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I. HENNIG & CO. LINITTED 1

NOTICE IS HEREBY GIVEN that the annual general meeting of the company for 1991
will be held at 1, Charterhouse Street, London, EC1P 1BL, on 29 April 1991 for the
following purposes:-

1. To receive and adopt the directors® report and statement of accounts for the
year ended 31 December 1990.

2. To elect directors.

3. To re-appoint the auditors.

4. Po transact any other ordinary business of the company .

By Order of the Board,

//{m,é, RS

Secretary.
L, Charterhousze Street,
London, EC1P 31BL.

28 Harch 1991.
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. 1. NEUNIG & CO. LINITED o 2

INRECTORS

A Hambro
J Dundas
Just

0O Hambro
D MacRae
G Hine

Jd A Howard
Shein

A O'Cock
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* SECRETARY

G D HacRae

BREGISTERED OFFICE

1 Charterhouse Street
London
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20 0ld Balley )
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i I. HENNIG & CO. LINITED , 3
X e 0. LIHITED

B DIRECTORS ' REPCRT
i for the year ended 31 December 19890

FINMNCIAL STATREENTS

\ The directors bresent their report ang financial statements for the Year ended 31
S December 1990.

"gﬂ FRINCIPAL ACTIVITIRS AND REVIES OF Tmg BUSINESS
{; The principal activity of the company continues to be that of trading in
o] Jewellery and diamend breoking.

- During the year the company acquired, from‘its parent company, certain fellow
vy subsidiaries, the erincipal activity of which ig diamond merchanting. ’

RESULYS AHD DIVIDRNDS ’

The profit for the Year after taxation and minority interests amounted to
£973,706. The directors reccmmend that this amount be dealt with as follows:

£
Ordinary d¢ividends
- First interim paid £7 per share 476,000
= Second interim paid £5.40 ber share after
the balance sheet data 367,200
Tranefer to reserves 130,506
o73,7086
I S —

The directors do not recommend payment of a final dividend,

DIRECTORS AND DIRECTORS ¢ IXTERESTS I SHARES

The directors during the year were ag follow:

R A Mambro (Chairman)

G L § Rothschiid {resigned 231 Mareh 1890)

¥V @ Prins {resigned 31 Bacember 1950 )
¢ J Pundag {Hanaging Direckor)

J A Abrahams {resigned 21 Famnary 108p)
G Just

J 0 Hambro

G D MacRae

£ & Hine

F J A Howard {appointed 21 hugust 199p)
D Bhein {appointed 5 Seplenber 1990)
J A O'Cock (appointed 1 oOstober 1950 )

All the directors with the exception of Mr ¢ ¢ Dundag now retire in accordance

with the provisions of the company's articies of asgsociation and, being eligidie,
offer themselven for ra-election, .
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DIRECTORS * REFORT

R & Hambro and g 0 Hambro are directors and shareholders of J.0. Hambro & Sons
Limited, which owns 13,600 shares of g1 each (1989 : g,400 shares) in the company
and which receives a foe for their services. The shares are subject to a put and
call option with the holding company.

F J A Howargd is a4 director of Howard Perry Associates Ltd which receives 3 fee for
his services.

FIXED ASSETS

Detalls of movements in fixegd assets are set out in notes 10 ang 11 to the
financial statements,

CERRITARLE AND POLIPICAY, DORATIORS

During the year the group contributed £5,745 {1989: £31,222) to charities.

The company has opened an office in Thailang subsequent to the Year end to take
advantage of oprortunities arising in the war Eagt,

AUDITORS

In accerdance with Eection 384 of the Companies net 1985, a resolution pProposing

that BDO Binder Hawlyn be re-appointed as auditors of the company will be made to
the Annual General Heeting.

This report ¥as approved by the Board on 28 March 1993.
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["”3, BDO Blnder Hamlyn 20 Qld Bailey London EC4M 78H

) ;5 D @ Chartered Accountants Telephone: 471-489 9000

j - .
( BINDER

) FHAMLYN
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AUDITORS ' REPORT
to the members of I. Hemniqg & £o. Limited

We have audited the financial statements on pages 6 to 19 in
accordance with Aunditing standards.

