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BP CAR FLEET LIMITED
(Registered No.00651878)

ANNUAL REPORT AND FINANCIAL STATEMENTS 2018

Board ofDlrectors D J Bucknall
-K A Thomson

The directors present the strateglc report, their report and the audited financial statements for the year ended
31 Decembe1 2018. : : )

STRATEGIC REPORT
Results

The pn ofit fon the year after taxation was £491,000 which; when deducted from the accumulated loss brought
" forward at | January 2018 of £1,264,000, gives a total accumulated loss carried forward at 31 December 2018
of £773,000. :

Principal activity and review of the business

. The principal activity of the company is the purchase of vehicles, which are leased to fellow subsidiary
- undertakings, and the sale of cars to eligible employees under the terms.of individual Credit Sale Agreements.

.-

The key financial and other performance indicators during the year were as follows:

2018 2017 . Variance

' - . £000 000 %
Turnover N , 58 . .93 (38)
- Operating, profit : i 76 . 91 (16)

Profit for the year 491 293 " 68

Total equity’ . : ‘ o 85,130 . 84,639 1

The decrease in turnover is due to lower vehicle finance interest income from the car. manufacturers as a result
of the reduction in the company's business activities-and the increase in profit for the year is contributed by
higher interest incomes earned during the year (average rate 2018 0.505%, average rate 2017 0.254%).

Principal risks and uncertainties

The company aims to deliver sustainable value by identifying and responding successfully to risks. Risk
management is integrated into the process of planning and performance management for the BP group.

The risks listed below, separately or in combination; could have a material adverse effect on the implementation
ofthe company’s strategy, business, financial performance, results of operations, cash flows, liquidity, prospects,
shareholder value and retu1 ns and reputation. Unless stated otherwise; further details on these risks are included
within the risk factors in the strategic report of the BP group Annual Repont and Form 20-F for the year ended
31 December 2013. :
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 STRATEGIC REPORT

Strategic a.nd commercial risks

The impact of the UK's exit from the EU

Following the refetendum in 2016, BP has been assessing the potentlal meact of Brexit on group companies.
BP has been preparing for different scenarios for the UK's exit from the EU but does not believe any of these
scenarios will pose a significant tisk to the business. The BP board's geopohtlcal committee discussed this,
most recently in Janualy 2019. BP continues to momtor developments in this area in line with group risk
management processes and procedmes

Insurance ) ‘
The BP group’s insurance stxategy could expose the BP group to material uninsured losses which in turn could
adversely affect the company.

Compliance and control risks

Regulation
Changes in the regulatory and leglslatlvc environment could increase the cost of comphance

Ethical misconduct and non-compliance
Ethical misconduct or breaches of applicable laws by the company’s businesses or its employecs could be
- damaging to its reputation, and could result in litigation, regulatory action and penalties.

chorfmg .
Failure to accurately. veport the company ’s dala could lead to regulatory 'muon legal hablhty and leputatlonal .
damage. o

.Financial risk management

The company is exposed to a number of different financial risks arising froin natufal business exposures as -
well as its use of financial instruments including market risks relating to foreign cuncncy cxchange rates and
interest rates. Further details on these financial risks are included within Note 29 of the BP group Annual Report
and Form 20-F for the year ended 3| December 2018.

Authorized for issue by Order ofth/é Board

Molissa [lfLiv;sow

For and -on behalf of
Sunbury- Secretaries Limited
Company Secretary -
August 27, 2019

Registered Office:

Chertsey Road
Sunbury on Thames
.'Middlesex'
TW16 7BP

" United Kingdom
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DIRECTORS' REPORT
BP CAR FLEET LIMITED
Directors E , . oy
The bresent directors are listed on page ’Il.

D J Bucknall and K A Thomson served as'a directors thlou,ghout the financial yeaj Changes since 1 January
2018 is as follows

, g Appointed 4 ReSigned

B Gilvary : ' . ' : - 8 July 2019

Dir'ectors' indemnity

T he company indemnifies the directors in its Articles of /\ssomatlon to the extent allowed under section 232
of the Companies Act 2006. Such qualifying lhlrd party mdemmty provisions fox the benefit oﬂhe company’s
directors remain in force at the date ofthns repmt .

Dividcnds ’

The company has not declared any dividends during the year (2017 iNll) The dnectms do not propose the
payment of a dividend.

