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FERNTURN HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2013

The directors present their report and the financial statements for the year ended 30 June 2013
Principal activities

The company principal activity 1s property investment

Business review and future developments

The company completed the Scheme of Arrangement duning the financial year The company continues to rent
the Trowbridge premises with the expectation that profits from the rental income will be available to contnbute to
the final salary pension scheme for the foreseeable future

Results and dividends
The profit for the year, after taxation, amounted 1o £3,241,000 (2012 - loss £4,543,000)
The directors do not propose the payment of any dividends based on the resuits for the year {2012 - £Nit)

Principal risks and uncertainties
The pnncipal nisks that may affect the company are the financial security of the tenants in the property and their

ability to meet rent as it falts aue ana the nisk that the pension scheme may not become fully funded, resulting in
the wand up of of the scheme and the consequential wind up of the company

Directors
The direclors who served dunng the year were

R P QOvens
1J Webb

Provision of information to auditors

Each of the persons who are directors at the tme when this directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there s no relevant audit information of which the company’s auditors
are unaware, and
. that director has taken all the steps that aught to have been taken as a director In order to be aware of

any Information needed by the company's auditors in connection with preparing therr report and to
establish that the company's auditors are aware of that information

Auditors
PKF (UK) LLP have merged their business into BDO LLP and accordingly have signed their auditor’s report in

the name of the merged firm A resolution o appoint BDO LLP as auditors of the company will be put to the
Annual General Meeting

This report was approved by the board on L'L f z { /Q and signed on its behalf

1J Webb
Secretary
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FERNTURN HOLDINGS LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the directors’ report and the financial statements 1n accordance
with apphcable law and regufations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and apphicable law} Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that penod

In preparing these financial statements the directors are required to

select sutable accounting policies and then apply thern consistently,

. make Judgments and accounting estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

. prepare the financial statements on the gomng concern basis unless it 1s inapprepriate to presume that

the company will continue i business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and to disclose with reasonable accuracy at any tme the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties
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FERNTURN HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TQ THE MEMBERS OF FERNTURN HOLDINGS LIMITED

We have audited the financial statements of Ferntum Holdings Limited for the year ended 30 June 2013 which
comprnise the profit and loss account, the statement of total recognised gatns and losses, the balance sheet, the
cash flow statement and the related notes The financial reporting framework that has been applied in ther
preparation Is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no cther purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satsfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and Interational Standards on Audiing (UK and lreland) Those standards require us to comply with the
Financial Reporting Council's {(FRC's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audt of financial statements I1s provided on tne FRC's website at
www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

. give a true and farr view of the state of the company’s affars as at 30 June 2013 and of its profit for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounbing
Practice, and
. have been prepared in accordance with the requirements of the Companies Act 2006

Emphasis of matter

In forming our opinion on the financial statements, which 1s not modified, we have considered the adequacy of
the disclosure made In note 1 2 to the financial statements concerning the company's ability to continue as a
going concem With effect from 4 July 2013, the company formally ended the Scheme of Arrangement, and as
a result the company's freehold investment property has been given as secunty to the company's defined
benefit pension scheme The Trustees of the pension scheme may decide to place the pension scheme into
wind up if there I1s no reasonable prospect of the pension scheme becoming fully funded, which would then then
in turn be likely to crystallise a wind up of the company These conditions indicate the existence of a matenal
uncertainty which may cast significant doubt about the company's ability to continue as a going concem The
financial statements do not include the adjustments that would result if the company was unable 1o continue as

a going concem
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FERNTURN HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF FERNTURN HOLDINGS LIMITED

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given n the directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the followrng matters where the Companies Act 2006 requires us to
report to you if, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not recewved all the information and explanations we require for our audit

Ro «f

Neil Dimes {Senior statutory auditor)

for and on behalf of BDO LLP, Statutory auditor
Bnsto!

