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1. HENHIG & CO. LIWTYUED

NOTICE IS HEREBY GIVEN that the annual general meeting of the company for 1980
will be held at 1, Charterhouse Street, London, ECIP 1BL, on 25 April 1990 for the
following purposes:-

1. To receive and adopt the directors' report and statement of accounts for tne
vear ended 31 December 1989.

2. To elect directors.

3. To re-appeint the auditors.

4. To transact any other ordinary business of the company -

By’Order of the Board,

rteiloy

ecratary.

1, Charterhouse Street,
London, EC1lP 1RL.

3 April 19g0.
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I. BENNIG & CO. LIMITED

REPORT OF THE DIRRCTORS
for the vear ended 31 DECEKBER 1989

The directors present with this report the balance sheet of the company as at 31
December 1989 together with the group accounts for the yvear then ended.

ACTIVITIES AND BUSINESS REVIEW

The principal activity of the group continues to be that of diamond brokers.

The level of commissions for the year' 1s considered to be reasonable and is
expected to remain stable in 1990.

DIVIDERDS

A first interim dividend of £476,000 was paild during the year in respect of the

yYear ended 31 December 1989. A second interim dividend of £884,000 is to be paid
on 3 April 1990, ‘

DIRECTORS

F..A. HKambro (Chairman)
G.L.S. Rothschild (resigned 31 March 1390)
¥.G. Pring

C.J. Dundas (¥anaging Director)

J.A. Abrahams (vesigned 31 Januarv 1599)
C.I. Ri’hmond-Watson (resigned 3i Decamber 1989)
@. Just

3.0, Hambro

G.D. MacRae (appointed 8 Xovemher 1583)
G.G. Hing (appointed 2 Jamuary 1390)

All the diremtors with the exzeption of ¥r. C.J. pundas now retire in accordaace

with the provisions of the nompany's articles of- apaociation and, being eligible,
offer themselves for re-election.

R.A. Hambre and J.0. Hambro are directors and shareholders of J.0. Hambro & Sons
Limited, which owna 6,400 shares of £1 each in the company and which rec ives a

fee for their services. Tha shares are Bubject to a put and cail option with the
holding company.

FIZFD RSSRTS

The movements in fixed assets are slown 4in notes 7 and & to the accounts on piges
12 to 14.

CHARITABLE AWD POLITICAYL DONATIONS

During the year the group contributed £51,832 {1988 - £11,319) Lo charities.

N b
ERY
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I. HERNIG & CO. LIHIVEN

REPORT OF TER DIRRCTIORS
for the year ended 21 DECEZBER 1589
(continued)

ATUDITORS

A resolution tc reappoint BDO Binder Hamlyn as auditors will be submitted to the
arnual general meeting.

By Order of the Board,

~“1fcoa<z;g

1, Charterhouse Street, ecretary.

London, EC1r 1imy,.

3 April 1930
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BDO
BINDER
HAMLYN

We have audited the financial kstateméﬁts on pages 5 to 16 in
accordance with Auditing :

In our opinion the financial statements oive a true and fair

group for the year then ended and have been ‘properiy pPrepared in
accordance with the Companies Act 1585, . o ‘

3 april 1ssv.

NSO ALONE (LY

BINDER

TN oAy 700t T

BDO Blnder Hamlya
Chartered Accountants

8 St Bride Street London EC4A ADA

.-

AUDITORS' REPORT TO THE MEMPRRS OF

1. BENNIG £ CO. LIMITED.

ey

Standards.
view

of tho company and the group at 31 Dacsmbsr
and source and application of funds of the

E "Soebdal

Chartered Accountants.
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I. HENNIG & CO. LIMITED AND SUBSIDIRRIES

" GROUP PROFIT AND LOSS ACCOUNT
" for the vear ended 33 DECEMBER 1989

KNotes 2889 1288
£ £
Turnover 1{£) 5,374,934 4,469,030
Cost of sales (624,979) (241,772)
Gross profit . 4,749,955 4,227,258
hdministrative expenses ' {2,786,534) (2,227,500)
Other operating expenses - (4.082)
' Other operating income 209,575 78,913
. Income from fixed asset investments ' - 1,020
Interast receivable ’ 2 : 440,644 243,28).
Profilt on ordinary activities before ‘
taxation i 2 2,614,040 ‘2,318,788
Tax on profit on ordinary activities 4 (1,025,445) (825,453)
Profit on ordinary activities atter A \
taxation 1,588,595 1,493,385
Minoricy interests {7,028) (7.042)
Profit attributable to members of Py .
the company ’ 8 3.581,567 1,486,203
- Dividends : 6 1,360,000 1,200,200
. Profit: retained in the bduuiness 1% : £221,567 £286,083

o u?‘“’;id :‘;I
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I. HENHIG & CO. LIMITED BAND SUBSIDIARIES