Financial i'nst-ruments
In accordance with section 414C of'the Cofmpan‘ies Act 2006 the directors have included information regarding
- financial instruments as required by Schedule 7 (Part 1.6) of the Large and Medium-sized Companies and
Groups (Accounts and Reports) Regulations 2008 in the strategic report under Financial risk management:
" Future developments
The directors aim to maintain the management policies. which have-resulted in the company’s stability.in recent
years. They believe that the company is in'a good position to. take advantage of any oppoﬂumtleq which may

arise in the future.

1t is the intention of the directors.that the business of the company will_vcontifnue for the foreseeable future.
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) Direétonjs’ statement asA to the disclosure of infom'lat_ion‘t'{)‘ the auditor

The directors who were members of the board at the time of approving the directors’ report are listed on page
R Havmg made enquiries of fellow directors and of the company’s audltor each of these directors confirms
‘that ' :

:

> To the best of cach director’s knowledge and belief, there i isno mformatnon relevant to the piepar atlon of
the auditor's report of which the company’s- auditor is unaware and

o BEach director has ~ta'keh all the steps a cljrec‘tq‘r raight l"éﬂSpnably be expected to have taken to be aware of
' re'levantu audit information and to establish that the-company’s auditor is aware of that information.

Au’tho"rizécl for issue by Order of the Board
- Mulissa Mtinson

For and on behalf of - ‘

Sunbury Secretaries Limited

Company Secretary
August 27, 2019

Registered Office:

Chertsey Road
Sunbury on Thames
Middlesex

TWI16 7BP
United Kingdom.”
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT
OF THE I‘INANCIAL STATEMENTS

P ' BP CAR FLEET LIMITED

The directors are responsible f01 preparing the Strategic Report, the Directors’ Report. and the financial
statements in accordance with applicable UK law and reguilations. : -

Company law requires the difectors to pr epare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Gefierally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including Financial
Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the profit or loss for that period. [n'preparing these financial statements, the directors are required
to: : : :

o select suitable accounting policies and then apply them consistently;
°  make judgements and estimates that are reasonable and prudent;

© state whether épblicable United Kingdom accounting standards have been followed, subject to any
material deparmres disclosed and explained in the financial statements; and

e prepare the financial statements on the gomg concern basis unless it is inappropriate to plesume that
© the company will continue in business.

The directors are responsiblé for keeping adequate accounting records that are sufficient to show and explain

" the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
preventlon and detection of ﬂaud and other irregularities. :

The di.rectors confirm that they have complied with these .requi'reme_nt_'s and, having a reasonable expectation
that the company has adequate resources to continue in operational existence for at least the next 12 months
from the date these financial statements were approved, continue to adopt the going concern basis in preparing
the financial statements. - :
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» INDEPENDENT AUDIT OR'S' REPORT

TO THE MEMBERS OF BP CAR FLEET LIMITED

Report on the audit of the financial statements

Oplmon
In bu opinion the financial statements of BP Car Fleet antcd (the company):
= - give a true and fair view of the state of the company s affairs as at 31 December 2018 and of its ploft for the'
’ year thien ended;
> ‘have been properly prepared in accordance with United Kingdom Generally Acceptcd Accounting Practice,
o mcludmg Financial Reporting Standaid 101 “Reduced Disclosure Framework”; and
= have been prepaied in accondancc with the requirements of the Companies Act 2006.

We have audited the financial statements WhICh compnsc
o the profit and loss account;
« the statement of comprehensive income;
< the balance sheet;
o the statement of changes .in equity; and
o the related notes 1 to 5.

- The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced DlSClOSllleFlamework’ (United Kingdom
Generally Accepted Accounting Practice). .

Basis for opinion : :

We conducted our audit in accondance with International Standards on Auditing (UK) (ISAs (UK)) and '1ppl1cablc law.
- Qur responsibilities under those standards are further described in the auditor’s l&SpOHSlbl]IIICS for the audit of the financial
_ slatements section of our report. : :

We are independenit of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we have fulfilled
ourother ethical responsibilities in accordance with these requirements. We believe that the audit e\lldence we h'we obtained
is suﬂ'ncncnt and appropriate to provnde a basis for our opinion, : :

