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AMDEGA LIMITED

DIRECTORS ' REPORT
The divictors have pleasure in submithing their report and the audited
financial statementy of the campany for the pericd ended 31 December 1987.

RESULTS AND DIVIDEND

The »esults for the peried arve shown in the profit and loss account on
page 5. ‘

The directors recamend the payment of a dividend of £548,252.

REVIEW OF ACTIVITIES AND FUIURE DEVELOPMENTS

 The company's principal activity during the periocd was that of the

marnufacture, supply and erection of conservatories. The company expects

45 continue its operations in this market.

‘e directors during the period were as folless:

R & Lucas

K Holliday

T R Adkins

J W Stockbon

Williams Management Services Limited (appointed 4 June 1987)
Westminster Securities Limited (appointed 4 June 1987)

M T Davies (appointed 14 July 1987)

B A Atkins (appointed 1 July 1987)

G R Freshfield (appointed 22 Oclober 1987)

R M Carr, C B Davies ard D E Sephton were appointed 4 June 1887 and
resigned 4 dugrist 1987 ‘

D Linskey (vesigmed 14 July 1987) \

T T W Evans, H Caldwell and J ¢ Middleton-Smith all resigned 4 June 1987

DIRECTORS' INTERESTS

Nene of the directors had any intevest in the share capital of the
COoRary’. .
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DIRECTORS' REFORT {continued)

TERTOD ENDED 31 DECEMEER 1987

DIRECTORS' INTERESTS ~ CQVIINUED

The directors' interests in the share capital of the corpany's uktimate
holding company ase:

: gye Of 25 each
At 1 May 1987
or date of appointment Ak 31 it 1287
R § Tucas - -
K Holliday - -
I R Adkins - 1,000
J W stockion - -
M T Davies - -
B A Atkins - -
G R Freshfield e 31,000

DIRECTORS mI'EREBTS TH CONTRACTS

paring the pericd none of the directors had any material interest in any
contract of significance in relation to the coapany's usiness.

ULTTMATE HOLDING CCMPANY

The company’s ultimate holding company is Williams Holdings FIC vhich is
incorporated in Ergyland.

FIYED ASSETS
Movements in £ined assets are shoWn in note 12 tec the accounts.

The directors consider that the value shown in the accounts in respact of
1ard, does not differ paterially frem the market value of that land.

HEALITR AND SAFETY

e campany's policy is to ensure that, as far as is reasonably
practicable, there is a working envirorment which will mintmise the risk
o the health and safety of its employees Or persons on its premisas.

EMPLOYMENT OF DISABLED PERSONS

The copany's policy as to recruit disabled workers for those vacancies
that they are sble to £411. ALl necescary assirtance with initiel
training cowrses is given. Once employed & caresr plan is davelopxd so ag
to ensure suitable epportunities for pach disabled perwon.
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Page 3
AMDEGA TIMITED

DIRECIORS' RERED — CONTINUED
PERTOD ENUED 31 DECEMBER 1987

IMPIOYEE TNVOLVEMENT

Regular meetings are held with employee's representatives, at which the
position of the coypany is fully discussed.

RESEARC‘H,AND DEVELOPMENT

The company contimues to commit resources to research and development
where this activity is necessary to the evolution of its business.

DOABTIONS

The company has not made any political denations during the pexicd.
Charitable donations were nominal in amount.

CLOSE OCMPANY PROVISIONS

As far as the directors are aware, the close company provisions of the
Tncome and Corporation Taves Act 1970, as amended, cdo not apply to the

carpany .

AUDITORS

A resolution to reappoint the auditors, Pannell Kerr Forster, will be
preposed at the Annual General Meeting,

BY ORDER OF THE BOARD
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FEE’CJKE‘OF'IHEAUDIIORS‘IO’IHE}E}EERSOF

AMDREGA LIMITED

We nave audited the financial statements on pages 5 to 15 in accordance
with approved Auditing standards.

In our opinion the financial statements which have been prepared under the
historical. cost convention as modified by the revaluation of freechold land
and buildings, give a true and fair view of the state of the ccnpany's
affairs at 31 December 1987 ard of jts profit for the pericd then ended
and comply with the Companies Act 1985.