United Kingdom

< (2lont oemy 101N

BDO LLP 1s a mited liabibty partnership registered in England and Wales (with registered number OC305127)
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FERNTURN HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2013

2013 2012
Note £000 £000
TURNOVER 1,2
Continuing operations 200 121
Discontmued operations - 40,009
200 40,130
Cost of sales 3 - {30,935)
GROSS PROFIT 200 9,195
Administrative expenses 3 (218) (14,278}
OPERATING LOSS 4
Continuing operations (18) (11
Discontinued operations - {5,072)
(18) (5,083)
EXCEPTIONAL ITEMS
Other exceptional items 8 3,542 1,104
PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE
INTEREST 3,524 (3,979)
Interest payable and similar charges o - (343)
Other finance charges i0 (283) (46)
PROFIT/{(LOSS) ON ORDINARY ACTIVITIES BEFORE
TAXATION 3,241 (4,368)
Tax on profit/(loss) on ordinary activities i1 - {(175)
PROFIT/{LOSS) FOR THE FINANCIAL YEAR 19 3,241 (4,543)

The notes on pages 9 to 23 form part of these financial statements
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FERNTURN HOLDINGS LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 30 JUNE 2013

2013 2012
Note £000 £000
PROFIT/{LOSS) FOR THE FINANCIAL YEAR 3,241 (4,543)
Loss related o pension scheme 24 (2,061) (1,393)
Deferred tax attnbutable to actuanal gainfloss 24 (485) 258
TOTAL RECOGNISED GAINS AND LOSSES RELATING TO
THE YEAR 695 {5,678)

The notes on pages 9 to 23 form part of these financial statements
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FERNTURN HOLDINGS LIMITED
REGISTERED NUMBER 00679117

BALANCE SHEET
AS AT 30 JUNE 2013
Note £000
FIXED ASSETS
Investment property 12
CURRENT ASSETS
Debtors 14 190
Cash at bank 144
334
CREDITORS: amounts falling due within
one year 16 (5,115)

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES
Other provisions 17

NET LIABILITIES EXCLUDING PENSION
SCHEME LIABILITIES

Defined benefit pension scheme liability 24

NET LIABILITIES INCLUDING PENSION
SCHEME LIABILITIES

CAPITAL AND RESERVES

Called up share capital 18
Capital redemption reserve 19
Profit and loss account 19
SHAREHQLDERS' DEFICIT 20

2013
£000

2,840

(4,781)

(1,941)

(1,941)

(1,941)

a1
28

(2,010)

(1,941)

£000

608
6,797

7,405

(10,723)

2012
£000

2,840

(3,318)

(478)

(622)

(1,100)
(1,536)

(2,636)

41
28
(2,705)

(2,636)

The finanaial statements were approved and authonsed for issue by the board and were signed on its behalf on

bef 2 Uy

1J Wabb
Director

The notes on pages 9 to 23 form part of these financial statements
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FERNTURN HOLDINGS LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2013

2013 2012
Note £000 £000
Net cash flow from operating activities 21 (6,478) 4,699
Returns on investments and servicing of finance 22 - {343)
Taxation {175) -
Capital expenditure and financial investment 22 - 15,0861
CASH (OUTFLOW)/INFLOW BEFORE FINANCING {6,653) 19,417
Financing 22 - (5,366)
(DECREASE)/INCREASE [N CASH IN THE YEAR (6,653) 14,051
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT
FOR THE YEAR ENDED 30 JUNE 2013
2013 2012
£000 £000
Increasel/(decrease)} in cash in the year {6,653} 14,051
Cash outflow from decrease in debt and lease financing - 5324
CHANGE IN NET DEBT RESULTING FROM CASH FLOWS (6,653) 19,375
Finance leases . (192)
Other non-cash changes - 235
MOVEMENT IN NET DEBT IN THE YEAR (6,653) 19.418
Net funds/{debt) at 1 July 2012 6,797 (12,621)
6,797

NET FUNDS AT 30 JUNE 2013 144

The notes on pages 9 to 23 form part of these financial statements
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

1. ACCOUNTING POLICIES

11

1.2

13

14

15

Basis of preparation of financial statements

The financial statements have been prepared under the histoncal cost convention as modified by the
revaluation of investment property and in accordance with applicable accounting standards

The company I1s the parent undertaking of a small group and as such 1s not required by the
Companies Act 2006 to prepare group accounts These financial statements therefore present
information about the company as an indvidual undertaking and not about its group

