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PHILIPPINE GOLD LIMITED

STRATEGIC REPORT )
FOR THE YEAR ENDED 30 JUNE 2018

Introduction
The directars present their raport and financial statements for the year ended 30 June 2018.
Business review

The loss for the year after taxation amounted ta $93,569 (2017 - profit of $3,821,659). No dividends were
declared during the year (2017 - $nil) and the directors do not recommend a final dividend.

Principal activities and raview of the business

Philippine Gold Limited (the campany) provides management and financial support to its associate, Filminera
Resources Limited (Filminera), and camies an investment in Philippine Gold Processing and Refining
Corporation (PGPRC) whose principa! aclivities are the operation of and exploration of mining interests at the
Masbate Gold project in the Philippines. The directors do not anticipate any change in the foreseeable future.

The board of the ultimate parent undertaking is responsible for the oversight of the group entities risk
management and control framework. Responsibility for control and risk management is delegated to the
appropriate leve! of management within the group with the Chief Executive Officer and Chief Financial Officer
having ultimate responsibility to the board for the risk management and control framework.

Arrangements put in place by the board to monitor risk management Include quarterly reporting to the board in
respect of operations and the financial position of the group éntity.

The company continues to support ils subsidiary and associate in the operatlon of mining and exploration
interests in the Phifippines. In August 2005, the Company registered a regional operating headquarlers (ROHQ)
in the Philippines to provide consulting services 1o its subsidiary'and assoclate.

The company has nel liabilitles of $1,491,185 (2017 — $1,397,618) at the balance sheet dale and net current
liabilities of $7,480,504 (2017 - $7,746,935). Of the net cumrent liabilities, $7,513,803 (2017 - $7,410,005) are
loans payable to the ultimate parent company. We have oblained a lelter of confirmation from the group
companies owed the monies to confirm that they will not seek repayment of the monies for at least a period of
12 months from the date of signing off the financial statements or; if earlier, until the company has sufficient
reserves lo fulfil all of its obligations as and when they fall due.

Financial risk management

Credit risk — Credit risk represents the loss that would be recognised if counterparties failed 1o perform as
contracted. Being pant of the B2Gold Corp Group, the company uses the same credit risk management
procedures as that used by 82Gold Corp Group to monilor credit risk through reviewing inputs to the valuation
mode! used to delemmine future cash flows of PGRPC to delermine if any impairment exists. To date, there
have been no indicators which would cause the Company and the Group to impalir the investment in PGPRC.

Gold price risk — Being part of the The B2Gold Corp Group, the company is exposed to movements in the gold
price: As part of the risk management policy of the Group and in compliance with the conditions requiréd by the
Group's financiers, a varisty of financial inslruments are.used from time to time {o reduce exposure to
unpredictable fluctuations in the project iife revenue streams.

Foreign currency risk — The Company and B2Gold Corp Group’s policy is to manage its foreign currency
exposure through holding its cash largely in USD, being the same currency as the majorily of its costs. As a
resull, the B2Gold Corp Group does naot have a material exposure to foreign currency risk,

Liquidity risk — The responsibility for liquidity risk rests with the Board of Directors. The Campan}‘s objeciive is
to maintain a balance between cantinuity funding and flexibility through use of bank loans, promissory notes and

warrant issues. . : ,
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PHILIPPINE GOLD LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018 -

Michael Andre\; E:Innamond
Director
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PHILIPPINE GOLD LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2018

The directors present their report and the financial statements for the year ended 30 June 2018.
Directors' responsibliities statement

The direclors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
slatements in accardance with applicable law and regulations. i

Company law requires the direclors to prepare financial statements for each financlal year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable faw and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financlal
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under
company law the directors must not approve tha financial statements unless they are salisfied that they give a
true and fair view of the state of affairs o{ the Company and of the profit or loss of the Company for that period.

In preparing these financial slalements, the directors are required to:

» select suitablé accounling policies for the Company's ﬁnanclali statements and then apply them
consisténtly;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject lo any materal
depariures disclosed and explained in the financial siatements;

. prepare the financial stateaments on the going concern basis unless it is inappropriate to presume thal the
Company will continue In business.

The directors are résponsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any {ime the financlal position of the
Company and lo enabls them to ensure that the financial statements comply with the Companies Act 2008.
They are also rasponsible {ar safeguarding the assets of the Company and henca for taking reasonable steps
for the prevention and detection of fraud and olher irregularities.

