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Parallel Media Group plc

PARALLEL MEDIA GROUP PLC IS A
SPORTS MARKETING, MEDIA, AND
EVENT MANAGEMENT COMPANY.

The Company offers executive sport and lifestyle sales and
marketing services that include rights ownership, advertising,
hospitality, event and media management, independent
consultancy, television programming, and broadcast distribution
lts portfolio contains golf, rugby, sailing, Formula 1 and
Contemparary Art The Company alsc provides consulting
services, including intellectual property creation, strategic
direction, sponsorship management, event and venue
management, and corporate programs It has operations in
Europe and Asia

CONTENTS
01 Overview
02 Directors and Adwisers

04 & 05 Charmans Statement
0B to 08 Directors Report

as Directors’ responsibilities statement
10 Report, of the Independent Auditor
11 Consohdated Income Statement

12 Statement of Comprehensive Income
13 Staternent of Financral Pasition

14 Staterment of Changes i Equity

15 Staternent of Cashflows

17 to 33 Notes to the Financial Statements

GREPHIC REMQVED
Cover /mage Lee Westwood, May 2011's World No 1 Golfer at this year's Ball 's Champ hip 2011




Parallel Media Group plc

DIRECTORS AND ADVISERS

DIRECTORS

COMPANY NOD

SECRETARY AND REGISTERED OFFICE

NOMINATED ADVISER AND BROKER

AUDITOR

SOLICITORS

BANKERS

REGISTRARS

GREPEIC REMIYET Korean Eye book presented by PMG ta the G20 Summit in Sacul, South Korea

Dawd Ciclitira (Chairman]
Serenella Cichtra
Leonard Fine

Stewart Misan

Ranjt Murugason

630968

Martin Doherty
3-12 Harbour Yard
Chelsea Harbour
London SW10 OXD

Northland Capital Partners Uimited

60 Gresham Street
London EC2 7W

PKF (UK) LLP
Farringdon Place
20 Farnngdon Aoad
London, EC1M 3AP

Starr & Partners LLP
21 Garhck Hll
London ECAV 2AU

Lloyds TSB Cammercial
2nd Floor, 25 St George Street
London, W1S 1FS

Capita IRG Ple

The Registry

34 Beckenham Road
Beckenham

Kent BR3 4TU




Parallel Media Group ple

CHAIRMAN'S STATEMENT

Headlines
The last twelve months have been a transformational ttme far
PMG During this period we have

* Reduced the net liabilities of the Company by £2 27 million,

s Acqured a date from the PGA European Tour for a new Asian
based tournament

* Successfully completed a profitable 2010 Ballanune s
Championghip

GREPRIC AEMOVED
Lee Wh r g the %
Trophy at the Ballantme’s Champtonship
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2010
During 2010, long term event and sponsarship contracts i Asia
have continued to form the bedrock of the business

The PMG owned Ballantine’s Championship remains Koreas
primary mer’s galf tournament and 1s a key date on both the PGA
European Tour's calendar and on the sister Asian and Korean Tour
calendars PMG has negotiated a new date on the PGA European
Tour Calendar to create a golf tournament in mainland China which
we plan to have operational by 2013 at the latest and is In
discussion with leading golf courses to host this new event This is
a multiple year agreement with the European Tour that once again
provides PMG with a platform to build long term valuable
sponsarship allances

PMG has renegotiated ts contract for the UBS Hong Kong Open
becoming a long term commercial partner with the PGA Eurapean
Tour as previously announced Although this has meant that PMG's
turnover has subsequently reduced it has alsa meant that PMG
has been able to reduce overhead costs in Hong Kong and open a
new office in Seoul

In November 2010, PMG staged the Korean Ladies Masters for
the third year running in association with the Ladies European
Tour, where the elite players from Europe and Asia competed
PMG 1s now proposing to buld on this success with an
International Asia Ladies event

Parallel Smart Media

| am pleased to announce that we have yesterday reached an
agreement for the indirect acquisition of 50% of Parallel Smart
Media Limited ("PSM”) a joint venture with Talspace Inc for a
consideration of £1 milhion

PSM has launched a new smart media’ viewsng platform,
developed using Talspace's proprietoral technology, which prowdes
a step-change n the way that sports, entertainment and Ifestyle
media can be delivered The new viewing platform offers
consumers the ability to dynamically stream multiple ive and video-
on~demand HD camera feeds across a global distribution network
to all major ‘smmart’ device platforms including Apple's 10S, Androd
Windows and Blackberry Tablet OS (*Apps™)

| firmly believe that we should embrace the opportunities for user
interaction n the sporting industry, with Parallel Smart Media
using golf to lead the way in allowing fans to controt their own
viewing experience and encouraging the technological revolution
happening in the world of sport VWe expect PSM to contribute a
significant proportion of PMG's revenues by 2012

The joint venture agreement with Talspace attributes a value of
US$ESm to the smart media viewing platform technology

Capital structure

n 2010, the capwal structure of PMG was re-organised
Previously expensive short-term debt has been repaid and a new
banking relationship with Lloyds TSB has prowded the Company
with a fixed loan of £1 millon repayable over a five year term
Convertible lnans were converted into ordinary shares or repaid,
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CHAIRMAN'S STATEMENT (continued)

demonstrating a renewed confidence n the short term prospects
for the business

Financial results
Turnover far the year 1s £6 7million (2009 £10 2 millian) The
reduction In turnover 1s due to a change i the operations and
ownership of the Hong Kong Open Gross margins increased to
33 B% (2009 27 B%) resulting in gross proft for the year of
£2 2 milion (2009 £2 9 millon] Administration costs
increased to £2 9 milkon (2008 £2 2 rmifton) largely
due to the renegotiation of PMG's core
contracts, the wniteoff of
development casts and
the capital

GRAPEIC REMOVED
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restructuring resulting in a loss before interest, tax depreciation
and amortisaton of £0 B milhion (2009 profit before interest, tax,
depreciation and amortisation of £0 7 million} The loss for the
financial year was £1 27 million (20039 profit £0 1 million) The
loss per share 1s 24 1p (2009 Earnings per share 3 1p)

The net habilities of the Group have reduced by £2 27 milhon, with
the combination of new equity raised in 2010 and the conversion
and repayment of loans

Future prospects

With the capital restructuring complete and with all core rights
agreements in place 2011 promises to be an exciting time for
your Campany The introduction of PSM and its ground-breaking
technology combined with the opening of a new office In Asia offers
significant opportunities far the future

In April 2011, the Ballantine’'s Champronship was held at the
prestigious Black Stone Golf Course just outside of Seaul The
tournament which was also sponsored by Hyundai, Korean
Telecam, Korean Insurance Bank of America, Emirates Airline and
Omega was won by the then world’s number 1, Lee Westwood

| would lke to take this opporturity to thank my fellow Board
Members Stewart Mison, Serenella Ciclitira, Ranpt Murugason
and Leonard Fine for their invaluable contrbution | would also like
to thank Edward Adams who recently left the Board, for hus
unswerving support to me personally and to the Company

With the London Olympics just over a year away aur business I1s
once sgain becoming fashionable Companies such as ourselves
are entrely dependent on its staff This Company has a very
committed and talented group of people working for it

We are all looking forward to the rest of 2011, and onto 2012
| would like to thank everyone for thewr invaluable continuing
support It s a pleasure to buld the success of PMG with them

Dawid Ciclitira
Charman
30 June 2011

Snapshot of Smart Media App produced for the Prud | Ind

Eye Art Exhik
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REPORT OF THE DIRECTORS for the year ended 31 December 2010

The directars of Parallel Media Group plc ("PMG" or the “Company and its subsidiaries”) present their annual report and audited financial
statements for the year ended 31 December 2010

