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1. AENNYG & €O, LIMITED 1

NOTICE OF MEETING

NOTICE IS HEREBY GIVEN that the annual general meeting of the company for 1993 will

be held at 1, Charterhouse Street, London, BC)P 1BL, on 29 April 1993 for the
following purposes:~

i 1. To receive and adopt the directors’ report and statement of accounts for the
3 Year ended 31 December 1992 together with the report of the auditors.
| 2. 7o elect directors.

3. To re-appoint the auditors.

4. To transact any other ordinary business of the company.

By Ord-t_;:_:_ of the Board
NPy A -5-‘[&:»;#{0./

Secretary
1, Charterhouse Streat,
Londeon, EC1P 1BL. T ;A_-\\,-:L_ =3
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I. HENNIG & co, LIMI'tED 3

DIRECTORS ! REPORT
for the yoar snded 31 December 1952

FINANCIAY, STATEMENTS

The diractors presgnt theip report and finaneial statements for the year endeq 31
December 1992,

PRINCYDATL, ACTIVITIRG AND kEVIEW OF THY BUSINESS
The group’s vrineipal activities continue to be diamendg broking ang merchanting and

the asale o¢ jewellery. fThe diraectors have decided to decrease the level of trading
irn jewellery with the intent +o Cease trading in the hear futuyre, Income also

RESULTS anD DIVIDENDZ

The profit for the year after taxation ang minority interestg amounted teo £636,023
Th

(1391 81,188,290}. e directors racommend that thig amount be dealt with as
follows:

1992 1991

£ £

Ordinary dividends
- Interim paid £3.50 Paxr share (1991: £5.00) 238,000 340,000
- Final proposed £2.68 per share (1991 £8,60) 182,000 585,000
Tranegfer to ragervesn 216,023 263,290

£636,023  £3,188,290

DIRECTORS AND DIRECTORS’ INEERESTS IN SHARES
The dirscters during the Year were ar follows:

R A Hambre {Chairman)

€ \7 Dundas (Managing Director)

G Just (reaigned 8 Octobor 1992y
J O Hambze

G D MacRae

C G Hine

F J A Howard
D Shein

J A O‘Cock

B Tata {appointad 18 Soptoembesr 18982%

-

A Hambro and J ¢ Rambro sre divactevs and sharoholders of J.0. Hambre & Company
Litited, which owns i3,607 ghares aof El poech (1991 : 213,e00 ehares) in the company
and which raceives a fae fov thoiy serviceu, Thae shares are subiact to a put and call
cption with the parent company,

¥ J A Howard ig g director of Howard Porry Aogoclatop Ltd which ruceives 4 fee for
hisg servicas.




I. HENNIG & C€O. LIMITED 4

DIRECTORS' REFORY
for the year ended 31 December 1992 (continued)

FIZED ASSETS

Details of movements in fixed assets are set out in notes 11 and 12 to the financial
statements.

CHARIZARLE AND POLINICAL DONATIONS

During the yvear the group contributed £i4,560 (1991: £21,185) to charities. There
wera no political donations during the year (1991:Nil).

AUDITORS
In accordance with fection 384 of the Companies Act 1985, a resolution proposing that

BDO Binder Hamlyn be re-appointed as auditors of the company will be put to the
Annual General Meeting.

raport was approved by the Board on -'Au,fCL 1947

‘@*h
= RN HAmges

SRR T "
. RN

B
A

LPL AT, om T M % e

P

Z2 Bk e 205 moas S

g

R

A SR

+pe ot
Al

s AT

.

i)
&

X
'Jlll
4K
i
if
:

&
i
D

Ry
Far ey 2

it e

e

o Rt e

e ey Lo B R T

g




s Ve Lo !“_)“ " o o S‘veﬂ"f'U P jiﬂ‘.ﬁwn’_"‘:"ﬂ ?, . . .:‘ 2 L R .,y-. ok e .' I.n‘< ~

v,

Charnered Accountants
BINDER s
FHAMLYN

(o BDG Blader Hamiyn 20 0ld Bailey London ECAM 7BH
L@é Sou?