Conclusions relating to going concern B
We are required by 1SAs (UK) to report in respect of the following matters where:
o the directors’ use of the going concern basis of accounting in plepal ation of the financial statements is not
© appropriate; or
.+ the directors have not dlsclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability-to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorized for issue.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other in| formahon The other 1 information comprises the -information included in the .
annual report, other than the financial statéments and our auditor’s report thereon. Our opinion on the financial statements’
does not cover the other-information and, except to the extent otherwise explicitly stated in our report, we do not express

any form of assurance conclusion thex eon:

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
. so,consider whetherthe other information is materially inconsistent with the financial statements or ourknowledge obtained
" inthe audit or otherwise appears to be materially misstated. 1f'we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is'a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact

We have nothing to report in respect of these matters.
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INDEPENDENT AUDITOR'S REPORT

) RCSpOﬂSlblhthS of directors
As explained more fully in the statement of dlrectors responsibilities, the dnectors are responsible for the preparation of
the financial statements and for being satisfied that they give a tr ue and fair view, and for such internal control as ‘the
directors determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the dlrectors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
50. S

Auditor's responsibilitics for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from matcrlal
misstatement, whether due to fraud or efror, and to issue an auditor's report that includes our opinion. Reasonable assurance
isa hlgh level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misslatement when it exisls. Misstatements can arise from fraud or error-and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of nsers taken on
- the basis of these financial statements. ‘

A further description of our responsibilities for thc aucht of the financial statements is located on the FRC’s web5|te at:
wyw.fre.org.uk/auditorsresponsibilities. This descri iption forms pan( of our auditor’s report.

Report on other legal and regula‘tory requirements

Opinions on other matters prescr -ibed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
s the information given in the strategic report and the directors’ report for the financial year for whu,h the financial
statements are prepared is consistent with the financial statements; and .
s  thestrategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course ot the audit,
we have not-identified any material misstaternents in the strategic report or the divectors” report.

Matters on which we are required to report by exception
. Under the Companies Act 2006 we are required to repost in respect of the followmg mattels if, in our opinion:
= " adequate accounting records have not been kept or returns adequate for our audit have not bccn rcccwed from
branches not visited by us; or
» the financial statements are not in agreement with the accounting records and |ctums or
o certain disclosures of directors’ remuneration specified by law are not-made; or
«  we have not received all the information and explanations we tequire for our audit.

We have nothing, to report in respect of these mattets.

Use of our report

This report is made solely to the company’s members, as'a body, in accordance with Chaptex 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed. .

Gles Murpley

Giles Murphy (Senior. Statutory Auditor)
for and on behalf of Deloitte LLP Statutory. Audltor

London, UK . . : .
August 27, 2019 ’
|
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PROFIT AND LOSS ACCQUNT -

FOR THE YEAR YEAR ENDED 31 DECEMBER 2018

BP CAR FLEET LIMITED -
) 2018 © 2017
, , Note £000 £000
- Turnover - - . .3 58 93.
Gross profit ' ' 58 - 93
Admi nistrative'exipcnses A 2) 2)
Profit on-disposal of fixed assets 5 20 —
Operating profit . 76 91
Inteq'est receivable and similar income. ' ' ) 6 418 202
Profit before taxation 4 ' 4 494 293
Tax on profit . » : : . 7 3) —
Profit for the year ‘ 491 293

The profit of £491 ,000 for the year ended 31 December 2018 was derived in its entirety from continuing

operations. = " : _ R

STATEMENT OF COMPREHENSIVE INCOME

' FOR THE YEAR ENDED 31 DECEMBER 2018

There is no comprehensive income attributable to the shareholders of the co‘mp"any oth_ér than the pr‘oﬁtn for the

year.
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" BALANCE SHEET -

AS AT 31 DECEMBE'R 2018

BP CAR FLEET LIMITED

(Registered No.00651878)
‘ | | 2018 . 2017
A , Note - . £000 . £000
Fixed assets : ‘ o . 4 S
'Tangible assets ’ ’ ’ ) » 9 . — —_
" Current assets . , . . -
Debtois: amounts 'f_a.lling due within one year - ) 10 85,130 84,655
Creditors: amounts fallihg'due ‘within one year : 11 ' —_ ' (16)
Net current assets . ' 85,130 84,639
NET ASSETS o A . - 85,130 84,639
Capital and reserves , ’ ' S
Called up share c;apital - - ‘ : 12 85,903 _ 85,903
Profit and loss.account. - . § “13 ' (773) - (1,264)
TOTALEQUITY =~ .- ' ‘ ' 85,130 84,639

