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I. HENNYG & co. LIMITED

HOTICE OF MEETING

NOTICE IS HEREBY GIVEN that the annual general meeting of the company for 1992 will

be held at X Charterhouse Street, London, Ec1p 1BL, on 130 Rpril 1992 fopr the
follewing purposes: -

1. To receive and adopt the directersg’ report and statement of accounts for the
Year ended 31 December 1991 together with the report of the ayditors.

2. To elect directors,

3. To re~appoint the auditors,

4. To transact any other ordinary business of the company.

By Order of the Board

TM S bom

T SHR VS ey

Secretary
i, Charterhouge Street,

London, EG1P 1BL. Ao yrjesia 194y
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I. BRENNIG & CO. LIMITED

DIRECTORS XA

DIREICRS

L Ham! »o

J Dunt 3
Just

O Hambry

D MacFace

G Hi 2

J A Koward
Sheir,

N 'Coek

QU"OOq Gnw

SECRETARY

Mrs J ¥ shrimpton

REGIZ™ERED OFFICE

1 Charterhouse Street
London
ZEC1p 1pT%,

AUDITORS

B0 Binder Hamlyn
7+ 0ld Bailey
London

EC4K 7BH

BANKERS

Fumbros Bank Limited
4) ow. * Hill
Lunuon

ECan 4un

SOLICITORS
Denton Hall Burgen & Warrens

5 Chancary Lane
London

WC2A 1BU
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I, BENNIG & CO. LIMITED 3

DIRECTORS' REPORT
for the year ended 3] December 1991

FINANCIAL STATEMENTS

The directors present their report and financial statements for the year ended 31
December 1991.

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

The group’s principal activities continue to be those of trading in jewellery and
diamonds and diamond breking.

RESULTS AND DIVIDENDS

The profit for the year after taxation and minority interests amounted to 1,188,290
The directers recommend that this amount be dealt with as follows:

£
Ordinary dividends
- Interim paid £5.00 per share 340,000
= Final proposed E8.60 per share 585,000
Trapsier to reservesn 263,290
£1,188,290
R

DIRECTORS AND DIRECTORS INTERESTS IH SHARES
The directors during the year were as followa:

Hambro {Chairman}
{Managing Director)

o uy
o
o
=]
[«
n
)

H ro
MacRae
Hine

A Howarg

uvHNOQUOOW
o
o
-
o

P ha@uo

O‘Cock

All the directors with the exception of Mr ¢ & Dundas now retire in accordance with

the provisions of the company‘a articles of association and, being oligible, offer
themselves for re-alection.
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I. HENNIG & CO. LIMITED

BIRECTORS‘ REPORT
for the year ended 31 December 1991 {continued)

DIRECTORS AND DIRECTORS’ INTERESTS IN SHARES {continued)

R A Hambro and J O Hambro are directors and shareholders of J.0. Hambro & Sons
Limited, which owns 13,600 shares of £1 each {1990 : 13,600 shares) in the company
and which receives a fee for their services. The shares are subject to a put and call
option with the parent company.

F J A Howard is a director of Howard Perry Associates Ltd which receives a fee for
his services.

FIIED ASSETS

betails of movements in fixed assets are set out in notes Il and 12 to the financial
statements.

peme——————

T
ity e e 2%

CHARITABLE AND POLIT1CAL DONMATIONS

During the year the group contributed £21,185 (1990: £5,745) to charities. There
were no political donations during the year (1990:N4i1).

<X et

AUDITORS

]

in accordance with Section 384 of the Companies Act 1985, a resolution proposing that

BDO Binder Hamlyn be re-appointed as auditors of the company will be put to the
Annual General Meeting,

Thit report was approved by the Boaxd on zéﬁiﬂ%m£hff?2
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») BDO Bloder Hamlyn 20 Old Balley London ECAM 7B8H
; _) Chartered Accountants

BINDER ’
| HAMLYN

AUDITORS’ RIPORT
to the members of I. Hennig & Co. Limited

We have audited the financial statements on rages & to 20 in
accordance with Auditing Standards.