_— m

AUDIWORS' REPORT
to the wembers of I. Hennig & Co. Limited

We have audited the financial statements on pages 6 to 21 in
accordance with Auditing Standards. i

It cur opinion the financial statements giva a true and falr view of
the state of affairs of the company and the group at 31 December 1992
and of the profit and cash flows of the group for the year then ended

and hava been properly prepared in accordanca with the Companies Act
1985, .
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Chartered Accountants
Registered Auditor

Tam-L 1993
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T, BENNXG & 0. LIMITED

GROUP PROFIT AND LOSE ACCOUNT
for tha yoar andad 31 Decomber 1992

Turnover
Cost of gales
Gross profit

Administrative expanses
other operating income

tperating profit
Income from fixed asset investments
Interest receivable and pimilar income

Interest payable and similar charges

Profit on ordinary activities
baforae taxation

Tax on profit on ordinary activities

Profit on ordinary activities
after taxation

Minority interests

Profit ettributable to momborz of
the company

Dividends

Retained profit for the yonr

Notes

10

ip

1992
£

1993,
E

41,205,051 36,315,281

(37,600,364) {31,452,697)

3,604,687 4,862,584
£3,099,928) (3,438,152)
124,844 74,782
629,603 1,499,214
1,020 1,030
342,19¢ 379,820
(83,460)  (151,955)
889,357 1,728,109
(248,894)  (535,771)
640,463 1,192,338
(4,420) (4,048)
636,025 1,188,290
(420,000)  {925,000)

£216,023

£263,230
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L. HENNIG & CO. LIMITED 7

GROUP BALANCE SHSET
ag at 31 December i$%2

Notes 1942 1991
£ £ £ £
FYXED ASSDTS
Tangible assgets 11 623,970 ‘ 598,979
Investments 12 105,224 22,880
729,194 721,859
CURRENT ASSETS
Stocks 12 206,794 776,642
Debtors 14 2,885,042 1,270,468
Cash at banks and in hand 2,773,420 4,166,390
' 6,565,256 6,213,500
CREDITO.L. * amounts falling [
duz within cne yoar 15 (3,705,038) {3,639,437)
Net Curront Asgets - z,86C,218 " 2,574,063
Total Axsots lozzs Curront
Liabilition 3,589,412 3,295,922
PROVISIONS FOR LINABILITIES
ANT CHARGES 16 (313,52%)  (263,€09)
Net Asszets 3,275,884 £3,032,313
e " ] b -]
CAPITAT AND RESERVES
Called up share zapital av 68,000 68,000
Other rasarvan i& 155,623 105,279
Profit and Jeoop account ia 3,048,084 2,855,212
3,272,307 3,028,491
Minority intesests 3,177 3,822
£3,2795,884 £3,032,313

I P prebit B b L ]
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. s FENNIG & CO, LIMITED 8
"
: BALN £ SHEET
9 &o #¢ 31 Dacember 1932
s Notes 1992 1991
> g £ £ £
J%‘
5] FPIXEDR ASSLTS
7l Tangible asmets 13 496,708 57%,083
;&T Investments 12 332,764 194,593
a" —rrr—mrrr—
829,412 773,676
;.|  CURRENT ASSETS
bebtors 14 1,703,138 946,190
Cash at banks and in hand 2,325,598 3,687,845
4,023,733 4,634,033
CREDITORS: amounts falling due
within one year 15 (3,249,445) {(2,066,5%45)
Net Currant Assets 2,779,288 2,567,440
Totnl Assets less Current
Liabilities 3,608,700 3,341,116
PROVISION FOR LIABILITIRS
ARD CHARGES 16 (313,528) {272,643}
Net Asnsats £3,295,172 £3,068,473
‘SNSRI, IS L
CARITAI, *ND RESERVES
Called up share vapltal bl 58,000 68,000
Profit and long account 18 3,227,172 3,000,473
£3,295,172 £3,0€6R/,473
st "Nl Vbl
1o >ial statesonis on pagos 6 to 21 were approved by the Board on “;A; "‘1 !qqf

?ﬁ" oot t,ﬁ‘@ﬂ
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1, HENUXG & €O. LIMITED 9
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GROUP? CASH FLOW STATEMENT
for tr>» yoar ended 31 Docembar 1992