In our opinion the financial statements give a true anrd fair view
of the state of affairs of the company and the group at 3) December
1990 and of the profit and source and app! fcation of funds of the

group for the year then ended and have been properly prepared in
accordance with the Companiee Aot 1585. R

Q% guiv %faf-'

26 ¥arch 1591
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ol Y. HENNIG & C0. LINITED AND SUACINIARIES - . & E

CONSOLYPATRT PROFIT AND LOSS ACCOUNT S : w

::ﬁg far v gear eaded 31 December 1990
o ’
Notes 'oag90 1989
£ £ 1
F ' ?,
TWTOVEE : 2 10,698,490 5,374,934 |
. N , ;
Coat. of sales (8,0n0,146) (624,879) 3
Gross profit . 4,698,34% 4,749,955
Administrative expenses B (3,601,979} (2,786,534)
Other operating income 72,750 209,975
Operating profit 3 1,169,115 2,173,396
Income from fixed asset invesvments 3 1,020 -
Interest receivable 3 563,561 440,644
Profit on crdinacy activities
before taxation 1,732,696 2,614,040
Tax on nrofit on ordinary activitdes 7 - {753 o0} (1,025 +445)
profit on ordinavy activities ,
after Laxation 580 .;[.76 1.588.595 .
Hinority interests (6,470) {7,028)
profit stiributabls to members of e
. tha holding company 8 993,706 - 1,581,567
) Dividends 9 {843,200) {1,360,000)
Retained profit xor the year i8 130,506 221,567
m:zﬁdya_——.._-: =
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I. HENNIG & ¢O. LEOIITED AND SUBSIDIARIES 7
CONSOLIDATED BALANCE SHEET :
ag at 31 Decewmber 1980
Notes 180 1989
£ £ £ T £
FIEED ASSErS i
Tangible assets 10{a) 478,229 272,141
Investwents 11{(a}) 22,217 21,581
500,446 203,722
CORRENT ASSETS - \
stocke 12 1,052,079 268,132
Debtors 13 2,579,248 ‘ 779,528
Cash at banks and in hand 14 3,624,865 4,385,942
7,256,102 5,443,602 )
CexDITORS: amounts falling .
due within one year 15 4,839,024 % et
Het current assets 2,267,168 2,279,273
Total assets less cursent - ]
liabilities 2,767,614 ‘ 2,572,995
—~—- bl
CAPTTAL AND RESERVES .
called up share capital 17 68,000 - 68,000
¢ther reserves ig . 76,953 242
Profit and loss account i8 2,620,526 2,493,245
2 2,765,479 2,561,487
Hinority interests . 24135 11,508
2,767,614

The finamelal ototements
19910 a2

RN
AL b

2,572,995

the Board on 28 Narch
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. T. NENNIG & CO. LIMITES
BALAINCE SHEET
» ag at 31 Decenmber 1950
oy Notes igso - 1989
4 £ £ £ 3
i
. FIXED ASSETS ,
For . 8 ' A )
. Tangible assets 10(b) 423,706 237,485
Py Invegtments 11(b) 127 ,425 42,000
1 \ e :
551,131 - 279,485
CURDENT ASSETS : ,
; Debtors 13 1,730,406 1,193,010
s Cash at banks and in hand 14 2,729,674 4,238,939
S 4,466,080 5,431,949
‘
% CREGITORS : amounts falling due
. wlthir one year 18 2,267 444 3,104,254
% W :
Net current asgets 2,192,636 2,327,695
Net asgets 2,743,767 2,607,180
CAPITAL AXD RESERVES
Called up share capital 17 68,000 68,000
Profit and loss account 12 (2,615,767 2,539,180
. 2,743,767 2,607,180
I e ey tmer

].f‘( The financial statesents on
o 1991.
: (f ’i_/ Lagnbion |
7(4?6' i /\\ I’LVV,\._/L%#

Direc ora

pages 6 Lo 19 ¥era approved by the Board on 28 Barch



»';;}

L. HEBNNIG & CO. LINITED AXD SURSIDIARTRS

STATEHENT OF CONSQLIDATED SOURCE AND APPLICATION OF FUNDS

for the year ended 31 December 1999

-

SOURCE OF FuNDSs
Profit on ordinary activities hefore taxation
Adjustments for items not involving
the movement of funds
Depreciation anA exchange adjustments on
tangible fixed agsets
Exchange {loss)/gain

Total funds generated from operations

Funds from other sources

Proceeds of disposal of tangible fixed assets
Negative goodwill arising on acquisition of
subsidiaries (note 23)