GROUP BALANCE SHEET as_at 31 DECEMBER 1989

Notes a9 1988
£ £ £ £
FIKED ASSETS k
Tangible assets 7(a) 272,141 214,173
Investments B(a) 21,581 20,000
293,722 234,173
CURRENT ASSETS
Stocks 9 268,132 38,261
. Debtors 10 779,528 1,245,347
Cash at banks and in hand 11 4,395,942 2,902,893
: 5,443,602 4,186,601
CREDIZORS: amounts falling
q due within one year 2 3,164,328 2,073,472
o
WET CURRENT RASSELS 2,279,273 2,123,129
TOTAL ASSETS LESS CURREHT
LIABILITIRS £2,572,995 £2,347,302
]
CAPITAL AND RESERVES
Called up share capital 14 68,000 68,000
Regerves 15 242 242
- Profit and loss account s 2,493,245 2,266,986
2,561,487 2,335,228
Minority interests 11,508 12,074
£2,572,995 ~2,347,302
f— g

on behalf of the Board

d
/ o )
# } Directors
)

g%;zaz:uwmo{k0°




T. HENNIG & CO. LIMITED

BALANCE SHEET as at 31 DECEMBER 1689

Notes 1989
£ A
FIZED ASSETS
Tangible assets 7(b) 237,485
Investments 8{b) 42,000
279,485
CURRENRT AESETS
Debtors 10 1,193,010
Cash at banks and in hand 11 4,238,939
5,431,949
CREDITORS: amounts falling due
within one year ' 12 3,104,254
HET CURRENT ASSETS 2,327,655
TOTAL ASSETS LESS CURRENT
LIABILITIRS £2,607,180
CAPITAL AHD RESERVES
Called up share capital 14 68,000
. Profit and loss account is 2,539,180
£2,607,18D

==

¢n behalf of the Board

)
) Directors

)

1,288,818
2,857,337

4,146,155

2,023,451

178,741
40,419

219,160

2,122,704

£2,341,864

68,000
2,273,864

£2,3%1,854
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I. HENNIG & CO. LINITED AND SUBSIDIARIES
Sl s 2B tul AN SUBSIDIARIES

STATEMENT OF GROUP SOURCE AND APPLICATION OF FUKDS
for the year ended 31 DECEMBER 1989

Funds generated from operations:

Profit from ordinary sctivities before taxation

Net adjustments to fixed asseis
Total generated from operations

Exchange gain/{lcss)
Tax paid
Group relief

Ret funds generated from operations

Fixed assets acquired:
Tangible assets and investments
Disposal proceeds

Increase/(decrease) in working capital (excluding

corporation tax and dividends)
Stocks
Debtors
Creditors

Dividends paid

Net applications of funds

Staff loans - net repayments
¥inority interest
Increase in bank and cash balances

89 1988
£ £
2,614,040 2,318,788
66,095 58,531
2,680,135 2,377,319
4,692 (1,1295)
(851,141) {849,981)
{1,208) 48,638
1,832,478 1,574,781
170,488 53,999
(44 ,844) (3,577)
125,644 50,422
229,873 38,26]
(504,270) 732,245
(692,428) {181,581)
{e56,827) 588,925
1,200,200 626,000
359,017 1,265,347
£1,473,451 £309,434
(27,082) {22,853)
7,594 15,249
1,492,849 317,038
£1,473,461 £309,434

L IR TER I
HEREETINIS
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I. HENNIG & CO. LIMITED AND SUBSIDIARIES

NOTES TO THE ACCOUNTS
for the year ended 31 DECEMBER 1984

1. STATEMENT OF ACCONWNTING POLICIES
(@) BAccounts are prepared under the historical cost convention.

(b) Credit is taken in the accounts for brokerage commlssion when earned.

(¢) Freehold property overseas (including contents) and short leasehold
improvements are being written off on a straight line basis over five
or ten years.

Depreciation of other fixed assets is provided in equal annual
instalments calculated on cost over the expected useful life of the
. different classes of asset at rates ranging between 10% and 25% per

annum with the exception of computer equipment, which is written off in
the year of purchase.

(d) Stocks are valued at the lower of cost and net realisable value.

(e} Dpeferred taxation is provided using the liability method in respect of.
the taxation effect of all timing differences other than those which
#~ wpected with reasonable probability to continue in the foreseeable

T a8

(£} snover is the total commissions receivable less value added tax, by
the group in the ordinary course of business for services provided by
it as brokers and sales of jewellery. In accordance with section 55(5)
of Sciredule 4 t: the Companies Act, 1985 particulars of geographical
markets supplied are not disclosed.