Authorizeéd for issue on bch‘a’lf 6f the Board

- batlunine fune Thomson
K, A Thomson

" Director
August 27, 2019
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STATEMENT OF CHANGES IN EQUITY

‘FOR THE YEAR ENDED 3] DECEMBER 2018

BP CARFLEET LIMITED

~ Balance-at.1January 2017 _
~ Profit for the year, representing total comprehensive income
Balance af 31 December 2017

Profit for the year, xeplesenlmg total comprehensnve mcomc ’

Balance at 31 December 2018

10

Called up ]
© share - Profitand
. capital lossaccount
(Note 12) (Note 13) Total
A._£OOO ' £000 £000
85,903 (1,557) 84,346
—_— 293 293
85,903 (1,264) " 84,639
— 491 - 491
85,903 (773) 85,130
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018
BP CAR FLEET LIMITED

1. Authorization of financial statements and statement of compliance with Financial Reporting Standard
. 101 Reduced Disclosure Framework (FRS 101) . ‘

The financial statements of BP Car Fleet Limited for the year ended 31 December 2018 were approved by the
board of directors on _19 July 2019 - and the balance sheet was signed on the board’s behalf by K A
Thomson. BP Car Fleet Limited is a private company, limited by shares incorporated, domiciled and registered
in England and Wales (registered number 00651878). The company's registered office.is at Chertsey Road,
Sunbury- on Thames, Middlesex, TW16 7BP. These financial statements were prepared in accordance with
“Financial Reporting Standard 101 'Reduced Disclosure Framework' (FRS 101) and. the prov151ons of the
_.Companies Act 2006. . o N .

A

2, Signiﬁéant accounting policies, judgements, estimates and assumptions

The significant accounting policies and critical accounting judgements, estimates and assumptions of the
company are set out below. :

Basis of preparation

These financial statements have been prepared in accordance with FRS 101. The financial statements heve been
prepared under the historical cost convention. Historical cost is -generally based on the fair value of the
consideration given in exchange for the assets.

The accountmg policies that follow have been conSIstently appliedto all years presented, exccpt where otherwise -
indicated. ) . ’
As permitted by FRS 101, the company has taken advantage of the-disclosure cxempttons available under that
. standard in relation to:
(a) the requirements of [FRS 7 Financial [nstruments: Dlsclosu.t‘es
(b) the requirements of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement
(¢) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and
134 to 136 of IAS 1 Presentation of Financial Statements
(d) the requirement in paragraph 38 of TAS 1 Pl esentation of Financial S’mtements to present comp’uatlve
information in respect of
(i) . paragraph 79(a)(iv) of IAS 1
(ii) paragraph 73(e) of IAS 16 Property, Plant and Equipment
(e) the requnements of IAS 7 Statement of Cash Flows '
() the requirements of paragraphs 30 and 31 of 1AS 8 Accounting Pohcnes Changes in Accountmg
~ Estimates and Errors in relation to standards not yet effective
(g) the requirements of paragraph 17 and |8A of 1AS 24 Related Party Disclosures
(h) the requirements of IAS 24 Related Palty Disclosures to disclose related party transactions entered into
between two or more members of agroup, provided that any subsidiary whichisa p'lrty to the transaction
is wholly owned by such a member
(i) the requirements of paragraphs 130(f)(ii), 130(f)(1u) 134(d) to 134(f) and 135(c)- l35(e) of TAS 36,
Impamnent of Assets -

A

Where required, equivalent disclosures are given in the group financial statements of BP p.l.c. The group
financial statements of BP p.l.c. are available to the public and can be obtained as set out in Note 15.

The financial statements are presented.in GBP sterlmg and all values are rounded to. the nearest thousand pounds
(£000) except where otherwise indicated. o

IN



DocuSign Envelope ID: AEB41813-8025-4609-AD3A-4C6C954ED5SFB

NOTES TO THE FINANCIAL STATEMENTS
. 2. Significant accounting polic_ies, judgements, estimates and assumptions (continued)
‘ Critical accounting policies; use of judgements, estimates and assumptions

Inherent in the application of many of the accounting policies used in preparing the financial statements is the
need for management to make judgements, estimates and assumptions that affgct the reported amounts of assets
and liabilities and the disclosure.of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues dnd expenses during the period. Actual outcomes could differ. from 'the
estimates-and assumptions used. The critical judgements and estimates that could have a significant impact on
the results of the company are set out below and should’be read in COlULU’lCllOH wnth the information provided
in the Notes to the financial statements.

