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WOLSELEY CENTERS LIMITED

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 JULY 1993

The directors submit their report and the audited financlal statements of the company for the year
ended 31 July 1993,

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company continues to be that of the supply of central heating, plumbing,
building materials and spares, The company also nvests in plumbing, heating and sanitary
equipment supply businesses in Europe.

On 1 August 1992 the trade, assets and ilabliities of a fellow subsidiary, RSJ Plastics and Wood
Veneers Limited, were iransferred to the company at their net book amounts. The business supplies
timber and plastic shesting products.

The results for the year are set out in the prolit and loss account on page 5.

FUTURE DEVELOPMENTS

The company continues to seek new opportunities in Europe through its French branch. In the UK the
company will continue to seek areas of profitable expansion in the buiiding material distribution sector.
DIVIDENDS AND TRANSFERS TO RESERVES

An interim dividend of £12,169,000 {1992 £10,676,000) has been pald. No final dividend is
proposed. The sum of £8,784,000 {1992 £7,519,000} has been transierred to reserves,

RESEARCH AND DEVELOPMENT

The company is committed to developing new products and maintaining an attractive and profitable
product range. "

FIXED ASSETS

Detalls of tangible fixed asse!s are set out in Nole 7 10 the accounts,

On 31 July 1993 the company acquired certain properties from Wolseley Properties Limited, a fellow
subsidiary. Consideration amounted to £12,909,000. Properties with a book value of £970,000
acquired in this transaction are not expected to be used by the company and are held as properties
for resale,

On 31 July 1993 the directors reviewed the carrying value of the company's freehold and long
leasehold properties. As aresult of this review property with a net book valuz of £11,803,000 was
written down by £1,479,000. The write-down was charged to the profit and ioss account,

In the opinion of the directors there is no significant difference between book and market value of land
and buildings.



WOLSELEY CENTERS LIMITED

DIRECTORS’ REPORT FOR THE YEAR ENCED 31 JULY 1993 (CONTINUED)

PIRECTUGRS

The directors of the company during the year ended 31 July 1993 were:

JV Footman
J Lancaster

(Chairman)

MD Foord (Resigned 50 Novaaber 1993)

D Bradiey

P Gauron

Ad Hutton
KHD Jones
PW Sheppard
RE Siater

JC Watson
DW Elliott

DE Moody
DJ Geeve

DIREGTORS’ INTERESTS IN SHARES

The notifiable interest of the directors In the 25p ordinary shares of Wolseley ple and options on those
shares granted pussuant 1o the terms of the various Wolseley share option schemes are shown below:

Shares Sheres Options Options

interest at interest at  interestat Granted Exercised interest at

31 July 1 August 1 August during during 31 July

1993 1992 1992  the vear the yesr 1993

MD Foord 19,341 28,759 38,494 7,724 582 45,636
RB Slater ~ - 40,936 7,449 - 48,385
AJ Hutton . - 55,633 6,000 1,940 59,683
KHD Jones 1,684 2,247 50,877 6,724 437 57,164
PW Sheppard 3,786 8,786 32,570 6,000 - 38,570
P Gauron - - 25,400 5,400 - 30,800
) Bradley - - 28,460 6,724 - 35,184
D Ellioft - - 21,000 - - 21,000
DE Moody - - - 20,899 - 20,899
DJd Geeve 7,830 7,054 28,886 6,327 774 34,439

Mr J Lancaster, Mr JW Footman and Mr JC Watson are directors of Wolseley plc and their interests
are disclosed in the accounts of that company.
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WOLSELEY CENTERS LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 SULY 1993 (CONTINRUED)

EMPLOYMENT OF DISABLED PERSONS

It Is company policy te give fuil and fair consideration to applications for employment made by
disabled persons, to conlinue wherever possible the employment of staff who become disabled and
to provide equal opportunities for the training and career development of disabled employees.
EMPLOYEE CONSULTATION

Considerable importance is placed on the involvement of employees. The management of the
company continues to keep them informed on matters affecting them as employees and on the
performance of the company. This s done through formal and informal meetings and in-house
publications.