PRINCIPAL ACTIVITIES
The principal actmties of the Group during the year ended 31 December 2010 1s that of sports promotion  event management,
sponsorship sales, media distmbution, and sports sponsorship adusory services

BUSINESS REVIEW
In the year ended 31 December 2010, PMG as promotor successfully staged two events (Ballantine s Championship and Korean Ladies
Masters] and earned sales commuissions and consultancy revenues an sponsorship arrangements in Asta and Europe

PMG has continued in its role as the commercial representative to the Ladies Eurgpean Tour selling television mights on their behalf PMG 1s
also the promoter of the Kazakhstan Open and provides consultancy services for key brands in relation to therr commercial actities in sport

The Summary of Financial Results for the year ended 31 December 2010 1s included in the Chairman’s Statement on page 4

Summary of Financial Results

Turnover for the year s £6 7 million {2009 £10 2 million] The reduction in turnover 1s due to a change in the operations and ownership
of the Hong Kong Open Gross margms increased to 33 8% (2003 27 B%) resulting in gross profit for the year of £2 2 milkon (2009
£2 9 milhon) Adrrunistration costs increased to £2 8 milion (2008 £2 2 million} largely due to the renegotiation of PMG's core
contracts the write-off of development costs and the capital restructuring resuling in @ luss before interest, tax, depreciation and
amortisation of £0 6 million (2008 profit before interest, tax, depreciation and amortisation of £0 7 milton] The loss for the financial
year was £1 27 mllion (2008 profit £0 1 million] The loss per share 1s 24 1p (2009 earnings per share 3 1p) The net labilities of the
Group have reduced by £2 27 million, with the combination of new equity raised and the conversion and repayment of loans

Basis of Preparat:on, Forecasts and Assumptions

The directors have prepared trading and cash flow forecasts for the Group for the period to 31 December 2012 The forecasts incorporate
trading assumptions, including increased sponsorship from existing tournaments and new sponsorship revenues, and the completion of the
acquisibon of Parallel Smart Media ["PSM”) nghts from Parallel Media Korea [New Media) Limited and Parallel Medis (Africa) mited The
forecasts also include assumptions on raising a munimum of £1 millon of new funding from a combination of debt and equity investors The
Company 15 in advanced discussions with both debt and equity prawders to secure this funding, which will enable the explotaton of the PSM
nghts acquired and provde the necessary working capital for the survval and growth of the business Both the acquisiions of Parallel Media
Korea (New Media} Limited and Parallel Media (Afmca) bmited and any proposed equity funding will require the consent of shareholders in
general meeting

The directors believe these forecasts to be realistic, are confident that the necessary funding will be obtained, and that the necessary
resolutions to allow the acquisitions and funding will be passed by shareholders at a general meeting Caonsequently the Dhrectors have
prepared the financial statements on the going concern basis, which sssumes that the Group and Company will continue In aperational
existence for the foreseeable future However, the above circumstances represent an uncertanty which may cast significant doubt about the
Group’s and the Companys ability to continue as & going concern

PRINCIPAL UNCERTAINTIES

Revenue Risk

PMG derives the majority of revenues from business in Asta with both events and sponsorship sales in the region  Sponsorship sales rely
on international brands seeking to expand their presence in the Asian markets Downturn in Asian sponsorship could negatively impact
PMG results PMG 1s workung to miigate this risk through the development of long-term sponsorship contracts

Event Cancellation Risk
A large proportion of PMG revenues and costs are derived from the staging of international golf events in the Asia region To mutigate the
impact of event cancellation, PMG insures against this risk

DIVIDEND
No divdend 1s recommended in respect of the year ended 31 December 2010 (31 December 2009 £nil)

DIRECTORS
The Directors during the year were as follows
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REPORT OF THE DIRECTORS {continued)

Director Period of office

Dawd Cichura Director for the full year ended 31 December 2010
Leonard Fine NonExecutive Director for the full year ended 31 December 2010
Stewart Mison Executive Director appainted 29 June 2010

Serenella Ciclitira Non-Executive Director appointed 29 June 2010

Ranyt Murugason MNon-Executive Director appointed 29 November 2010
Edward Adams Non-Executive Dhrector resigned 29 November 2010

Directors' interests in shares and options
The beneficial interests in the ordinary share capital of the Campany of the directors in office at 31 December 2010 were as follows

31 December 2010 31 December 2009
Ordinary shares of 2 2p Ordinary Shares of O 1p
Director Fully Paid Options Fully Paid Options
Bawvid Ciclitira 6,536,704 44,935 64,664,000 9,885,750
Leonard Fine 133,750 11,807 - 2 619,750
Edward Adams (resigned 29 Novermber 2010) 145,000 11,907 5.010,565 2.619 750
Stewart Mison 612,500 - - -
Serenella Cicltura - - - -
Ranjt Murugasan 806,725 - - -

The ordinary shares were consolidated during the year Dawvid Ciclitira (or holders of shares in which he 1s beneficially interested) (the
“Dawd Cicltira Concert Party”) have not sold shares during the year, but have exercised rights to convert loans into ardinary share capital
Further details on the directors beneficial interests in the share optians are given in note 25 of the financial statements

The shares or beneficial interest in the shares held by D Cichtira are as follows

No of 2 2p No of O 1p

shares shares
31 December 31 December
Holder 2010 2008 Reference
D Cichtira 280,172 39,088,000 held by D Cichura directly
Walbrook Trustees {Jersey Ltd) 4,956,788 2 236,000 held by a discretionary trust, of which D Ciclitra
1s a potential beneficlary
Luna Trading Ltd 1,289,744 7,472,000 a company held by a discretionary trust,
of which D Ciclira 15 @ potential beneficiary
Elysian Group Ltd - 15,868,000 a company under the contro! of D Ciclitira

6,536,704 64,664 000

POLICY AND PRACTICE ON PAYMENT OF CREDITORS

It 1s Group policy that appropriate terms and conditions for s transactions be agreed with ts suppliers and that payment should be made
In accordance with those terms and condittons, provided that the supplier has also complied with them The Group does not follow any
code or standard on payment practice The number of creditor days of the Group outstanding at 31 December 2010 was 64 days

(at 31 December 2009 62 days)

FINANCIAL INSTRUMENTS

Although PMG 1s based in the UK, a considerable portion of revenue and costs are denominated in US dollars Euros and Korean Won As
a result, the Group’s consohdated financial statements (presented in Sterling) can be affected by currency movements The Groups
financial risk management objective 1s to mirmuse the exposure to such foreign currency rsks PMG's policy 1s to match US dollar and
Euro revenue and costs as closely as 15 practicable

The Group is exposed to interest rate rmisk from movements in the bank base rate, as this is the rate at which medium term loans charge
interest

The Group I1s exposed to the usual credit risk and cash flow risk associated with selling on credit and manages this through credit control
procedures The Group's customers are predominantly compnised of large mult-nationa! luxury brands The sponsorship & cansulung
revenues are secured by contracts for the provsion of services Title sponsors pay contracted stage payments in regular intervals
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REPORT OF THE DIRECTORS [continued)

throughout the year Secondary sponsors pay contracted sponsorship fees usually 60 days prior to the event The Group aims to ensure
that the majority of sponsorship 1s paid prior to the prowsion of the service or event

The Group and Company's surplus liguid resources were mamtained an short-term interest bearing deposits The Group plans to continue
to meet opersting and other commitments as they fall due Liquidity misk 1s managed through cashflow forecasts and regular planning

SUBSTANTIAL SHAREHOLDINGS
The following mvestors notified the directors that they held or are beneficially interested in 3% or more of the Company's ordinary share capttal