Rasuits and dividends

The loss for the year, after taxation, amounted to $93,569 (2017 - profit $3,821,659).

The directors do not recommend the payment of a dividend for the year (2017: $Nil).

Directors

The direclors who served during the year were:

Michael Andrew Cinnamond

Nell Malcolm Gillam

Jerry Richard Korpan

Future developmeants

The company will cantinue to focus on Its efforts of providing management and financial suppori to ils related

underiakings with the objective of continuing mining operations and exploration activities at Masbate Gold
project in the Philippines.
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PHILIPPINE GOLD LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Disclosure of infonﬁation to auditors
Each of tha persons who are directors at the time when this Directors’ Repart is approved has. confirmed that:

. so far as the director is aware, there is no relévant audil Information of which the Company’s auditors are
unaware, and -

. the director has taken all the steps that ought to have been taken as a diréctor in order to be aware of any
relevant audit Information and 1o establish that the Company’s auditors are aware of that information.

Post balance sheet events
There have been no significant events affecting the Company since the year end.
Indepandent auditors

The auditors, PricewaterhouseCoopers LLP, will be pmposed for reappointment in accordance with section 485
of the Companies Act 2006.

Y Approved by the board on 28 March 2019 and signed on ils behalf.

This report wa

Mlcﬁael Andrew Cinnamond
Director
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PHILIPPINE GOLD LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF PHILIPPINE GOLD LIMITED

Opinion

In our opinion, Philippine Gold Limited's financial statements:

e  give a true and fair view of the state of the Company’s affairs as at 30 June 2018 and of its loss for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard -
applicable in the UK and Republic of Ireland”, and applicable law); and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“‘Annual Report’), which comprise: the statement of financial position as at 30 June 2018; the statement of
comprehensive income, the statement of changes in equity for the year then ended; and the notes to the
financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (“ISAs (UK)") and -
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements
"is not appropriate; or :

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concern basis of

accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to
the company's ability to continue as a going concem. For example, the terms on which the United Kingdom
may withdraw from the European Union are not clear, and it is difficult to evaluate all of the potential implications
on the company's trade, customers, suppliers and the wider economy.
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PHILIPPINE GOLD LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF PHILIPPINE GOLD LIMITED
(CONTINUED)

Reporting on other information

The other information comprisés the information included in the Annual Report, other than the financial
statements and our Auditors' Report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the information and, accordingly, we do not express an audit
opinion on, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. if we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based an the work we have performed, we canclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included. .

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs {(UK)
require us also to report certain opinions and matters as described below.

Slrategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors' Report for the year ended 30 June 2018 is consistent with the fi nancial statements and
has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibllities for'.the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement set out on page 3, the directors are

responsible for the preparation of the financial statements in.accordance with the applicable framework and for

being satisfled that they give a true and fair view. The directors are also responsible for such internal control as

they determine is necessary fo enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing as applicable, matters related to going concemn and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operatlons
or have no realistic alternative but to do so. -

Auditors’ responsibilitias for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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PHILIPPINE GOLD LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF PHILIPPINE GOLD LIMITED
(CONTINUED)

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report
This repaort, including the opinions, has been prebared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do nat, in giving

these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

. Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to réport to you if, in our opinion:

‘. we have not received all the information and explanations we require for our audit; or
. adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or
. certain disclosures of directors' remuneration specified by law are not made; or
. the financial statements are not in agreement with the accounting records and returns .

We have no exceptions to report arising from this responsibility.

Mark Hoskyns-Abrahaliy N Statutory Auditor)

for and on behalf of
PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Edinburgh
28 March 2018
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PHILIPPINE GOLD LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2018

2018 2017

Note $ $
Tumover 4 4,838,382 5,656,139
Cost of sales : (4,788,488) (5,456,957)
Gross profit 49,804 199,182
Administrative expenses. (146,919) (205,101)
Operating loss (87,015) (5.919)
Incon;e from shares in group underiakings . 4,533,333
Interest payable and similar charges 8 4416 (20,270)
{Loss)/profit before tax - (92,599) 4,507,144
Tax on (loss)/profit o 9 (970) (685,485)
(Loss)/prafit for the financial year (93,569) 3,821,659

— I ————— .. ]
There was no other comprehensive income for 2018 (2017:3NIL).