(g) BAssets and liabilities in overseas currencies have been translated to
sterling at the following rates ruling at 31 Recember 1989:~

Belgium francs - BJfrs. 57.4 = £1
H.8. dollars - U1.8.% 1.8125 = £1
. New Israell shekels -~ N.I.S. 3.118 = £1

Transactions denominated in foreign currencies are translated into
sterling at the rate of exchange ruling at the date of transaction. i
Gains and losses arising are dealt with in arriving at the profit on £
ordinary activities before taxation.

e

The financlal statements of overseas subsidiaries have been translated
#t the rates ruling at the balance sheet dJdate. Exchange differences

arising from the translation of opening net assets are taken directly
to raserves.

et S S T

v

(h) The group accounts include the accounts of the company and all of its [
subsidiaries made up to 31 December and also include the accounts of |
John aAbrahams incorporating its results for the vear ended 31 December i
1989 and its net assets at that date. Goodwill arising on consolidation ?
and representing the excess of the purchase price over the fair value
of the net assets acquired is written off immediately to reserves.
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L) I. HENNIG & CO. LIMITED AND SUBSIDIARIES

NOTES TO THE ACCOUNTS
for the year ended 31 DECKMBER 1989
{continued)

1. STATRMENT OF ACCOUNTINS POLICIES (continued)

(1) Pension costs

Certain employees of the company are eligible to be members of the
group pension scheme ‘'Hattron Staff Benefit Plan'. The scheme is a
defined benefit scheme and contributions are based on pension costs
across the group as a whole. The scheme is funded and contributions
are charged to the profit and loss account so as to spread the cost of
pensions over the group's employees' working lives with the group.
This is assessed in accordance wilth the advice of a professionally
qualified actuwary. The most recent review of the scheme's actuarial
) position was at 31 December 1988. Actuarial surpluses are spread
forward over the average remaining working lives of scheme members.

2. GROUP FROFIT ON ORDINARY ACTIVITIES 1989 1988
£ . £

Profit on ordinary activities is stated:-

after charging:-

Depreciation of fixed assets 81,078 £9,549

Computer equipment written off 44,252 1,434

Exchange losses - 4,084

Audit fees 11,625 9,705

Rent payable 283,606 252,720

and after crediting:-—

Rent receivable 72,731 78,913

Interest receivable - bhank 436,756 241,900

- other 3,888 1,381

. Exchan:;je gains 88,793 -

. All turnover was derived from overseas custopmers.

3. DIRECTORS ' REMUNERATICH AHD STAFF COSTS
staff costs during the yveari:-
Wages and salaries 868,358 665,692
Soclal security costs 96,477 61,867
Other pension costs 122,286 27,8086
Secondament charges and annuities 89,322 98,693

Other pension costs for the period include £108,000 which amount is also
inecluded in other creditors, representing the difference between the
accumulated pension cost and the amount funded.

Particulars of the actuarial valuation of the scheme are given in the
financial statements of Hattron Limited for the yvesr ended 31 December 1g89.

The average weekly number of employees was 40 (1988 - 47).

W e T
S
Lygyy 1t




1l.
I. HENNIG & CO. LIMITED AND SUBSIDYARTIES

MOTES TO THE ACCOUNTS
for the ycar ended 31 DECEWNBER 1989
{continued)

3. DIRECTORS ' REMUNERATION AND STAFF COSTS (continued)

Staff costs .nclude the following remuneration in respect of the directors
of I. Hennig & Co. Limited:-

1989 1988
£ £
Fees 4,084 4,000
Management remuneration (including pension
contributions paid) 246,181 240,314
Payments to J.0. Hambro & Sons Limited 34,000 34,000
Payment to Natural Diamonds Inc. 7,822 7,193

Annuity paid by John Abrahams 57,500 57,500

Consultancy fees of £17,000 (1988 : £5,000) were also paid to directors.

