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MOTQIWAY GERVICES - LIMITED
REPORD OF THE DIRLONONS PO BlF PRESENTED AT TE ANNUAL GEREBRAL WERTING
OF ‘M COWPARY O BE HELD Ol ZLST MARCH, 1978

The Directors present herewith their Annual JReport and Statement of
Accounts for the year cnded 3lsi October 1977,

ACTIVITIR " The main activity of the Compnny was
the operation of Travelodge Motels and motorway service
C areas. Thepre are now 208 hotel bhedrooms under the control
of the company at Newport Pagnell arkl Charncck Richard

ACCOUNTS The profit/(loss) before taxation for the year ended
%1st October 1977 was 2618 520

DIVIDEND - _ Phe Directors reconiend that a gross dividend of & N1l
be paid in respect of the year ended 31st Octobexr 1977,

HOLDING The Company's ultimate holding company is Trust Houses

CoMpAlY Forte Limited, which is incorporated in England.

DIRECTCRS The following persons were Dircctors of the Company

during the year ended 3lst Cctober 1977:-~
Mr. E. Hartwell-

Mr. E. Leyton:
Mr. L.H. Bond
Mr. A.D. McDowell«(resigned 9.7.77)
Me, B, Bratt (resigned 9.7.77) .
DIRECTCRS' Thggg E&E%cg%ﬂyﬂﬁo are not also Divectors of Trust
INTERESTS Houses Forte Limited had interests in that company's
share nnd loan capitel as follows:- .
Ordinary shares  As at 1,11.1976 or As at
ol 25p each - dnte of appointment 31.10.1977
R.B. Colomb NIL NIL
E. Leyton 16,438 16,438
. L.H. Bond 15,00 | ) 15,100

The undermentioned Directors are also Directors of Trust
 Houses Forte Limited and as such their interests in that’
" company are hot required to be racorded in this Company's

Registor of Directors' Interests:-

Mp. E. Hartwell

"

AUDITORS Price ‘laterhouse & Co. have expressed their willinguess
%o comtinua 'in office and a resoluticn for their re-
appointment as Auditors will be proposed at the dAnnual
General Meeting.

Dated lst March 1978 rdgr ofit Boaﬁfhu.
1 Jermyn Street, ) . .
Yondon SVAY LU

PO ENTN L\-\'/

. Secretary
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AUDITORS® REPORT T0 THE MEMBERS oF :
MOTORWAY SERVICES LIMITED i
: E
;: ' ' We have examined the annexed accounts and notes which have been Prepared
i under the historical cost convention as modificed by the revaluation of
§ : properties, In our opinicn these accounts give, under the convention
4 stated, & true and fajir view of the state of the affairs of the company
f at 31 Octobex 1977 and of its Profit and souxce and application of funds
for the year then ended and comply with the Companies Acts 1948 and 1967.
L T Lok < !
i " r ‘
Chaxrtered Accountantg . 8 February 1978
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MOTORWAY SERVICES LIMITED

- PROFIT AND 1055 ACCOUNT FOR THE
l . YEAR ENDED 71 OCTOBER 1977

TURNOVER  (Note 2)

PROFIT BEFORE TAXATION (Note 3)
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TA%ATION (Note 4)
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" PROFLT AFTER TAXATION
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;fBALANCE DROUGHT ﬁORWARD

 profit retained at beginning

of year ¢ 183,847

Change

“4n basi

thation (Not
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MOTORWAY SERVICES LIMITED

BALANCE SHEET - 31 OCTOBER 1977

1977
ASSETS EMPLOYED -
CIXED ASSETS (Note 6) 4,036,017
SINKING FUND PCLICIES
premiums paid (surrender value
£348,000; 1976 - £319,926) 216,775
OEFERRED TAXATION (Nets 7 6,000
AMOUNT OWING BY FELLOU o ,

SUASIDIARY R 72,046
LESS AMOUNT OWING T0
HOLDING COMPANY : ~ - ,
CURRENT ASSETS
stocks (Note 1) 337,192
' Debtors . 92,818
-ghort Term Deposits 150,000
Cash gt Bank ‘ 166,114
C ‘ N46,324
",.“.-" .—_———-
" LESS: CURRENT LIABILITIES . S .
Taxation T 522,847
Croditors \ L) 484,077
Amount dus to Blus Star DR .
Garsges Limited ' ‘¥,62&
Dividend payable N
‘ o
1,018,548
M
NET GURRENT LIABILITIES (272,424)
ﬂ_-—__—_
£4,158,414