1992 1991
Notes £ £ £ £

98 gD e

) Wet cash inflow from
5 operating activities 19 60,479 1,788,375

i Returns on investmeats and

servieing of finaonce

Interest received 342,194 379,820
Irtorest paid {83,460) (151,955)
Q Dividends received 1,020 1,039
' Dividends paid {823,C00) (707,200)
Minoxity interest drawings (5.0825) (2,361)

A

Net cash outflow from returns
on investments and serxvicing
of finance (568,331) {480, 666)

ARl W
ARl Wiy ST

Taxation
UK taxation paild {710,659) {558,572)

Investing activitios ’
Purchase of tangible fixed ansets (132,050) (428,249)
Purchase of fixed assat

investments (82,152) (663)
Sale of tengible fixed asceots ag,313 21,300

e s sttt S ———————

RSS2

Not cash outflow from investing
activition {175,869) ' (407,612)

i —

SR

Net cash (outflow)/inflow bafora
financing {1,294,380) 541,828

Al et

A N, it tated

(Docraase) fincreaves in cask
end czsh oguivalontn 2L £(1,3%4,380) £541,525




L. HENNIG & €O, LIMITED 10

NOTES TO THE FINANCIAL ETATEMENTS
for tho year endad 31 Decomber 1992

1.

ACCOUNTING POLICIES

Accounting ¢onvention and conmplianca with accounting staundards

The financial statements are prepared under the historical cost convention and
in accordance with applicable accounting standards.

Turnovex

Turnover represents amounts receivable, less value added tax, by the group in
the ordinary course of business for goods gold to or supplied by it as
rincipal and for services provided by it as brokers. In ac¢ordance with
section 55(5) of Schedule 4 +to the Companies act 1985, particulars of
geographical markete supplied ave not disclosged.

Credit is taken for dividends when received, for valuation fees and brokerage
commission when earned, and merchanting salez when effected.

Tangible fixed asvets and deprociation

Freehold oproperty overseas {including conLenty) and shoxt leasehold

improvements are being written off oo a straight line basis over five or ten
years,

Depreclation of other fixed asseta is provided in egual annual inrtalmentn
calculated on cost over the expected useful life of the different clagses of
aspet at rates ranging between 10% and 251 par annum with the woxception of
computer equipment, which is written off in the Yyear of purchace.

Stocks

Etocks are valued -t tha lower of conk and net realimable value. Purchagen
and sales are prin.ipally made in United Stateg Dellars and the net realisable

value of stock is determined by reference to values in that currency at the
palancoe rheoet date.

Dofoerxrued taxation

Provieion is made for deferred taxation usi-.g the liability mathod to take
account of timing differencos batween the incidence of income and axpendituras
for taxation and accousting purposes gxcapt to the extont that the directors
conaider thet a 1lablilty to tazation iu unlikely to crystellisa.

Foroign currancy translution

iransactions in fureinn currencies ars recorded at the rata ruling at the date
of tranpaction,

Konctary assote aund Lliabilities denominatoed in foreign ecurrencies are
retranslated st the following rates of exchangs ruling at 31 Decembor 1992:~

Belgium franes B.fra. =« 50.3 = £1
U.5. dollaye UeB.8. =~ 1,534 = g3
Yew Isracli shekels FNel.8. =~ 4,1725 = £]
Thal Bahto Bahts - 8.6 = £1

All differences aro taoken to the profit and ioss Account ,
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I. HELATG & CO, LIMITED

i1

2 ROTES TO THE TINANCIAL STATEMENTSY
N for the yeor ended 31 December 1992 (:rontinuad)

1. ACCOUNTING POLICIES (continued)
Foreign currency translation {(continued)
The financial statements of overseas subsidiaries are retranslated at the

rates of exchange ruling at the balance sheet date. Exchange differences

arisinyg from the translation of opening net assets are taken directly to
reserves.

Client bank balancea

Amount:s held by the company on behalf of clients in separately designated bank
accounts are not included in the balance sheet.

Group accounts

The group accounts consolidate the acccunts of the company and all of its
subsidiaries made up to 31 December and also include the accounts of John
Abrahams (a limited partnership) incorporating its results for the year ended
31 December 1992 and its et assets at that date. Goodwill ariging on
congolidation and representing the oxcess of the purchase price over the fair
value of the net assets acquired iz written off immediately to renerves.