Significant ]u(lgement rleferrell tax

- Management judgement is required to determine the amount of deferred tax assets that can be recognized, based -
upon the likely timing and level of future taxable profits. Detalls of deferred tax balances are pxovxded in Note
7.

_Significant accounting policies -
Going concern

The directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for at least the next 12 months from the date these financial statements were approved-and the financial
statements have therefore been prepared under the going concern basis.

Foreign currency

The functional and presentation currency of the financial statements is GBP sterling . The tunctional currency
is the currency of the prlmary economic environment in WhICh an entity operates and is normally the currency
in which the entity pr |marlly generates and expencls cash. :

Transactions in foreign currencies are initially recorded in the functional curréncy by applying the rate of
exchange ruling at the date of the transaction. Where this is not practical and exchange rates do not fluctuate
materiafly the average rate has been used. Monetary assets and liabilities. denominated in foreign currencies
are retranslated into the functional currency at the spot exchange on the balance sheet date. Any resulting
exchange differences are mcluded in the profit and -loss account, unless hecdge accounting is applied. Non-
monetary assets and liabilities, other than those measured at fair wvalue, are not retr. anslated subsequent to initial
recognition.

. Tangible assets

 Tangible assets are stated at cost, léss.accumulated depreciation and accumulated impairment losses. The initial
cost of an asset comprises its purchase price or construction cost, any costs directly attributable to bringing the
asset into the location and condition necessary for it to be capable of operating in the manner intended by
management, the initial estimate of any decommissioning obligation, if any, and, for assets that necessarily take
a substantial period of time to get ready for their intended use, directly-attributable finance costs. The purchase
price or construction cost is the aggregate amount paid and the fair value of any other consideration given to
acquire the asset. The capitalized value of a finance lease is also included within tangible assets.
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N OTES TO THE FINANCIAL STATEMENTS .

~ Significant accounting policies, judgements, estimates and assumptions (continued) -

“Tangible assets (continued)

Expenditure on major maintenance refits or repairs comprises the cost of replacement assets or parts of assets,
inspection costs and overhaul costs. Where an asset or part of an asset that was separately depreciated is replaced
and itis probable that future economic behefits associated with the item will flow to the company, the expenditure
is capitalized and the carrying amount of the replaced asset is derecognized. Inspection costs associated with
major maintenance programmes are capitalized and amortized over the period to the next inspection. Overhaul
costs for major maintenance programmes, and all other iaintenance costs are expensed as incuired.

Tangible assets are depreciated on a stralght -line basis over their expected useful lives. The typical useful lives

. of the company’s tanglble assets are as fo] lows:

Motor vehicles 3 to 5 years

The expected uscful lives and depreciation method of tangible assets are reviewed on an annual basis and, if
necessary, changes in useful livcs or the depreciation me’rhod are accounted for prospectively. '

The carrying amounts of tangible assets are reviewed for impairment whenever events or changes in
circumstances indicate the carrying value may not be recoverable.

An item of tangible assets is derecognized upon disposal or when no future economic benefits are expected to
arisc from the continued use of the asset. Any gain or loss arising on derecoghnition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of the item) is included in the profit
and loss account in the period in which the item is derecognized.

Impairment of tangible assets

The company assesses assets or groups of assets for impairment whenever events or changes in circumstances
indicate that the carrying value of an asset may not be recoverable, for example, changes in the company’s
business plans or evidénce of physical damage. If any such indication of impairment exists, the company makes
an estimate of the asset’s recoverable amount. Individual assets are grouped for impairment asscssment purposes
af the lowest level at-which there are identifiable cash flows that are largely independcent of the cash flows of
other groups of assets. An asset group’s recoverable amount is the higher of its fair value less costs to sell and
its value in use. Where the carrying amount of an asset group exceeds its recoverable amount, the asset group
is considered impaired and is written down fo its recoverable amount. In assessing value in use, the estimated
future cash flows are adjusted for the risks specific to the asset group that are not reflected in the discount rate
and are discounted to their present value typically using a pre-tax discount rate that reflects-current market
assessments of the time value of money. Fair value less costs to sell is identified as the price that would be

. received to sell the asset in an orderly transaction between market par t|c1panls and does not leﬂect the effects

of factors that may be specific to the entity and not appllcable to entities in. general.

