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Maranello Concesstonaires Limted
Directors’ report and financial statements
For the year enrded 31 December 2010

Directors’ report

The directors present thetr annual report, together with the financial statements and auditor’s report, for the year
ended 31 December 2010

Principal activity and business review
The company’s principal activity during the year compnsed the operation of motor dealerships involving the sale,
mamtenance and reparr of motor vehicles and the supply of related accessories

|
Results and dividends }
The company’s profit/(loss) before tax for the year was £418,000 (2009 £35,000) Further details with regard to the |
trading results for the year and the amount transferred to reserves are set out on page 5 ‘
The directors do not recommend the payment of a dividend (2009 £Nil)

Principal risks and uncertainties
The management of the business and the execution of the company’s strategy are subject to a number of nsks

The key business risks and uncertainties affecting the company are considered to relate to compettion from both
national and independent retailers and employee retention

Further discussion of these nsks and uncertamties, i the context of the Sytner Group as a whole, 1s provided 1n the
directors’ report for Sytner Group Limited, which does not form part of this report

Key performance indicators
The company 1s part of the Sytner Group The development, performance and positon of the group, which includes
this company, 1s provided 1n the directors’ report for Sytner Group Limited, which does not form part of thus report

Directors

The directors who served during the year and subsequently are shown below

LEW Vaughan

JR Mallett

GE Nieuwenhuys

G Page-Morrns

M Carpenter (resigned 23 September 2010)

A Collinson (appomnted 16 May 2011) }

Creditor payment policy

The company’s policy i respect of its suppliers 1s to agree terms of payment on or before entering into each
transaction and to adhere to such terms, subject to satisfactory completion of the transaction concemed Where prior
agreement 1s neither practicable nor feasible, mvoices will be dealt with 1n a timely manner as part of a systematic
payment process The company does not follow any code or standard on payment practice At 31 December 2010, the
company’s creditor days compared to the value of suppliers’ inveices recerved 1n the year was 4 days (2009 16 days)
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Directors’ report (continued)

Disclosure of information to anditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant information of which the Company’s auditors are unaware, and each director has taken all
the steps that he ought to have taken as a diwrector to make himself aware of any relevant audit information and to
establish that the Company’s auditors are aware of that information

Auditors
Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be re-apponted and KPMG Audit
Plc wll, therefore, continue 1n office

By order of the board
AW 5a
A Collinson
Director
2 Penman Way
Grove Park
Leicester
Leicestershure
LEI19 IST

30 September 2011
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Statement of directors’ responsibilities in respect of the directors’ report and the financial
statements

The durectors are responsible for prepanng the directors' report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financtal year Under that law they have
elected to prepare the financial statements 1n accordance with UK Accounting Standards and applhicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period

In preparing these financial statements, the directors are required to
« select suitable accounting policies and then apply them consistently,
» make judgments and estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matenial departures disclosed
and explamed 1 the financial statements, and

« prepare the financial statements on the going concern basis unless it 1s inapproprate to presume that the company
will continue 1 business.

The directors are responsible for keeping adequate accounting records that are sufficrent to show and explamn the
company's transactions and disclose with reasonable accuracy at any tune the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safegnard the assets of the company and to
prevent and detect fraud and other irregularities
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Independent auditor’s report to the members of Maranello Concessionaires Limited

We have audited the financial statements of Maranello Concessionaires Limited for the year ended 31 December
2010 set out on pages 5 to 16 The financial reporting framework that has been apphed in their preparation 1s
applicable law and UK Accounting Standards (UK. Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, tn accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them in an auditors' report and for no other purpose To the fullest extent permutted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for thus report, or for the opimons we have formed

Respective responsibilities of directors and auditor

As explained more fully in the directors' responsibilities statement set out on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fawr view Our
responsibility 1s to audit, and express an opinion on, the financial statements m accordance with apphcable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply wiath the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www frc org uk/apb/scepe/private cfm

Opinion on financial statements

In our opimon the financial statements

+ give a true and fair view of the state of the company's affairs as at 31 December 2010 and of 1its profit for the year
then ended

+ have been properly prepared m accordance with UK Generally Accepted Accounting Practice; and

* have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given in the directors' report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report to
you 1f; 1n our opimon

e adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

 the financial statements are not 1n agreement with the accounting records and returns, or

» certain disclosures of directors' remuneration specified by law are not made, or

s we have not received all the information and explanations we requure for our audit