Pension comts

The regulax cost of providing retirement penslons and related benefits under
the group’s defired benefit scheme ia charged to the profit and loss account
over the empicyeea’ service lives on the basis of a constant percentage of
earnings. Variationz from regular cost, arising f£rom periodic actuarial
valuations, ara allecated over the axpectad remaining sexvice lives of current
employees onr the basis of a constant percents~s of current and estimated
future earnings. The differcuce betweesn the chazge to the profit and lossg
account and the contributione peid to the scheme is shown in provision for

3,
v
bt

liabilities and chsrges. Pension contributions due to defined contribution 5
schaimes are charged to the profit and loss account ag Incurred. i
2. TURNQVER AWD PROFIT ON ORDINAXY ACTIVITIES BEFORE TAXATION
THrnover Profit/(loasn)
on ordinary sctivitian
bafora taxaticn
: 1992 1951 1932 19381
Cland of businotn £ £ £ £
Diamond broking 3,24L. 816 4,578,307 640,866 1,513,630
Siamond marchanting 37.663,114 31,498,474 23,585% 18,487
Trading in jewallery 153,121 341,700 {34,818) 132,503)
£41,205,051 E36,315,281

Opaxratbleg profit 629,603 1,495,214
Investment incemo 2,020 1,030
ntevest raceivable 242,194 379,820
Interegt payable {83,460} {151,955)
profit on ordinory activitios

bkatore taxotion £889,357 £1,728,109
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I, AENNIO E €0, LIMITED

MOTES TO0 TER FINANCIAL STATEMENTS
for the ysor emled 31 Docember 19%2 (eontinued)

12

1 3. OPERATING PROFIT io stated after charging 1992 1991
k or (crediting): £ £
- Deprecliation of fixed assets 203,759 191,062
E change {gains}/losoes {39,998) 13,681
Auditors’ remuneration
- Audit work 19,906 20,801
- Non audit work 39,750 52,445
Rent payvable 304,510 310,893
Profit on sale of fixed assets (%,127) {3,678)
Rent receivable (75,719) {74,782)
4. INTEREST
{a) Interest receivable
From hanke £342,124 £379,820
() Interest payable
To parent undertaking 24,230 119,673
To fellow subsidiary undertakings 37,088 14,459
on other borrowings repayabhie within
five yeurs 22,142 17,823
£83,460D £151,955
5, DIRECTORS
(a) Emolumszntx
The wnoluments of the direstors of The company were:
Feag 6,888 6,917
Foea paid te third partias for the services
cf directarn 74,000 70,000
Hanagomant remunazsation (including penaion
contributions and benefivs-Lin-kind) 529,143 471,416
Congultaney foan 37,169 43,000
£643,800 £588,333
ShibinhnRoitishad 000 MMM

ik) Bandings

Faes ard othaer asolurents dipslosed above {(excluding ponsion contributlons,
annuitias but Lnvluding amounts paid to third parties for the services of

diractors) include amounte paid in respact of:

1992 1581

£ t
The chairman 51,500 51,500
“he higheet-pald diravtor 143,667 153,728
E e %]



T, BENNIG & CO. LIMITRD 13

SHOEDE TO THE FINANCIAL STATEMENTS
fox the year ended 31 Dacember 1992 (continusd)

5.

DIRECTORS (continued)

() Bandings {continued)

Other directors’ emoluments (excluding pension contributions) were in the
following ranges:

1992 1991

Nucmber Number

£ 5,001 -~ £ 10,000 1 1
£ 10,001 - £ 15,000 i 1
€ 35,001 - E 40,000 1 -
£ 40,001 - £ 45,000 - 1
£ 50,001 - £ 55,000 - 1
£ 55,001 — £ 60,000 1 1
£ 60,001 - £ 65,000 1 -
£ 65,00) = £ 70,000 1 -
£ 70,001 - £ 75,000 - i
& 86,001 - £ 85,000 1 -
£110,001 - £115,000 - 1
£120,000 - £125,600 1 -

EMPLOYEES
{a) Husber of employsns

Tho awerage weakly nunber of parsons {including directors) employed by the
group during the year was 556 {1981 : 52).

s} Enployaent coxis £ £

treen ond salaries 1,461,453 1,361,465
Corial povupiby cosbs 120,112 106,087
U oz pension costs 93,037 80,873
o nsmont charges and annuitios 119,375 127,500

£1,793,977 £1,675,92%

LI BOBTR

« o Group opsrates a dafised benefit penslon gchome in the UK. Tho asseto of
zhe scheme ave beld in separate trusten mdoiniestered funda.