DOawd Cicltira Concert Party 6,536,704 42 34%
Chris Salter 1,656,307 10 73%
Herald Investment 1,500,000 9 72%
Ranpt Murugason 806,725 5 23%
Pierce Casey 713,807 4 62%
Smith & Wiliamson Nominees 669,563 4 34%
Stewart Mison 612,500 3 97%
Patrick Delaney 457,099 3 03%
Other shareholders 2,474,132 16 02%

15,437,437 100%

DIRECTORS LIABILITY INSURANCE
During the year directors’ and officers’ iability insurarce was mamtained for directors and other officers of the Company as perrmitted by
the Companies Act 2006

AIM COMPLIANCE

In accordance with AIM Rule 31 the Company is required to have in place sufficient procedures resources and controls to enable its
campliance with the AIM Rules In order to ensure that these obligations are met, matters of compliance are managed through regular
Board meetings and adwce 1s sought from the Group's nominated adwiser (Nomad) The Directors are sausfied that the Company's
obligations under AIM Rule 31 have been met during the pertod under review

PROVISION OF INFORMATION TO AUDITORS
In the case of each of the directors who are directors of the Company at the date when this report 1s approved

« So far as they are indwvidually aware, there 18 no relevant audt information of which the Company’s auditor 1s unaware, and
* Each of the directors has taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the Company's auditor 1s aware of the information

Auditor
PKF {UK]) LLP have indicated ther willingness to continue in office A resolution will be submitted to the Annual General Meeting to propose
their re-appointment

POST BALANCE SHEET EVENTS

Acquisition of Parallel Media {New Media] Lmited and Parallel Media (Africa) Lmited by PMG
On 29 June 2011, Luna Trading and Stewart Mison, have agreed to sell and PMG has agreed to buy Parallel Media (Korea) Limited and
Parallel Media [Africa) Limited for a total consideration of £1,010,847

The above transaction 1s conditional on the passing of a ordinary resaolution in a vote of shareholders at a General Meeting Full details of
Post Balance Sheet events are contained in note 30 of the Financial Statements

On behalf pf the Board

Dawid Ciclitira
Chairman
30 June 2011
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DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for prepamng the directors’ report and the financial statements in accardance with apphcable law and
regulations

Company law requires the directars to prepare financial statements far each financial year Under that law the directors have, as reguired by
the AIM Rules of the London Stock Exchange, elected to prepare the Group financial statements in accordance with Internationat Financial
Reporung Standards as adopted by the European Union and have also elected to prepare the parent company finanoial statements in
accordance with those standards Under compary law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Company and the Group and of the proft or loss of the Group for that perod In
preparng these financial statements the directors are required to

* select suitable accounting policies and then apply them consistently,

* make judgments and accounting esumates that are reasonable and prudent

* state whether the financial staterments have been prepared in accordance with IFRSs as adopted by the European Union, and

* prepare the financial statements on the going concern basis unless it 1s inappropriate ta presume that the Company and the Group will
contnue in business

The directors are responsible for keemng adequate accounting records that are sufficient to show and explain the Company's transactions
and disclose with reasonable accuracy at any tme the financial position of the Company and the Group and enable them to ensure that the
financial statements comply with the Companies Act 20068 They are also responsible for safeguarding the assets of the Company and the
Group and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities

The directors are responsible for the maintenance and integrity of the corporate and financial iInformatton included on the Company's
website Legislation in the Untted Kingdom governing the preparation and dissemination of the financial statements and other information
included in annual reports may dffer from legislation In other urisdictions
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REPORT OF THE INDEPENDENT AUDITOR

INDEPENDENT ALUDITOR'S REPORT TO
THE MEMBERS OF PARALLEL MEDIA PLC
We have audited the financial statements
of Parallel Media Group plc for the year
ended 31 Decermnber 2010 which
comprise the consolidated income
statement, the Group statement of
comprehensive iIncome, the Group and
parent company statements of financial
pasiuon the Group and parent company
statements of changes in equity, the Group
and parent company statements of cash
flows and the related notes The financial
reporting framework that has been appled
in their preparation 1s applicable faw and
Internaticnal Financial Reporting Standards
{IFRSs) as adopted by the European Union
and as regards the parent company
financial statements as applied in
accordance with the prowisions of the
Companies Act 2006

This report 1s made solely to the
Company's members, as a body n
accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work
has been undertaken so that we rmight
state to the Company's members those
matters we are required to state to them
in an auditer's report and for no other
purpose To the fullest extent permitted by
law, we do not accept or assume
respansibility to anyone other than the
Company and the Company's members as
a body, for our audit wark for this report,
or for the opintons we have formed

Respective responsibilities of directors
and auditor

As explained more fully in the directors’
responsibiibes statement, the directors
are respaonsible for the preparauon of the
financial statements and for being satisfied
that they give a true and fair view Our
responsibility 1s to audit and express an
opinian on the financial statements in
accordance with applicable taw and
Internationa! Standards on Auditing (UK
and Ireland) Those standards require us
to comply with the Audiing Practices
Board s Ethical Standards for Auditors

Scope of the audit

An audit involves obtaiming evidence about
the amounts and disclosures in the
financial statements sufficient to give
reasanable assurance that the financial
statements are free from materal
misstatement whether caused by fraud or
error This includes an assessment of
whether the accounting policies are
appropriate to the Group's and the parent
companys circumistances and have been
consistently appled and adequately
disclosed, the reasonableness of significant
accounting estimates made by the
drectors and the overall presentation of
the financial statements In addiion, we
read all the financial and non-financial
information in the annual report to dentfy
matenal Incansistencies with the audited
financial statements If we become aware
of any apparent material misstatements or
mnconsistencies we consider the
implications for our report

Opiruon on financial statements

In our opirmon

¢ the financial statements give a true and
farr view of the state of the Groups and
the parent company's affairs as at

31 December 2010 and of the Group's
loss for the year then ended,

the Group financial statements have
been properly prepared in accordance
with IFRSs as adopted by the European
Union,

the parent company financial statements
have been properly prepared in
accordance with IFRSs as adopted by the
Eurapean Union as applied in accordance
with the provisions of the Companies Act
20068 and

the financial statements have been
prepared in accordance with the
requirements of the Companies Act
20086

Emphasis of matter - going concern

In forming our opirwon on the financial
statements, which 1s not modified, we have
considered the adequacy of the disclosure
made in note 1 to the financial statements
concerning the Group’s and the Company's
ability to continue as a gaing concern

The Group had net labilities of £0 € milhon
at 31 December 2010 and is currently
nwvolved In negotiauions to obtain additonal
funding for the Group which if concluded
successfully will require approval by

10

shareholders in general meeting In
addition trading forecasts are dependent,
inter aha, upon the completion of the
acquisiugn of two companies which also
requires the consent of shareholders in
general meeting These conditions, along
with the other matters explained in nate 1
to the financial statements, indicate the
exstence of a matenal uncertainty which
may cast significant doubt about the
Groups and the Companys ability to
continue as a going concern The financral
statements do not include the adjustments
that would result if the Group and the
Company were unable to continue as a
going concern

Opinion on other matter prescribed by
the Companies Act 2006

In our apimion the infarmation given in the
directors’ report for the financial year for
which the financial statements are
prepared 15 consistent with the financial
statements

Matters on which we are required to
report by exception

We have nothing to report in respect af
the followaing matters where the
Companies Act 2006 requires us to
report to you if, 1n our opimvion

* adequate accounting records have not
been kept by the parent company or
returns adequate for our audit have not
been receved from branches not visited
by us, or

= the parent company financial statements
are not In agreement with the accounting
records and returns, or

* certan disclosures of directors
remunerauon specified by law are not
made, or

» we have not recerved all the infarrmation
and explanations we require for our
audit

Jason Homewood (Sentor statutory
auditor)

for and on behalf of PKF {UK) LLR
Statutory auditor

London, UK

30 June 2011
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CONSOLIDATED INCOME STATEMENT for the year ended 31 December 2010