AUDITORS

The auditors, Price Waterhouse, are willing to continue in office and thelr re-appointment will be
propesed at the Annual General Meeting.

On behalf of the Board

D

R CLAY

Secretary

10 December 19983 Registered Office
PO Box 21
Boroughbridge Road
Rinon
HG4 18L
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Price Baterfonse i

AUDITORS’ REPORT TO THE MEMBERS QF
WOLSELEY CENTERS LIMITED

We have audited the financial statements on pages 5 to 20 in accordance with Auditing Standards.

In our opinion the financial statements give a true and falr view of the state of affairs of the company
at 31 July 1993 and of the profit for the year then ended and have been properly prepared in
accordance with the Companies Act 1985,

n‘iu,- lm{o{:;L_/

PRICE WATERHQUSE
Chartered Accountanis
and Registered Audifor 10 December 1993



WOLSELEY CENTERS LIMITED

PAOCIT AND LOSS ACCOUNT FOR THE
YEAR ENDED 31 JULY 993

TURNOVER

Change in stocks of goods purchased for resale
Own work capltalised

Raw materials and consumables

Staff costs

Depreciation written off tangible fixed assets
Other operaling charges

Income {rom shares in group undertakings
Other operating incorme

OPERATING PROFIT

Net interest payable

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

TAX ON PROFIT GN ORDINARY AGTIVITIES
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION

DIVIDENDS PAID

PROFIT RETAINED AND TRAMSFERRED TO RESERVES

Movements on reserves are set out in Note 15,

[

15

1993 1992
£000 £600
552,071 521,679
8,828 6,814

. 4785
(436,220)  (409,735)
(47,467) (47,858)
(8,552) (8,970)
(45,372) (41,958)
5,360 .
7,502 8221
36,141 28,673
(11,534) (1,463)
24,607 27,210
_{3.654) (9,015)
20,953 18,195
12,169 {10,676)
8,784 7,519
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WOLSELEY CENTERS LIMITED

BALANGE SHEET - 31 JULY 1993

Notes 1993 1892
2000 £000
FIXED ASSETS
Tangible fixed assets 7 49,244 40,445
Investments 8 111,840 101,690
.161,084 142,135
CURRENT ASSETS
Real property awaiting disposal 2,243 1,328
Stocks 9 80,452 81,624
Debtors 10 104,715 99,920
Cash at bank and in hand 13,332 -
210,742 182,872
CREDITORS (amounts failing due within one year} 1 (191,105 (243,836)
NET CURRENT ASSETS/(LIABILITIES) 19,637 (60,964)
TOTAL ASSETS LESS CURRENT LIABILITIES 180,721 81,171
CREDITORS {amouxts falling due after more than one year) 11 (92,085) (1,457)
PROVISIONS FOR LIABILITIES AND CHARGES
Other provisions 13 (7.651) - _{7,569)
80,985 72,145
CAPITAL AND RESERVES
Called up share capital 14 31 3
Revaluation \eserve 15 423 428
Exchange reserve 15 {7 (63)
Other reserves 15 98 88
Profit and loss account 15 80,435 71,651
80,985 72,145

Approved by the Board on 10 December 1993

John Footman
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WOLSELEY CENTERS LIMITED

STATEMENTS OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 JULY 1993

Proflt for the financiat year
Currency translation differences on foreign currency
net investments

Total recognised gains and losses for the financial year

HOTES OF HISTORICAL COST PROFITS AND LOSSES

Profit on ordinary activitles before taxation
Difference between historical charge and the actual
depreciation charge for the year calculated

on the revalued amount

Historical cost profit on ordinary activities
before taxation

Historical cost profit for the year retained
after taxation and dividends

1983
£'000

20,953

56

24,607

39

24,648

8823

1842
£000

18,185

(63)
18,132

27,210

.43

27,253

7.562
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WOLSELEY CENTERS LIMITED

NOTES TO THE ACGOUNTS - 31 JULY 1993

ACCOUNTING POLICIES

Accounting sonvantion
The accounts are prepared under the istorical cost convention modilied to include the revaluation of

certain freehoid and long leasehold properties and In accordance with appiicabye accounting
standards.