The total persion cost for the group in raapect of thls pension echeme waa
FADLBBE (U981 3 ¥36,843). 'The remalnder of the group pension cost reflacte
poyments o defined contribotion gchemen snd payments made under the
arvangenesty deseribad ln note 22

Thio coot war agaessed in accordance witii tha advizse of a profeasionally
eialified actuary nsing the projected uwal% wothed. The most recent full
aetuarial weluation of the schome was at T3 Decenmber 1991, from which the
pension copt for 1992 wan calculated.
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NOTES TO THE FINANCIAL STATEMENTS
o for tha year onded 31 Dacember 1992 (continued)

. PENSION ©OSTS (continued)

The assumptions which have the most significant effect on the results of the
valuation are those relating to the rate of return on investments and the
rates of increase in salaries and pensions. It was assumed that the
investment return would be 9% per annum, that salary increases would be 7.5%
per annum and that pensiona weuld increase as stated in the rules of the
scheme (5% per annum or increase in the Retail Price Index if lower).

™ e market value of the assets of the scheme at 31 December 1991 was
£5,532,833 and the level of funding was 221% at that date.

4s a consequence of the surplus, the group haa taken a contribution holiday
since 1987. This holiday is currently expected to last for a further 9

years.
8. TAXATION 1892 1991
£ £
UK currept year taxation
UX Corporatlion tax at 33.25% (1991: 33.25%) 280,761 640,224
Payment for group relief 10,520 -
Deferred tax - (9,034)
Double tax relief (5,396) {4#,86%)
285,885 626,321
overseas taxation 5,588 10,942
291,473 637,263
Prior years
UK Corporation tax (55,222) (47,871)
Group rellef 3,609 {53,621)
Daferred tax 9,034 -
Tax on profit on ordinary sctivitios £24%9,894 £535,771
9. PROFIT ATTRIBUTARLE TO MEMBERE OF TIE
COMPANY
Dealt with in the accounts of the
company 646,69% 1,249,706
Daflcit in subsidiary undertakings (10,676) {61,416}

£636,023 £1,186,290

10. DIVIDENDS
Ordinary:
Interim pald of £3.50 (1991s £5.00} par share 238,000 340,000
? Final proposed of £2.68 {1991: £8.60) per share 182,000 585,000
N

£420,000 £925,000
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ﬁ%j I. HENNIG & CG., LIMITED

NOTHES 10 THE FINANCIAL STATEMENTS
for the year ended 31 Dacember 1992 (continued)
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i11. TAMGIBLE FIXIED ASSETS
Freehold
property Short Motor
ovarseas Long leagchold carg
(inclading leasehold improve- and
{n) Group equipment) prcperty ments equipment Total
£ £ £ £ £
Cost
1 January 1992 165,916 187,042 718,230 630,065 1,701,253
Exchange adjustment - - - 51,505 51,905
Additioens - 2,417 2,387 127,245 132,050
Disposals - - - {79,594} (79,594)
31 December 1992 165,916 189,459 720,617 729,622 1,805,614
Depraciation
1 January 1992 165,912 146,633 362,139 327,590 1,002,274
Exchange adjustment - - - 26,019 26,019
Charge for the year 3 2,040 90,518 111,198 203,759
»osals - - - {50,408) (50,408)
31 Decembaxr 1992 165,915 148,672 452,657 414,399 1,181,644
Net book value
31 December 1992 1 £40,786 £267,960 £315,223 £623,970
31 Decembar 1591 £4 £40,409 £356,091 E302,475 £698B,979
(b) Company
Cost
1 January 1592 165,916 36,349 718,220 350,747 1,271,242
Acditions - - 2,387 98,714 101,101
Disposalo - - - {62,820} {62,820)
31 Docember 1992 165,916 36,349 120,617 386,641 1,308,523
Laprociation
1 January 1992 165,912 w 362,129 164,108 692,159
Charge for tha yeax 3 - 90,518 75,301 165,822
Dinposalu - - - {45,166y (45,1656)
3) December 1992 165,915 - 452,657 194,243 812,815
Nat book value
31 Doecember 1952 £1 £36,3%9 £267,960 X£192,398 £496,708
31 Daocembor 1951 £4 €36,345 £356,091 £186,639 £579,083