11

2010 2009

Note £'000 £'000
Continuing operations
Revenue B.651 10 240
Cost of sales 5 (4,406) (7,380)
Gross profit 2,245 2 850
Administrative expenses [2,945) (2,1959]
Administrauve expenses - Foreign exchange 77 46
(Loss)/profit before interest, tax, depreciation and amortisation (623) 700
Depreciation of fixed assets (7) 9]
Amorusation of intangibles (155) (207)
Operating {loss)/profit 5] (785) 485
Finance costs - non recurring =] {86) -
Finance costs =] (398) [(421)
Investment iIncome - 2
{Loss]/profit on ordinary actnties hefore tax [1.269) 65
Taxation 11 - -
(Loss)/profit for the year {1,269) 85
Attributable to
Non-controling mterests - -
Equity holders of the parent (1.269) 65
(Loss)/prafit for the financial year [1,269) 659
(Loss)/earnings per share
- basic 12 (24 1p) 31p
- diluted 12 (24 1p) 31p

The notes on pages 17 to 39 form part of these financial statements
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STATEMENT OF COMPREHENSIVE INCOME for the year ended 31 December 2010

12

GROUP
2010 2009
£'000 £000
(Loss)/profit for the year (1,269) 65
Other comprehensive income
Exchange difference on translstion of foreign operations (34) 72
Tax effect of changes in total comprehensive income - -
Total comprehensive {expense)/income for the year (1,303) 137
Total comprehensive [expense)/income attributable to
Equity holders of the parent (1.301) 126
Non-controfling interest (2] 11
(1.303) 137

The notes on pages 17 ta 38 form part of these financial statements
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Company Number 630368
STATEMENT OF FINANCIAL POSITION as at 31 December 2010
Registered Number 630968 GROUP COMPANY
2010 2008 2010 2009
Note £'000 £'000 £000 £'000
Nen-current assets
Property, plant & eguipment 13 6 13 6 13
Intangible assets - Tournament rights 14 2,138 2273 2,138 2,273
Intangible assets - Development costs 14 308 254 306 254
Investments 15 12 12 1,100 1,100
Total non-current assets 2,462 2,652 3,550 3 6840
Current assets
Trade and other recewvables 16 1,388 1,351 1,045 1,186
Cash and cash equivalents 17 142 322 139 309
Total current assets 1,530 1673 1.184 1,505
Current habilities
Financial iabilities - Borrowings 18 104 983 104 983
Financial habilittes - Convertible loans 19 39 2.427 39 2.427
Beferred ncome 20 958 1,041 - -
Trade and other payables 20 2,598 2.383 2,874 3004
Total current habilities 3,699 6,850 3,016 6414
Net current kabilities {2,169} (5,177) (1,832) {4,809)]
Non current habilities
Financial habilues - Borrowings 21 898 248 898 248
Net habilittes (603) (2,873) 821 (1,517)
Equity
Share capital 24 3,362 3,070 3,362 3,070
Share premium 5,429 2,081 5,429 2.091
Equity element of convertible loans - 57 - a7
Other reserves 557 557 557 557
Capital redemption reserve 5,034 5,034 5,034 5034
Foreign exchange reserve (12) 20 - -
Retained earnings (14,835) (13 566) (13.561) [(12,326)
Equity attrtbutable to equity holders of the parent (465} (2,737] 821 (1.917)
Non-controlling interests (138} (136) - -
(603) (2,873) 821 [1.517)

The financial statements were approved and authorised for 1ssue by the Board of directors on 30 June 2011 and were signed on its

behalf by

Dawvid Ceclitira
Chairman

The nates on pages 17 to 38 form part of these financial statements
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STATEMENTS OF CHANGES IN EQUITY for the year ended 34 December 2010
The table below shows the statement of changes in equity for the year ended 31 December 2010
Capital Non con-
Ordinary Share Equity Other redemp- Farex Retamned Sub  trolling
Share Capital Premium reserve reserves tion reserve earnings total interests Total
Group
At 31 December 2009 3,070 2,091 87 557 5,034 20 (13.568) (2,737) (136) (2,873)
Loss for the year - - - - - - [(1,269] (1.,269) - ({1,269)
Foreign exchange - - - - - (32} - (32) (2) {34)
Total comprehensve Income - - - - - {32) (1,269) (1,301) (2] (1,303)
Issued share capital 292 3,338 - - - - - 3,630 - 3,630
Caonversion of loans - - (57) - - - - 87) - 57)
At 31 December 2010 3,362 5,429 - 557 5,034 {12} (14,835) {465) {138) [(603)
Compseny
At 31 December 2009 3.070 2,091 57 557 5,034 - {12,326) {1,517) - [1,517)
Loss for the year - - - - - - {1.235]) [(1.239) - [1.239)
Issued share capital 292 3,338 - - - - - 3,630 - 3,630
Corwversion of loans - - [57) - - - - (57) - 571
At 31 December 2010 3.362 5,429 - 557 5,034 - {13,581) 821 - 821
The table below shows the statement of changes in equity for the year ended 31 December 2009
Capital Non con-
Ordinary Share Equity Other redemp- Forex Retained Sub  trolhng
Share Capital Premium reserve reserves tion reserve earnngs total interests Total
Group
At 31 December 2008 3,070 2,091 57 557 5,024 (41) (13.631) (2.B863) (147) (3.010)
Profit for the year - - - - - - 65 B85 - 65
Foreign exchange - - - - - 61 - 61 11 72
Total comprehensive income - - - - - 61 65 126 11 137
At 31 December 2009 3,070 2,091 57 557 5,034 20 [13,586] (2 737] (138] (2873)
Company
At 31 December 2008 3.070 2,091 57 557 5034 - (12221 [1412) - [(1.412)
Loss for the year - - - - - - (109) (105) - (105]
At 31 December 2009 3.070 2.091 57 567 5034 - 12 326) (1517) - (1,517)

The Equity Reserve i1s the difference between the net 1ssue praceeds and the liability component of convertible loans at the ume of 1ssue,
which 15 accounted for as an equity instrument

Other Reserves are nondistnbutable created in 2001

The Capital Redemption reserve is a non-distrmbutable reserve created in 2001, following the redemption or purchase of the Company's

own shares

The Foreign Exchange translation reserve compnses foreign exchange differences amsing from the translation of the financial statements
of subsidiaries that do not have a sterting functional currency

The notes on pages 17 ta 39 form part of these financial statements
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STATEMENT OF CASHFLOWS far the year ended 31 December 2010
GROUP COMPANY

2010 2009 2010 20089

£'000 £'000 £'000 £'000
Cash flows from operating actmty
Operating {loss)/profit [(785) 485 (753) 91
Depreciation 7 2] 7 8
Amorusation of ntangibles - Tournament nghts 136 136 136 136
Amortisatian of intangibles - Development costs 19 71 18 71
{Increase)/decrease in recevables (104} (499) [297] 498
Increase /(decrease] in payables 305 149 443 (389)
Foreign exchange on non-operating actvities (23] 11 (23] 11
Increase 1n translatton reserve {35) 74 - -
Cash (used in)/generated from aperations (480) 436 [468) 427
Cash flow from investing actiaties
Acquisition of development costs {71] (166) (71] (1685)
Sale of other investments - 4 - 4
Interest received 1 2 1 2
Net cash {used in} investing actasties {70} (160) (70] (160)
Cash flow from fihancing activities
Proceeds from /{repayments of) Bark facility (247} 131 2471 131
Cash recewed from convertble loans - 14 - 14
Convertible loans repa:d (494} (158] (494) (158)
Cash proceeds from issue of new shares 950 - 950 -
Loan recened 1.200 45 1,200 45
Loans repaid {783) (315) (783] [315)
Interest paid (e28) (293) (230) (283)
Net cash generated from/[used in) financing actvities 398 (576) 396 [978)
Cash and cash equivalents at beginning of the year 322 728 309 724
Net decrease in cash and cash equvalents {152) (300) (142) [309]
Exchange losses on cash and cash equivalents [(28) (10B) (28] [106)
Cash and cash equivalents at end of the year 142 322 139 309