;

In our opinion the financial statements give a true and fair view of K
the state of affairs of the company and the group at 31 December 1991 7
and of the profit and source ang application of funds of the group f
for the year then ended and have been properly prepared in accordance ;
vwith the Companies Act 1985. ) }
?.

Chartered Accountants
Registered Auditor
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I. HENNIG & €O, LIMITED 6
GROUP PROFIT AND LOSS ACCOUNT
for the year ended 31 December 1991
Notes 1991 1990
g £
Turnover 2 36,315,281 10,698,490
Cogt of sales (31,452,697) (6,000,146)
Gross profit 4,862,584 4,698,344
Administrative expenses (3,438,152) (3,600,466)
Other operating income 74,782 72,750
Operating profit 3 1,499,214 1,170,628 {
Income from fixed asset investments 2 1,030 1,020 é
Interest receivable and similar income 4 379,820 563,561 i
Interest payable and similar charges 4 (151,955) (1,513) f
i
Profit on ordinary mctivities b
before taxation 2 1,728,109 1,733,696 %
}
Tax on profit on ordinary activities 8 (535,771) (753,520) I
2
Profit on ordinary activities i
after taxation 1,192,338 980,176 b
Minority interests {(4,048) (6,470}
Profit attributable to members of ;
the company 9 1:,188,290 973,706
Dividends 10 (925,000)  (843,200)

Retained profit for the year 19 £263,290 €130,506
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I. BENJIIG & CO. LIMITED 7
o GROUP BALANCE SHEET
i as at 31 Pecember 1991
Notes 1951 1990
- g £ £ £
“jf FIXED ASSETS
5 Tangible assets 11 698,979 478,229
© Investments 12 22,880 22,217
721,859 500, 446
CURRENT ASSETS
. Stocks 13 776,642 1,052,079
. Debtors i4 1,270,468 2,579,248
Cash at banks and in hand 15 4,16€,390 2,624,865
; 6,213,500 7,256,192 ;
5
CREDITORS: amounts falling i
due within one year 16 (3,639,437) {4,753,024) %
&
¥
Net Curreant Assets 2,574,063 2,503,168 E
_— #
b
Total Asgets less Current ¢
Liabilities 3,295,922 3,003,614 A
%
I3
PROVISIONS FOR LIABILITIES #
AND CHARGES 17 (263,609) {236,000) :
‘1
£3,032,313 £2,767,614 i
SR MR [ e ‘é.
CAPITAL AND RESERVES :
called up share capital 18 68,000 68,000
Other reserves 19 105,279 76,953
Proefit and loss account 19 2,855,212 2,620,526
3,028,491 2,765,479
i Minority interesto 3,822 2,135
o £3,032,313 £2,767,614
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_[I_._}_’lpTI\LNIG £ . CO. LIMITED 8
BALANCE SREET
ag at 31 December 1991

Notes 1991 1990
£ £ £ £
FIZED ASSETS
Tangible assgets 11 575,083 423,706
Investments 12 194,593 127,428
773,676 551,131
CURRENT ASSETS
Debtorsg 14 946,190 1,730,406
Cash at banks and in hand 15 3,687,845 2,729,674
4,634,035 4,460,080
CREDITORS: amounts falling due
within one year 16 (2,066,595) (2,031, 444)
Net Current Assets 2,567,440 2,428,636
Total Assets lese Current
Liabkilities 3,341,116 2,979,767
PROVISION FOR LIABILITIES
AND CHARGES 17 (272,643) {236,000)
£3,068,473 £2,743,767
AT — kil YRR
CAPITAL AND RESERVES
Called up share capital 18 68,000 68,000
Profit aud loss account 19 3,000,473 2,675,767
£3,068,473 £2,743,767
E "] e

The financial statoments on pages 6 o 20 were approved by the Board cn 25§ﬁ4ﬁ1¢51ﬁ72

Director

A JegT i5a 0y AL HIEAAE

. 'y
b

Y 5
> RN

s
E ) DY b A af
Lt ey PP R



I L i A
K ‘aw"&dk%“ﬂ'v‘dw\«{r et et \i.’;f;(;,,,’,,,{ i

T Ty, o= T SN AT Y T
. ‘F'?- Ry i Y 7’4-4 £

1. HENNIO &, ,CO. LIMITED

GROUP STATEMENT OF SOURCE AND APPLICATION OF FUNDS
for the year eaded 31 December 1991