I. HENNIG & €0. LIMITED 16

. NOTES TO THE FINAWCIAL STATEMENTS
W for the year onded 31 December 1992 (continued)

o a2, FIXED ASSET INVESTMENTS ¢

(a}) Group

Unlisted investments at cost

1 Janvary 1992 22,880
Exchange adjustments 212
Arditions 82,132
31 Dscember 1992 £105,224
(b) Company
Shares in wholly owned subsidiary undertakings
Cost
1 January 1992 265,196
Additions 62,811
3" o+ .embexy 1992 328,007 :
igion for Qiminution in value ?
+ January 1952 and 31 Dacembor 1992 {52,184y 7
i
235,823
Other unlisted in ..stments held
Cozt
1 January 1992 21,581
Additions 75,300
£332,704

L niins Lot e 2 S 0T e Lot e g ST g AT ) T Y
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I. HENNIG & CO. LIMITED 17

NOTES T0 THE FINANCIAL STATEMENTS
for the year ended 31 December 1992 (continued)

2.

3.

INVESTMENTS (continued)

I. Hennig & Co Limited holds 100% of the ordinary share capital of the

following companies, which unless otherwise stated are Lincorporated in
England:

Nature of business

I. Hennig & Co. (U.S.A.) Limited Agency company
(incorporated in the United States of America)

I. Hennig & Co. {Belgium) N.V. Agency company
{incorporated in Belgium)

I. Hennig & Co. (Far East) Limited Agency company
{incorporated in Thailand)

I. Hennig & Co. (Services) Limited Sarvice company

I. Hennig & Co. [Jewellery) Limited Jewellery dealer

Diamond Realipations Limited Diamond Merchants

Diamond Realisations (Belglum) N.V. Diamond Merchants

{incorporated in Belgium)

Diamond Realipations (Overseas) Limited Diamond Merchante
{incorporated in Iaraal)

Ely Place Trading Company Limited lion trading

Th: company is a 988 proflt sharing partner in the businwess of John Abrahams.
The acquisition cost of £285,000 has baen written off In a prior year.

Tho company alse holds 11.8% (1991: 9.95%) of the isnued ordinary share
capital in The London Diamond Club Limited, which is incorporated in England.

BTOCKS 1992 1991

Goodo for rasalam £906,794 £776,642
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I, HENNIG & CO. LIMITED

NOTES TO THE PINANCIAL STATEMENTS
for the yoar ended 31 December 1992 (continued)

14!

1s.

DEBTORS Group Company
1992 1991 1992 1991
£ ) g £
Amounts falling due within
one year
Trade debtors 2,676,383 1,053,216 186,791 340,856
Amounts owed by subsidiary
undertakings - - 1,340,934 439,180
Amountse owed by fellow
subsidiary undertakings 12,958 6,861 12,958 6,861
Cthexr debtors 126,379 94,470 76,401 52,693
Prepayments 41,322 45,321 37,088 36,000
2,857,042 1,199,868 1,654,172 875,590
Amounts falling due after
more than one year
Other debtors 28,000 70,600 48,966 70,600
£2,885,042 £1,270,468 £21,703,138 €946,190

Other debtors include an amount for ACT racoverable of £28,000 {1991: £39
and a loan of ENil (1951: £4,344) to an officer of the company.