The notes on pages 17 to 39 form part of these financial statements
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NOTES TO THE FINANCIAL STATEMENTS ¢ar the year ended 31 December 2010

1 BASIS OF PREPARATION
These financial statements have been prepared on the histoncal cost basis and in accordance with IFRS as adopted by the European
Union and wath those parts of the Companies Act 2006 applicable to companies reporting under IFRS

The preparauon of financial staternents in conformity with IFRS requires management to make judgements, esumates and assumptions
that affect the application of policies and reported amounts in the financial staterments which are disclosed in note 3 The area nvolving a
high degree of judgement or complexity 1s the valuation of intangible assets with a carrying value of £2 4 millon The intangible assets
represent rights to operate golf events on dates in the European Tour Calendar and are included in the financial statements at cost of
acquisiuon less amorusation Management are required to assess potental impairment and confirm the approprateness of the useful hfe
and amortisauon period which may matenally impact results for the year

Convertible loans during the year were calculsted in accordance with IAS 32 requining the separate recognition of debt and equity
elements The fair value of extension premiums settled by the 1ssue of ordinary shares has been recognised in the Income Statement

A separate Income Statement for the parent company has not been presented as permitted by section 408 of the Companies Act 2006

The directars have prepared trading and cash flow forecasts for the Graup for the period to 31 December 2012 The forecasts
Incorporate trading assumptions, ncluding increased sponsorship from existing tournaments and new sponsorship revenues, and the
completion of the acquisition of Parallel Smart Media [‘PSM”) mghts from Parallel Media Korea (New Media) Limited and Parallel Media
{Africa) Limited The forecasts also include assumptions on raising a mintmum of £1 milhon of new funding from a combination of debt
and equity investars  The Company 1s in advanced discussions with both debt and equity providers to secure this funding which wall enable
the explotation of the PSM rights acquired and provide the necessary working capital for the survival and growth of the business Both the
acquisitions of Parallel Media Karea (New Media) Limited and Parallel Media (Afmca) Limited and any proposed equity funding will require
the consent of shareholders in general meeting

The directars believe these forecasts to be realisiic, are confident that the necessary funding will be abtained, and that the necessary
resolutions to allow the acquisitions and funding will be passed by shareholders at a general meeting Consequently, the Directors have
prepared the financial statements on the going concern basis, which assumes that the Group and Cempany will continue i operational
existence for the foreseeable future However the above circumstances represent an uncertamnty which may cast significant doubt about
the Group's and the Company's ability to continue as a going concern

11 Adoption of standards effective in 2010
The financial statements are prepared in accordance with International Financial Reporting Standards and Interpretations as adopted by
the EU in force at the reporting date

1AS 27 Consolidated and separate financial statements has been applied by the Group from 1 January 2010 This standard includes
guidance on accounting far changes in non-controlling interests (previously "minority interests”) where there 1s no effect on control This
application has had no material impact on PMG results for the financtal period, but has required some presentational changes

12 Standards and tnterpretations issued but not yet apphed

Any standards and interpretations that have been issued but are not yet effective, and that are avalable for early application have not been
apphed by the Group in these financial statements Applicauon of these Standards and Interpretations s not expected to have 8 material
effect on the financial statements in the future The standards and nterpretations that have been issued, but are not yet effective are

* [FRS 7 Financial Instruments Disclosure

« |AS 32 Financial Instruments Presentation

= IFRS 9 Financal Instruments Recognitton and measurement

¢+ IAS 24 Related party disclosures

* IFRS 1 First bme adoption of IFRS

¢ [FRIC 14 Prepayments to a minimum funding requirement

« [FRIC 18 Extinguishing financial habiities wath equity instruments

In addition to the above standards, The London Stock Exchange 1ssued amended AIM Rules An amendment to AIM Rule 19 requires
entes with years ending on or after 31 March 2010 to disclose details of each director’'s remuneration in the annual accounts This
ruling has been applied in these financial statements
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NOTES TO THE FINANCIAL STATEMENTS {continued)

2 ACCOUNTING POLICIES

21 Consohdation and investments

The consohdated financial statements incorporate the results of the Company and all of its subsidiary undertakings as at 31 December
2010 using the purchase method of accounting Under the purchase method the resuls of subsidiary undertakings are included from the
date of acquisiion On disposal the results are included up to the date of disposal Inter-company balances transacuons, and unreahsed
gans/losses are elminated on consolidation

22 Intangible Assets - Taurnament rights

The rghts to promate Eurcpean Tour golf events were acquired in September 2006 and mcluded in the statement of financial positicn as
ntangible assets in the audited financial statements for the year ended 31 December 2006 at far value These assets are amorused
over their expected fe of 20 years Intangble assets acquired are held at cost less amortusation and are reviewed on an annual basis
for impairment

23 Intangible Assets - Development costs

Development costs are included in the statement of financial positon at cost less any impairment provision Development costs are only
recognised where it can be demonstrated that the project 1s technically feasible, where there s a clear imtention to complete the project,
that there is ability to use or sell the asset and that there 1s a high probability of future economic benefits and expenditure can be
measured relably

24  Property, Plant & Equipment
Depreciatian is provided on office equipment fixtures & fittings so as to write them off over therr anticipated useful ives Office equipment,
fixtures & fitings are depreciated at 20% on a straight line basis

The carrying amaounts of property, plant and equipment are reviewed for amendments to the residual value and useful econarmec life This
1s performed annually or sooner. if there 1s an indicatian that they may be impaired

25 Imparment of assets

The carrying amounts of the Group’s assets other than inventories, are reviewed at each statement of financial position date to determine
whether there 15 any ndication of imparment If any such mdication exsts  the asset's recoverable amount 1s estimated The recoverable
amount of assets is the greater of therr net selling prce and value in use

An imparment loss 1s recognised whenever the carrying amount of an asset or its cash-generating unit exceeds ts recoverable amount
Impairment losses are recagnised in the ncome statement Anomparment loss 1s reversed f there has been a change in the estimates
used to determine the recoverable amount An impatrment loss 1s reversed only to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined net of depreciation, If no impairrment loss had been recogmised

26  Fnancial instruments
The Group classifies financial instruments, or their component parts, on nitial recognitton as a financial asset a finaneial hability or an
equity instrument In accordance with the substance of the contractual arrangement

Financial instruments are recognised on trade date when the Group becomes a party to the contractusl prowisions of the instrurment
Financial instruments are recognised initially at fair value plus, in the case of a financial iInstrument not at fair value through profit and loss
transactions costs that are directly attributable to the acquisition or 1ssue of the financial instrument

Financial instruments are derecognised on trade date when the Group i1s no longer a party to the contractual previsions of the nstrument

2 6 1 Avallable-for-sale financial assets

Avaitable-for-sale financial assets comprise equity investments Subsequent to initial recogniion available-for-sale financial assets are stated
at far value Movements in fair values are taken directly to equity with the exception of impatrment losses which are recognised in profit
or foss Far values are based on prices quated In an active market if such a market 1s avallable If an active market 1s not available the
Group establishes the fair value of financial instruments by using a valuation techntque, usually discounted cash flow analysis When an
investrment 1s disposed, any cumulative gams and losses previously recognised in equity are recagnised in profit or loss Diwdends are
recognised n profit or loss when the right to receive payments is established