Going concern

The directors have considered the basis of preparation of the financial statements of the company on
a going concern basts

The company ended the year with net habiihes of £1,941,000

On 4 July 2013, the company completed its Scheme of Arrangment with all credifors relating to its
previous trade As part of the process, the company’s defined benefit pension scheme were granted
secruity over the freehold investment property owned by Fernturn Holdings Limited At present, the
majority of the freehold building 15 leased to third parties and the directors have agreed with the
Trustees of the defined benefit pension scheme that the business will pass surplus rental income, net
of expenses, to the pension scheme The directors believe that continuing on this basis will enable
the company to continue to meet its obligations 1o the scheme

If the Trustees of the defined benefit pension scheme beheve that there 1s no reasonable prospect of
the scheme becoming fully funded through the company's normal trading activittes, they may decide
to place the scheme into wind up This, i tum, would be likely to crystalise a significant liabiity and
the wind up of the company Ttus represents a matena! uncertainty that may cast signfficant doubt
upon the company’s abllity to continue as a going concern and that, therefore, the company may be
unable to realise its assets and discharge its liabilities in the normal course of business However, as
the business has no other creditors, nor an intention to enter into any credit agreements, the directors
consider that the going concern basis 1s appropriate

For these reasons, the financial statements have been prepared on a going concern basis The .
financial statements do not include any adjustments that would result from the going concern basis of
preparation being inappropnate

Turnover

In the comparative pernod, turnover comprised revenue recognised by the company in respect of
goods and services supplied dunng the year, exclusve of Value Added Tax and trade discounts

Sales of goods and services were recognised on despatch

Dunng the current year, revenue 1s recognised In a straight line over the pencd of the lease

Investments
investments held as fixed assets are shown at cost less provision for impairment

Investment properties

Investment properties are included in the balance sheet at theirr open market value in accordance
with Statement of Standard Accounting Practice No 19 and are not depreciated This treatment 1s
contrary to the Companies Act 2006 which states that fixed assets should be deprectated but s, in
the opimion of the directors, necessary in order to give a true and fair view of the financial position of
the company
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

ACCOUNTING POLICIES (continued}

16 Deferred taxation

Full provision is made for deferred tax assets and habiities ansing from all tming differences
between the recognition of gains and losses In the financial statements and recognition in the tax
computation

A net deferred tax asset Is recognised only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying tming differences can be
deducted

Deferred tax assets and habiltes are calculated at the tax rates expected fo be effective at the time
the timing differences are expected to reverse

Deferred tax assets and habiities are not discounted
1.7 Pensions

The company operates a defined contribution pension scheme and the penston charge represents
the amounts payable by the company to the fund in respect of the year

The company operates a defined benefit pension scheme and the pension charge 1s based on a full
actuanal valuation dated 6 Apnl 2008

This scheme 1s closed to fulure accrual of benefit The assets of the scheme are held separately
from those of the company, being invested with insurance companies The funds are valued every
three years by a professionally qualified independant actuary In the intervening years the actuary
reviews the continuing appropnateness of the rates Contnbutions to this fund are charged to the
profit and loss account so as to spread the cost of pensions over the employees' working lives within
the company The regular cost 1s atinbuted to individual years using the projected unit method of
valuation

TURNOVER
All turnover arose within the United Kingdom

The whole of the continuing turnover and profit before taxation 1s attnbutable to rent recievable from the
investment properties

ANALYSIS OF OPERATING LOSS

2013 2012

Continuing Discontinued Continumng  Discontinued

£000 £000 £000 £000

Turnover 200 - 121 40,009
Cost of sales - - - (30,935)
Gross profit 200 - 121 9,074
Administrative expenses (218) - (132) (14,146)
(18} - (11) (6,072)
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

OPERATING LOSS

The operating loss 15 stated after charging/(crediting)

Depreciation of tangible fixed assets
- owned by the company

Operating lease rentals
- plant and machinery s
- other operating leases

Difference on foreign exchange

AUDITORS' REMUNERATION

Fees payable to the company's auditor and its associates for the
audit of the company's annual accounts
Fees payable to the company's auditor and its associates n
respect of
Taxation compliance services