P

s

493,399

01,814

.201,513

364,211
20,416
150,000
106, %42

——t

640,029

s —————

473,955
397,629

220,185
300,000

s ope e st

1,391,769

\ra—

1976

3,977,808

294,123

156,762

(751,740)
e

£3,868,538

e ——
f——————
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MOTORWAY SERVICES LIMITED

BALANCE SHEET - 31 DCTOBER 1977 (CONTINUED)

1977, 1978
FINANCED BY
"' SHARE CAPITAL™
Authorised, lSSUBd and fully pald . . i *
EU 000 ordinary shares of £1 sach 60,000 60,000
CAPITAL RESERVES (Note 8) - 2,424,691 2,424,691
PROFIT RETAINED : . 473,723 185,847
Sy C 2,958,414 2, 668,538
MORTGAGE DEBENTURES (Mote 9) . L ' 1,200,000 1,200,000

DIRECTORS Q Qtu .
G.B. Chiandetti @) QALI 2‘

*

£4,158,414  £3, 868,538

LA L il A e



; MOTORWAY SERVICES LTMITED

::i STATEMENT OF SOURCE AND APPLICATION OF FUNDS
. .:% FOR THE YEAR ENDED 31 QCTOBER 1977
113 S 1977 1976
i ’ FUNDS GENERATED FROM OPERATIONS
r’*) Profit before taxation * . 618,530 h 771,573
34 Items not involving movement of funds ’
i Depreciation . 134,997 133,644
B - Buxplus on disposal of fixed assers . —£3.588) —_
iy o ' . . S 749,939 905,217
103 ' . R
¥
ng FUNDS FROM OTHER SOURCES .

: W»‘:; d ,~.‘f . Saie of fixed assa?ts ‘ - o 6,138 S
5 ) ' - CL ; 756,077 905,217
e . Lo ) Iy i ’ .

@g ) WORKING CAPITAL MOVEMENT - - .

: 5}" c -1 ..+ !Decrease in amount owing by a fellow S Sae s
ing - ; : subsidiary and holding company 119,539 68,392
i‘%g’h . : Decrease in stocks a 27,019 20,669
}‘K?;} K , Decrease/(increase) in debtors . - (72,342) - 14,789 . .

I R N (Decrease)/increase in creditors 96,448 (15,753)
BN e . (Decrease) in amount owed to Blue ‘ ;
I R Star Garages Limited o {218,561) (9,382)

?jﬁg , o | (47,897) 78,715
s . o - 708,180 > 983,932
}::' M"- 2 . . . " - . . 5
gﬁ%;:: " APPLICATION OF FUNDS
g , L \

,,‘};’»;f‘ . Purchase of fixed assets i 185,756 90, 846
Hd o s - Dividend paid ' : 300,000 280,000
3 ) Taxation paid - 129,000 427,933
I Sinking fund policy premiums paid 22,652 . 22,652
; L . ~ L 647,408 .. 821,431

INCREASE IN LIQUID FUNDS £60,772 £162,501
; i .
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MOTORWAY SERVICES LIMITED

NOTES TO THE ACCOUNTS - 31 0CTOBER 1977

1.

(1)

(4)

ACCOUNTING POLICIES

Deferrad taxation

Provision is made for deferred taxation frém timing differences
between profits as computed for taxation Purposes and profits as
stated in the accounts except to the extent that the liability

will not be payable in the foreseeable future, Timing differences
are due primarily to the’ excess of tax allowances on fixed asse:s
over the corregponding depreciation charged in the accounts and stock
appreciation relief, In previous years full provision was made for
deferred taxation caleulated on the deferral method,

Internal professional costs, incurred'during the construction
of motorway service areas, are eapitalised, In addition pPre-
opening and development expenses incurred up to the date of
opening are deferred anﬁ written off over five years,

v

Degreciation

Ne depreciation ie provided on freshold properties op properties
fifty years and over to run at the balance shaet

g

amortised over thp unexpired term, ALl other assets arpe depreciatedf

over theip estimated ussfyl liues”axcept for plate, 1inen and‘utansiléy 3
b

which are statad at directors!’ valuation, raplanementS'bsing charged

Stock ualuaﬁion ' o .