Total Punds Generated
BAPPLICATICY OF ¥WHDS
Tax paid

Group reliefs

Pyrchase of tangibile assets and investments
Dividends paid
Minority interests

¥ET (KPPLICATION)/SOURCE OF FUNDS

ROVEMENT IN WORKIHG CAPITAL
Stocks

Debtors
Creditors

Mol a2 see Figudd furds

Staff loana = Bel & ments
Cash at bark and in hand

2990

1,733,696

111,644
(3,225)

1,842,119

76,711

1,518,830

1,355,365
150,080
318,372

1,360 ,0DD

15,843

3,199,678

(1,280,84.}
b — "

783,947
1,742,190
(3,034,821}

(508,684

(1,087)
{771,077)

{1,280,848)
b=}

1988

2,614,040

86,085
4,692

2,684,827

44,844

2,729,671

851,14}
1,208
170,488
1,200,200
7,594

2,230,631

l

459,040

229,871
(504,270)
(652,428)

(956,827}

l

1,492,849

499,040




I. HENIG & CO. LIPITED AND SUBSINIARIES 10

NOTES TO THE FINANCIAL STATENENTS
for the year ended 31 Decesber 1990

1'

ACCOUNTING POLICIES

Accounting convention

The financial statemente are prepared under the historical cost convention
and in acccrdanve with applicable accounting standards.

Turnover

Turnover 1s the total of amounts receivable less value added tax, by the
group in the ordinary course of business for goods sold to or supplied by it
as principzl and for services provided by it as brokers. In accordance with
section 55(5) of Schedule 4 to the Companies Act, 1985 rartlculars of
geographical markets supplied are not disclosed.

Credit is takem for dividends when received, for valwaticn fees and
brokerage commission when earned, and merchanting sales wiien effectegd.

Tangible fixed assets and depreciation

Freehold property overs=a. (incinding contents® and short leasehold

improvements are being writ «n off on a straight 1‘ine basl. over five or ten
years.

Depreciatiorn of <t s “¥nd agy. 5 .o providad in equal annual instalmenis
calcnlated on cost over o epetted useful iife of the different classes of
asset at rates ranging between 10% and 25% per annum with the exception of
computer equipment, which is written off in the Year of purchase.

Storcks

Stocks are valued at the lower of cost and net realisablae value.,

Deferred taxation

Deferred taxation is provided uging the 1iability method in respect of the
taxation effect of all timing differences other than those which are
expected with reasonable probability to continue 4in the foreseeable future.

Foreign curroncy translation

Asgebs and liabilitios in overseas currencles have been translated into
sterling at the following rates ruling at 31 Pecember 1890:~- ’ '

Belglum francs - B.frs. 589,715 = 23,
.8, dollarﬂ b ﬂ»Su»’?‘m .1»-93 = LY
Hew Tsraeli shekels - N.1.8. 3.99 = £3

Trangactiony denominated in forelgn currencies are translated into sterling
at the rate of exchange ¥ling ab the date of transaction. Gains and losses

arising are dealt witk in arriving at the profit on ordinary activities
befora taxation.

The finanwial statemento of overspas nubsi ,:ries have Deen . translated at
the rates ruling ar the balance sheet dake. Exchange differences arising
from the translation of cpening net swpots are taken directly to reserves,
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I. HEMNIG & G). LIMYTED AND SUBSIDIARIES 11

77 NOTES <) THE FIFANCIAL STATEMENTS
o {»™ the year ended 31 December 1890 (continued)

N 1. BIXIOIRT"XNG POLICIRS {(continued)

Sroap accounts

The group accounts include the accounts of the company and all of its..
subsidiaries made up to 31 December and alsc include the accounts of dohn, |
Abrahams incovporating its results for the year ended 31 December 1990 and
its net asgsets at that date. Goodwill arising on consolidation and
representing the excess of the purchase price ovar the fair value of the net
assets acquired ils written off immediately to reserves.

Pension costs

The group operates a pensien scheme in the United Xingdom providing
benefits based on final pensionable salary. The assets of the scheme are
held separately from those of the cc.ipany, in a trustee administered fund.

Contributions to the scheme are charged to the profit and loss account so as

to spread .. cost of pensions cver the scheme members' working lives with
the group.