Group accounts

In accordance with Section: 228, Carrnainiss Act 13P., group eccounts have not been prepied as the
company is ltself a wholly cwned subsial:oy,

‘furnover

Turnover is the amount derived from the provislon of goods and services falling within the company's
ordinary activitles, excluding trade discounts and Value Added Tax,

Depreciation

Depreciation Is provided on all tangible fixed assets (except freehold land) on a straight fine basis to
write off the cost of those assels over thelr estimated useful ives. The principal rates of depreciation
used are: freehold buildings and long leaseholds 2%, short leaseholds 15%, plant and machinery
159, vehicles 25%, fixtures and fittings 15% and compulers 20-25%.

Properly awailing disposal

Property avsilable for disposal Is transferred to current assets at the lower of book written-down value
and estimated net realisable value. Depreciation is not applied to property awaiting disposal but the
carrying value is reviewed annually and written down through the profit and loss account to current
estimated net realisable value if lower,

Stocks

Stocks are consistently valued at the lower of cost and estimateu net realisable value, due allc ¥ance
being made {or obsolete or slow-rnoving items.

Stock consists entirely of goods purchased for resale which are valued at cost on a first in, first out,
basis.
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WOLSELEY CENTERS LIMITED

WOTES TO THE ACCOUNTS - 31 JULY 1993 (CONTIRUED)

ACCOUNTING POLICIES (CONTINUED)

Datarrad tax

Provision Is made for deferred tax only in so far as payment is I'kely to be made in the foreseeable
future.

Invesiments

Investrnents held as fixed assets are stated at cost. Provisions are made In respect of any permanent
diminution in value.

Goodwill

Goodwill arising on the acjuisition of businesses, representing the excess of cost over the fair value
ascribed to the net tangible assets at acqulsition, is charged to reserves.

Lezses
Costs in respect of operating leases are charged in arriving at trading profit.

Pension gosis

Contributions to the Wolseley Group Retirement Benefits plan are assessed by a qualified actuary and
are charged to the profic and loss account in the period {or which they become payabie.

Dilapidation costs

Provision is made agalnst the estimated costs to be incurred under leasehold property dilapidation
claims anticipated in respect of properties within five: years of the end of the lease period,

Forelgn Exchange

Assets and liabilities denominated In foreign currencies are translated Into sterling at rates prevailing at
the balance sheet date. The trading results of overseas branch cperations are trenslated into sterling

using average rates of exchange ruling during the relevant financial period. Exchange diflerences are

dealt with through the profit an .. account,

Exchange differences arising betwaen the translation into steriing of the net assets of overseas
operations at rates ruling at the beginning and end of the year, or date of irvestment, are dealt with
through reserves, as are exchange differences oh foreign cutrency borrowings raised to finance
overseas assels.
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WOLSELEY CENTERS LIMITED

NOTES TO THE ACCOUNTS - 31 JULY 1983 (CONTINUED)

TURNOVER

United Kingdom
Exports
Group sales

Service recharges to subsidiaries

EMPLOYEES

Staff costs:

Wages and salaries

Social security costs

Other pension costs (Note 19)
Redundancy paymeants

Average numbers employed:
Statf

10

1993 1992
£'000 £'000
550,815 521,480
131 74

36 37
550,982 521,501
1,089 88
552,071 521,676
1093 1902
£'000 £'000
41,016 41,435
3,212 3,067
2,513 2715
726 841
47,467 47,858
Number Number
3,434 3,518



a WOLSELRY CENTERS LIMITEDR
E IOTES 70 THE ACCOUNTS « 31 JULY 1993 {CONTINUED)
B OPERATING PROFIT
1993 1892
£000 £'000
E This Is stated after charginty/(credting):
Direclors’ remuneration 1,049 939
i Operaling reasz rentals:
Plant ar.d machinery 6 -
Other 9,832 9,175
E Auditors’ remuneration 122 125
Profit on sale of fixed assets {(40) (256)
Rent receivable (774) (769)
I Write-down of properties 1,479 -
Wirite-down of property held for esale 634 -
E Directors' remuneralion comprises:
Executive remuneration (including pension contributions) 1,043 039
ﬁ Emoluments {excluding pension coniributions)
of the Chairman and highest paid director 174 159