An assessment is made at each reporting date as to whether there is any indication that previously recognized -
impairment losses may no longer-exist or may have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognized-impairment loss is rever sed only if there has been a change in =
the estimates used to determine the asset’s recoverable amount since the last impairment loss was recognized.
Ifthat is the case, the carrying amount of the asset is increased to its recoverable amount. That increased amount
cannot exceed the carrying amount that would have been determined; net of depreciation, had no impairment -
loss been recognized-for the asset in prior years. Such reversal is recognized in profit or loss. After such a.
reversal, the depreciation charge is adjusted in future years to allocate the asset’s revised carrying amount, less
any residual value, on a systematic basis over its remaining useful life.

13
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NOTES TO THE FINANCIAL STATEMENTS
2. Signiﬁcan; accounting policies, judgements, estimates and assumptions (continued)
' Financial assets

Financial assets are recognized initially at fair value, normally being the transaction price. 1n the case of financial
assets not at fair value through profit or loss, directly aftributable transaction costs are also included.

The subsequent measurement of financial assets depends on their classification, assset out below. The company .
derecognizes financial assets when the contractual rights to the cash flows expire or the financial asset is

" transferred to a third party. This includes the derecognition of receivables for which discounting arrangements
are-entered into. :

From 1 January 2018, the company classifies its financial assets as measured at amortized cost or fair value
through profit or loss. The classification depends on the business model for managing the financial assets and
the contractual cash ﬂow charac’feristics of the financial asset.

Financial assets measur ed at amortized cost

Financial assets are classified as medsured at amortized cost when they are held ina busmess model the objectlve

of which is to collect contractual cash flows and the contractual cash flows represent solely payments of principal
. and interest. Such assets are carr ied at amortized cost. Thls category of financial assets mcludes trade and other

lccelvables

Impairment of financial assets measured at amortized cost -

The company assesses on'a forward looki ng basis the expected credit losses associated with financial assets
classified as measured at aimortized cost at each balance sheet date. Expected crédit losses. are measured based
on the maximum contractual period over which the company is exposed to credit risk. Since this is typically

. less than 12 months, there is no significant difference between the measurement of \12-month and lifetime
expected credit losses for the company's in-scope financial assets. The measurement of expected credit losses
is a function of the probability of default, loss given default and exposure at default. The expected credit loss
is estimated as the difference between the asset's carrying amount and the present value of the future cash flows
the company expects to receive, discounted at the financial asset's original effective interest rate. The carrying
amount of the asset is adjusted, with the amount of the impairment gain or loss recogmzed in.the profit and
loss account.

A ﬁnancialias'set or group of financial assets classified as measured at amortized cost is considered to be credit-
impaired if there is reasonable and supportable evidence that one ormore.events that have a detrimental impact
on the estimated future cash flows of the financial asset (or group of financial assets) have occurred. Financial
assets are written off where the company has no reasonable expectation of recovering amounts due.
Financial liabilities

The measurement of financial Iiabilities is as follows:
Financial liabilities measi ed at amortized cost
Financial liabilities are initially recognized at fair value net ofdlrectly attl ibutable transaction costs. For interest-
bearing loans and borrowings this is typically equivalent to the fa:r value of the proceeds received net of issue

costs associated with the bor rowmg

After initial recognition, these financial liabilities are subsequently measured at amortized cost. This category
of fi nanmal liabilities mcludes trade and other payables and finance debt. :

14
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NOTES TO THE FINANCIAL STATEMENTS

2.  Significant accounting policies, judgements, estimates and assumptions (contiriued)‘
Offsetting of financial assets and liabilities

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria are
met:-the company currently has a legally enforceable right to set off the recognized amounts; and the company
intends to either settle on a net basis or realize the asset and settle the liability simultaneously. If both of the
criteria are met, the amounts are set off and presented net. A right of set off is the company’s legal right to settle
an amount payable to a creditor by applying against it an amount receivable from the same counterparty. The
relevant legal jurisdiction and laws applicable to the relationships between the pames are considered when
assessing whether a current legal]y enforceable right to set off exists.

Taxation
Income tax expense represents the sum of current tax and deferred tax.