The notes on pages 11 to 19 form part of these financial statements. °
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PHILIPPINE GOLD LIMITED
REGISTERED NUMBER: 00666509

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018
2018 2017
Note $ $
Fixed assets
Investmants 10 6,349,318 6,348,319
. 6,349,319 6,349,319
Current assets
Debtors: amounts falling due within one year 11 13,420 5,355
Cash and cash equivalents 12 207,698 130,307
221,118 - 135,662
Creditors: amounts fafling due within one
year 13 | (8.061,622) (7,882,597)
Net current ilabilities (7,840,504) (7.746,935)
Total asgsets less current liabllities (1,491,185) (1,.397,616)
Net liabilities (1,491,185) (1,397,816)
= =
Capital and reserves
Called up share capital 14 N -
Foreign exchange reserve 15 (62,789) (82,799)
Relained earnings 15 {1,428,386) (1.334,817)
Total shareholders' deficit {1,491,185) (1,397,616)
e ——4 3

The financlal sig

Director
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PHILIPPINE GOLD LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

At 30 June 2017 - (62,799)

Foreign
Called up exchange Retained
share capital reserve earnings  Tolal equity
. $ $ $ $
At 1 July 2017 - (62,799) (1,334,817) (1,397,616)
_ Comprehensive income for the year
Loss for the year - - (93,568) (93,569)
Total comprehensive income for the year - - (93,569) (93,569)
Total transactions with owners - - - -
At 30 June 2018 - (62,799) (1,428,386) (1,491,185)
The noles on pages 11 to 19 form part of these financlaf statements.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2017
Foreign
Called up exchange Retalned
share capital reserve earnings  Total equity
$ , $ $ $ .
At 1 July 2016 - (82,799) (5,156,476) (5,219,275)
Comprehensive income for the year
Profit for the year i - - 3,821,859 3,821,859
Tatal comprehensive income for the year - - 3,821,659 3.821,659
Total transactions with owners- - - . -
(1.334,817) (1,397,616)

The notes on pages 11 to 19 form part of these financlal statements.
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PHILIPPINE GOLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

General Information

Philippine Gold Limited is a private company limited by shares incorporated in England and Wales.’

The Registered Office is 10‘ Queen Street Place, London, ECAR 1AG.

The principal activity of the campany is the provisian of management and financial support to ite
associate, Filminera Resources Limiled (Filminera), and carries an investment in Philippine Gold
Processing and Refining Carporation (PGPRC). The principal aclivities of these companies are the
operation of and exploration of mining Interasts at the Masbate Gold praoject in the Philippines.

Accounting policies

21

22

23

Basls of preparation of financial statements

The financial stalements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financlal Reporting Slandard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimatas. It also requires management o exercise judgment in applying the
Company accounting policles (see note 3).

The following principal accounting policies have been applied:
Going concern

The financlal statements have been prepared on a galng concem basis notwithstanding net current
llabilities of $7,840,504, including (oans payable to group underlakings of $7,740,570. The directors
consider tha going concern basis fo be appropriate because of the company’s ultimate parent
undertaking B2Gold Corp has confirmed that it will pravide financial support to the company to the
extent that funds for working capital requirements are not otherwise available for at least a period of
12 months from the date of signing the financlal statements. In particular, B2Gold Corp has
undertaken that it will not in the ordinary course of business seek repayment of the loans payable to
group undertakings referred to above for a period through to positive cash genaration or for at least
12 monihs from the date of signing these financia! statements. B2Gold Corp reserve the right to
seek repayment of the loans where Philippine Gold Limited recelve monies from investments, up to
the value of these monies. The directors are satisfied that 82Gold Corp is in a sirong financial
position to continue the mining operations and exploration aclivilies at the Masbate Projecl. In
particular B2Gold Corp has a strong balance sheet. B2Gold Corp's consolidated financial
statements at 31 December 2018 showed a profit of $45.1 million and had net assels of $1,653
million of which cash and cash equivalents amoynted to $102.8 milllon.

