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WOLSELEY CEMWEHS LIKLTED
PIRYCTORS® REPORT FOR THE YEAR ENDED 31 JULY 1990

ACCQURTS

“he directors present herewith the sudited accounts of the company for
the year ended 21 Suly 1990. The profit of the company for the year
was £22,880,000 (1988 £25,097,000) and an interim dividend amounting
to £E14,256,0300 has been paid. The directors recommend that no final
dividend be paid and, therefore, that £8,624,000 be transferred to
reserves,

ACTIVITIES AND REVIEW OF THE BUSINESS

The principal activity of the company continues to be that of
supplying central heating, plumbing, and sanitary equipment and
spares.

During the year the company acquired the whole of the share capital of
Paladin Plastics Limited and of Mowgarg Limited (subsequently re-
named Wolseley Building Supplies Limited). Details of these
acquisitions are set out in note 7 on page 14.

The company also acquired the business and assets of Willison Limited
and Willison BHP Limited during the year, details of which are set out
in note 14 on page 17.

The directors believe that the above-noted acquisitions will enhance
the company’s presence in the market place and contribute to iﬁs long-
term developient.

FIXED ASSETS

Details of tangible fixed assets are set out in note 6 on page 12.
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VOLSELEY CENTERS LIMITED

DIRECTORS‘ REFORT FOR THE YEAR ENDED 31 JULY 1990 (CONTINUED)

DIRECTORS
The directorxs in office during the year ended 31 July 1990 were:

J Lancaster

MD Fpord

JW Footman {Chalrman)
RA Horme

RB Slater

JC Watson

PW Sheppard

KHD Jones

AJ Hutton

P Gauron

DIRECTORS’ INTERESTS IN SHARES

The directors’ interests in the 25p ordinary shares of Wolseley plec
and options for those shares granted pursuant to the various Wolseley
Share Option Schemes are shown below. Messrs J Lancaster and JW
Footman are also directors of Welseley ple and thelr interests are
shown in the accounts of that company.

Interest at Interest at Options at Options at

Names of directors 31 July 31 July 31 July 31 July
at 31 July 1990 1990 1989 1390 %1989
MD Foord 22,641 26,657 62,837 52,160
RA Horne 772 772 61,372 52,872
RB Slater - - 54,714 42,978
JC Watson 26,900 30,000 71,972 59,372
AJ Hutton - - 47,008 40,008
KHD Jones 7,502 6,190 48,220 40,320
PW Sheppard - - 43,443 33,286
P Gauron - - 40,786 34,786

None of the above directors have any interest in the debentures of
Wolseley ple.

Mr JC Watson has a non-beneficial holding of 10,000 Wolseley ple 25p
ordinary shares as a trustee, which are not included in his interest
disclosed above,
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VOLSELEY CENTERS LIMXTED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 JULY 1960 (CONTINUED)

EMPLOYMEHNT

It is company policy to give full and fair consideration to
applications for employment made by digabled persons, to continue
vherever possible the employuent of staff who become digabled and to
provide equal opportunities for the training and career development of
disabled employees.

The company continues lts practice of keeping all its employees
informed on matters affecting them.
AUDITORS

The auditors, Price Waterhouse, are willing to continue in office and
their re-appointment will be proposed at the annual general meeting.

By Order of the Board

D BRADLEY

Secretary

17 October 1990 Registered ogﬁice

e

PO Box 21
Boroughbridge Road
Ripon
HG4 1SL
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Price Waterhouse

ﬂ AUDITORS® REPORT TO THE MEMBERS OF
WOLSELEY CENTERS LIMITED

We have sudited the accounts on pages 5 to 18 in accordance with
Auditing Stundards.

o s &

In our opinion the accounts give a true and fair view of the state of
the company's affairs at 31 July 1990 and of its profit and source and
application of funds for the year then ended and have been properly

m prepared in accordance with the Companies Act 1985.
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Charterad Accountants 17 October 1950
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WOLEELEY CENTERS LIMITED

