounts have been prepared in
accaordance with applicable accounting standards.

b) Tangible fixed assels

Land and buildings are shown at original historical cost less any provision for impairment. Other fixed assets are
shown ai cost, any related government grants being reported as deferred income and amortised over the expected
useful life of the asset concerned.

Depreciation is provided at rates calculated to write off the cost, less estimated residual value, of each asseton a
straight-line basis over its expected useful life as follows:

Freehold buildings 4% per annum
Plant and equipment 15% per annum
Motor vehicles 25% per annum

Residual value is calculated on prices prevailing at the date of acquisition.

¢) Investments

Fixed asset investments are shown at cost less provision for impairment. Current assets are stated at the Jower of
cost and net realisable value.

Ne group accounts have been prepared, as provided by section 229 (2) of the Companies Act 1985, as the subsidiary
undertaking is not material to the company.
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Notes to accounts (continued)

1 Accounting policies {continued)
d) Stocks
Stocks are stated at the Jower of cost and net realisable value.

Cost is calculated as follows:

Unprocessed products - purchase cost on a first-in, first-out basis.
Processed products - cost of direct materials and labour.

Net realisable value is based on estimated normal selling price, less further costs expected to be incurred to
completion and disposal.

e) Taxation
Corporation tax payable is provided on taxable profits at the current rate.

Deferred taxation {which arises from differences in the timing of the recognition of items, principally depreciation, in
the accounts and by the tax legislation) has been calculated using the liability method. Deferred taxation is provided
on timing differences which will probably reverse, at the rates of tax likely to be in force at the time of the reversal.
Deferred tax is not provided on timing differences which, in the opinion of the directors, will probably not reverse.
However, the amount of all deferred tax, including that which will probabty not reverse, is shown in note 15.

f) Pension costs
The company contributes to a self-administered defined contribution pension scheme covering the directors.
Contributions are charged to the profit and loss account as they become payable,

g) Tumover
Turnover comprises the value of sales (excluding VAT and trade discounts) of goods and services provided in the
normal course cf business.

k) Government grants

Government grants received in respect of ¢capital projects are included within accruals and deferred income and
amortised from the date of receipt aver the expected useful lives of the related tangible fixed assets. Grants received
in respect of revenue projects are included within accruals and deferred income and amortised over various periods o
reflect the charging of the related costs. The balénce of unamortised grants is disclosed as deferred income (see
notes 13 and 14).

2 Turnover
Al tumnover relates to the principal aclivity within the United Kingdom.
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Notes to accounts (continued)

3 Other operating expenses (net)

Distribution costs
Administrative expenses

Other operating income

2000 1999

As restated

£ £
1,014,114 897,072
5,091,557 4,745,663
6,105,671 5,643,735
(106,924) (137,224)
5,998,747 5,506,511

The prior year numbers have been restated to more accurately reflect the gross margin being achieved on sales.

4 [nterest payable and similar charges

On bank loans and overdrafts
On amounts owed to directors

5 Profit on ordinary activities before taxation

Profit on ordinary activities before taxation is stated after {crediting) charging:

Amortisation of government grant
Depreciation of tangible fixed assets
Auditors' remuneration

- audit

- nen-audit

6 Staff costs

Particulars of employees (including executive directors) are as shown below:

Employee costs during the year amounted to:

Wages and salaries
Social security costs
Other pension costs
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2000 1999
£ £

54,516 72,355
9,234 9,680
63,750 82,035
2000 1999

£ £
(106,924) (137,224)
1,110,756 932,981
12,400 11,300
9,300 3,600
2000 1999

£ £
7,073,916 6,459,912
670,076 506,397
900,495 894,268
8,544,487 7,860,577




Notes to accounts (continued)

6 Staff costs (continued)
The average weekly number of persons employed by the company during the year was as follows:

2000 1999
Number Number
employed employed
Production 446 429
Distribution 29 31
Sales 6 6
Technical 29 35
Administration 23 19
533 520
Directors' remuneration:

The remuneration of the directors was as follows:
2000 1999
£ £
Emoluments 1,501,208 1,253,710
Company contributions to money purchase schemes 862,136 862,136
2,363,344 2,115,846

Three directors (1999 — 3) were members of money purchase pension schemes in 2000 to which the company made

contributions.

The above amounts for remuneration include the following in respect of the highest paid director.