2 6 2 Trade recewvables
Trade recewables are stated at ther amortised cost Trade recewvables are reduced by appropriate allowances for estimated irrecoverable
amounts
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NOTES TO THE FINANCIAL STATEMENTS (cortinued)

2 Accounting policies {continued}

2 6 3 Cash and cash equivalents

Cash equwalents compnse shortterm, highly hquid nvestments that are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value

2 6 4 Trade payables
Trade payables are stated at ther amortised cost

2 6 5 Interest-bearing borrowings {other than Compound financial instruments)

Interest-bearing borrowings are stated at amortised cost using the effective interest method The effectve interest method 1s a method of
caleulating the amorused cost of a financial hability and of allocating interest expense over the relevant period The effective interest rate is
the rate that exactly discounts estimated future cash payments through the expected hfe of the finanaial liability

27  Share based payments

Options are measured at fair value at grant date using the Black-Scholes model The far value 1s expensed on a straight kne basis over the
vesting period, based on an estimate of the number of options that will eventually vest Cash settled share based payment transactions
results in the recogmition of a hability at its current fair value

28 Revenue recognition
Revenue includes sponsorship, management fees, sales & cansulung fees, and income from sales of broadcasting nights  Revenue is
recognised when the Group has earned the right to receve consideration for its performance, measured on the following basis

0] Management fees and other fees earned -~ on rendenng of services to third parties

() Income from sale of spansorship and commercial rights - on a straight ine basis in accordance with the terms of the agreement

(m) Income from sale of broadcastung rights — on delivery of the programmes to broadcasters in accordance with the terms of the
agraement

29  Barter transactions
When services are rendered in exchange for dissimilar goods or services, the revenue generated for the services rendered 1s measured
at the fair value of the goods or services recewved adjusted for the amount of any cash or cash equvalents transterred

2 10 Lesses
Rentals under operating leases are charged to the Income Statement on a straight ine basis over the lease term

2 11 Deferred taxation
Deferred tax 1s provided in full using the balance sheet liability method Deferred tax 1s the future tax consequences of temporary
differences between the carrying amounts and tax bases of assets and habibiues shown on the statement of financial position

The amount of deferred tax prowided 1s based on the expected manner of recovery or settfement of the carrying amount of assets and
habilies, using tax rates enacted or substantially enacted at the statement of financial position date

The Group does not recognise deferred tax labilities, or deferred tax assets, on temporary differences associated with investments in
subsidiaries as it 1s not considerad probable that the temporary differences will reverse in the foreseeable future

A deferred tax asset 1s recogmsed only to the extent that it 1s probable that future taxable profts will be avalable against which the asset
can be utihsed The carrying amount of the deferred tax assets are rewewed at each staternent of financial position date and reduced to
the extent that it 1s no longer probable that sufficient taxable profit will be avaldable to allow &ll or part of the asset to be recovered

2 12 Segmental reporting
A segment 1s a distnguishable cormponent of the Group that 1s engaged ether in Event Pramotion or Sales and Consultancy which are subject
to risks and rewards that are different from one another Disclosure of segment resuits 1s provided in note 4 of the financial statements

2 13 Foreign currencies

Manetary assets and hablites expressed in foreign currencies are translated at the rates of exchange ruling at the staterment of financial
positton date Transactions in foreign currencies are translated at the rate ruling at the date of the transaction Differences on exchange
arising on translation of subsidiaries are charged directly to equity All other exchange differences have been charged to the Income
Statement




Parallel Media Group ple 20

NOTES TO THE FINANCIAL STATEMENITS (continued)

2 Accounting polictes [continued)

2 14 Compound financial instruments - Convertible loans

Compound financial instruments comiprise both hability and equity components At issue date, the fair value of the lability component 1s
estmated by discounting its future cash flows at an interest rate that would have been payable on a simifar debt instrument without any
equity conversion option The bability component 1s accounted for as a financial hability

The difference between the net 1ssue proceeds and the hablity component, at the time of i1ssue, 15 the residual or equity component, which
1s accounted for as an equity tnstrument Transaction costs that relate to the 1ssue of a compound financial nstrument are allocated to
the hability and equity components of the mmstrument in proportion to the allocation of the proceeds The interest expense on the hability
component i1s calculated by applying the effecuve interest rate for the hiabtlity component of the instrument

3 ACCOUNTING ESTIMATES AND JUDGEMENTS
The estmates and judgements that have a significant risk of causing a matemal adjustment to the carrying amounts of assets and
hahilities within the next financial year are as follows

31 Intangible Assets Tournament mghts are the rights to promote European Tour golf events acquired in @ market transaction in
September 2008 These assets are carred at cost less amortisation  Amortisation 1s calculated to write-off the assets over therr expected
useful Iife of 20 years Management use a combination of discounted cash flow and valuauon multiples to assess the value of the assets at
each reporting date If the assets are deemed to be tmpaired, the amount of this impairment 1s taken directly to the income statement

32 Development Costs Development costs are incurred in the creation of new media assets and propositions, the benefits of which
are expected to be derived in future years Development costs are written-off aver the expected useful life of the asset The development
assets sre assessed for impairment annually

4 SEGMENT REPORTING

Operating Segments

The Group I1s srganised inta two mamn segments Event Promoetien and Consultancy & Sales

* Parallel Sports 15 the new Event Promotion brand and operates professional golf tournaments in Asia which are sanctioned by The
European Tour and Ladies European Tour

The Sales and Consultancy dwision 1s comprised of three units

* Parallel Thinking 15 the sales and consultancy brand based in London and works with major international brands and federations on
sports related marketing opportunities and projects

* Parallel Miedia Karea has been established to prowide a greater focus on the development of new opportunities in the Korean market,
providing sales and marketing presence n Korea which enhances existing sports praperties and provides a platform for the creation of
new propertes

* Parallel Television 1s responsible for the worldwide distribution of TV mghts

Segment results for the year

Operating Segments Event Promaotian Sales & Consultancy Consolidated
2010 2009 2010 2009 2010 2008
£'000 £'000 £'000 £'000 £'000 £'000

Revenue 5,350 9,355 1,301 885 6,651 10,240

Segment result 1,020 1,155 1,249 803 2.269 1 8864

Unallocated corporate expenses (3,054} [1,479)

Operatng (loss)/profit {(785) 485

Finance costs (484) (421)

Investment income - 2

{Loss)/profit for the year [1,269] BS
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NOTES TO THE FINANCIAL STATEMENTS (continued)

4 Segment reporting {continued]

Revenue by major customers

Operating Segments Event Promotion Sales & Consultancy Consclidated
2010 2009 2010 2009 2010 2008
£'000 £'000 £000 £'000 £'000 £000

Client 1 4,429 4,230 - - 4,429 4 230

Chent 2 - 3,169 - - - 3,168

QOther chents 1,268 1,956 854 B85 2,222 2 841

Total by chent and segment 5,697 9 355 854 885 6,651 10,240

Geographic analysis

Operating Segments Revenues Non-current Assets

2010 2009 2010 2008
£'000 £'000 £'000 £000

South Korea 5,697 5,387 206 805

Hong Kang - 3,957 1,569 1,668

China - 281 - -

UK 954 605 386 278

Total by geography 6,651 10 240 2,462 2 552

Segment assets and habilities

Operating Segments

Event Promotion

Sales & Consultancy

Consolidated

2010 2009 2010 2008 2010 2009

£'000 £'000 £'000 £'000 £'000 £'000
Segment assets 2,339 2 560 850 290 3,189 2,850
Unallocated corporate assets 803 1,375
Consolidated total assets 3,992 4,225
Segment kabilities {2,077) (2,2786) [69) (70) {2,148) (2,3486)
Unallocated corporate {iabltes {2,449) (4,752)
Consolidated total habilibes {4,658) (7,098)
Net habidities (603) [2,873)