Stocks are valued at the lower of cogt,including motor fuel duty,
and net realisable value,

TURNOVER

Turnover is the emount received for goods sold and services
Provided and incl udeg motor fyel duty of £3,135,245,
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MOTORWAY SERVIGES LIMITED

NOTES TO THE ACCOUNTS - 31 OCTOBER 1977 (CONTINUED)

3

5.

PROFIT BEFORE TAXATION

This is after charging:

Interest payable

On Bank and other loans
repayable within five years

On other leans

‘Auditors! remuneration

Amortisation and depreciation:

Short leasshold

. Plant and equipment

TAXARTION

Corporation tax at 52% (1976 - 52% )
based upon the profits for the year:

Current

~ Prioxr year .. f

Deferred

DIRECTORS EMOLUMENTS

1977 1976
27,000 27,069
81,000 81,000

108,000 108,000
2,500 850
78,779 76,376
56,218 57,268
134,997 . 133,644
344,616 433,695
(5,186) -
¥ _(6,000) 4,776
" 333,430

438,471

Nong of the directors has received any emoluments from the

company .,

il t‘ R

e w"-:"-‘:-““ b
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NDTORWAY‘SERVIBES LINITED
NOTES TO THE ACCOUNTS - n1 OCTOBER 1977 (CUNTINUED}

6. FIXED ASSETS -

Land and auildings

v
i

b : _ shopt Plant and
{ .
. Cost on yaluation at
i 71 pctober 1976 881,176 3,032,304 . 497,802 4,411,282
9\ additions at coet 130,721 65,045 195,756
5
! pisposals at cost ( 2,550) ¢ 3,738)  ( 6,288)
A
‘%a‘ g78,626 3,163,015 569,100 4,600,750
3 - i
| Less, accumulated
@: depreciation ab &
gx- %1 Dotober 1977 - (373,080) (210.108) (583,158)
.l“‘ _A . - '——--'_'_—_ _.-——-'—‘_- __,._..._-——-'—.-
! 878,626 2,789,965 ‘249,001 4,017,592
. P —m——— T ‘
plate, Linen and . .
gytensile 18,425
- FU— —._.—-—-—"‘-‘
Net book value ab o - 4,036,017
%1 October 1977 e
Cost : , S - B 986,450
Jaluation 1972 3,614 300'
£4,6005750
==._.—-_""-"—-__"—‘==

gortain of the compeny's ¢rachold and leasshold properties uere
revalued on & going congorn basis as st 31 October 1972 by an .
indapendant ficm of pnofassional valusers. gubsequent additions 3re
ghown 8t cost, :

7 DEFERRED TAXATION
w7 A8
pdvance gorporation Tax
recoverable - 161,538
ghort timing differences 154,514 -

excess of tax allowances over
depreciation

5148,51A) _ (4,776)

'\, 6,000 £156,762

_—-:_-_,-"'__..———"'____..__-—--—'—

7‘f The total contingent 1iability to taxation arising from timing
giffersnces at 31 October 1977 amounted to £148,514.
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MOTORWAY SERVICES LIMITED

NOTES TO THE ACCOUNTS - 31 OCTOBER 1977 (CONTINUED)

e

10

1l

12

CAPITAL RESERVES

Share premium account - 260,000
General rsserve 2,144,691
Balance at 31 October 1977 £2,424,691

[ —
e

MORTGAGE DEBENTURES

Interest
rate 1977 1976
Repayabls 1 September 1979 63% 400,000 400,000
Repavable 31 October 1991 104% 800,000 800,000
1,,200,000 1,200,000

No premium is payable on redemption unless the company exercises its
right to redeem before redemption date, N

The mortgage debentures are secured by‘wny of charges on certain of the

Company's Freehold Properties together with the Company's Sinking Fund
Policies, - '

COMMITMENTS FOR CAPITAL EXPENDITURE

1977 976
Committed at 31 October . £34,000 £104,000

CONTINGENT LIABILITIES ‘ )

There is no present intention of selling any of the properties revalued
st 31 Detober 1972 and no provision has been made in thease accounts for
any tax liebility which might arise i{f such sales took place. It is
estimated that if these properties hed been sold on 3 October 15977

at their net book values at that date the tax liability mhich might have:

arisen would not heve sxceaded £500,000.

TRADE DEBTORS AND TRADE CREDITORS

The Company's trade debtor and creditor balances are maintained by a
division of a fellow subsidiary company, Forte and Go., Popular and
Motorways Division. The net amount is reflected in the intex-company
balance and totalled £72,0406,

ama