The financial statements do not contain the Statement of Soarce and
Application of Funds recquired by Statement of Standard Accounting Practice
No 10.

Hontt o st

PAMNELL KERR FORSTER
Chartared Acctuntants

Darlington
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§ MONTHS EMDED
31 DECEMEER
Notes 1987
£ £
(2) 4,816,839
COST OF SALES : 3,108,575
FROFIT 1,709,864
DI JTICN COSTS 600, 501
ADMINISTRATIVE EXPENSES 338,884
OTHER OPERATING INCOME ( 5) _
I 939,385
770,479
INTEREST RECEIVAELE
IND STMITAR INCOME ( 6) 5,751
TNIEREST PAYABLE (7 | "
PROFIT OM ORDINARY ACTIVITIES } i
= HAL TTEMS | 776,186
PROFIT ON ORDINARY ACTIVEITIES S
TAKRTION (9 280,671
TAX ON PROFTT CON ORDINARY
AC (10} 114,238
o 166,433
PROPOSED DIVIDEND 518,252
(m ABSWD) ‘REI‘}\T‘""'\ Pmm o YT AT T
FOR THE °2 {381,819)
RETATMED PROFTT BRCUGHT FORWARD 598438
RETAINED PROFIT CARRIED FORWARD PTG
Fx

fhe notes on payes 7 to 15 form part of these financ.al SLALoTE IS,

YEAR ENDED
30 APRIL
1987
£ £
5,144,129
3ﬁ209;114

e e gt s+
1,935,015

699,715

760,921

(10,000)
1,450,640

" 484,375
44,691

3,695

Wi i ratatemt

525,371

99,897

Srmae et

425,474

152,909

-

272,565

86,436

A .
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Fage 6
BATANCE SHEER
AT 31 DECEMEER 1987
2k DECEMEER 30 AFRIL
Notas 1487 1587
£ & £ £
FIXED ASSEIS
Tangible assets (11} 1,589,58% 1,108,553
CURRENT ASSETIS
Stocks and work in progress (12)2,104,992 835,131
Debtors (13) 906,660 890,031
Park and cash balances 202,079 390,534
3,213,731 2,213,696
CREDITORS — Amounis falling due
within one year {14)3,740,938 2,066,377
NET CURRENT ASSETS (627,207) 149,319
TOTAL M’.-ETS 1ESS CURRENT
LIABTLITIES ‘ 1,062,382 1,257,862
CREDTTORS - Amcints falling due
after more than one
year {14} 317,170 145,050
PROVISIONS FOR LIABITITIES
AND CHARGES - (15) 107,652 93,433
. 424,822 238,483
~"%37,560 1,019,378
= ] WA SR
CAPTTAL AND RESERVES
Called wp share capltal {16) 212,750 212,750
Share premium account (17) 7,250 7,250
Revaluation reserve (18) 212,943 212,943
profit and loss account 204,617 586,436
637,560 3,018,379
AR SO VARSI

The notes on pages 7 to 15 form part of thess

These financial statemants were

2 5 FFR 1088
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MMOEGA LIMITED

PERIOD ENDED 31 DECEMBER 1987

1 ACCCUNTING FPOLICIES

(a)

)

(<)

()

(e)

Prpe—E—p———

FASIS OF ACCCUNTING

Tre financial statements have been prepared following a format of the
Companies Act 1985 using the historical cost convention adjusted for
revaluations of certain tangible fixed assets.

ATy

TURNOVER "

Turmever represents sales at invoice value less trade discounts allowed
and excluding value added tax.

STOCKS AND WORK IN PROGRESS

Stocks and work in progress are valued at the lower of cost and net.
realisable value. . “

Cost. includes the material value togather with dirsct labour and

appropriate production overheads according to the stage of preduction
veached. Net realisable value is the value which weald be reaiised alter ‘
dedcting all costs of conpletion, marketing, selling and distwimuhion.

DEFERRED TAXATION o .