The numazer of directors’ performing their dulles mainky within the United Kingdom, whose emoluments
(excluding pension contributions) were within the following bands are:

Number Number

£0 - £5,000 1 1
£15,001 - £20,000 - 1
£20,001 - £25,000 - 1
£25,00% - £30,000 - 1
£30,001 - £35,000 1 -
£55,000 - £60,000 - 1
£60,001 - £65,000 1 4
£65,001 - £70,000 1 2
£70,001 - £75,000 6 1
£90,001 - £95,000 1 -
£115,001 - £120,000 - 1
£185,001 - £160,000 1
£170,001 - £175,000 -

Mr J Lancaster Is a director of Wolseley ple. He receives no emolumenis for services to Wolseley
Centers Limited. His emolumeiits for services to Wolseley plc are disclosed in the 2ccounts of that
company.

1
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WELSELEY CENTERS LIMITED

NOTES TO THE ACCGUNTS - 31 JULY 1993 (CONTIMUED)

INTEREST PAYABLE/(RECEIVABLE)

interest payable on bank loans and overdrafls wholly repayable within 5 years:

On bank overdraits
Cn bank loans

Interest recelvable:

Third parties
Group undertakings

TAX ON PROFIT CN ORDINARY ACTIVITIES

Corporation tax at 33% (1392 - 33.67%4)
Deferred taxation (noie 12)
Over-provision in respect of previous years

12

-
jfa
e
w

Eé

3,162
10,614

(55)
(2,187)

11,534

1983

6,964

(3.310)

3,u4

(40)
(2:320)

1,463




WOLSELEY CENTERS LIMITED

NOTES TO THE ACCOUNTS - 31 JULY 1993 (CONTINUED)

TANGIBLE FIXED ASSETS

Land and Plant and Fixtures anid

buiidings  equipment fitings  Vehicles __Total
£'000 £'000 £000 £'000 £'000
Cost or valuation
At 31 July 1992 34,781 17,540 8,944 19,846 81,111
Additions 1,506 2,054 659 4654 8773
Disposals (31} (1,699) (18) (3,358) (5,106)
Transfers from group companies 12,805 176 180 514 13,775
Reclassification 12 129 (141) - -
Transfers to property
awaiting disposal (1,044) - - - (1,044)
Write down of propeities (1.479) - - - _{1.479)
At 31 July 1933 46,650 18,200 9,624 21,856 96,030
Dapreciation
At 31 July 1892 9,356 12,015 6,639 12,666 40,666
Disposals (11) (1,082) (17} (2,708) (3,818)
Transters from group companies 762 B8 131 348 1,320
Charge for the year 1,801 2,157 774 3,818 38,551
Reclasslfication 8 107 (115) - -
Transfers from property
awaiting disposal 58 - - - 58
At 31 July 1993 11,974 13,285 7,412 14,115 46,786
Het book amouni
At 31 July 1983 34,676 4,815 2212 7,441 49,244
At 31 July 1992 25,425 5,525 2,305 7,190 40,445
13
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WOLSELEY CENTERS LIMITED

NOTES %0 THE ACCOUNTS - 31 JULY 1893 (CONTINUED)

TANGIBLE FIXED ASSFTS {CONTINUED)

Cost or valualion of land and bulldings comprises:

Freehold
Long term leasehold
Short term leasehold

Cost
Valuation - 1974
Valuation - 1933

Freeheld land, which is included above and amounts to £10,234,000 (1992 £6,902,{:00) Is na!

depreciated.

1693
£'000

29,356
3,356
13,038

46,850

55,531
695
10,424

46,650

19902
£'000

19,404

2,662
12715
34,784

34,010
771

34,781

™ —.