SOURCE OF FUNDS
Profit on ordinary activities before taxation

Adjustmentes for itemc not involving

the movement ¢f funds

Profit on disposal of tangible fixed assets
Depreciation and exchange adjustments on
tangible fixed assets

Exchange lossg

Pension provisions

Total funds generated from operations

Funds from other sources

Proceeds of disposal of tangible fixed assets

Negative goodwill arising on acquisition of
subsidiaries

Total Funds Generated

APPLICATION OF FUNDS

Tax paid

Group relief paid

Purchase of tangibl: fixed assets and investments

Dividends pald
Minority interests

NET BOURCE/(APPLICATION} OF FUNDS

MOVEMENT IN WORKING CAPITAL
Stocks

Dehtors

Creditors

Movement in net liquid funds

Staff loang - net repayments
Cagh at bank and in hand

1991 1990

£ £
1,728,109 1,733,696
{3,678) -
189,877 111,648
(278) (3,225)
36,643 128,000
1,950,673 1,970,119
21,300 -
- 76,711
1,971,973 2,046,830
199,065 1,355,365
68,559 150,098
428,912 318,372
707,200 1,360,000
2,361 15,843
1,406,097 3,199,678

£565,876 E{1,152,848)

(275,437) 783,947
(1,217,630) 1,742,190
1,531,940 (2,905,821)

38,873 (380,684)
(14,522) (1,087)
541,525 (771,077)

£565,876 £(1,152,848)
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X. RENNIG & Co. LINITED 10

NOTES TO 'THE FINANCIAY, STATEMENTS
for the year endeq 31 Decenber 1991

1.

ACCOUNTING POLICIES
Accounting convention and compliance with accounting standaydg

The financial statementa are prepared under the historieal cost convention andg
in accordance with applicable accounting standardg.

Turanover

Turnover represents amounts receivable, lass value added tax, by the group in
the ordinary course of business for goods sold to or supplied by it ag
principal and for services provided by it as brokers. 1In accordance with
section 55(5) of Schedule 4 to the Companies pct 1985, particulars of
geographical markets supplied are not disclosed,

Cradit is taken for dividends when received, for valuation fees and brokerage
commission when earned, and merchanting sales when effected.

Tangible fixed assets apd depraciation

Freehold property overseas {including contents} and ghort leaseholaq
improvements are being written off on a straight line basis over five or ten
years,

Stocks

Stocks are valued at the lower of cost and net raalisable value. Purchages
and sales are principally made in United States Dollars and the net realisable

value of atock is determined by refarence o values in that currency at the
balance sheest date.

Deforred taxation

Provision is made for deferred taxation using the liability method to take
account of timing difforences batween the incidence of income and expenditure
for taxation and accounting purposes except to the extent that the directors
conaider that a liabilicy to taxation im unlikely to crystallise.

Foreign curreney translation

Trangactions in foreign currencies are recorded at the rate ruling at the date
of tronsactinsg.

Honetary assets and liabilities denominated in foreign currencies are
retranslated at the following rates of enthange ruling at 31 December 1991

Belgium francs = B.fra., 58.50 = g3
U.s8. dﬂllafﬂ - U,8.8. 1.87 = £1
New Israell shekels - H.1.8, 4.26 = g1
Thai Bahtg ~ Bahts 47.24 = g£)

ALl differences are taken to the profit and loss account.
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I. HENNIG & CO. LIMITED 11

KOTES TO TEE FINANCIAL STATEWMENTS
for the year endad 31 December 1991 (contirnued)

1. ACCOUNTING POLICIES {continued)
Foreign currency translatien (continued)

The financial statements of overseas subsidiaries are retranslated at the
rates of exchange ruling at the balance sheet date. Exchange differences

arising from the translation of opening net assgets are taken directly to
reserves.

Groupy accounts

The group accounts include the accounts of the company and all of its
subgidiaries made up to 31 December and also include the accounts of John
Abrahams (a limited partnership) incorporating its results for the year ended
31 December 1591 and its net asgets at that date. Goodwill arising on
consolidation and representing the excess of the purchase Price over the fair
value of the net assets acquired is written off immediately to reserves.