Xl

JD Leech (Senior Statutory Auditor)

for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants

One Snow Hill

Snow Hill Queensway

Bimungham

B4 6GH

30 September 2011
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Profit and loss account
Jor the year ended 31 December 2010

Note 2010 2009
£000 £000
Turnover

Continuing operations 6,394 6,506
Acquisitions and new businesses - -
6,394 6,506
Discontinued operations - -
Total turnover 1 6,394 6,506
Cost of sales (4,909) (4,756)
Gross profit 1,485 1,750
Distribution costs (267) (723)
Administrative expenses (633) {842)

Operating profit/{loss)
Continuing operations 585 185
Acquisitions and new businesses - -
585 185
Discontinued operations - -
Total operating profit/(loss) 585 185
Profit on sale of business - -
Profit on sale of fixed assets - -
Profit/(loss) before finance charges 585 185
Other interest recervable and stmilar income 3 - -
Interest payable and similar charges 4 (167) (150)
Profit/(loss) on ordinary activities before taxation 418 35
Tax on profit/(loss) on ordinary activihes 7 (153) @an
Profit/(loss) for the financial year 265 4

In each year, there were no recogmsed gains and losses other than the profit/(loss) for the year
in each year there are no matenal differences between the retained profit/(loss) and the historical cost equivalent

Notes from pages 7 to 16 form part of the financial statements
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Balance sheet

at 31 December 2010
Note 2010 2009
£000 £000 £000 £000
Fixed assets
Intangible assets 10 - -
Tangible assets Iy 835 862
Investments i2 - -
835 862
Current assets
Stocks 13 2,899 3,599
Debtors 14 5,069 3,776
Cash at bank - 2
7,968 71,377
Creditors: amounts falling due within one year 15 (4,036) 3,737)
Net current assets/(liahilities) 3,932 3,640
Total assets less current liabilities 4,767 4,502
Creditors amounts falling due after more than one year 16 - -
Provisions for liabilities and charges i7 - -
Net assets 4,767 4,502
Capital and reserves
Called up share capital 18 300 300
Share Premium 20 - -
Captal redemption reserve 20 - -
Profit and loss account 19 4,467 4,202
Total equity shareholders’ funds 20 4,767 4,502

These financial statetments were approved by the board of directors on 30 September 2011 and were signed on its behalf by

ACU oy

A Collinson
Drrector

Registered number 00655104

Notes from pages 7 to 16 form part of the financial statements
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Notes
(formung part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with 1tems which are considered material m relation to
the financial statements

Basis of preparation

The financial statements have been prepared under the histortcal cost convention and in accordance with applicable accounting
standards They are prepared on a going concern basis

Going Concern

The company's business activittes, together with the factors hkely to affect its future development, performance and position are set
out 1n the directors’ report on page 1 The company has considerable financial resources As a consequence, the directors believe that
the company 1s well placed to manage i1ts business risks successfully despite the current uncertain economic outlook The directors
have a reasonable expectation that the company has adequate resources to continue in operattonal existence for the foreseeable

future Thus they continue to adopt the going concern basss of accounting 1n prepanng the annual financial statements

Turnover

Turnover, which anses wholly 1 the United Kingdom from the company’s principal activity, being that of the operation of motor
dealerships, 15 the amount derived from the provision of goods and services falling within the company’s ordinary activities after
deduction of trade discounts and value added tax

Turnover 1s recogmsed 1n most cases on despatch of vehicles and parts and after service work 15 completed In some instances, a
customer may pay i full for the vehicle and accept responsibility for it but request that the company retams possession of the velncle
for delivery at a specified later date Turnover 1s recognised on these transactions at the point of payment as the company believes
that the risks and rewards of ownership have transferred

Cash flow statement

Under FRS1 the company 1s exempt from the requirement to prepare a cash flow statement on the grounds that 1t 1s a wholly owned
subsidiary of Symer Group Limited which includes the company in its own consohdated financial statements which are publicly
avatlable

Investment in subsidaries
Shares 1n subsidiary compames are stated at cost less any provision for impairment
Acquisitions

Acquisitions are accounted for under the acquisition accounting method The results of businesses acquired are consolidated for the
period from the date on which control passed

Goodwill, representing any excess of the fair value of the consideration given over the fair value of the identifiable assets and
habilities acquired, 15 amortised on a straight line basis over a period up to 20 years Provision 1s made for any impairment.