At 31 July 1974 the company's ireehiold and long-term leasehold properties held at that date were

valued on an existing use basis. The revaluation surplus arising was credited 1o a revaluation reseive.

The carrying value of the company's freehold and long leasehold properties was reviewed by the
directors at 31 July 1993, As a result of that review property with a net book value of £11,803,000
was written down by £1,479,000, The write-down was charged to the prolit and loss account.

if all those properties had not been revalued, the total arnounis of land and buiidings would have

been:

Historical coot
Accumulated depreciation based on cost

Net historical book amount

14

1993
£'000

46,216
(11,845

34,371
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WOLSELEY CENTERS LIMITED

NOTES TO THE ACCOUNTS - 31 SULY 1833 (CONTIRUED)

TANGIBLE FIXED ASSETS (CONTINUED)

Future capital expenditure authorised by directors:

1993 1902
£'000 £'000
Contracted for but not provided in the accounts 908 606
Not contracied for - -
FIXED ASSETS - INVESTMENTS
Shares at
cost Loans Provision Net
£'000 £'000 £'000 £'000
Interest in group undertakings:
At 1 August 1992 104,500 409 (3,219) 101,650
Acquired in the year 1,189 - 1,18¢
Exchange galn on retranslation 8,961 ——z - . 89861
At 31 July 1983 114,650 400 {3,219} 111,840
Princlpal interests in undertakings:
Country of
incorporation/
Name of company registration Proportion held Activity
Brosselte SA France 100%  Investment
holding company.
Brossette BT SA France 100%  Plumbing and
heating
distributicn,
Boulay SA Franca 100%  Ditto,
Degryse et l.esage SA france 100% Ditto.
Baty SA France 100%  Ditto.
15




WOLSELEY CENTERS LIMITED

NOTES TO THE ACCOUNTS - 31 JULY 1933 (CONTINUED)

FIXED ASSETG - IHVESTMENTS (CONTINUED)

The company owns 48.4% of Brossette SA directly and the remalning 51.6% through two subsidiary
comparnies. The shares In the remaining principal subsidiaries are held Indirectly through subsidiaries
of the company.

In accordance with $228 of the Companies Act 1985 group accounts have not been prepared. [n the
cpinlon of the directors the value of investments in subsidiary underiakings is not iess than the
aggregate amounts at which they are stated in the accounts.

-‘_ _ u %
[--]

‘ L STOCKS
1993 1992
£'000 £'000
' Goods purchased for resale 90,452 81,624
‘ In the opinicn of the directors there is no material difference between the amount of stocks as
E disclosed in the balance sheet and their replacement cost at the balance sheel date.
10 DEBTURS
E 1993 1992
£'000 £'000
Amounts falling due within one year:
g Trade debtors 95,109 84,937
Amounts owed by group undertakings 5,942 11,546
Cther debtors 52 360
Prepayments and accrued income 3,562 3.077
i 104,715 99,920

In 1992 other debtors Included real property awaiting disposal amounting to £1,328,000. The amount
has been separately disclosed on the face of the balance sheet this year and the comparative
amounts adjusted accordingly.

L]
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WOLSELEY CENTERS LIMITED

NOTES TO THE ACCOUNTS - 31 JULY 1993 (CONTINUED)

CREDITORS (amounts fatling dus within ons year)

Bank loan

Bank overdralt

Loan from Wolselay plc

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and soclal security
Other creditors

Accruals and deferred Income

Amounts falling due after more than ong year

Term loan
Other creditors

1993
£'000

28,718
60,241
82,889
205
8,352
2,668
1,273
6,679

191,105

1993
£'000

90,498
1,587

92,085

1992
£000

84,585
5,633
£0,545
70,867
3,505
13,101
4,081
5,742
5777

243,835

1,457

On 28 January 1993 Wolseley Centers France, the French branch of the company, entered into a
FF800,000,000 5 year Term Loan facility arranged by Lloyos Bank. The proceeds of the loan were

used to refinance existing borrowings. The loan is unsecured and bears interest at a commercial rate,

The facility is committed until 1998,

DEFERRED TAXATION

In accordance wilh the accounting policy, no provision is required for deferred taxation (1992 £Nil).