Peferred taxation is provided in respect of timirg Aifferences M
where the liability is not expected to arise in the foresesable fvetin,

GOVERNMENT' GRANTS fi‘

Revenue based grants are credited to the profit and loss account in the
year in which they accxue.

Capital based grants are treated as reducing the cost of acquisition of
the relevant tanyible fixed asset by the amaunt of the grant.
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i AMOBGA LIMITED

v NOTES TO FINAWCIAL STATEMENTS - CONTINUED

: SCRTOD ENTDED 31 DECEMBER 1987
b
2 CTURNGVER
8 MONTHS YEAR
ENTED ENDED
31.12,87 30.4.87
£ £
The analysis of turmover by geographical
market: was as follows: ‘
t ‘
United Kingdom 4,564,168 4,915,298
Furope 124,863 55,070
United States of America 118,121 173,761
America (excluding United states of
America) 9,687 -
4,816,839 5,144,129
3 STAFF 8 MONTHS VYEAR
L ENDED ZNDED
e 31.12.87 30.4.87
l;‘_;, Nunmber Nugnbaxr
»
% Average mumbexr erployed -in the period:
g Production | 148 119
£ Selling and distribution 20 17
* Administration 43 46
T2 172
ARSI S o
* Aggregate amounts pald in respect ofi £ R
Wages ard salaries 1,395,197 1,514,274
Seclal security costs 139,114 158,739
Other pension costs 2,434 9,833
1,536,745 1,682,546
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: Page 9
¢ AMDEGA LIMITED
! mmmmcmmmm—wmm
‘I.
ti PERIOD ENDED 31 DECEMBER 1987
2
i 4 DIRECIORS' EMOLUMENTS
i
Directors! emciuments, excluding pension contriutions,
were as follows: £ £
Chelrman - ¥il Nil
Highest paid director 29,505 41,335
RN, p == ]

#‘ Emoluments of other directors fell within the follawing ranges:

' Hur Mumbar
Fil - £5,000 e 3
l £20,001 - £25,000 - 4
( £25,001, - £30,000 - 1
5 OTHER OPERATING INCOME ‘ 8 MONTHS YEAR
ENDED ENDED
31.12.87 30.4.87
. £ £
Sale of guodwlll ‘ - 10,000
| | N B
6 INVEREST RECEIVABIE AND SIMITAR TNOCNMY B MONTHS YEAR
A ENDED ENDED
“ 31.12.87 30.4.87
£ £
pank interest 4,500 34,943
Buildirg society interest 1,251 1,220
Ioan interest - 28,528
5,751 44,691
»y ]
| 7 DHIEREST PAYABLE § WONTHS YEAR
EXNDED ENDED
11.12,87 30.4,87
tn bayk and other borrowings E &

' rapayable within five years 44 3,695
[ PO, D M Y
;
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NAES TO FIUANCIFL STATEMENTS - CONTINUED

FERIOD ENDED 31 DECEMEER 1987

8

10

EXCEPTIONARL TTES

Sompensation for fous of office
Payrent {0 Customs & Excise

re: Undeclared Value Bdded Tax
Reoryanization costs

EN L

# 49;&9?
FORNRY: L
495,515 99,897

The prior parinds exceptional items were incorrectly classified as

extraordinary items In the previous audited accomts.
%n reorgunisation costs of £495,515 are as a result of the acquisition of

the company by Willlams Holdings PLO.

: PROFIT ON ORDINA‘R&I ACTIVITIES BEFORE TAYATION
The profit on ordimary activities befors taxation

is after chavgiver:

' L‘-iﬁ-ectom' anolunents:

Salaries
. Other emcluments includirg penaiun contiimtions
Dirtwtors' campensation for loss of offica

£

Avditors remuneration

Depreciation of tangible 2ixad ass&ts
- or
~ excaeptional

LAY ON PROFIT ON ORDINARY ATTIVITIES

Cormoration lax on tha profit for the peried
at 38% {year enled 30 April 1967-35%)
Daferred taw

Adjustmants in respoch of provious veried:
Corporation tax
pefacred tax

8 MONTHS YEAR
ENDED ENDED
31.-12'87 30-4087
£ £
B4,452 130,310
12,655 12,139
- 25;0ﬂ0
98,105 157,49
A I T PO MIEROMEN
£ £
7,000 5, 006
49,442 58,610
31;489 =
B L, E
6 MONTHS YERR
ENDED EED
31.12.87 130.4.87
- g
174,720 145,059
(65,033) 15,208
309,667 160,758
{ 2,680y (7,345
7,171

wonolorn ot o
.