Other Segment Information for the year

Operating Segments

Event Promotion

Sales & Consultancy

Consolidated

2010 2008 2010 2008 2010 2008
£'000 £'000 £'000 £'000 £'000 £'000
Depreciation of tangible assets (11 (1 s) (81 7] )]
Capttal expenditure on intangible assets - - 164 164 164 164
Amartisation of intangible assets - - (18) (71) (19) (71)
Non-cash expenses other than
depreciation {136) (138) - - {1386) [1386)
Impairment losses recognised
In segrment results - - - 8 - {8)
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NOTES TO THE FINANCIAL STATEMENTS (continued)

5 COST OF SALES
The Group's Cost of Sales comprises

22

2010 2008
£'000 £'000
Prize purse and sanction fees 2.240 3851
Commussions payable 106 48
Direct delivery costs 2.060 3,383
Cost of sales 4,406 7,380
8 OPERATING (LOSS)/PROFIT
2010 2008
£'000 £'000
This 15 stated after charging
Depreciation 7 g
Amortsation 155 207
Operating lease rentals - Land & buildngs 29 29
Gain on foreign exchange 77 (48)
7 AUDITOR'S REMUNERATION
2010 2009
£'000 £'000
Fees payable to the Companys auditor for the audt of the Company's annual accounts 30 25
Fees payable to the Company's auditor and associates in respect of the auditing of
accounts of subsidiares and associates of the Company pursuant to legislation 5 5
Services relating to taxation and subsidiartes 5 =]
40 36
8 EMPLOYEES
2010 2008
Number Number
Group
The average number of employees (including directors) during the year was
Adrmunistration 14 18
£000 £'000
The aggregate payrall costs including directors were
Wages, salarnes and fees 1,294 1009
Sooial security costs 38 34
Compensation for loss of office - a5
1,332 1.077
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NOTES TO THE FINANGIAL STATEMENTS {(continued)
9 FINANCE COSTS
2010 2008
£'000 £000
On fair value of converuble extension prermium and 2012 interest BB -
Finance costs — non recurring a6 -
On bank overdrafts 12 2]
On convertible loans 85 138
Interest on related party loans 21 -
On loans guarantee from related parues 54 ag
On other loans 226 175
Fmance costs 398 421
10 REMUNERATION OF DIRECTORS
Directorg' remuneration, ncluding non executive directors during the year was as follows
2010 2008
£'000 £'000
Group & Company
Dawd Ciclitira [Chairman) 221 221
Edward Adams [Non-Executive - resigned 29 November 2040) 30 30
Leonard Fine {NonExecutive) 30 30
Stewart Mhson [Managing Director) 88 -
Serenella Ciclura (Mon-Executive) 15 -
Ranjt Murugason (NonExecutive) - -
Total emcluments 384 281
11 TAX
2010 2009
£'000 £000
UK Corporation tax in respect of current year
Current taxation - -
Total tax charge for the year - -
{Loss}/profit on ardinary activities before tax (1,269) 65
The tax assessed for the year 1s lower from the standard UK corporation tax rate of 28%
due to the following factors
[Loss)/profit on ordinary actuvities at the standard rate of corporation tax of 28% (2009 28%) [3585] 18
Effect of
Expenses not deductible for tax purposes 7 5
Tax osses utihsed in year - not recognised through deferred tax (7] [23)
Tax losses carned forward - deferred tax not recognised (355) -

Total tax charge for the year
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NOTES TO THE FINANCIAL STATEMENTS (continued)

12 EARNINGS PER SHARE
The basic earnings per share 15 calculated by dmding the profit or loss attributable to equity shareholders by the weighted average number
of shares i 1ssue during the year [n calculating the diluted earnings per share, outstanding share options, warrants and convertble loans
are taken into account where the impact of these 1s dilutive
Restated for
consolhdation

2010 2008
(1] Basic
[Loss]/profit for the financial year (£ 000) {1,269) 65
Weighted average number of shares in issue 5,857,672 2,123,057
(Loss}/earnings per share (24 1p) 31p
(n) Diluted
[Loss)/profit for the financial year (£'000) {1,269] ED
Add back interest charged on convertible loans where the impact of these loans 1s dilutive (£'000) 57 138
Biluted (loss)/proft (£'000) 1,212) 203
Weighted average number of shares mn issue 5,257,672 2,123,057
Woeighted average of potential dilutive effect of ordinary shares 1ssuable
under Convertible loan agreements - 2,032,161~

5,257,672 4,155,218**

Fully diluted {loss)/earnings per share (24 1p)*** 31p

*Ordinary shares i1ssuable under outstanding convertible loan agreements share options and warrants are antrdilutive
**The potental dilutive effect in 2009 relates to ordinary shares that were issuable under Convertuble loan agreements and Bonus
shares as approved by shareholders on 24 QOctober 2008 All other share issues under convertible agreements, share options and

warrants were nor-dilutive

***The fully diuted loss per share s the same as the basic luss per share as the effect of potential shares are ant-dilutive
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NOTES TO THE FINANCIAL STATEMENTS (continued)

13 PROPERTY, PLANT & EQUIPMENT

25

The useful lives of each class of fixed assets are reviewed annually to assess impairment Where the asset 1s found to be mmpared an

apprapniate charge 1s taken to the Income Statement

Group Company
Office Office Office Office
Equipment Equipment Equipment Equipment
31 December 31 December 31 December 31 December
2010 2009 2010 2003
£000 £'000 £'000 £'000
Cost

Cost at start of year 246 246 45 45
Addwiions in year - - - -
Cost at end of year 246 246 45 45

Depreciation
Cumulatve depreciation at start of year 233 224 32 23
Charge for year 7 9 7 9
Cumulative depreciation at end of year 240 233 39 32
Net book value at end of year 5] 13 B 13
MNet book value at start af year 13 22 13 22

14 INTANGIBLE ASSETS
Teurnament Rights

Tournament mghts are the rghts to promote Eurapean Tour golf events acquired in a market transaction in September 2006 These
assets are carred at cost less amortisation Amortisation 1s calculated to write-off the assets over their expected useful life of 20 years

2010 2008
£'000 £000
Group and Company
Cost
Cost at start of year 2,713 2,713
Additions in the year - -
Cost at end of year 2,743 2713
Amortisation
Cumulative amorusation at start of year 440 304
Amortsation for the year 135 136
Cumulative amorusauon at end of year 575 440
Net book value at end of year 2,138 2273
Net book value at start of year 2,273 2,408
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NOTES TO THE FINANCIAL STATEMENTS (continued)

14 Intangible assets [continued)
Development Costs

26

Development costs are incurred In the creatton of new media assets and proposiions, the benefits of which are expected to be derived in
future years Development costs are written-off over the expected useful life of the asset The development assets are assessed for

impairment annually

2010 2008
£'000 £000
Group and Company
Cost.
Cost at start of year 325 161
Additions in the year 71 164
Cost at end of year 396 325
Amortisation
Cumulative amartisation at start of year 71 -
Amortisation for the year 19 71
Cumulative amarusation at end of the year 80 71
Net book value at end of year 3086 254
Net book value at start of year 284 161

All research costs are expensed as incurred Simularly, sales and marketing costs of exploing assets are expensed through the Income

statement as incurred

15 NON-CURRENT ASSETS - INVESTMENTS

Group Company
2010 20089 2010 2009
£'000 £000 £'000 £'000
Investment in Subsidiaries - - 1,100 1,100
Other investments available for sale 12 12 - -
2 12 1,100 1,100
Company
£'000
Subsidiaries
Investments in subsidiaries are stated at cost less impairment
At 1 January 2010 1,100
Prowsion charged in the year -
At 31 December 2010 1,100
Group Company
£'000 £'000
Other investments available for sale
At 1 danuary 2010 12 -
At 31 December 2010 12 -
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NOTES TO THE FINANCIAL STATEMENTS {continued)