Pension costs

The regular cost of providing retirement pensions and related benefits under
the group’s defined benefit scheme is charged to the profit and loss account
over the employees’ service lives on the basis of a constant percentage of
earnings. Variations from regular cost, arising from pericdic actuarial
valuations, are allocated over the expected remaining service lives of current
employees on the basis of a constant percentage of current and estimated
future earnings. The difference between the charge to the profit and loss
account and the contributions paid to the scheme is shown in provision for
liabilities and charges. Pension contributions due to defined contribution
schemes are charged to the profit and loss account as incurred.

Y e T e Ml P S

e

! 2, TURNOVER AND PROFIT ON ORDINARY ACTIVITIES BEFORE TAXIATION

Turnover Profit/(loss)
on ordinary activitian
hofora taxation

Bl e S

19391 1990 1991 1950
Class of businoass £ £ £ £
Diamond broking 4,575,107 4,618,020 1,513,630 1,278,845
Diamond merchantling 31,398,474 5,888,447 18,487 (75,339)
Trading in jewellery 341,700 152,023 {32,903) (32,878)
Oporating profit £36,315,781 £10,698,490 1,499,214 1,170,628 3
Investment LIncome 1,030 1,020 é
Interest receivable 379,820 563,561 4
Interest payable (151,955) {1,513) 5
Profit on ordinury activities E
befors taxation £1,728,109 €1,733,696 b

L

¥
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I. HENNIG & CO. LIMITED

HNOTES TO THE FINANCIAL STATEMENTS
for the yeay ended 31 Decembeyr 1991 (continued)

12

3.

e

Qoa L TP s b b T

CPERATING PROFIT is stated after charging 1991 1390
or (crediting}: g€ £
Depreciation of fixed assets 191,062 110,229
Computer equipment written off - 11,585
Exchange losses 13,681 130,466
Auditors' remuneration 20,801 16,950
Rent payable 310.893 283,018
Centenary celebration costs - 154,291
Rent receivable (74,782) (72,750)

INTEREST
(a) Interest rsceivable
From banks 379,820 548,236
From othars - 15,325
£379 3.0 £563,561
" o D— TS i a—
{(b) Interest payabla
To parent undertaking 119,673 -
To fellow subsidiary undertakings 14,459 -
On cother bocrowings repayable within
five years i7,923 1,513
£151,955 £1,513
DIRECTORS
(a) Ewmolurents
The emoluments of the directors of the company were:
Fees 6,917 4,250
Fega palid to third parties for ithe services
of directors 70,000 63,622
Management remunaration {including pension
contributions and bepefits-in~-kindy 473,416 383,419
Payment to Natural Diamends Iag. - 7,183
Annuity paid by John Abrahams - 57,500
Congultancy fees 40,000 as,1i4
£588,333 £551,089

{(b) Bandings

Feaes and other emsluments discloged above {excluding pension contributions,
annuitiea and payments to MNatural dlaponds Inu. but including amounts paid to
third parties for the servicis of directors) Include amounts pald in reapect

of:
1991
£
The chzirman 51,500
The highest-paid directer 153,738

1840
£

50,750
126,437

T
3.

*“
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I. HENNIG & CO. LIMITED

NOTES TO THE FINAMCIAL STATEMENTS
for tho year ended 31 December 1991 {continued)

13

5, DIRECTORS (continued)

(b) Bandings (continued)

Cther directors’ emcluments {excluding pension contributions) were in the

following ranges:

1951

Humber

€nil - £ 5,000 -

£ 5,001 - £ 10,000 1
E 10,001 - £ 15,000 1
£ 25,001 -~ £ 30,000 -
£ 35,001 - £ 40,000 -
€ 40,001 - £ 45,000 1
E 50,001 - £ 55,000 1
£ 55,001 - £ 60,000 1
£ 70,001 ~ £ 75,000 1
£100,001 -~ £105,000 -
£110,001 - £115,000 1

1990
Number

LI L BT X RO

[

]

6. EMPLOYEES

{a) Number of employees

The average weekly number of persons (including directozs) employed by the

group during the year was 52 {1990 : 52%.