Income tax is recognized in the profit and. loss account, except to the extent that it relates to items recognized
in other comprehensive income or directly in equity, in which case the related tax is recognized in other
comprehensive income or directly in equity. :

Current tax is based on the taxable profit for the period. Taxable profit differs from net profit as reported in the
profit-and loss account because it is determined in accordance with the rules established by the applicable
taxation authorities, 1t therefore excludes items of income ot expense that are taxable or deductible in other
periods as well as items that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is provided, using the balance sheet method; on temporar Y differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts for financial repor tmg purposes.
Deferred tax liabilities are recognized for all taxable temporary difterences except:

»  Where the deferred tax liability arises on the initial recognition of goodwill.

»  Where the deferred tax liability arises on the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither accounting profit
nor taxable profit or loss,

o In respect of taxable temporary dlﬁ"e:ences assoc1ated with investments in subsidiaries and associates
and interests in joint arrangements, where the company is able to control the timing of the reversal of
the temporary differences and it is probable that the tempoxany differences will not rever se in the

~ foreseeable future.. '

Deferred tax assets are recognized for deductible temporary differences, carry-forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry~forward of unused tax credits and unused tax losses can be
utilized. An exception is where the deferred tax asset relates to the deductible temporary difference arising
from the initial recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither accounting profit nor taxable profit or loss.

In respect of deductible temporary differences associated with investments in'subsidiaries and associates and
interests in joint arrangements, deferred tax assets are recognized only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilized. :

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that

itis no longer probable or increased to the extent that it is-probablé that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilized. :
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NOTES TO THE FINANCIAL, STATEMENTS
Sighiﬁcant accounﬁng’policie‘s, judgements, estimates and assump’tions (continued)
Taxation (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to appI)" in the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred tax assets and liabilities are not discounted.

Deferred tax assets and liabilities are offset only when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes levied
by the saime taxation authority on either the same taxable entity or different taxable entities where there is an
intention to scttlethe current tax assets and Ilabllmes ona net ba51s orto 1ea11/e the assets and settle the Ilabllltles
sxmultaneously :

Where tax treatments are uncertain, if it is considered probablethat a taxation authority will accept the company's
proposed tax treatment, income taxes are recognized consistent with the company's income tax filings. If it is
not considered probable, the uncertainty is reflected using either the most likely amount oran e\pected value,
depending on Wthh method bettez predicts the 1cso]ut10n of the uncertainty. -

Turnover

Turnover represents vehicle f'nance interest income and is measuled at the fair value of the consideration
received or receivable. :

Interest income

~ Interest income is recognized as the interest accrues.
Exceptional items
The company discloses as exceptional iteins those material items impacting the profit and loss account which,
because of the nature and expected infrequency of the events giving rise to them, merit separate disclosure to
allow shareholders to understand better the elements of financial performance in the year, so as to facilitate
compatison with p1101 periods and to assess better trénds in ﬁnancjal perfoimance.
Impact of new International Finaneial 'R_ep‘orting Standards
The company adopted two new accou‘nting standards issued by the JASB with effect from 1 January 2018,
IFRS 9 “Financial instruments’ and IFRS 15 ‘Revenue from contracts with customers’. There are no other new
oramended standards or interpretations adopted during the year that have a significant impact on the financial

statements. -

The adoption of IFRS 9 and TFRS 15 has had no material impact on the cbmpaﬁy‘s financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

3. Turnover

Turnover, which is stated net of value added tax, represents vehicle finance lntelest income, all of wlnch falls

within the UK- geographic area.

An analysis of the company’s tuinover is as follows:

Vehicle finance interést income

Interest receivable and similar incomeé (Note 6)

4.  Auditor’s remuneration

Fees for the audit of the company

2018 2017
£000 £000
S8 93
58 93
418 202
476 295
2018 2017
£000 £000 -
9 10

Fees paid. to the company's aud.i_tor-, Deloitte LLP (2017 Ernst & Young LLP), and its associates for services
other than the statutory audit of the company are not disclosed inthese financia! staternents since the consolidated
financial statements of BP Car Fleet Limited’s ultimate parent, BP p. I. ., are required to disclose non- aud|t fees

on a consolidated basis.-
The fees were borne by another group company.
5. 'Excebti‘onal items

Exceptional items comprise the profit on disposal of fixed assets as follows:

- Profit on disposal of fixed assets

6. Interest receivable.and similar income

2018 2017.
£000 . £000

20 —
2018 2017

£000 £000 -
418

Interest income from amount owed by group undertakings

7. Taxa‘ﬁpn

202

The coinpany is a member of a group for the purposes qf relié‘fwi.thin Part 5, Corpordtion Tax Act 2010