PROFIT AND LOSS ACCOUNT FOR
TBE YEAR EWDED 31 JULY 1990

TURNOVER

Change in stocks of goods for resale

Own work capitalised

Other operating income

Raw materials and consumables
Staff costs

Depreciation written off
tangible fixed azsets

Other operating cliarges

OPERATING PROFIY
Interest receivable
Exceptional provision
PROFIT BEFORE TAXATION
TAXATION

PROFIT FOR THE YEAR

DIVIDENDS PAID

PROFIT TRANSFERRED TO RESERVES

Botes

13

1989
£°000 £'000
433,364 396,272
(1,097) 6,717
257 486
7,854 6,867
(335,065) (313,267)
(33,295)  (29,499)
(6,278) (5,244)
(25,817)  {23.806)
39,923 36,526
2,150 1,271
(3,219) -
38,854 39,757
£35,974)  {14,700)
22,880 25,097
NI
(14.256) (13,266)
8,624 11,831
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WOLSELEY CENTERS LIMITED

BALANCE SHEET - 31 JULY 1990

FIXED ASSETS
Tangible assets
Investments in subsidiaries

CURRENT ASSETS

Stocks

Debtors

Cash at bank and in hand

CREDITORS (amounts fallinz due within
one year)

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS (amounts falling due after
more than one year)

PROVISION FOR LIABILITIES AND CHARGES
Deferred taxation

CAPITAL AND RESERVES
Called up share capital
Revaluation reserve
Other resezu?s

Profit and loss account

00 /7~

JW Footman
JC Watso

DIRECTOR

APPROVED BY THE BOARD .
OR 17 OCTOBER 1990

Notes

o

10

10

11

12
13
13
13

1989

=

£'000 £°000

23,733 23,384

16,100 -
29,833 23,384

68,971 69,998
71,126 20,150
7,891 7,708

147,918 147,856

(134,214) (111,272)

13,704 36,584

53,537 59,968
- (15,200)

(300) it -

&

53,237 44,768

31 31
428 428
98 a8
52,680 44,211

53,237 44,768
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M WOLSELEY CENTERS LIMITED
STATEMENT OF SOUBCE AND APPLICATION CF
B FUNDS FOR THE YEAR ENDED 31 JULY 1590
1989
h y £'000 £*000
SOURCE OF FUNDS
! Profit before tax 3g,854% 39,797
Adjustment for items not
involving the movement of funds:
} Depreciation LTS 5,588
¥ Profit on disposal of
tangible fixed assets {aanft (345)
Pravision against investment in,
ﬂ and loan to, a subsidiary company 3,219 -
47,932 45,040
ﬁ FUNDS FROM OTHER SOURCES
Proceeds of sale of tangible .
ﬁ fixed assets 1,449 1,088
H 49,381 46,128
APPLICATION OF FUNDS
ﬁ Purchase of tangible fixed asgsets (7,657) ,y(,?,169)
Purchase of goodwill (155) W .
Investment in subsidiaries {18,910) -
d Dividends pald (14,256} (13,266)
- Taxation paid (11,424} {9,437)
Loan to subsidiary company (409) -
Working capital requirements:
g Decrease/{increase) in stock 1,097 {6,717)
(Increase) in debtors {976) (8,281)
5 {Decrease)/increase in creditors {650) 10,630
__(529) (4,368)
g REDUCTION IN SHORT-TERM
BORROWINGS
Change in hank and cash 183 (362)
. Change in amount due to
ﬂ Wolseley plc (4,142) 12,250
J (3,259) 11,888
ﬂ L L ]
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WOLSELEY CENTERS LIMIZED
NOTES TO THE ACCOUNTS - 31 JULY 1890

ACCOUNTING POLIGIES

Accounting convention

These accounts have been prepared under the historical cost
convention, modified to include the revaluation of certain frechold
and long leaschold land and buildings.

Turnover

Turnover is the amount receivable for goods supplied and services
rendered falling within the company’s ordinary activities, excluding
trade discounts and value added tax.

Depreciation

Depreclation is provided on all tangible fixed assets, except freehold
land, and is calculated using the straight line mathed at such rates
as to write off the cost of those assets ovexr their estimated useful
lives, The principal rates of depreciatlon uend are:

Freeheold buildings 2%

Long~term ieasehold land and buildings 2%

Short-term leasehold land and buildings 15% or the period of
the lease, if
shorter

Fixtures and fittings 15% |2

Plant and equipment 15% W

Computers 20%

Motor vehicles 25%

Stock

Stock has been consistently valued at the beginning and end of the
year at the lower of cost and estimated net realisable value, due
allowance being made for obsolete and slow moving itens. Stock
consists entirely of goods purchased for resale which are valued at
cost on a first in, first out basis.