Fees payable to the company's auditor and its associates in
connection with the company's pension scheme in respect of
The auditing of accounts of the scheme

2013 2012

£000 £000
- 199
- 735
- 1,083
- (13)

2013 2012

£000 £000
9 22
1 3

2013 2012

£000 £000
7 -
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

STAFF COSTS

Staff costs, including directors’ remuneration, were as follows

2013 2012

£000 £000

Wages and salanes 79 6,707
Social secunty costs 7 659
Other pension costs (Note 24) - 84
86 7.450

The average monthly number of employees, including the directors, dunng the year was as follows

2013 2012

No No

Administration 2 3
Sales and distributron 0 175
Warehousing 0 76
2 282

Excluded from the staff costs above 1s compensation for loss of office of £50,000 (2012 - £256,000)

DIRECTORS' REMUNERATION

2013 2012

£000 £000

Emoluments 79 666
Company pension contnbutions to defined contrbution pension

schemaes - 67

Compensation for loss of office 50 256

Dunng the year retirement benefils were accruing to no directors (2012 - 4) 1n respect of defined
contnbution penston schemes

In the comparative year, the highest paid directer received remuneration of £267,000

in the comparative year, the value of the company's contnbutions paid to a money purchase pension
scheme in respect of the highest paid director amounted to £35,000
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

EXCEPTIONAL ITEMS

Impairment of nvestment in subsidiary undertakings
Profit on sale of trade and assets

Impairment on investment property

Gain on the completion of Scheme of Arrangement

2013 2012
£000 £000
- (6,195)
- 7,459
- (160)
3,542 .
3,542 1,104

The current year gain on completion of Scheme of Arrangement relates to creditors that have wntten off
and agreed part of the balance owed to them as part of the Scheme of Arrangement

The prior penod restructunng costs related to redundancies and branch closure costs ansing as part of a

restructuring exercise which teok place during that penod

The profit on sale of trade and assets represents the amount paid in excess of the book value of assets

transferred to Rexel UK under the assst purchase agreement

INTEREST PAYABLE

On bank loans and overdrafts
On finance leases and hire purchase contracts

OTHER FINANCE (CHARGES)/INCOME

Expected return on pension scheme assets
Interest on penston scheme liabilities

TAXATION

UK corporation tax charge on profit/loss for the year

2013 2012
£000 £000
- 339
- 4
. 343
2013 2012
£000 £000
300 591
(583) (637)
(283) (46)
2013 2012
£000 £000
. 175

Page 13




11.

12

FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20613

TAXATION (continued}

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2012 - higher than) the standard rate of corporation tax n
the UK of 24% (2012 - 26%)} The differences are explained below

2013 2012
£000 £000
Profitfloss on ordinary activities before tax 3,241 (4,368)
Loss on ordinary activites multiplied by standard rate of
corporation tax in the UK of 24% (2012 - 26%) 778 (1,1386)
Effects of.
Non-tax deductible amortisation of goodwill and impairmant - 1,652
Expenses not deductible for tax purposes, other than goodwill
amortisation and impairment - 168
Capital allowances for year in excess of depreciation - (242)
Utilisation of trading tax losses {850) -
Timing differences related to the penston hability - (48)
Other timing differences leading to an increase (decrease) in
taxation 72 -
Capital gains - 1,741
Sale of goodwill - (1,839)
Utiisation of surplus management expenses - (17)
Marginal rehef - (4)
- 175

Current tax charge for the year (see note above)

Factors that may affect future tax charges

The company has excess management expenses of £4,396,000 (2012 - £65,000) to offset against future
profits of the property business No deferred tax asset has been recognised in respect of these losses as
the recognition criteria set out in Financial Reporting Standard 19 have not been met