(a) Reconciliation of the effective tax rate

The tax assessed on the profit for the year is lower than the standard rate of cor poration tax in the UK of 19%
for the year ended 31 Deceémber 2018 (2017 19.25%). The differences are reconciled below:
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: vNOTES TO THE FINANCIAL STATEMENTS
7.  Taxation (continued)

(a) Reconciliation of the effective tax rate (continued) -

2018 C 2017
: . : o £000 £000
Profit before taxation : o , ’ 494 : 293 .
Tax charge ’ 3 -
‘ Effective tax rate , ' L 1% —%
© 2018 2017
. - % v - %
UK statutory corporation tax rate: ' _ : B 19 19.25
Decrease resulting from: : o
" Free group relief ) . ' (18) - (19.25)
“Effective tax rate : . - o : 1 —

Change in corporation tax rate . )
The UK corporation tax rate reduced to 19% with effect from 1 April: 2017, and will further reduce to 17%

from 1 April 2020. Deferred tax has been measured using these rates, which have been substantively enacted
at 31 December 2018. _ : A i

" (b) Provision for deferred tax

. The deferred tax included in the profit and I.ossAaccoun.t and balance sheet is as follows:

- _ Profit and loss account " Balance sheet .
Deferred tax asset - 2018 2017 2018 2017
. - ' £000 £000 £000 ~ £000
Capital allowances in excess of depreciation B 3 - © 30 - 33
Net credit for deferred.tax assets . 3 : —. 30 33
Analysis of moveéments duri‘flg the year
. 2018
At’l January 2018 - ' : A 33
Deferred tax charge in the profit and loss account . o ’ ' 3)
At 31 December 2018 . . ’ . 30

8. Directors and émpldyees

(a) Remuneration of directors
. Al

None of the directors received any fees or remuneration for qualifying.services as a director of the comﬁany :
during the financial year (2017 £Nil).-

(b) Employee costs _ L !

The'company had no employees during the year (2'0]'7 None),

18
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' NOTES TO THE FINANCIAL STATEMENTS

9. Tangible assets

Motor
. : . L . vehicles
Cost | ‘ o o ‘ - £000
At 1 January 2018 . . ' S A 760
Disposals o : . (55)
~ At3] December 2018 ’ ) o . 705
Depreciation ~ : '
At 1 January 2018 ' ' 4 : , ' (760)
Disposals . o ' : 55
At 31 December 2018 , - ‘ S (705)
Net book value , . , ) _ : , o
At 31 Décember-2018 : ‘ ‘ , o
At 31 December 2017 - ._ , E i ' 7 ' o —
'16.  Debtors
Amounts falling due, within one year: .
' 2018 2017
. . T £000 2000 -
Trade debtors : - C - 9
Amounts owed from fellow subsidiaries : _ 85,100 84,613
Deterred tax : ‘ . I 30 33
. ' : : 85,130 84,655
11. Creditors =~
Amounts falling due. w‘ith'in onc ycar:
' 2018 2017
: , £000 £000
- Trade creditors - T - o e ' g [ - (16)
12. Called up share capital
2018 - 2017
£000 - £000
Issued and fully paid: .
85,902,500 ordinary shares of £1 each for a total nominal value of . ' :
£85,902,500 : : 85,903 .85,903
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13:

14,

15,

NOTES TO THE FINANCIAL STATEMENTS

‘Reserves

Called vp share capzlal : :
The balance on the called up share capltal account repr esents the aggr egate nominal value of all ordinary shares
in issue, :

Profit and loss account .

The balance held on this reserve is the accumulated losses of the company.

Related party transactions

The company has taken advantage of the exemption contained within paragraphs 8(k) and (j) of FRS 101 ,‘ and
has not disclosed transactions entered into with wholly-owned group companies or key managemerit per sonnel o

There were no other related party transactions in the year.

Immediate and ultimate controlling parent \in'dertaki}ng

The immediate parent undertaking is BP y.l.c., a company registered in England and Wales. The ultimate
p g F pany-reg g

controlling parent undertaking is BP p.l.c., a company registered in England and Wales, which is the parent

" undertaking of the smallgstand largest group to consolidate these financial statements. Copies ofthe consolidated

financial statements of BP p.l.c. can be obtamed from its registered address 1 St James’s Square, London,
SWIY 4PD.
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