(1) Employment costs £ £
Wagas and salaries 1,361,465 1,367,532
Social security costp 106,087 100,938
Other pensoion costg 80,873 156,156
facondment chargen and annuitiesn 121,500 128,306
£1,675,925 €1,752,932
7. PENSION COS%S

The group operates & deflined bepefit pension scheme in the UX,
the acheme a2re held in separate trustee adaministored funda.

The aspetg of

The total pension cost for the group in respect of this pension scheme wag
£36,643 {1550 : £128,000). The remaluder of the group pension cost reflectn
paymonts to defined contribution schemes and Payments made under the

arrangements described in note 20(b) {L1i).

This cost was assessed in accordance with the advice of a professionally
qu-1ified actuary using the projrcted unit method. The most recent full
actuarial valuation of the scheme was at 31 December 1990, from which the

pension cost for 1951 wao calculated.




I. HENNYG & CO, LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 pPecembar 1991 (continued)

7. PENSION COSTS (continued)

The asaumptions which have the most significant effect on the results of the
valuation are those relating to the rate of return on investments and the
It was assumed that the
investment return would be 9% per annum, that salary increases would be 7.5%
per annum and that pensions would increase as stated in the rules of the

vates of increase in salaries and pensione.

scheme (5% per annum or increase in the Retail Price Index if lower).

The market value of the assets of the scheme at 31 December 1990 was

£5,111,822 and the level of funding was 221% at that date.

Az a cuiseguence of the surplus, the group has taken a contribution holiday
This holiday is currently expected to last for a further 10

sinee 1077

years.,
8. TAXATION 1991 1990
g 3
UK eurrent year taxation
UK Corporation tax at 33,25% (1990: 34.25%) 640,224 572,930
Payment for group relief - 150,098
Deferred tax (9,033) 37,800
Double tax relief (4,869) (1,447
626,321 759,381
Ovoerseas taxation 10,942 1,975
637,263 761,356
Prior yearz
UK Corporation tax (47,871) {7,836)
Group relief (53,621) -
Tax on profit on ordinary activitiog £535,7711 £753,520
9. PROFIT ATTIRIBUTABLE 7O MEHMBERS OF THE
COMPANY
Dealt with in the accounts of the
company 1,249,706 979,787
Deficit in Bubgldiary undertakings (61,4186) {6,081)
£1,198,290 £973,706
10. DIVIDENDS
Ordinary:
Interim pald of £5.00 per share 340,000 476,000
Final proposed of £8.89 per sharo 585,000 367,200
£925,000 £843,200
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9y I. HENNIG & CO. LIMITED 15
5:, NOTES TO THE FINANCIAL STATEMENTS
Y for thae year ended 31 December 1991 (continued)
1:\‘"‘,‘_
11, TANGIBLE FIXED ASSETS
fﬁF Freehold
%?_ property Short Motor
- overseas Long leasehold cars
(includinyg leasehold improve- and
(a) Group equipment) property ments eguipment Total
£ £ £ g £
Cost
1 January 1991 165,916 182,891 535,946 531,676 1,416,429
Exchange adjustment - - - 4,051 4,051
Additicns - 4,151 232,284 191,814 428,249
Disposals - - {50,000} (97,128) (147,128)
5 31 December 1991 165,916 187,042 718,230 630,413 1,701,601
%%#' Depreciation
§~ﬁ 1 January 1991 164,636 145,074 323,666 304,824 938,200
o Exchange adjustment - - - 2,866 2,866
gﬂ& Charge for the year 1,276 1,559 98,473 99,754 191,062
Disposals - - {50,000) (79,506} (129,506)
31 Dacember 1991 165,912 146,633 362,139 327,938 1,002,622
Net book value
31 December 1991 E4 £40,409 E356,091 E£302,475 £698,979
31 becembeor 1590 £1,280  £37,817 €£212,280 £226,B52 £478,229
(b) Company
Coszt
1 January 1991 165,916 34,545 535,946 341,872 1,078,280
Additions - 1,804 232,284 95,270 329,358
Disposaln - - {50,000) (86,396} (136,396)
31 December 1991 165,916 36,349 718,230 350,747 1,271,242
Dopreciation
1 January 1951 164,636 -~ 323,665 166,273 654,574
Charge for the yoar 1,276 - 88,474 65,609 156,359
Diaponals - - {50,000} ({6&,774) (118,774)
31 Docember 1991 165,912 - 362,135 164,108 692,159
Net book value
31 Dacember 1991 £4 £35,349 £356,091 £186,639 £579,083
31 December 1990 £l,280 £34,545 £212,281 £175,600 £423,706
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1. HENNIG &' CO., LIMITED 16