Deferred taxation

Provision is made for deferred tax only in as far as payment is likely
to pe made in the foreseeable future.

Goodwill

Goodwill arising on the acquisition of businesses, representing the
excess of cost over the fair value ascribed to the net tangible assets
at acquisition, is charged to reserves,
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WOLSELEY CENTERS LIMITED
a
- KOTES TO THE ACCOUNTS ~- 31 JULY 1990 {CORTINUEDR)

1 ACCOUNTING POLICIES (CONTINUED)
(7) Pension costs
Contributions to the Wolseley Group Retirement Benefits Plan are
asgessed by & qualified actuary and are charged to the profit and loss
account in the period for which they become payable.

{8) Leased assets

Rental payments under operating leases are charged to prefitr and loss
account as incurred over the lease term.

2 TURNOVER
1890 1089
£°'000 £'000
United Kingdom 432,933 395,813
Exports 152 168
433,085 395,983
Group companies in the UK 279 289
433,36@“g5396.272

\' *

3 EMPLOYEES
1990 1989
£'000 £°000

Staff costs:

Wages and salaries 29,545 26,325
Social securlty costs 2,071 1,858
Other pension costs 1,679 1,316

33,295 29,499

The company belongs to the defined benefit pension scheme of the
Wolseley plc group. Details of the latest actuarial valuation of the
scheme are disclosed in the accounts of Wolseley plec.

Number Humber

Average numbers employed 2,886 2,658
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WOLSELEY ZENTERS LIMITED

NOTES TO THE ACCQYNTS - 31 JULY 1990 (CONTINUED)

OPERATING PROFIT

1990
£'000
This 1is stated after charging/(creditingj:
Directors’ remuneration 844
Hire of plsut and machinery 124
Operating lease rentals - land and buildings 6,084
Operating lease rentals - plant and machinery -
Auditors’ remuneration 78
Rent received {338)
Exceptional provision against
investment in, and loan to,
a subgidiary company 3,219
Directors' remuneration compriges:
Fees -
Other emoluments (including pension
- ,;jﬁ,* contributions) 839
Emoluments (excluding pension contributions)
of the Chairman and highest paid director 68
Other directors’ emoluments (excluding pension
contributions) fell within the following ranges:
Humber
£0 - £5,000 1
£45,001 - £50,000 -
£5G,001 - £55,000 -
£55,001 ~ £60,000 1
£450,00L - £65,000 .
65,001 - £70,000 4
£7¢,001 - £75,000 -
£75,001 - £80,000 b1
£80,001 - £85,D00 1
Greater than £100,000 1
Employees’ emoluments exceeding £30,000 fell -
within the following ranges:
£30,001 - £35,000 12
£35,001 - £40,000 2
£40,001 - £45,000 !
£45,001 -~ £50,000 6
£50,001 - £55,000 1l
£55,001 -~ £60,000 2
£65,001 - £70,000 -
£70,001 ~ £75,000 . -
£75,001 - £80,000 -
£80,001 - £85,000 -
1

£65,001 = £90,000

_‘1ﬁ5 -

658
85
5,247

72
(267)
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WOLSELEY CENTERS LIMITED

KQTES TO THE ACCQUNTS - 31 JULY 1990 (CONTINUED)

- . 5 TAXATION
_.1990 1589
. £'000 £'000
Corporation tax based on the profit
for the year at 35% (1989 35%) 15,900 15,200
Deferred taxation 300 _{500)
16,200 14,700
Prior year corporation tax adjustment (226) -
15,974 14,700
AT Ja TN
The tax charge for the year has been
increased by the effect of:
Depreciation in excess of capital
allowances 511 450
,ﬁpther timing differentes £20) 232
=Y
491 682
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NOTES TO THE ACSOUNTS - 31 JULY 1990 (CONYINUED)