114,228
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Page 1l
AMDEGA LIDMITED

NCTES TO FINANCIAL STATFMENTS - IRYITNUED
PERIOD ENDED 31 DECEMBER 1987
1l FIXED ASSEYS ~ TANGIBLE

at 1 At 32
May X Decamisar
CO3T 1087 additions Disposals 1587
£ £ £ £
Tand and buildings ‘ 857,069 368,613 2,976 1,272,706
Plait and wachinery 432,297 245,546 90,401 587,442

1,289,366 614,159 93,377 1,810,148

TERCEVCERTIE KT S

| At 1 Charge Eliminated At 31
Hay for on Decambar
DEPRECIATION 1987 peried disposals 1987
£ £ £ £
Land ard buildirgs 39,732 10,89% 44 50,630
Flant and machinexry - 141,041 70,019 41,131 169,929
16c,823 80,911 41,175 220,559
frrree e Y for et e ERTTRERNTER, SHTRIRAT AL
NET FLOK VALLE At 31 At 1
Decerher May
1087 1887
L £
Tard and aildings 1,172,076 B17,287
Plant and machinery 417,513 293,256

1,589,580 1,108,543

Freehold land and tuildings include land at 31 Decanber 1987 of £275,000
{30 Ppril 1987 - £275,000).

Frechold 1and and buildings were velued on 30 Aprll 1987 on an open market
pasis at £900,000. Other targible fixed assets, including subeequent
additions to freehold Iuildings, are included at cost. The amount of
frochald lard and buildings {included above at valuation) determined
aocording to the historical <ost accounting rules is as foliow

31 Decambaxr 1 May

1987 1987
£ £
Coct 1,009,763 644,126
Dapreciation 38,817 29,898
Net book value 970,946 614,228
TR

of tha daepreciaticn charge of £80,911, for the period, £31,489 xelates to a

revisien in accounting policy, The campany's depreciation policy was
amenced to agees with tha policy of the hoiding company and £0 give a
faizer presentatics wf the results and financial pesition of the campany,
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panneif Kerr Forster
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PERTOD ENDED 31 DECEMBER 1937

11

12

14

TINFD ASSERS — TANGIBLE - OCNTINUED

Freelold land is not depreciated. Depreciation is calculéted s0 as to

write off the cost ox valuation of other tangibre £
annuni instalments over their estimated useful lives as follcis:

Freehold buildirgs 2%
Plant and machinery 10% - 33.33%

SI0CKS AND WORK IN PROGRESS

Raw materials
Work in progress

DEHIORS

Due within one year:
Trade debtors

other debtors
Frepayments

CREDTTORS

Amsunts falling due within one year:
Payments on accoant

Trade creditors

Corporation tax

Other tax ard social security
Accruals

Other crediors

Due to group 185
Proposed dividend

Amounts f£alling doe after more than one year:
Coxporation tax

part of the amamnts owing to txade creditors is subjecttorwm:vatim Yy
jed and to tha proceeds of
gecured in this

the supplier of leal title to the goods sippl
their sale. The

ixed assets by equal

41.12.87 30.4.87

I'n 7
277,817 267,454
1,827,175 667,677
5.104,952 935,13}
B e P e
31,12.87 30.4.87

> £
612,926 665,457
183,952 113,330
109,782 111,244
506,660 890,031
e ] RO
41.12.87 30.4.87

SN i
1,146,021 1,209,005
978,929 512,540
129,415 129,425
72,019 63,857
90,388  )2%,107

548,252 -
3 An 638 2,066,317
- LIPS iy - mﬂ
4i.12.87 30.4.87

£ r
317,170 145,050

extent to which creditors are

manner ab the balance sheet date is approximtaly £200,000,

o e
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AMDEGA LDMTIED

NOYES TO FORNCYAL STATEMENIS - CONTINUED

FERIOD ENDED 31 DECEMBEK 1987

14
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CREDTIIORS — OONTINUED

Included in other creditors is £8,327 (30.4.87 — £186,663) in respect of
gj;ant income not yet re%eased to profit and loss account. In the pravicus
Pinancial statements this amcunt was included in reserves.