The emoluments of the chairman and highest paid director were:-

Chairman £500 £500
Highest paid director £117.305 £93,203
_——_——  =—mmmenmm

The number of directors whose emoluments (excluding
amounts paid under consultancy arrangements and
pension contributions) fell within the following
ranges was:-

. £nil -

£ 5,000 5 5
£ 10,001 - £ 15,000 b -
£ 30,001 - £ 35,000 1l -
£ 60,001 - £ 65,000 - 2
£ 80,001 - £ 85,000 L -
£ 90,001 ~ £ 65,000 - 1
£115,001 ~ £120,600 1 ~-

4, TAXATION £ £
Corporation tax at 35% 1,020,984 832,733
Payment for group relief 1,208 -
Deferred tax {37,800) {32,018)
Dcuble tax relief ('755) {476)

$83,637 800,239
Overseas taxation 835 5,363
984,472 805,602
Prior year adjustments 40,973 15,5861

£1,025,445 £825,463




YOTES TO 'THE ACCOUNTS
for the vear ended 31 DRCEHBER 1989

{continued)

1. HENNIG & Q. LIMITED AND SEBSIDIARIES

2.

£56,233

£144,108

5. PROFIT ATTRIBUTABLE TO ¥EWBERS OF THR 1989 1988
HOLDING COMPANY £ £
Dealt with in the accounts of the holding company 1,625,316 1,500,395
Retained by subsidiary companies (43,749) (14,112)
£1,581,567 £1,486,283
6. DIVIDEND
First interiw dividend of £7 per share
(1988 : £7 per share) paid 476,000 476,000
Zaecond interim dividend of £13 per share
(1988 : £10.65) to be paid 884,000 724,200
£1,360,000 £1,200,200
7. TANGIBLE FIZED ASSETS
Freehold
property Short Motor
overseas leasehold cars
(including improve- and
equipment ) ments equipment Total
(a) Group £ £ £ £
cost -
At 1 January 1589 165,916 508,507 444,739 1,119,162
Exchange adjustment - - 18,722 18,722
Additions - 45,030 123,877 168,907
Disposals - (37,115) (173,741) (210,856)
At 31 Peceuber 1989 165,916 516,422 413,597 1,095,935
Deprenriation -
At 1 January 1989 = 162,084 442,274 300,631 904,988
Exchange adjustment - - 12,620 12,620
Charge for the year 1,276 21,416 58,386 81,078
Disposals ‘ - (32,863) (142,030) (174,893)
At 31 Decewber 1989 163,360 430,827 229,607 823,794
¥et book value ~
AL 31 December 1989 £2,556 £85,595 £183,990 £272,141
At 31 December 1588 £3,832 £214,173
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) 13.
I. HENNIG & CO, LIMITED AND SUBSIDIARIES
NOTES TO THE ACCOUNTS
o for the year ended 31 DECEMBER 1989
| (continued)
Lo 7.  TANGIBLE FIXKED ASSETS (continued)
Freehold
property Short Motor
overseas leasehold cars
{including improve- and
equipment.) ments equipment Tota)
(b) company £ £ £ £
Cost -~
At 1 January 1989 165,816 508,507 333,942 1,008,365
Additions - 45,030 118,445 163,475
Disposals - {37,115) {173,741) (210,856)

* At 31 December 1989 165,916 516,422 278,646 960,284

Depreciation - RIS,

: At 1 January 1989 162,084 442,274 225,266 829,624 RN
Charge for the year 1,276 21,416 46,076 68,768 Rl
Disposals = (32,863) (142,030) (174 ,893)

At 31 December 1989 163,360 430,827 129,312 723,453

Ket hook value —
At 31 December 1989 £2,556 £85,585 £149,334 £237,485

At 31 December 1988 £3,832 £66,233 £108,676 £178,741

There were no capital commitments contracted but not provided for at 31
December 1989 (1988 - £35,300).

8. INVESTHENTS : ’ £

(a) Group
Unlisted investments at cost
. At 1 Janvacy 1589
Additions

At 31 December 1989

{b) Company
Wholly cwned subsidiaries
Cost
At 1 January 1989 and 31 December 1989
Provisions for diminution in value
At 1 January 1529 and 31 December 1989

Other unlisted investments held

Cost
At 1 January 1989 ) 20,000
Additions 1,581

At 31 December 1989
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14.
I. HENNIG & CO. LIMITED AND SUBSIDIARIES

NOYES TO 'THE ACCOUNTS
for the year ended 31 DRCEMBER 1989
(continued)

INVESTMENTS (continued)

The subsidiaries which are all wholly owneé and, unless otherwise stated

Iincorporated in England are:- Nature of business

I. Hennig & Co. (U.8.A.) Limited Agency company

{incorporated in the United States of America)

I. Hennig & Co. (Belgium) N.V. Agency company
{incorporated in Belgium)

I. Hennig & Co. (Services) Limited Service company

I. Hennig & Co. (Jewellery) Limited Jewellery dealer

Ely Place Trading Company Limited Non-trading

The company is a 98% profit sharing partner in the business of John
Abrahams. The acquisition cost of £285,000 has been written off in a prior
year.