Preparation of consolidated financial statements
The company is exempt from préparing consolidated financial statements by virlue of s401 of the
Companies Acl 2006. The ullimate company, for whom consolidaled financial statements are

prepared Is for B2Gold Corp, a company incorporated in Canada. The financial statements tharefore
present information about the company as an individuat and not about the group.,
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PHILIPPINE GOLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2,

Accounting policies {continued)

24

2.5

26

2.7

28

Nad

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in p're‘ﬁaring these
financial statements, as permitted by the FRS 102 "The Financiat Reporting Standard applicable in
the UK and Republic of Ireland™;

. the requirements of Sectlon 4 Statement of Financial Position paragraph 4.12(a)(iv);
. the requirements of Section 7 Slalement of Cash Flows;

. the requirements of Seclion 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(a),
11.41(), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(/ll), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A;

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of 82Gold Corp as at 31
December 2018 and these financial statemenls may be obtlained fram Suite 3100, Three Bentall
Centre, 595 Burrard Street, Vancouver, British Columbia, Canada, V7X 1J1.. -
Revanue recognition

Revenus is recognised lo the extent that it is probable that the economic benelfits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair valus of the
consideration received or receivable, excluding discounts, rebales, value added fax and other sales
taxes,

Valuation of investments

Investments in subsidlaries are measured at cost less accumulated impairment,

Debtors

Shorl term debtors are measured at transaction price, fess any impairment. Loans receivable are
measured Initially at fair value, net of transaction cosls, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

Cash and cash equivalants
Cash is represented by cash in hand and deposits with financial institutions repayable without
penally on notice of not more than 24 hours. Cash equivalents are highly liquld investments that

mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.
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PHILIPPINE GOLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Accounting policies (continued)

2.9 Flnancial instruments

Tha Company anly enters into basic financial instrument transactions that result in the recognition of
financial assels and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans {o related parties and investments in non-puttable ordinary shares.

2.10 Creditors

Shont term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
_at amortised cost using the effective Interest method.

2.11 Finance costs

Finance costs are charged fo the Statement of Comprehensive Income over the term of lhe debt
using the effective Inlerest methad so that the amount charged Is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the assaciated capital
instrument.

2,12 Dividends

Equity dividends are recognised when they become legally payable. interim equity dividends are
recognised when paid. Final equity dividends are recognlsed when approved by the shareholders at
an annual general meeting. Dividends on shares racognised as liabililies are recognised as
expenses and classified within interest payable.

2.13 Taxation

Tax is recognised In the Statement of Comprehensive income, except that a charge atiributable to
an item of income and expense recognised as other comprehensive income or lo an item
recognised directly in equity is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws lhat have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all liming diiferencas thal have 6riginaled but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred lax assets Is limited to the extent that It is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profils; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met. ' .

Deferred tax balances are not recognised in raspect of permanent differences except in respsct of
business combinations, when deferred tax is recagnised an the differences between the fair values
of assels acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred lax is
determined using tax rates and laws that have been enacled or subslantively enacted by the
reporting date. i
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, PHILIPPINE GOLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS ~
FOR THE YEAR ENDED 30 JUNE 2018

Judgments in applying accounting policies and key sources of estimation uncertainty

In preparing these financial statements, the directors have made the following judgements:

Carrying value of investments

The company conducts impairment reviews of investments in group undertakings and non-financlal
assets whenever events or changes in circumstances indicate that their carrying amounts may not be
recaverable. Determining whether an asset is impaired requires an estimation of the recovérable amount.
This requires the company to estimate the value in use which Is based on future cash flows and a
suitable discount rate in order to calculate the present value. Where the actual future cash flows are less

than expacted, an impairment loss may arise.

Turnover

An analysis of turnover by class of business is as follows:

2018 2017
$ $
Cansultancy feas 4,838,392 5,656,139
All turnover arose within the rest of the world.
Auditors’ remuneration
2018 2017
$ $
Fees payable lo the Company’s audilor and its associates for the audit of
the Company's annual financial statements 10,997 10,897
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PHILIPPINE GOLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Employees

Staff costs were as follows:

2018 2017
$ $
Wages and salaries 4,782,189 5,447 311
Saclal security costs ? 6,299 8,646

4,788,488  §5.458,957

et

Staff costs relate to ROHQ employees who provide consulling services for the company's associates in
the Philippines.