CREDITORS: amounts falling

due within one year 1992
£

Bank overdraflt 1,410
Trade creditors 1,228,883
Amounts owed to subaidlary
undextakinga -
Amountns owad to parent

undertaking 794,142

Amounts owed to fellow
subsidiary undertakings 1,015,381

Group
1991
£

217,118

1,693,659

202,722
689,196

88,904
£7,000
95,838
585,400

Company
1992 1991
£ £
- 23,272
6,917 12,919
527,606 377,249
799 14,561
323,177 842,051
77,849 68,150
51,997 £§1,945
79,120 81,448
182,000 545,000

Corporation tax 207,397

Othey taxation and scclal
security 6,070
Cther croditors 64,118
hecrualn 12%,637
Dividend payable 182,000
£3,705,030

£3,639,437 £1,249,445 £2,066,595
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le6. PROVISIONS FOR LIABRILITIES AND CHARGES
3 Pension Deferxed
p costs tax Total
; Group £ £ £
| 1 January 1992 272,643 {9,034) 263,609
it Transfer to profit and
¥ loas account for the year - 9,034 9,034
; Pension provision for the year 40,885 - 40,885
; 31 Decenber 1992 £313,528 £— £313,528
Pension
costs
Company £
1l January 1992 272,643
Pension provision for the year 40,885
31 Decenber 1952 £313,528
L
17. SHARE CAPITAL 1952 1931
Authorisoed
75,000 Ordinary shares of £1 each £75,000 £75,000
Allotted, called up and fully paid
68,000 ordinary shares of £1 cach £68,000 £68,000
18. RESERVES Group Coppany
Profit Profit
Group and and
Othex loss losn
roegervos account account
£ L E
1 Januzry 1932 105,279 2,855,212 3,000,473
Retained preofit for the yoar - 216,023 226,699
Exchango gain - 2B,193 -
Transfor 51,344 (51,344} -

31 Dacenbexr 1352 £156,623 £3,048,084 £3,227,172
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19.

20,

21.

22.

RECORCILIATION OF OPERATING PROFIT TO0 NET CASH 1992 1991
INFLOW FROM OPERATING ACTIVITIES £ £
Operating profit 629,603 1,499,214
Depreciation 203,759 191,062
Profit on sale of tangible fixed asagets (9.,127) (3,678)
(Increase) /decrease in stocks (3,570) 275,437
{Increase) /decrease in debtors (1,4932,912) 1,321,559
Increase/(decrease) in creditors 692,841 (1,531,862)
Movement in provisions 40,885 36,643
Het cash inflow from operating
activities £60,479 £1,788,375
ARALYSI.. OF CHANGES IN CASH AND CASH
EQUIVALENTS DURING THF YEAR
Balance 1 January 4,166,390 3,624,865
Net cash (outflow)/inflow {(1,394,380) 541,525
Balance 31 Decembar £2,772,010 £4,166, 390
ANMALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS AS SHOWN IN THE BALANCE SHEET
Changos
1992 19581 in year
g £ £
Cash at bank and in hand 2,113,420 4,166,390 (1,392,970)
Bank overdrafts (1,410) - (1,410)
£2,772,010 £4,166,390 £(1,394,380)

FINANCIAL COMMITMENTS

(a) Oporating leasos

At 31 Decembor 1992 the group had annual commitments to pay rente under

property laapens as followsns

1992
g

Explring within five yeare
Expiring after fivae yoars

42,149
230,000

£272,149

E——A—

1991
£

42,249
230,000

£272,149
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NOTES TO THY FINANCIAL STATEMENTS
for the yoar anded 31 December 1992 {continuad)

22, FINANCIAI COMMITMENTS {oontinued)

_Qe"‘

(b) Overdraft facility

;E Bank balances of £1.65 nillion are geparately designated as security
o for an overdraft of $1,452,000.

(c) Commitments
No provision has been made in these financial statements for the

pension and annuity commitments currently amounting to €£64,599 per
annum made by John Abrahams.

23, ULTIMATE PARENT UNDERTAKING

The directors regard Hattren Limited, a company registered in England and
Wales, as the company’s ultimate parent undertaking, Hattron Limited is the
only group of which the company is a member foxr which group accounte are drawun
up. Copies of those accounts are available from Companies House, Crown Way,
Maindy, Cardiff cF4 3UZ.

24. PROFIT AND I.088 ACCOUNT

The company has taken advantage of the exemption from praesenting itp own
pProfit and lops account.
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