NOTES T0 THE FINANCIAL STATEMENTS
for the year ended 31 December 1991 (continued)

1l1. TANGIBLE FIXED ASSETS (continued)

1=3 Capital commitments

At 31 December 1991 the directors had authorised capital expenditure as
follows:

1991 1990
£ £

Authorised but not committed
Against which ordexs had been placed

18,135
250,000

£~ 308,135

12. FIXED ASSET INVESTUENTS £

{a) Group

Unlisted investments at cost
1 Janvary 1991 22,217
Additions 663

31 December 13951 £22,880

(k) Company

Wholly owned subsidiary undertakings

Cost

+ Jarmary 1953 199,028
Additions 67,168

31 Pecemboxr 1591 295,196

Provision for diminution in value
At 1 January 1991 and 31 Deocembor 1992 (92,184)

173,012
Othar unligted investments hold
Cost
At 1 Januvary 1991 and 31 Dacember 1991 21,581

£194,593

Tyt L"‘a‘
N

v
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I. HENNIG & €O, LIMITED 17

NOTES TO THE FINANCIAYL STATEMENTS
for the year onded 31 December 1991 {vontinued)

iz, INVESTMENTS (continued)

I. Hennig & Co Limited holds 100% of the ordinary share capital ~f the
following companies, which unless otherwise stated are incorporatsd in

{incorporated in Belgium)

England:
Hature of business
I. Hennig & Co. (U,.S.A.) Limited Agency company
{incorporated in the United States of America)
I. Hennig & Co. (Belgium) W.V. Agency company
(incorporated in Belgium)
I. Hennig & Co. (Far East) Limited Agency company
(incorporated in Thailand)
. I. Hennig & Co. (Services) Limited Service company
‘ I. Hennig & Co. {(Jewellery) Limited Jewellery dealer
? Diamond Realisations Limited Diamond Merchante
; Diamond Realisations (Belgium) N.v. biamond Merchants
l

Diamond Realisations [Overseas) Limited biamond Merchants
(incorporated in Israel}

Ely Place Trading Company Limited Non trading

The company 1s a 98% profit sharing partner in the business of John Abrahamg.
Tha acquisltion copt of £285,000 has beon written off in a prior year.

The company also holds 9.95% of the lasued ordinary share capital in The
London Diamond Club Limited, which is incorporated in England.

13. STOCKS 1981 1990
£ £

—r

Goods for resale £776,642 £1,052,079

S0 i TS

L T WKl e D7 ik T 47




i R R Myt Dyt o o NS A G I SRR A L S AR T NI, | R o IS N Ao St A T OO N R TR I

I. HENNIG & CO., LIMITED 18

ROTES TO THE FINRNCIAL STATEMENTS
for tha year ended 31 December 1991 (continucd)

C e e T 4Ty

. 14. DEBTORS MR EH ¢ Company
1991 1570 1991 1990
£ i £ £
Amounte falling due within
one year
Trade debtors 1,053,216 1,608,933 340,856 273,556
Amounts owed by subsidiary
undertakings - - %39, 180 603,677
Amounts owed by fellow
subsidiary undertakings 6,861 - 6,861 -
Other debtors 94,470 816,701 52,693 707,726
Prepayments 45,321 104,697 36,000 96,530

1,199,868 2,530,331 875,590 1,681,489
Amounts falling due after
more than one year

Otner debtors 70,600 48,917 70,600 48,917

£1,270,468 £2,579,248 £946,190 £1,730,406

Other debtors include an amount for ACT recoverable of £39,000 (1990: £24,480)
and a loan of 4,344 (1990: £7,518) to an officer of the companv.