Actvarial surpluses are spread ocver the avorage remaining working lives of
acheme members.

2. TURNOVER AHD PROPIT OH CRDIKAKY ACTIVITINS BRPCRE TAXATION

Turacver Prorit/(loss)
1930 l9as 1930 1989
Class of business £ £ £ £

Diawond broking 1,618,020 4,723,713 1,277,332 2,177,781
Diamond merchanting 5,888,447 - {15,339) -
Yrading in Jewelletry 192,023 651,221 (32,878) {4,385)

0perat1ng‘profit 10,698,490 5,374,934 1,169,115 2,173,39
RRRImammeg roer =

Investment dncors 1,020 -

Interent roceivabla 563,561 440,644

Profit on ordinary activities
beforoe tawation 1'733 ’696 2,614 1040

b= —




. 1. FENVIG & CO. LTHITED AND SUBSIDYARTES 12

HOTES T0 THE FINANCIAL STATEHENTS
for the year ended 31 December 1990 (continued)

3. OPERATING PROFIT is stated after charging 1990 19eg
or (crediting): £ £
Depreciation of fixed assets 110,229 81,078
Computer equipment written off 11,885 44,252
Exchange losses 130,466 -
Auditors' remuneration 16,950 12,580
Pent payable 283,018 283,606
Centenary celebration cogts 154,291 -
Interest payable 1,513 , 1,220
Rent receivable (72,750} (72,731)
, Interest receivable - bank {548,235) (436,756)
~ other (15,325) (3,888)
Exchange gains - (88,799)
4., DIRECTORS
(a) Esolumentcs
The emoluments of the directors of the company were:
Fees %250 4,084
Fees pald to third partiss for the services
of directors 63,623 34,000
Hanagement remuneration (including pension
contributions and benefits-in-kind} 383,419 246,181
Payment to Natural Diamonds Inc. 7,183 7,822
Annuity paid by John Abrahams 57,500 57.500
Consultancy fees 35,114 17,000
551,089 366,587
. ] pr———— .4
{b} Bandings

Feaegz and othar cmoluments disclosed above fereivding pension contributions,

annuities and payments to Natvral Diamor, is Inc.) 4dnclude amounts paid in
respect of:z

The chairman 50,750 34,500
The higheat-paid director 126,437 117,305

Drectora' emocluments ae diszclosed ab e {exclvding pension contributions)
wore In the following rancess:
17280 1988
Kuabey Humber

£nil ~ £ 5,000
5,001 ~ £ 10,000
16,001 ~ £ 15,600
45,001 ~ £ 30,000
£ 30,001 - 2 35,000

L 35,001 ~ £ 40,000

£ 50,00) ~ £ 55,000

£100,001 ~ £165,000

- £115,001 -~ £120,000

byl LI o)

]

]

I S S VRN IR
P (Ml f ot

£125,001 ~ £133,000




. I. HEWHYG & CO. LIMITRD XD SURSIDIARIES 13

NOTES 10O THR FINANCIAL STATEERNTS
for the yeur ended 31 December 1990 (continued)

g 5. EMPLOYERS
(a) Number of smployees
The average weekly number of employees was 37 (1989 : 40).

(b) PEaployment costs 1990 1989
£ L

Wages and satarien 932,045 868,358
Social security costs 100,938 96,477
Other pension costs 155,156 122,286
Secondment charges and anmiities i28,306 99,322

1,317,445 1,186,443

——————1

6. PEASION COSTS

The total pension cost for the group in respect of the United Kingdon
penslon gcheme was £128,000 (1989 : £108,000).

Thies ccet was assessed In accordance with the advice of a qualified actuary
using tre projected unit method. The most retent fuil actuarial valuation
of the scheme was at 21 December 1987. A review was done af 31 December
1990 fram which the pension cost for 1990 was caleulated.

The assumptions which have the most significant effect on tho results of the
valuatlon are thoge relating to the rate of return on investments and the
rates of Increase Ain salarles and pensions. It was assumed that the
duvestments rebturn would be 9% per annum, that salary increases would be
7.5% per annum &nd that pensions would increase as stated in the rules of
the acheme (S% per annum or increage in the Retail Price Index if lower).

The marketr walue of The asgsts ¢f the scheme at 31 December 1850 was
£5,243,961 and tho level of funding was 130% at that date.

he a sonneguence of the surplis, the group has taken a contributicn hollday
pinee I3%%¥. This holildday iu currently expected to last for another year.