The average monthly number of employees, including the directors, during the year was as follows:

2018 2017

No No
Administration . 1 1
Consulling services (ROHQ) : 15 25
16 26

Directors' remuneration

Fees payable to the directors during the year amounted to $24,292 (2017: $5,778)."

Interest payable and similar expenses

2018 2017

$ $
Foreign exchange galn/(loss) ' 4,403 (20,300)
Interast receivable " 13 30

4416  (20270)
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PHILIPPINE GOLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Taxation

Foreign tax

Fareign tax on income for the year

Taxation on proflt on ordinary actlvities

Factors affecting tax charga for the year

2018 2017
$ $
970 £85,485
970 685,485
970 685,485
e

The tax asséssed for the year is higher than (2017 - lower than) the standard rate of corporation tax in the

UK of 18% (2017 - 20%). The differences are explained below:

(Loss)/prafit on ordinary activities before tax

(Loss)/profit on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19% (2017 - 20%)

Effects of:

Expenses nol deduclible for {ax purpases, other than goodwill amorlisation
and impaiment

Non-taxable income in the UK

Dividends from UK companies

Unrelieved tax losses carried forward

Other differences leading to an increase in the tax charge

Total tax charge for the year

Factors that may affect future tax charges

2017

2018
$ $
(92,599) 4,507,144
P —————— A e rits e o s =
(17.594) 901,429
316 .
. (908,666)
. 680,000
17,319 10,722
929 .
70 685,485

The. company has approximately $4.90 million (2017: $4.76 million) of capital and operating losses to
carry-forward for future years with no fixed expiry terms that have not been recognised as deferred tax

assets dus to the uncertainty of any future taxable profit.
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PHILIPPINE GOLD LIMITED

NOTES 10 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

10. (Investments

Investments
in group
undertakings
. 9
Cost or valuation . ’
At 1 July 2017 24,476,414
At30 June 2018 24,476,414
Impairment .
At 1 July 2017 18,127,095
At 30 June 2018 18,127,095
Net book value
A1 30 June 2018 6,349,319

At 30 June 2017 6,349,319

Related undertakings
The following were rela!ed'undertakings of the Company:

Class of Prlnclpal

Name shares Holding activity
Filminera Resources

Corporation Ordinary - 40% Mining
Philippine Gold

Processing and

Refining

Corporation Ordinary 14% Mining
Name Registered office 7

3rd Floor, Corinthian Plaza, 121 Paseo

Filminera Resources Corporation de Roxas, Makali, 1229 Philippines

3rd Floor, Corinthian Plaza Building, 121
Philippine Gold Processing and Refining Paseo De Roxas, Makati City, 1229,
Corporation Philippines

In the opinion of the directors, the carrying value of the investments are supported by their underlying
aclivities.
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- PHILIPPINE GOLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Debtors: amounts falling due within one year

2018 2017
$ $
Other deblors - 13,420 5,355
13,420 © 5,355

-

Cash and cash equivalents

2018 2017
. $ $
Cash at bank and in hand . 207,698 130,307
Creditors: Amounts falling due within one year
2018 2017
$ $
Amounls owed to group undertakings 7.740,570 7,836,672
Other 1axalion and social security . 238,801 165,538
Accruals 82251 80,387
8,081,822 7,882,597

The loan from group undertakings can be called in after 10 days with written notice and is interest free.

Called up share capital

2008 . 2017
$ $
Allotted, called up and fully pald

1 (2017: 1) Ordinary share of £0.05 - -

Reserves

Forelgn exchange reserve

The reserve records exchange rate movements on equity related transactions, .
Retalned earnings ‘

Includes all current and prior periods retained profils and losses accumulated to dale,
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PHILIPPINE GOLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

16.

17.

Related party transactions
The company has applied the exemption available under FRS 102 Section 33 not to disclosé any intra

group related party transactions with companies Iin the group headed by B2Gold Corp where the
subsidiary which is party to the transaction is wholly owned.

Controlling party

. The campany's ultimate controlling-party is B2Gold Corp, a company incarporaled in Canada.

The largest and smallest group for which consolidated financial statements are drawn up and of which
the company is included is the group headed by B2Gold Corp.

Coples of the consolidated financial statements of B2Gold Corp are available from its registered office,
Suite 3100, Three Bentall Centre,-595 Burrard Street, Vancouver, Brilish Columbia, Canada, V7X 1J1.
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