TANGIBLE FIXED ASSETS

Freechold
land and

—lota], buildings

£'000
Cost or
valuation
At 31 July
1989 42,854
Additions 7,450
Disposals (3,280)
Trzansfer from
group
conpany 447
At 31 July
1990 47.471
~alt
Being:

Balance remaining
of;

1974 valuation 771
Cost 46,700
47,5671
Accunmulated
depreciation
At 31 July
1589 19,470
Transfer
from group
company 240
Disposals {2,250)
Charge for
yaar _6.278
At 31 July
1990 23,738
e ount
At 31 July
1990 23.733
At 31 July
1989 23,384
Y ‘

£1000

5,629

(63)

648
4,960

5,608

799

(1;)

Fixtures,
Long-term Short-term Zittings,
leasehold leasehold plant,
land and land and equipment, Hotor
buildin _buildings _computers vehicles
£1000 £C00 £:060 £:000
1,340 7,816 15,647 12,422
6 930 2,149 4,323
(164) {3,053%)
—— 59 53 325
1,348 8,815  17.685 14,017
123 - - -
1.223 8,812 17,685 14.017
1.346 8,813 17.685  14.007
224 3,703 8,705 6,039
- 17 28 195
- - (141) (2,093)
bl 1037 2231 2,879
221 &.731 10.863 1,020
1,093 4,078 5,842 6,997
1,116 4,113 6,94 6,383
lﬂ; -
12
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WOLSELEY CENTERS LIHITED

NOTES TO THE ACCOURIS - 31 JULY 1990 {CONTINUED}

TANGIBLE FIXED ASSETS (CONTINUED)

Frecholid land vhich is included above and amounts to £460,220 is not
depreciated.

At 31 July 1974 the company’s freehold and long-~term leasehold land
and buildings held at that date were revalued on an existing use
basis. The revaluation surplus arising was credited to & yevaluation
reserve.

1# those freehold and long-texnm jeasehold land and buildinge had not
been revalued, their net book amount as at 31 July 1990 would have
bcen:

£*000
Historical cost 172
Accumulated depreciation (41)
Net book amount 131

‘= t

.
-"; ﬂ?‘f
puture capital expenditure authorised by the divectors is as follows:

contracted for but not provided in the accounts 916 1,087

Not contracted for - 119
113
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WOLSELRY CENTERS LIMITED

NOTES TO THE ACCOUNTS - 3L JULY 1990

INVESTMENTS IN SUBSIDIARIES

(CONTINUED)

Provision for

Shares diminution
st cost _Loans in value _Total
£1000 £1009 £'000 £+000
Wolseley Building Supplies
Linited {formerly Mowgarg
Limited) - 16,100 - 16,100
Paledin Plastics Limited 2,810 409 (3,219) .
2,810 16,509 (3,219) 16,100
Tha company’s subsidiaries at 31 July 1990 were:
Country of
Company registration Activity

m;’,;.!goleeley Building Supplies Limited

Paladin Plastics Limited

Great Britain

Great Britain

Plumbing and

building
supplies
Plumbing
supplies

the company acquired the share capital of Paladin Plastlcs Limited on
18 November 19689 for a total cash consgideration of £2,810,000.

Paladin Plasticz Limited continued to trade until 31 January 199C and
at that date the business, assets and lisbilities were transferred to

the company at their net book amounts.

Full provision has been made

against the cost of shares and the loan bslance due from Paladin
Plastics Limited at the date of transfer.

On 26 June 1990 the company acquired the shaxe capital of Mowgarg
Limited (subsequently re-named Wolseley Building Supplies Limited),
for £2. Prior to that date the trade and aszets of Needwood
(Holdings) Limited had been transferved by the recelver of that
company to Mowgarg Limited. The £16,100,000 due by Mowgarg Limited
to the receiver by way of consideration was settled by means of a loan
Consequently, when the company
acquired Mowgarg Limited its investment comprised the £2 for share
capital plus the £16,100,000 loan balance,

to Mowgarg Limited from the company.

Consolldated accounts are not submitted as the company is & wholly
owned subsidiary of Wclseley plc, a company incorporated in Great

Britain.