7. SARATION £ £

UK eurrent yoear taxstion

UK Corporatlon tax at 35% 572,530 1,020,584
Payment for group relicf 150,098 1,208
Deforred tax 37,800 {37.,800)
Double tix rolief {1,447) {7155)

755,301 283,637
Oversean tmaakion 1,975 B35

Prior yearn 761,355 584,472
UK Corporation tax at 3&h {7,835) 40,973

Tax on profit on ordinary activities . 753,520 1,025,445
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. I. BENNIG & CO. LYMITRD AND SUBSIDIARIES 14

HOTES TO THE FI¥INCIAL STATENEHTS
Ay for the ysar ended 31 December 1990 (cortinued)

i
a4
.
k¥
%
)
3
&
o
.
k)
o+
KA
n%
5
¥,
H

8. PROFIT ATTIRIBUTHBLE 0 HEWBERS OF THE 1990 1982
HOLDING COMPBYY £ £

Dealt with in the accounts of the

immediate parent company 979,787 1,625,316
Deficit in subsidiary undertakings (6,081) (43,749)

0 A g e AN ] wnd

973,706 1,581,567

4
E

9. BIVIDENDS

i
T
b
%

At 31 Decembor 1980 165,916 182,891 535,946 531,676 1,416,429

Ordinary f 3
First Iinterim @ividend of £7 per share -

1989 : £7 per schare) paid 476,000 476,000

Second interim dividend of £5.40 per share 3

(1982 : £13) paid after the balance sheet date 367,200 884,000

A‘fj

843,200 1,360,000 '%

i0. YBNGIBLE FIXED ASSKLS Py

Freehold K

property Short Hotor '

overseas Long leasehold cars i

(including 3leaschold  improve- and K

(a) Group eguipment) property ments equipment Total 3

) £ £ £ £ £ 3
Cost -~ '3

At 1 Januvary 18990 165,916 - 516,422 413,597 1,095,935 {

. Exchange adjustnent - - - (6,942) (6,842) %
Additiene Bt

- group ~ 148,346 - 38,585 186,931 3

= third parties - 34,545 154,524 114,729 303,798 g
Disposals - - {135,000) {28,393) (163,393) :

&

%

bt

b

Deprociation ~

At 1 January 1890 163,360 - 430,827 229,607 823,794
Bxchange adijuptment - - - (5,423) {5,423)
Charge for the year 1,276 712 27,839 80,841 110,229
Additions ~ yroup - 144,802 - 28,192 172,993
Disposals - -~ {335,000} (28,393} (163,393)

At 31 Decemher 1920 284,636 145,074 323,668 304,824 938,200

Ket book value = .
At 31 Decenber 1990 1,280 37,9817 212,200 225,852 478,225

=it i e mrabeny fomerrereat sy fo ] e
At 31 December Y909 - 85,595 183,980 272,141
= - femmteeneme LTS |

T o P o s m Pt L Ay, v SRASTTEN i . T e N Ry e 3 PR LTARI




, I. HENHIG & CO. LIMITED AND SEBSIDIARIES 15
. HOTES 0 THE FINANCIAL SYRTEUENTS
KRR for ihe year ended 31 Decewber 1990 (continued)
R
50
K 10, TANGIBLE FIXED ASSETS (continued)
w) ) Freehold
) property Short Motor
overseas Long leasehold cars
(incluéing leasehold improve- and
(b) Company eguipnent) property ments eguipment Total
£ N £ £ £
Cost )
At 1 January 1880 165,916 . - 516,422 278,646 260,984
Additions - 34,545 154,524 891,620 280,689
Disposals - - (135,000) (28,393) (163,393)
aAt. 31 Bacember 1990 165,918 34,545 “ 535,946 341,873 1,078,280

Depreciation -

At 1 Januvary 1990 163,380 . 430,827 129,312 723,458
Charge for the year 1,276 27,838 65,354 94,468

Dizposals ‘ - (135,000) (28,383) (163,393)

At 31 December 1950 164,636

323,665 166,273 654,574

Het book value —
At 31 December 1990 44280 34,545 212,281 175,600 423,706

et e srems
At 31 December 1389 2,556 85,585 34,545 144,334 237,485
=ty pmsesmesr gemseessse peeesseesss e