The company also holds 10.37% of the issued ordinary share capital in The
London Diamond Club Limited, which is incorporated in England.

STOCKS 1989 1988

Goods for resale £268,132 £38,261

DEBTCRS Group Company
1989 1988 1989 1988

£ £ £ £
Amounts falling due within one
year -
Trade debtors 376,399 212,489 285,808 211,60€

Amounts owed by subsidiaries
Amounts owed by fellow

- 514,820 206,299

subsidiaries 102,517 166,198 102,517 45,821
Other debtors 152,252 738,983 142,755 697,415
Prepayments 119,120 81,818 117,870 81,818

750,288 1,199,488 1,163,770 1,242,959
Amounts falling due after more
than one year -

Other debtors 29,240 45,859 29,240 45,859

£779,523 £1,245,347 £1,193,010 £1,288,818

Other debtors include an amount for deferred tax (note 13) of £37,800 (1988
: £Nil) and an amount for ACT recoverable of 227,733 (1388: £Hil).

A loan of £9,779 (1988 : £Nil) to an officer of the company is also included
in other debtors.
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15.
I. HENNIG & CO. IHITED AND SUBSIDIARIES
NOTES TO THE MLSULELS
for the year ended 31 DECESER 1989
(continued)
11. BANK BALANCES
Certain funés have been made avallable to the corpany which it has set aside
specifically for the purposes of clients although not separately designated
for them. These amounts totalling US$3,545,305 (1988 : US$ 4,786,732) have
not been included in the balance sheet.
12. CREDITORS Group Cempany
A2989 A288 1969 1988
£ £ £ £
Amounts falling due within
one year -
Trade creditors 239,250 71,209 206,821 37,047
Amounts owed to subsidiaries - - 8,381 15,731
Amounts owed to holding company 525,133 71,676 525,133 71,676
Amounts owed to fellow
subsidiaries 8,826 4,537 5,088 799
Corporation tax 1,181,969 943,340 1,176,483 935,882
Other taxation and social
security 55,707 133,759 50,966 132,419
Other creditors 174,300 84,904 173,232 76,229
Accruals 95,144 39,847 74,150 29,468
Dividend payable 884,000 724,200 884,000 724,200
£3,264,329 £2,073,472 £3,104,254 £2,023,451
One company in the group has an undrawn facility for an overdraft of
15$1,500,000 which 1s secured by a charge on £1,000,000 kept in a separate
designated account which is included in the balance sheet.
13. DEFERRED TAKATION
1989
Group and company: £
Provisicn at 1 Januacy 1989 -
Transfer to profit and loss account 37,800
Deferred tax asset at 31 December 1983 (Note 10) £37,800
14, CALLED UP SHARE CAPITAL 1989 and 1988

Authorised:

75,000 Ordinary shares of £1 each £75,000
Allotted, called up and fully paid:

68,000 Ordinary shares of £1 each £68,000
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I. HENNIG & CO. LIMITED AND SUBSIDIARIES

EKOTBS TO THE ACCOUNTS
for the year ended 31 DECRMRER 1989
{(continued)

s Ty

o T e g

15. RESERVES Group Company
Profit Profit
and and
loss loss
General account account
£ £ £

At 1 January 1989 4 242 2,266,986 2,273,864
Profit for year - 221,867 265,316
Exchange gain - 4,692 -

At 31 December 1989 £242 £2,493,245 £2,539,180

. 16. FINANCIA. COMMITHENTS

The compahy has guaranteed the payment of the following liabilities of John
Abrahams ;-

(1) Ban annuity of £57,500 payable to Mr. J.A. Abrahams or his family for
ten years from 29 September 1982. A further annuity of £25,000 is then
payable to Mr. Abrahams until 29 September 1997 or his earlier death.

(i) on the death of one of the former partners or his wife, an annuity of
£10,000, increased to allow for inflation and currently £20,934, will

be payable to the surviver during his or her lifetime or, in the case
of the wife, remarriage.

There is no provision in the partnership accounts for the future liability
for penslons to former partnership employees currentiy being paid at the
» rate of £14,286 per annum.

17. ULTIMATE HOLDIKNG CONPANY

The ultimate holding company is Hattron Limited, a company incorporated in
England.

18. OPERATING LEASE COMMITHERTS

The group has commitments to pay rents under property leases amounting
currently to approximately £230,000. The leases to which the commitments
relate all expire after five vears.

19. PROFIT AND LOSS ACCOUNT

The company has taken advantage of thp ensnption frod Pyregeating its own
profit and loss account.

20. APPROVAL OF ACCOUNTS

At & meeting on 3 April 1990, the directoys approved the publication of
y these accounts.