Tangible fixed assets

Tangble fixed assets are stated at cost, net of depreciation and any provision for impatrment. Depreciation ts provided on all
tangible fixed assets, at rates calculated to write off the cost, less estimated residual value, of each asset on a straight-line basis over
its expected useful hife, as follows

Freehold land and buildings - 50 years

Shonrt leasehold land and buildings - over lease term
Fixtures and equipment and motor vehicles - between 3 and 10 years
Courtesy Vehicles - 4 years

Residual value 1s calculated on prices prevailing at the date of acquisition
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Notes (continued)

1 Accounting policies (continued)

Stocks

Stocks are stated at the lower of cost and net realssable value Cost incurred in bninging each product to its present location and
condition 18 based on purchase pnce less trade discounts Net realisable value 1s based on estimated selling price less further costs
expected to be incurred to disposal Provision 1s made for obsolete, slow-moving or defective items where appropnate

Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because of timmg differences
between the treatment of certain items for taxatton and accounting purposes

Deferred tax 15 recognised, without discounting, in respect of all timing differences between the treatment of certain 1tems for
taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as otherwise required by FRS
19

Penston costs

A number of employees are members of the Sytner Group Pension Plan, a defined contribution scheme

For defined contnibution schemes the amount charged to the profit and loss account i respect of penston costs and other post-
retirement benefits 1s the contributions payable n the peniod Differences between contributions payable in the peniod and
contnbutions actually paid are shown as either accruals or prepayments in the balance sheet

Leases

Rentals under operating leases are charged on a straight-hne basis over the lease term, even 1f the payments are not made on such a
basis

Assets acquired under finance leases are capitalised and the outstanding future lease obligations are shown in creditors Rental
payments are apportioned between the finance element which 15 charged to the profit and loss account and the capital element which
reduces outstanding lease obligations

Foreign currency

Transactions 1n foreign currencies are recorded at the rate of exchange at the date of the transaction or, 1f hedged, at the forward
contract rate Monetary assets and hiabilities denominated n foreign currencies at the balance sheet date are reported at the rates of
exchange prevailing at that date or, if appropriate, at the forward contract rate Any gain or loss arsing from a change in exchange
rates subsequent to the date of the transaction is included as an exchange gatn or loss in the profit and loss account,

2 Profit and loss analysis

Year ended 31 December 2010

Continuing Acquisitions Discontinued Total
operations and new  operations
businesses

£000 £000 £000 £000

Turnover 6,394 - - 6,394
Cost of sales (4,909) - - (4,909)
Gross profit 1,485 - - 1,485
Distnbution costs (267) - - (267)
Admimstrative costs {633) - - (633)
Operating profit 585 - - 585
Operating profit before goodwill 585 - - 585

Goodwll amortisation - - - .

Operating profit after goodwili 585 - - 585
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Notes (confinued)

2 Profit and loss analysis (continued)

Year ended 31 December 2009

Continuing Acquisitions Discontinued Total
operations and new operations
businesses

£000 £000 £000 £000

Turnover 6,506 - - 6,506

Cost of sales (4,756) - - (4,756)

Gross profit 1,750 - - 1,750

Drstribution costs (723) - - (723)

Administrative costs (842) - - (842)

Operating profit 185 - - 185

Operating profit before goodwill 185 - - 185

Goodwill amortisation - - - -

Operating profit after goodwill 185 - - 185
3 Other interest receivable and simlar income

2010 2009

£000 £000

Bank interest - -

Dividend recerved - -

4 Interest payable and similar charges

2010 2009

£000 £600

Stocking loan interest - -

Bank overdrafis 167 150

167 150




Notes (continued)

5 Notes to the profit and loss account

Profit on ordinary activities before taxation is

after charging/(crediing)

Depreciation
Owned
Leased
Amortisation of goodwill
Rent receivable
Operating lease rentals
Land and buildings
Hire of plant and machinery

Maranello Concessionaires Limited
Drrectors’ report and financial statements
For the year ended 31 December 2010

2010 2009
£000 £000
125 86
212 207
3 -

The audit fee for the current and prior year has been borne on this company's behalf by another group company, for which no

recharge has been made

Amounts recervable by the company’s auditor 1n respect of services to the company, other than the audi of the company's financial
statements, have not been disclosed as the imnformation 1s required instead to be disclosed on a consolidated basis in the consolidated

financial statements of the company's ultimate parent UAG UK Holdings Limited

[ Staff costs

The average number of persons employed by the company (including directors) during the year was as follows