(c} cCapital commitaents

b}

At 31 December 1990 the dicectors had a\ﬁthorlsed caplital expenditure as

. follows:
N 11890 1988
L £
Authorisad but not committad 18,135 -
hgainet which srders had been placed 250,000 - ’
306,135 -
Dy P 1
Al. IHVESTHEXTS ' £
{a) Group
Valisted invesiments at cost
At 1 Januvary 195p ' 21,581
Additienn > 636
;\1: 31 Decexbor 1890 22,217

=i v o ]
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. I. HENNIG & CO. LIMIWRD AND SUBSIDIARIES 16

HOTES TC THAR FINAMCIAL SYATEHMRNTS
for the year ended 31 December 1930 (continued)

11. IRVESTHENTS (continued)

] (b) Company £

- Wholly owned subsigiaries

. Cost -

. At 1 January 1S90 112,603
, Additions 85,425
: At 31 Decesber 1990 198,028

Provigion for diminnkion in value
At 1 January 1990 and 31 December 19990 (92,184)

105,844
Other unlisted investments lield
Cost -~

At 1 January 1890 and 31 December 1990 21,581

—

127,425

The subsidiaries which are all wholly owned and, <inless otherwise stated
incorporated in England are:-

Nature of business

I. Hennig & Co. (U.8.A.) Limited Agency company
(incorporated An tho United States of America)

I. Hennig & Co. (Belgiun) ¥.V. Agency company
(incorporated in Belgium)

(incorporated in Belgiwn)

I. Henndg & Co. {Bervices) Limited sorvice company g
I. Hennig & Co. (Jewollaery) Limited Jewellery dealer ;?
Diamond Realisaiiong Limited Diamond Merchants Ef
Diamond Realisations {Beilgiun) N.V. " Diamond ¥erchants %
B

S e

Dlamond Realilsations {Overseas) Limited
{incorporated in Ysrael) Diamond Nerchants

Ely Place Trading Company Limited Won trading

The company is a 98% profit gsharing partner in the business of John
Abrahams. Tha acquisition cost of £285,000 has been written off in & prior
year.

s B ity Ry PR 1 i WY Y
g e s SN e e 2 0

Y

The company alse holds 9.095% of the lsoued ordlnary share capital in The
London Diamond Club Limited, which is Incorpoyated in Engiland.

=

ey B R e
e e a0 Sg e

12.  STOCKS 1990 - 1889
£ ' L E
, i
Goods for resale 1,052,079 26€,122 !

L v
| "“"J 1 o8

b ey



I. HENNIG & CO. LIMITED AND SURSIDIARIRS 17

HNOTES TO THY FINANCIAL STATEHENTS
for the ear ended 31 December 1990 (continued)

13. DEBTORS Group Company
1920 1939 1890 1989
£ X £ £
Amounts falling due within one

TRoa

P mL s
S

2,530,333, 750,288 1,681,489 1,163,770

Amounts falling due after more
than one year -
Other debtors 48,917 29,240 48,917 29,240

year -
Trade debtors , 1,608,933 376,399 273,556 265,808
Amounts owed by subsidiary ¢y
undertakings - - 603,677 514,820 Nt
Amounts owed by fellow gt
subsidiary undertakings - 102,517 - 102,517 oty
Other debtors 816,701 152,252 707,726 142,755 Eil
Prepayments 104,697 119,120 96,530 117,870 e
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2,579,243 719,528 1,730,406 1,193,010
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Other debtors include an amount for ACT recoverable of £24,480 (1989:
£27,733) and a loan of £7,518 (1980: £9,779) to an officer of the company.
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14, BANK BALANCES

o
-

Certain funds have been made avallable o the company which it has set aside
specifieally for the purposes of clients although not scparately designated
for them. These amounts totalling ¥s$12,G6E8D,341 {(1989: US53,545,305) have
not been included xn the balance sheet.
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15. CREDITORS: amounts faillng Group Company
due within one year 1990 1989 1950 1589
p Z £ b

wh

%

Py
St

Trade creditors 890,908 239,250 ~ 208,821 hyje
Ampunts owed to subsidiacy i
nadertakings - - 9,153 8,381 {%
Anounts owed to parent i
undertaking 1,498.537 525,133 301,800 525,133 L
Amounts owed to fellow ﬁ?
subsidiary undertakings 1,140,955 8,826 512,609 5,068 i
Corporatien tax 4pH8,642 1,181,969 485,410 1,176,483 i
Other taxation and somial e
necurity 176,030 85,707  X72,906 £0,968 It
Other ereditors 322,321 174,200 322,321 173,232 3
Aceronls 114,429 25,144 95,045 74,150 i)
Dividend payable 357,200 884,000 367,200  ER4,000 i