15. BANK BALANCES

Cexrtain funds have been made available to the company which it has set aside
specifically for the purposes of clients although not separately designated

for them. These amounts totalling US$12,966,864 (1990: USS12,680,341) have not
been included in the balance sheet.

The company has an undrawn facility for an overdraft of US$1,500,000 which is

secured by a charge on £1,200,000 kept in a separate designated account which
is included in the balance sheet.

16. CREDITORS: amounts falling Group Company
due within one year 1991 1890 2991 19%0
£ € £ £

Trade ¢reditorgs 217,118 880,908 23,272 -
Amounte owed to subsidiary

undartakings - - 12,919 9,153
Amounts owed to parent

undertaking 1,693,659 1,498,537 377,249 301,800
Amounts owed to fellow

oubpidiary undertakings 202,722 1,140,956 14,561 512,609
Corporation tax 689,196 488,643 842,051 485,410
Other taxation and social

security 88,904 176,020 68,150 192,906
Other creditorsn 67,000 86,321 61,945 85,321
Accruzlo 95,4318 114,429 81,448 £5,045
Dividend payable 585,000 267,200 585,000 367,200

£3,639,437 £4,753,024 £2,066,595 £€2,031,444
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 1991 (continued)

16, CREDITORS: amounts falling due within one year (continued)

In 1990 other creditors included pension costs of £236,000. This has been

restated and pension costs are now included within provisions for liabilities
and charges.

17. PROVISIONS FOR LIABILITIES AND CHARGES
Pension Deferred
costg tax Total
Group 3 £ £
1l January 1v91 236,000 - 236,000
Transfer to profit and
loss account for the year - {9,034 (9,034)
Pension provision for the year 36,643 - 36,643
31 Decembpr 1991 £272,643 £(9,034) £263,609
Pengion
costsn
Company £
1 January 1991 236,000
Pension provisicn for the year 36,6432
31 December 1995]1 £272,643
"]
18. SHARE CAPITAL 1991 1590
£ €
JAuthorised
75,000 Ordinary shares of £1i sach E75,000 £75,000
hllotted, called up and fully paid
68,000 ordinary shares of £1 each E68,000 £68,000
13, RESERVES Group Coupany
Profit Profit
Oroup and and
Gther loss losn
reservos account account
: £ £ £
|
' 1 January 1991 76,953 2,620,526 2,675,767
Retained profit for the yoar - 263,290 324,706
Exchange lods o {2783 -
Transfer 28,326 (28,326) -

31 Docember 1981 £105,279 £2,855,212 £3,000,473
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NOTES TO THE FINANCIAL STATEMENTS
for the year endad 31 December 1991 (continued)

20. FINAHNCIAL COMMITMENTIS
(a) Operxating leuses

At 31 December 1991 the group had annual commitments te pay rents under
property leases as follows:

1991 1980

£ £
Expiring within 5 years 42,149 -
Expiring after 5 years 230,000 230,000

£272,149 £230,000

() Conmitments

No provision has been made in thene financial statements for the
following commitments made by John Abrahams,

(1) An annuity of £57,500 payable to Mr. J.A. Abrahams or his family
for ten years from 29 Septembar 1982, A further annuity of
£25,000 is then payable to Mr. Abrahams until 29 September 1997
or his earlier death.

(1LY On the death of one of the former partners or his wife, an
annuity of £10,000, increased to allow for inflation and
¢urrently £24,314 will be payable to the survivor during his or
her lifetime or, in the case of the wife, remarriage.

{1iiy Pensions to former partnership employees currently being paid at
the rate of £14,286 per annum.

(&) Other commitments

A subsidiary undertaking has comnitted itself in the year to accepting
its rights for a price of £61,800 following a 3 for 1 rights issue

after the year end In respect of a company forming part of the group’s
unlinted fixed asset investments.

21, ULTIMATE PARENT COMPANY

The directors regard Hattron Limited, a company incorporated in England, as
the company’o ultimate pavent company undertaking.

22. PROFIT AND LOSE ACCOUNT

The company has taken advantage of the exemption from presenting its own
prefit and losp acesunt.