Workshop staff
Sales and distnibution
Administration

The aggregate payroll costs of these persons were as follows

Wages and salanes
Social securnty costs
Pension costs

Durectors’ remuneration

Number of employees
2010 2009

14 15

4 3

18 18

£000 £000
568 533

58 54

22 19

645 606

The directors who served during the year are all directors of an 1atermediate parent company, Sytner Group Limited and are
remunerated by that company It 1s not practicable to allocate their remuneration to individual companies 1a the group The
remuneration has, therefore, been disclosed 1n the financial statements of Sytner Group Limited The same 1s true for the prior year




Notes (conninued)

7 Taxation

Analysis of charge/(credst) in year

UK corporation tax

Current tax on income for the year
Adjustment m respect of previous years
Total current tax

Deferred tax (see note 17)
Ongmation/reversal of timing differences
Effect of change 1n tax rate

Adjustment i respect of previous years

Total deferred tax

Tax on profit/(loss) on ordmnary activities

Factors affecting the tax charge/(credit) for the current year

Maranello Concesstonaires Limuted

Directors’ report and financial statements

For the year ended 31 December 2010

2010 2009
£000 £000
100 n
100 (71)
48 102
) -

8 -

53 102
153 31

The current tax charge/(credit) for the year 1s lower (2009 lower) than the standard rate of corporation tax 1 the UK of 28% (2009

28%) The differences are explamed below

Current tax reconcihiation
Profit/(loss) on ordinary activities before
taxatton

Current tax at 28% (2009 28%)

Effects of

Tax deductible capitalised costs

Expenses not deductible for tax purposes
Non-deductible goodwall

Capital allowances 1n excess of deprecration
Difference between accounts profit and taxable profits on capital asset disposals
Accounting depreciation for which no relief due
Short term timung differences

Utshisation of tax losses

Other timing differences

Adjustment 1n respect of prior year

Total current tax charge/(credit) (see above)

Factors that may affect future current and rotal tax charges

2010 2009
£000 £000
418 35
117 10
23 21
(40) (102)
160 (71

The 2011 Budget on 23 March 2011 announced that the UK corporation tax rate will reduce to 23% over a period of 4 years from
2011 The first reduction 1n the UK corporation tax rate from 28% to 27% (effective from 1 Apnil 2011) was substantially enacted on
20 July 2010, and further reductions to 26% (effective from | Apnil 2011) and 25% (effective from 1 Apni 2012) were substantially

enacted on 29 March 2011 and 5 July 2011 respectively

This will reduce the company’s future current tax charge accordingly It has not been possible to quantify the anticipated effect of the

further 4% rate reduction




Notes (conttnued)

8 Dividends paid on equity shares

Interim dividend paid

9 Acquisitions and new businesses

Maranello Concessionawres Limited
Directors’ report and financial statements
For the year ended 31 December 2010

Duning the year no businesses have been acquired by or transferred into Maranello Concesstonaires Limited

10 Intangible fixed assets

Cost

At beginning of year
Acquisition (note 9}
Disposal

Transfer

At end of year

Amortisation

At beginming of year
Charge for the year
Impairment loss
Disposal

Transfer

At end of year

Net book value

At 31 December 2010

At 31 December 2009

2010 2009
£000 £000
Goodwill

£000

12
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Notes (continued)

11 Tangible fixed assets

Freehold Short Fixtures Motor Courtesy Total

land and leasehold and vehicles vehicles

buildings land and equipment

buildings
£000 £000 £000 £0600 £000 £000

Cost
At beginning of year - 310 776 11 - 1,097
Acquired - - - - - -
Addmons - - 9 - - 99
Disposals - - (6) (11) - an
Inter-company transfers - - - - - -
At end of year - 310 869 - - 1,179
Depreciation
At beginning of year - 12 212 11 - 235
Acquired - - - - - -
Charge for year - 16 109 - - 125
Impairment losses - - - - - -
Disposals - - (&3] (11) - (16)
Inter-company transfers - - - - - -
At end of year - 28 316 - - 344
Net book value
At 31 December 2010 - 282 553 - - 835
At 31 December 2009 - 298 564 - - 862

Included 1n tangible fixed assets are assets held under finance leases and hire purchase contracts with net book value of £Nil (2009
£Nil)