2000 1999

£ £

Emoiuments 561,437 400,100
Company contributions to money purchase schemes 323,904 314,852
885,341 714,952
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Notes to accounts {(continued)

7 Tax on profit on ordinary activities

The tax charge is based on the profit for the year and comprises:

Corporation tax

Deferred taxation arising from
- capital allowances

- other timing differences

Adjustment of current taxation in respect of prior year

8 Tangible fixed assets

Cost

Beginning of year
Additions
Disposals

End of year

Depreciation
Beginning of year
Charge

Disposals

End of year

Net book value
Beginning of year

End of year

2000 1999
£ £
244,544 207,350
- (36,150)
30,021 102,750
274,565 273,950
(8,894) -
265,671 273,950
Freehold
land and Plant and Motor
buildings  equipment vehicles Total
£ £ £ £
2,697,544 6,036,784 1,345112 10,079,440
518,051 1,321,768 140,316 1,880,135
- (525,461) (67,830) {593,291)
3,215,585 6,833,091 1,417,598 11,466,284
584,551 3,503,639 891,285 4,979,475
124,545 774,213 211,998 1,110,756
- (402,568) (62,501) (465,069)
708,096 3,875,284 1,040,782 5,625,162
2,112,993 2,533,145 453,827 5,099,965
2,506,499 2,957,807 376,816 5,841,122

Freehold land amounting to £88,728 (1899 - £88,728) has not been depreciated.
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Notes to accounts {continued)

9 Fixed asset investments

Subsidiary undertakings

The company has investments in the following subsidiary undertakings.

Othona Fiduciary Limited

10 Stocks

Unprocessed fruit and vegetables
Processed fruit and vegetables
Cther stocks

11 Debtors

Amounts falling due within one year:

Trade debtors
VAT
Prepayments and accrued income

12 Cash

2000 1999
£ £
2 2

Country of
incorporation Holding
England 100%
2000 1999
£ £
51,071 88,122
124,518 75,662
187,755 142,270
363,344 306,054
2000 1998
£ £
3,002,288 2,606,739
121,362 149,900
149,325 87,479
3,272,975 2,844,118

Cash at bank and in hand includes £442,570 (1999 - £342,600) which is held in trust for the beneficiaries of the

employee benefit trust.
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Notes to accounts (continued)

13 Creditors: Amounts falling due within one year

Bank loan and overdraft
Trade creditors

Other creditors

- UK corparation tax payable
- social security and PAYE

- due to directors

Accruals and deferred income
- government capital grants

- other

2000 1899

£ £

94,332 82,635
2,591,238 2,430,492
244,544 207,682
618,735 252,996
191,500 245,500
106,924 106,924
1,754,249 1,193,171
5,601,520 4,519,400

Amounts owed to directors are unsecured, have no repayment date and bear interest at a rate of 1% per annum

above the bank base rate.

14 Creditors: Amounts falling due after more than one year
The following amounts are included in creditors falling due after mere than one year:

Bank loan

Accruals and deferred income - government capital grants

2000 1999

£ £
535,545 641,574
404,958 511,882
940,503 1,153,456

The bank loan is secured by a fixed and floating charge over all land, property and assats of the company and is
repayable in equal monthly instalments over ten years commencing 1 August 1885, Interest is payable at a rate of

1.5% per annum above LIBOR,
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Notes to accounts (continued).

15 Provisions for liabilities and charges

Provisions for liabilities and charges comprise deferred taxation.

Deferred taxation has been provided as follows:

Other timing differences

The movement on deferred taxation comprises:

Beginning of year

Charged to profit and loss, in respect of
- capital allowances

- other timing differences

End of year

16 Called-up share capital

Authorised, allotted, called-up and fully-paid
100,000 ordinary shares of £1 each

17 Reserves

At 1 May 1999
Retained profit for the year

At 30 April 2000
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2000 1999

£ £
132,771 102,750
2000 1999

£ £
102,750 36,150
- {36,150)

30,021 102,750
132,771 102,750
2000 1999

£ £
100,000 100,000
Profit and

loss account

£

3,058,232

656,351

3,714 583



Notes to accounts (continued)

18 Reconciliation of movements in equity shareholders’ funds

2000 1999
£ £
Profit for the financial year 656,351 790,553
Opening equity shareholders' funds 3,158,232 2,367,679
Closing equity shareholders' funds 3,814,583 3,158,232
19 Cash flow information
a) Reconciliation of operating profit to net cash inflow from operating activities
2000 1999
£ £
Operating profit 940,230 1,120,049
Depreciation charges 1,110,756 932,081
Loss on sale of tangible fixed assets 117,640 34,848
Increase in stocks {57,290) {64,641)
Increase in debtors (428,857) (741,199}
Increase in creditors 1,090,968 1,496,196
Amortisation of government grant (106,924) {137,224)
Net cash inflow from operating activities 2,675,523 2,641,010
b) Analysis of net debt
At At
30 April 30 April
1989 Cashflow 2000
£ £ £
Cash at bank and in hand 683,659 328,235 1,011,934
Loans (969,709) 148,332 {821,377}
{286,010} 476,587 190,557
c) Reconciliation of net cash flow to movement in net debt
2000 1999
£ £
Increase in cash in the year 328,235 725,233
Cash outflow from decrease in loans 148,332 74,590
Movement in net debt in year 476,567 800,223
Net debt at 30 April 1999 {288,010) {1.086,233)
Net debt at 30 April 2000 190,657 (286,010)
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Notes to accounts {continued)

20 Guarantees and other financial commitments
Capital commitments

At the end of the year, capital commitments were:

Contracted for but not provided for
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2000
£

75,209

1299
£

434,745