There is no potential liability for deferred taxation (1992 £Nif).

17




WOLSELEY CENTERS LIMITED

ROTES TO THE ACCGUMTS - 31 JULY 1993 (CONTINUED)

OTHER PROVISIONS
Provided
1992 in year Utilised Released 1903
£000 £'000 2'000 £000 £'000
Acquisition provisions 5319 1,701 (1,059) - 5,961
Dilapidations provision 2,250 - - (560) 1,690
7,569 1,701 {1,059) (560) 7,651

Acquisition provisions comptise provisions for the cost of ntegraling the business of Wolseley Building
Supplies Limited with that of Wolseley Centers Limited and provisions for potential additional
consideration in respect of the acquisition of Brosselte SA,

N o v
b L.

14

15

SHARE CAPITAL
1993 1892
£'600 £:000
Authorised:
Ordinary shares of £1 2ach 42 42
Allotted, issued and fully paid:
Ordinary shares of £1 each 31 31
RESERVES
Profit and
Exchange Revaluution Other loss
resenve reserve feserves account Total
£'000 £'000 £'000 £'000 £'000
At 31 July 1892 (63) 428 98 71,651 72,114
Profit for the year - - - 8,784 8,784
Exchange translation 56 — = — 56
At 31 July 1993 (7 428 98 80,435 80,954
18




WOLSELEY CENTERS LIMITED

NOTES TO THE ACCOUNTS - 31 JULY 1993 (CONTINUED)

16 RECGNCILIATION OF MOVEMENTS ¥ SHAREHOLDERS FUNDS

1893  __ 199

£000 £'000
Profit for the financiat year 20,953 18,185
Dividends {12,169} (10,676)
Exchange gains/(losses) 56 .63
Net addition to shareholders funds 8,840 7,456
Opening shareholders funds 72,145 64,689
Closing shareholders funds 80,383 72,145

17 CONTINGENT LIABILITIES
In addition to its own bank accounts, the company has a joint bank account with Wolseley plc and
certaln other Wolseley companies which is taken into the accounts of Wolseley plc and is not therefore
taken into these accounts.
The company, together with certain other Wolseley companies, has given the bank authority at any
time to ransfer any sum outstanding to the credit of the company against or towards satisfaction of
the liabflity to the bank of these other group companies,
The company has a contingent liability for the value added tax of certain subsidiaries under a group
registration,

18 UBLIGATIONS UNDER LEASES

The compar 25 enterad Into operating leases and has annual commitments under leases expling

'
g

as follows:

1993 1902
£'000 £'000

Land and buildings
Expiring within one year 269 64
Expiring between 1 and Sye. s 750 734
Expiring after 5 years 7.673 9,046
8,692 8,844
Other —
Expiring within one year - 3
Expiring between 1 and 5 years 16 -
6 3

-

19
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WOLSELEY CENTERS LIMITED

NOTES TO THE ACCOUNTS - 31 JULY 1993 (CONTINUED)

PEHSION COSTS

Wolseley Centers Limited pariicipates In the Woiseley Graup Retirement Beriefits Flan,

The scheme is of the defined benelit type providing benefits to certain employees within the
Wolselay ple greup and the assets are held separately from the assets of both Wolseley Centers
Umited and Wolseley ple.

The total pension cost for the year was £2,513,000 {1992 £2,715,000).

The latest actuarial valuation of the Wolseley Group Retirement Benefits Plan was carried out as at 1
May 1992, Detalis of the latest ectuarial valuation of this pension scheme are contained in the
financial statements of Wolseley ple.

PARENT COMPANY

The ultimate parent company is Wolseley plc registered in England. Copies ol group accounts of this

company can be obtained from The Secretary, Woiseley plc, PO Box 18, Vines Lane, Droitwich,
Worcestershire, WR9 8ND.

20