12 Investments
£000
Cost and net book value
At beginning and end of year -
The company has the following wholly owned prnincipal subsidiary undertaking, registered and operating in England
Subsidiary undertaking Nature of business
Maranello Sales Limmited Motor dealership
13 Stocks
2010 2009
£000 £000
Vehicles for resale - 5
Consignment stock - -
Parts 2,899 3,594
2,899 3,599

The replacement cost of stocks 1s not matenally different from the value stated above
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Notes (connnued)

14 Debtors

2010 2009

£000 £000
Trade debtors 272 325
Amounts owed by group undertakings 4,600 3,167
Other debtors - -
Deferred tax asset (note 17) 20 143
Prepayments and accrued mncome 107 37
Corporation tax receivable - 104

5,009 3,776
15 Creditors: amounts falling due within one year

2010 2009

£000 £000
Shares classified as habilitics - -
Bank overdraft 3,375 2,814
Stocking loans - -
Consignment stock habilities - -
Obligations under finance leases and hire purchase contracts (see note 16) - -
Trade creditors 492 625
Amounts owed to group underizkings - -
Corporation tax payable 50 -
Other taxes and social securnity 15 12
Other creditors 1 50
Accruals and deferred income 103 236

4,036 3,737
The stocking loans are secured on the vehicles to which they relate and bear interest related to Finance House base rates
Amounts owed to group undertakings are interest free and do not have a fixed repayment date
16 Creditors: Amounts falling due after more than one year

2010 2009

£000 £000

Obligations under finance leases and hire purchase contracts payable
Between one and two years
Between two and five years
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Notes (continued)
17 Provisions for liabilities and charges

The provision for habilities and charges compnse deferred tax as follows

2010 2009
£000 £000
Accelerated caprtal allowances (50) (143)
Other iming differences - -
Deferred tax asset (included 1n debtors note 14) (90) (143)
There 13 no unprovided deferred tax at either the current year end or preceding year end
Movements on the provision for deferred tax are anatysed below
£000 £000
Balance at beginning of year (143) (245)
Charged/(credited} to profit and loss account 53 102
(note 7)
Acquisitions - -
Transfer from another group undertaking - -
Balance at end of year 90 (143)
18 Called up share capital
2010 2009
£000 £000
Allotted, called up and fully paid:
1,200,000 ordinary shares of 25p each 300 300
19 Profit and loss account
2010 2009
£000 £000
Balance at beginning of year 4,202 4,198
Profit/(loss) for the financial year 265 4
Dividend paid - -
Balance at end of year 4,467 4,202
20 Reconciliation of movemeats 1n shareholders’ funds
Share Share Capital Profit & Loss Total
capital  premium redemption account
account reserve
£000 £000 £000 £000 £000
At beginning of year 300 - - 4,202 4,502
Profit/(loss) for the financial year - - - 265 265
Dividend paid - - - - -

At end of year 300 - - 4,467 4,767
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Notes (conninued)
21 Financial commitments
Operating leases
Annual commitments under non-cancellable leases are as follows
Land and buildings Other leases
2010 2009 2010 2009
£000 £000 £000 £000
Expury date
Within one year - - - -
Between two and five years - - - -
Afier five years 275 275 - -
275 275 - -

Capital commitments
The company had no capital commitments at erther this year end or the previous year end

Contingent liabilities

As at 31 December 2010 the gross borrowings outstanding under the Group’s bank facilities in aggregate were £45,545,000 (2009
£51,509,000)

22 Ultimate parent company and controlling party

The company 15 a subsidiary undertaking of Penske Automotive Group, Inc , incorporated in Michigan, USA Penske Automotive
Group, Inc s also the largest group 1n which the results of the company are consohdated The consolidated financial statements are
available from 2555 Telegraph Road, Bloomfield Hills, Detroit, M1 48302-0954, USA

The smallest group 1n which the results are consolidated 15 that headed by Sytner Group Limited incorpotated in England and Wales
The consohdated financial statements are available to the public from the registrar of companies

23 Related party transactions

The company entered into a number of transactions duning the year with other companies within the above group Under the
provisions of FRS 8 no disclosure has been provided on the grounds that all companies within the group are 100% owned and the
consolidated financial statements of the parent company are publicly available

24 Pension Scheme

The company operates a defined contributton pension scheme The assets of the scheme are held separately from those of the
company Contributions to the scheme are charged to the profit and loss account 1n the year they are incurred

Total pension charge for the year was £22,000 (2009 £19,000), wholly 1n respect of contributions to the defined contrnibution
scheme Cutstanding contnibutions at the end of the financial year were £1,833 (2009 £1,583)