Al

4,089,024 3,164,329 2,267,444 3,104,254

) o i o o R s el s = S L. viumuin ]
Included within Dther creditors is £256,000 in respe s of the penslon schene
(1989: £108,000), roeprosenting the diffeience between the accumulated
pension coot and the mmount £unded.

g o i g, A Tieat g

The company has an uplrawn facility £or an overdraft of US%1,500,000 which
is secured Ly a chargs on £1,000,600 kept in a separats designated account
whivh is dnciuded in the balance shoet.
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J- EENHIG & CO. LIMITED AND SUBSIDIARIES 18

HOTES TO TER FIMAMNCIAL STATEMENTS
for the year ended 31 December 1990 {Touiiamed}

il st

16. DEFERRED T2X

Deferred tax provided in the financial statements, ang the total potential
tax liability including the amcsnts for which provisic.: has been made, are
as foliows:

1990
Group and company: £
Deferred tax asset at 1 January 1990 . 37,800

Transfer to profit and loss account (37,800)

3

At 31 December 1920 -

17. SHARE CAPITAL 1990 and 1989
Authorissd Allotted, called up
vp and fully paid

Humber £

Authorised and alletted share capital

£1 Ordinary 15,000 68,000
18. RESERVES Group Company
Profit Profit
and and
Other logs loss
reseives account sccount
£ £ £
At R Jantary 1990 242 2,493,245 2,538,180
Profit for year - 130,508 126,587
Exchange loss - {3,225) -
Negative geodsill arising en
acgulsition of subsidiaries 76,711 - -
At 31 December 1990 76,952 2,620,526 2,515,187
f—— P ]

»

a2, PIHANCIAY. COXNITEERTS
{a) oOpecating leaces

AL 31 CDecerbos U950 the group has comnitments to pay rents under
property leazes smounting eurrently to approximately £220,060 (1989 :
£220,000}. The leases to which the commitments relate all expire after
five years.
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. I. NENNIG & CO. LIMITED AND SUBSIDIARIRS 19

NOTES TO THE FINANCIAL STAUTHENTS
for the year ended 31 December 1990 {continued)
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FINANCTAL, COMMITHENTS (continued)
(b) Ccumitments on behalf of subsidiary undertakings

No provision has been nmade in these financial statements for the
following guarantees made by a subsidiary undertaking of the company. '

{1} An annuity of £57,500 payabl. to Mr, J.A. Abrahams or his family
for ten years from 29 September 1982, A further anmnuity of
£25,000 is then payable to Mr. Aurahams until 29 September 19¢7
or hls earlier death.

(i1} ©n the death of one of the former partners or his wife, an
annvity of £10,000, increased to allow for inflation and -
currently £22,978 will be pavable to the swrvivor during his or
her lifetime or, in the case of the wife, remarriaga. .

(idi) Pensions to former partnership employees currently being paid at
the rate of £14,286 per anpun.

ULEIHAYE PARZENT COMPANY

The directors regard Hattron Limited, a company incorporated in England, as
the company's wltimate parent company.

PRO™TT AND LOBS ACCOURT

The company has taken advantage of tne cxemptlon from presenting its own
profit and loss acecount.

POST PALNMCE IREBT EVENT

The company has apensd an eoifice in Thalland subsequent to the year end %o
take advantage of opportunities arlsing in the Far Mast. ‘

SOURCE ARD APPLICATION OF FUNDE
The effects of the acquisition wof Diamond Realisatlons Ltd and its

subsldiarien, Diamond Realisations Selglum KV and Dizamond Realisutions
[overseas) T.td is ap foliswe:

L

Purchaso of subsidiaries 84,425

i ]
Anpets acguired
Plxed aspets 13,256
Stocks 172,189
Duebtors 660,303
Ccach at bank and in hand o ' €48,036
Croditors: amohnts falling dve within one year ' {32,551,648)
Negative goodwill (76,711)

£85,425
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