In the oplnion of the directors the aggregate value of the investments
in the company’s subsidiaries is not less than the aggrepate of the
amount at which those assets are stated in the bolance sheet,

14
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WOLSELEY CENTERS LIMITEL

NOTES TO THE ACCOUNTS ~ 31 JULY 1990 (CONTINUED}

STOCKS
1990 1989
£°000 £'000
Goods purchased for resale £8,901 69,998

In the opinion of the directors there is no material dlfference
between the amount of stocks as disclosed in the balance sheet and
their replacement cost at the balance sheet date.

DEBTORS
1990 1989
E1000 £'000
Amounts due within one year:
~%fade debtors 67,535 67,377
Amounts owed by group companies 262 113
Prepayments and accrued income 3,329 2,660

71,126 70,150

CREDITCRS
1990 19849
£'000 £1000
Amounts falling due within one year:
Amount due to Wolselay ple 32,799 28,657
Trade creditors 57,231 61,563
Bills of exchange payable 100 313
Amounts owed to group companies 635 423
Current corporation tax 31,202 11,752
Other taxes and soclal security costs 3,271 2,643
Accruals 8,976 5,921

134,214 111,272

Amounts falling due after one year:

Corporation tax 15, 200

15
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WCLSELEY CENTERS LIMITED

NOTES TO THE ACCOUNTS - 31 JULY 1990 (CONTIRUED)

11 DEFERRED TAXATION

1390 1989

) Full Full
potential Amount  potential Amount
1jability provided 1liability provided
£'000 £1000 £7000 £'000 |
‘ capital allowances in
advance of depreciation 840 840 576 -
: Tax on revaluation surplus - - 150 -
: Capital gains rolled over - - 143 -
Other timing differences (540) (540) (878) _
y
[ 3060 300 (9) -
] E ] L ] —
: 1z SHARE CAPITAL
e 1990 1989
I ) £'000 £'000
Authorised:
" 40,000 ordinary shsres of £1 each 40 40
2,000 7.5% (5.25% net) redeemable preference
) shares of £1 each _2 _2
| . 42 42
" Allotted, issued and fully paid:
. 31,250 ordinary shares of £1 each 31 31
i ‘
13 RESERVES
Revaluation Other Profit and
regerve reserves loss account
T £7000 £000 £'000
Balance at 31 July 1969 428 98 44,211
1 Retained profit for the year - - 8,624
A Goodwill written-off _— - (155)
Balance at 31 July 1990 428 98 52,680

Ad 2F heed  Lod
=
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WOLSELEY CENTERS LIMITED
NOTES TO THE ACCOUNTS - 31 JULY 1990 (CONTIRUED)

14 ACQUISITION OF BUSINESS

. On 16 July 1990 the company acquired the business, assets and
liahilities of Willison Limited and Willison BHP Liwited for a total
carh conslderation of £738,255.

Net assets acquired were as follows:

, £'000

Fixed assets &7
L Stock 544
i Debtors 538
i Creditors {566)
’ 583
‘ Goodwill arising on the acquisition i85

Cash consideration 738

f 15 CONTINGENT LIABILITIES

All the assets of the company have been charged, in common with those
of certain other subsidiaries of Wolseley plc, as szcurity for the
debenture stocks issued by the parent company.

In addition to its own bank. nccount, the company has a joint bank

1 account with Wolseley plc anu certain other group companies which is
taken into the azcounts of VWciseley plc and is not therefore taken
into these accounts.

N The company, together with certain other group companies, has given
the bank authority at any time to transfer any sum outstanding to the
credit of the company apgailnst or towards satisfaction of the liability
to the bank of these other group companies.

? | 17




16

17

WOLSELEY CENTERS LIKITED

NOTES 70 THE ACCOUKTS - 31 JULY 1990 (CONTINUED)

FINANCIAL COMMITHERTS

At 31 July 1990 the company had annual commitments

cancellable operating leases as follows:

Expiring within one year

Expiring within two and five years inclusive

Expiring after more than five years

under non-

Land and

buijdings
£000

67
440
5,404

5,911

The majority of the company's leases of land and buildings are subject

to rent review periods of five years.

mangING COMPANY

The ult¢imate holding company is Wolseley plc, incorporated in England.

18