PROVISICNS FOR IIABILITIES AND CHARGES 31.12.87 230.4.87 .
£ £
peferred taxation 35,551 93,421
Provision for other lisbilities and charges 72,101 -
107,652 93,433
DEFERRED TAXATION

2t 30 April 1987

As previocusly reported 157,316
Prior year adjustment (63,883)

As restated , : 93,433

Credited to the profit and loss accaant (65,053)

Aijustment in respect of previous year 7,171

' ‘ 35,551

A

The prior year adjustment represents the effect of a charge in the
accounting policy for deferred tax. FPreviocusly, tax was provided on
revaluation. Now, as a resull of the acquisition of the company 3%
williams Holdings PLC, and to ensure that the accounting policies of the
two corrp?.nies are consistent, no provision is made for deferred tax on
revaluatlions.

1f frechold land and buildings vere of at the balance sheat

. amounts it is estimated that the tay liability would amount to

approximately £70,000.
Deferred taxabion has been fully provided in respect of:
31.12.87 30.4.87

£ f
Accelerated capital allowances 77,418 93,433
Short, tarm timing differences (41,867) -

“HE.551 93,433

M‘M

OTHER LIABILITIES AND CHARGES

£ £
provision for reorganisational costs 72,101 -

mis relates to potential future cocts as a direct result of the
secuisition of the company by Williams Holdings FIC
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Page 14
AUDEGA LIMITED
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NOTES TO FINANCIAL STATEMENTS « CONTINUED

e et e =y
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PERIOD ENDED 31 DECEMBER 1987

'i
)
b 16 CALIED UP SHARE CAFITAL Allotted
| called up
i and
There has been no change during the period. arhoriszed fly paid
o £ £
Ordinuey Sizres of £l each 300,900 212,750
17 SHAERE PREMIUM ACOOUNT
£
At 30 April 1987 ard 31 December 1987. 7,280
RN 4
18 REVAIDATION RESERVE
. s
At 30 April 1987
- as previcusly reported : 149,060
« prior year adjustment . 63,883
23 restated §-i2,943
RTINS SR
;| :
At 31 Decembey 1987 : 212,943
) i Soinidiic, Yot

This arises on the surplus on revaluation of freehold land and ildings.
The prior vear adjustment is explained in note number 15.

19 CAPITAL CQMITMENTS 31.12.87 30.4.87
£ £
Contracted 905,252 -
Authorised but nois contracted 9,495 46,695

914,747 46,695
IO E
20 HOLDING OCMPANY

The ultimate holding cumpany is Williams Holdings PLC, a oowpany
incorporated in England.
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Page 15

|| AMDEGA LIDMITED

 NOTES TS FINANCIAL STAYEMENIS - CONTINUIED

IE PERTOD ENDED 31 DECEMBER 1987

21

22

23

OFERATING LEASE OOMMITMENTS

The compery is comitted to make the followirg payments in yespect of

coerating leases duriny the following 12 menths for leases vhich expire as
follows:

31,12.87 30.4.57

£ s
Within one year 19,172 9,596
From 1 to 5 years 52,912 29,166
anmual comitment at 31 December 1987 72,085 38,762

SISO IR,

CHANGE OF ACCOUNTING REFERFNCE DATE

The company has changed its accounting reference date frum 30 April to 31
Pecenber to coincide with the accounting ref irence date of the ultimate
holdirg COMpAny . .

CONTINGENT LYABILETTES
mecmnpanyispartytoagrwparrangemntwithitsbarﬁmrswherebyits

Im-hand balance may te applied against the overdraft of Williams Holdirgs
PLL, i