INVESTMENT PROPERTY
Freehold
investment
property
£000
Valuation

At 1 July 2012 and 30 June 2013 2,840

The 2013 valuations were made by the directors based on the 2012 professional valuaton at open
market existing use value carrned out by BNP Parbas, a firm of independent Chartered Surveyors The
directors reviewed this professional valuation and revalued investment properties in the year ended 30
June 2013 based on prnices of similar properties The Directors consider that this valuation continues to

be appropriate
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

13 FIXED ASSET INVESTMENTS

Investments

in
subsidiary Unlisted
companies investments
£000 £000

Cost or valuation

At 1 July 2012 and 30 June
2013 8,109 1

Total
£000

8,110

Impairment

At 1 July 2012 and 30 June
2013 8,109 1

8,110

Net book value
At 30 June 2013 - -

At 30 June 2012 - -
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

FIXED ASSET INVESTMENTS (continued}

Subsidiary undertakings

The following were subsidiary undertakings of the company

Name Class of shares Holding
Fernturn 1 Limited Ordinary 100%
Fernturn 3 Limited Ordinary 100%
Fernturn 4 Limited Ordinary 100%
Fernturn & Limited Ordinary 100%
Femnturn 6 Limlted Ordinary 100 %
Fernturn 7 Limited Ordinary 100%
Femturn 9 Limited QOrdinary 100%
Fernturn 10 Limited Ordinary 100%
Fernturn 11 Limited Ordinary 100 %
Fernturn 12 Limrted Ordinary 100%
Fernturn 13 Limited Ordinary 100%
Fernturn 14 Limited Ordinary 100%
Fernturn 15 Limited Ordinary 100%
Fernturn 16 Limited Ordinary 100%
Fernturn 17 Limited QOrdinary 100 %
Fernturn 2 Limited** Ordinary 100 %
Fernturn 8 Limited” Ordinary 100 %

The aggregate of the share capital and reserves as at the most recent date {o which accounts have been
prepared (being 31 December 2012 for Femtum 8 Limited, 30 September 2012 for Fernturn 2 Limited
and Fernturn 3 Limited and 31 March 2012 for the remaining subsidianes) and of the profit or loss for the
year ended on that date for the subsidiary undertakings were as follows

Aggregate of
share capital
Name and reserves Profit/(loss)
£000 £000
Ferntumn 1 Limited 103 -
Fernturn 3 Limited 200 -
Fernturn 4 Limited {15) -
Fernturn 5 Limited 50 -
Fernturn 6 Limited 10 -
Fernturn 7 Limited 361 -
Fernturn 8 Limited (24) -
Fernturn 10 Limited 167 -
Ferntumn 11 Limited 168 -
Fernturn 12 Limited 1,187 -
Femturn 13 Limited 81 -
Fermnturn 14 Limited 565 -
Fernturn 15 Lirmited 477 -
Femturn 16 Limited 1,559 -
Fernturn 17 Limited (41) -

All of the above subsidianes have been excluded from consolidation as their inclusion 1s not matena! for
the purpose of giving a true and fair view

*Shares held indirectly by Fernturn 10 Limited
**Shares held indirectly by Fernturn 3 Limited

Applications are currently in place for all of the above subsidianes to be struck off during 2014
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

DEBTORS

Trade debtors
Other debtors
Prepayments and accrued income

CREDITORS
Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Social security and other taxes

Other creditors

Accruals and deferred income

DEFERRED TAXATION

At beginning and end of year

2013 2012
£000 £000
- 504
52 -
138 104
190 608
2013 2012
£000 £000
- 3,954
5,028 5,028
- 175
- 530
10 487
77 549
5,115 10,723
2013 2012
£000 £000

No debtor has been recogmsed In respect of the potential deferred tax asset of £1,011,051 (2012 -
£3,000) on the grounds that there 15 msufficient certainty over when this would reverse against taxable

profits
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

PROVISIONS
Cnerous
lease
provision
£000
At 1 July 2012 622
Amounts used (622)
At 30 June 2013 -
Onerous lease provision
A prowision had been made in respect of future rental payments which the company was committed to for
premises vacated
This has been cleared through the Scheme of Arrangement
SHARE CAPITAL
2013 2012
£000 £000
Allotted, called up and fully paid
40,765 Ordinary shares of £1 each a1 41
RESERVES
Capital
redempt'n Profit and
reserve loss account
£000 £000
At 1 July 2012 28 (2,705)
Profit for the year - 3,241
Pension reserve movement - (2,546)

At 30 June 2013 28 (2,010)

The closing balance on the profit and loss account includes £NIL (2012 - £1,536,000), stated after
deferred taxation of £NIL (2012 - £485,000 thousand), in respect of pension scheme liabilities of the
company pension scheme

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' DEFICIT

2013 2012

£000 £000
Opening shareholders' {deficit)funds {2,636) 3,042
Profit/(loss) for the year 3,241 (4,543)
Other recognised gains and losses during the year {2,546) {1,135)
Closing shareholders' deficit (1,841) {2,636)
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

NET CASH FLOW FROM OPERATING ACTIVITIES

2013 2012
£000 £000
QOperating loss {18) (5,083) '
Exceptional items 3,542 -
Depreciation of tangible fixed assats - 199 .
Decrease In stocks - 2,517
Decrease in deblors 418 14,660
Decrease n creditors (5,433) (7,657)
(Decrease)fincrease In provisions (622) 293
Contributions to defined benefit pension scheme (4,365) (230)
Net cash (outflow)/inflow from operating activities (6,478) 4,699
I
ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT
2013 2012 )
£000 £000
Returns on investments and servicing of finance :
interest paud - (339) i
Hire purchase interest - {4)
Net cash from returns on investments and servicing of ‘
finance - (343) \
|
2013 2012
£000 £000
Capital expenditure and financial investment
Sale of trade and assets . 15,061
1
2013 2012
£000 £000
Financing
Repayment of long-term loan - (5,324)
Repayment of finance leases - (42)
Net cash from financing - (5,366) .
I
ANALYSIS OF CHANGES IN NET DEBT
1 July Cash flow 30 June
2012 2013
£000 £000 £000
Cash at bank and in hand 6,797 {6,653) 144
Net funds 6,797 {6,653) 144
Page 19 \
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

PENSION COMMITMENTS

The company's total pension charge included within operating profit was £Nil (2012 - £17,000), being £Nil
(2012 - £Nil) in respect of its defined benefit pension arrangements and £Nil (2012 - £17,000) in respect
of its defined contnbution pension arrangements

Defined contribution pension schemes

The company operated defined contrnibution pension schemes The assets of the schemes were held
separately from those of the company in independently administered funds The pension cosl charge
represents contnibutions payable by the group to the funds and amounted to £NI (2012 - £17,000)
Contributions totalling £Nil (2012 - £Nil) were payable to the funds at the balance sheet date

The company operates a defined benefit pension scheme

The company has fully adopted FRS 17 'Retirement Benefits' The company includes the assets and
habiliies of the scheme In Its balance sheet Current service costs, curtaliment and setttement gains and
losses and net financial retums are included in the profit and loss account in the peried to which they
relate Actuarial gains and [osses are included n the statement of total recognised gains and losses

A full actuanal valuaton was carried out as at 8 Apnl 2011 and has been updated to 30 June 2013 by a
qualified iIndependent actuary

The amounts recognised in the balance sheet are as follows

2013 2012

£000 £000
Present value of funded obligations {13,883) (13,073)
Fair value of scheme assets 16,099 11,052
Surplus/(deficit) in scheme 2,216 {2,021)
Assets not recoverable in the future (2,216) -
Deficit - {2,021)
Related deferred tax asset - 485
Net liability - (1,536)

The pension scheme surplus i1s considered irecoverable 1s it wil not be recovered by the company
through either reduced future contritbutions or by way of refund

The amounts recognised in profit or loss are as follows

2013 2012

£000 £000
Interest on obligation {583) (637)
Expected return on scheme assets 300 581
Total {283) (46)
Actual return on scheme assets 932 202
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

PENSION COMMITMENTS (continued)

Movements in the present value of the defined benefit obhigation were as follows

2013 2012

£000 £000
Opening defined benefit obligation 13,073 11,725
Interest cost 583 637
Actuanal losses 477 1,004
Benefits paid (250) (293)
Closing defined benefit cbligation 13,883 13,073

The sensitivity regarding the principal assumption used to measure the scheme hiabiiies I1s as follows

Discount rate - an increase / decrease in the assumption of 1% would result in a decrease / increase in
the scheme habilites of 20%

Changes in the fair value of scheme assets were as follows

2013 2012
£000 £000
Opening fair value of scheme assets 11,052 10,913
Expected return on assets 300 591
Actuanal (losses)/gains 632 (389)
Contributions by employer 4,365 230
Benefits paid (250) (293)
16,099 11,052

The overall expected return on assets is calculated as the weighted average of the expected returns on
each individual asset class The expected return on equities 1s the sum of inflabion, the dividend yield and
economic growth The retum on gilts and bonds is the current market yield on long term gilts and bonds
The expected return on property has been set equal o the expected retum on equities The expected
return on other assets i1s the current interest rate set by the Bank of England

The company expects to contribute £NI to its defined benefit pension scheme in 2014
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

PENSION COMMITMENTS (continued)

The major categories of scheme assets as a percentage of tolal scheme assets are as follows

2013 2012
Equities 49 20 % 59 50 %
Gilts and bonds 3060 % 4050 %
Other 20.20 % - %

Pnncipal actuarial assumptions at the balance sheet date (expressed as weighted averages)

2013 2012
Discount rate 470 % 450 %
Expected return on scheme assets 6.30 % 640 %
Future pension iIncreases 2.20 % 190 %
Future pnce inflation 3.50 % 280 %

Future price inflation i1s the assumed rates of RPI inflatien which are denved from the difference between
yields on fixed interest and index-linked government bonds, a further 0 2% per annum was deducted for
an inflation nsk premium

In addition, to allow for the intention to change to CPI in your results, the CPI inflation assumption has
been denved by considering the expected future difference between RPl and CPl and as result,
deducting 1 0% per annum from the RPI assumption denved above.

The life expectations (in years), assuming the mortality rates used by the actuary, on retirement at age 65
were as follows

Retinng today - Males 88 4 (2012 - 87 0), females 90 9 (2012 - 89 3}
Retinng In 20 years - Males 83 5 (2012 - 88 4), females 90 9 (2012 - 90 9)

Amounts for the current and previous four penods are as follows

Defined benefit penston schemes

2013 2012 2011 2010 2009
£000 £000 £000 £000 £000
Defined benefit
obligation {13,883) (13,073) (11,725) (12,160) (9,057}
Scheme assets 16,099 11,052 10,913 10,009 7,668
Surplus/{deficit) 2,216 (2,021) (812) {2,151) (1,389)
Experience
adjustments on
scheme liabilities (477) {(1,004) 1,001 (2,763) (578)
Expenence
adjustments on
scheme assetls 632 (389) 144 1,994 (2,076)
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FERNTURN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

RELATED PARTY TRANSACTIONS

Dunng the year £10,465 (2012 - £182,753) was paid to WayPoint Change LLP in respect of services
provided by Nick Winks and Andy Pearsen, who are Partners of that firm Nick Winks and Andy Pearson
held senior management positions within Fernturn Holdings Limited At the balance sheet date £1,000

{2012 - £Nil) was due to WayPoint Change LLP

Duning the year £19,353 (2012 - £Nil} was pard to RP Ovens Limited in respect of services provided by R
Ovens, who I1s a director of that firm Ruth Ovens is a director of Fernturn Holdings Limited and this
amount does not include fees payable in respect of her senaces to Fernturn Holdings Limited as a
director At the balance sheet date £10,443 (2012 - ENil) was due to RP Ovens Limited

Dunng the year £11,708 {2012 - Nil) was pard to IWFD Limited in respected of services provided by lan
Webb, who 1s a director of that firm lan Webb 1s a director of Fernturn Holdings Limited and this amount
does not include fees payable in respect of his services to Fernturn Holdings Limited as a director At the
balance sheet date £4,536 (2012 - £NIl) was due to IWFD Limited

The company has taken advantage of the exemption available in Financial Reporting Standard 8 - Related

Party Disclosures, not to disclose transactions with group companes where 100% of the voting rights are
controlled within the group

CONTROLLING PARTY
The company Is controlled by Praxis Trustees Limited, a company registered in Guemsey

The ulimate controlling party is D Kingsbury
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