16 TRADE AND OTHER RECEIVABLES ;

Group Company
2010 2009 2010 2009
£'000 £'000 £°000 £'000
Trade recevables 808 825 695 517
Cther recewables 205 257 160 457
Prepayments and accrued income 274 269 190 382
1,388 1,351 1,045 1,186
At 31 December 2010 all amounts included under trade receivables are due within one year Group and Company trade recevables
include £0 68 million due from related parties (2008 £0 27 milkon) (See note 27 for mare details)
17 CASH AND CASH EQUIVALENTS
Group Campany
2010 2008 2010 2009
£'000 £'000 £'000 £'000
Sterling Bank Accounts (24) (28] (24) (28)
Euro Bank Accounts 139 115 139 115
Dollar Bank Accounts 27 217 24 215
Cash balances - 18 - 7
142 322 138 309
18 FINANCIAL LIABILITIES - BORROWINGS
Group Company
2010 2009 2010 2009
£'000 £000 £'000 £'000
Bank facility 104 128 104 128
Medium Term Lending - 8556 - 855
104 983 104 983 i

The bank facility tataling £1 mulhon (of which £104,000 1s repayable within one year) 1s secured by a personal guarantee provided by
Dawd Ciclitira, Serenella Cichtira and Luna Trading Medium Term lending was repaid in full during the year

18 FINANCIAL LIABILITIES ~ CONVERTIBLE LOANS

The value of tha convertible loans at the balance sheet date has been determined in accordance with IAS 32 as described under
Accounung Policies, Note 1 This requires the separate recognition of the debt and equity components of the amounts received, with
equity components shown directly in equity reserves

Group Company
2010 2009 2010 2008
£'000 £000 £'000 £'000
Convertibte loans due in less than one year 39 2,427 39 2,427

As at 31 December 2010, the convertible loans are convertible and Zor repayable on demand Al other convertible Joans together wath
accrued interest were converted and/or repaid during the year
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NOTES TO THE FINANCIAL STATEMENTS {continued)

20 TRADE AND OTHER PAYABLES AND DEFERRED INCOME

Group Company

2010 2009 2010 2009
TRADE AND OTHER PAYABLES £'000 £000 £'000 £'000
Trade payables 1,861 1,494 833 688
Amounts owed to subsidiary entities - - 1,462 1,747
Other payables 189 264 250 114
Other tax and social security 81 66 82 63
Accruals 367 575 247 392
Trade and other payables 2,598 2,399 2,874 3,004

Other payables in both Group and Company statements include amounts due to Luna Trading totalling £113,868 (2009 £296,000)
which has an option to convert and or 1s repayable on or before 31 December 2011

Group Company
2010 2009 2010 2009
£'000 £'000 £'000 £'000
Deferred income 858 1 041 - -

Deferred income of £958,000 1s income received in advance as at 31 December 2010 which will be recognised as revenue in 2011
when services are rendered

21 NON-CURRENT LIABILITIES - FINANCIAL BORROWINGS

Group Company
2010 2009 2010 2009
£000 £'000 £'000 £'000
Bank facility 886 i19 896 119
Other loans (1 to 2 years) - 129 - 129
896 248 B96 248

Lloyds Bank has provided a loan totaling £1 milhon (of which £104,000 s included in current habilittes and £898,000 15 ncluded in non-
current habilities above) The loan i1s repayable in 48 consecutve monthly instalments representing principle and interest commencing an
the date which s 12 months after the date the loan was borrowed [1 e a effective term of five years with a one year repayment holiday)
The loan carries interest payable at 3% over base rate The loan may be repaid early at the discretion of the Company The [oan s
secured by personal guarantees provided by the Dawd Ciclitira concert party

22 FINANCIAL INSTRUMENTS
The Group and Company operations expose it to a number of financial risks The directors aim to protect the Group and Company against
the potential adverse effects of these financial risks

Financial Assets

Financial assets include cash and trade and other receivables (excluding prepayments) which are classified as “loans and recewvables”, and
equity investments which are classified as ‘avallable for sale” {excluding investments in subsidianes] These amounts have been shown
separately on the face of the statement of financial pasition Funds not immediately required for the Group and Company's operations are
invested in bank deposits It 1s the directors' opinion that the carrying value of cash, trade recewables and investments approxmate to
ther far value
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22 Financial instruments fcontinued]
Financial Liabilities
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Financial habilitres include current and non~current borrowings, convertible foans and trade and other payables [excluding tax & social
secunty, and deferred ncome} All amounts are carried at emortised cost These amounts have been disclosed in the notas to the
statement of financial position It ts the directors’ omnion that the carrying value of financial habilities approxmate to their far value

Liguidity Risk

The Group and Company's surplus hquid resources were maintained on short-term interest bearing deposits  The Group and Comipany plan
to continue to meet aperating and other loan commitments as they fall due Liguidity risk 1s managed thraugh cashflow forecasts and

regular ptanning

Remaining Contractual Maturities year ended 31 December 2010

Within > 3 months > 1 year  Total carrying
Group 3 months < 1 year < 8 years amount
Bank loans & borrowings - 104 896 1,000
Convertible loans - 39 - 39
Trade & other payables (excluding tax and deferred income) 2,517 - - 2,517
2,517 143 896 3,556
Within > 3 months > 1 year Total carrying
Company 3 months < 1 year < 5 years amount
Bank loans & borrowngs - 104 896 1,000
Convertible loans - 39 - 39
Trade & other payables (excluding tax and deferred incomel 2,792 - - 2,792
2,792 143 896 3,831
Set out below are hquidity risk comparative tables as at 31 December 2009
Remaining Contractual Maturities year ended 31 December 2008
Within > 3 months > 1year Total carrying
Graup 3 months < 1 year < B years amotng
Bank loans & borrowings 185 792 115 1,102
Convertible loans - 2,427 - 2427
Trade & other payables (excluding tax and deferred income) 2,333 - - 2,333
2,528 3,219 115 5,862
Within > 3 months > 1 year Total carrying
Company 3 months < 1 year < B years amount
Bank loans & barrowings 195 792 115 1,102
Convertible loans - 2427 - 2,427
Trade & other payables (excluding tax and deferred income) 2 841 - - 2 941
3,136 3,219 115 6,470
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22 Financial instruments {continued)
Credit Risk
Financial assets past due but not impaired as at 31 December 2010

Not impaired but past due by the following amounts

Not impaired (£'000} >30 days >60 days >80 days >120 days
Group Trade & aother recewables
(excluding prepayments) 1,114 - 7 33 498
Company Trade S other recevables
[excluding prepayments) 855 - 7 - 302

Financial assets past due but nat impaired as at 31 December 2009

Not impaired but past due by the followang amounts

Not impaired (£'000) >30 days >80 days >90 days >120 days
Group Trade & other recevables
(excluding prepayments) 1,081 - 56 33 41
Company Trade & other recevables
{excluding prepayments]) 813 - 180 - 41

Trade and other receables excluding prepayments as at 31 December 2010 were £1 284,000 Assets not impaired but past due were
£538,000 PMG have contra supply arrangements which are expected to enable the recovery of the unimpaired but past due amaunts
and/or consider these collectable [mpared trade recevables for the yesr ended 31 December 2010 represent specifically identified
amounts which are past due and for which collection 1s deemed unlikely All remaining Trade and other recewvables as at 31 December
2010 are collected and /or collectable and are therefore considered of low credit risk All hank deposits are maintained in the UK and are
considered to be low credit sk The Group and Company's maxmum exposure to credit risk during the year ended 31 December 2010
was £908,000

Allowance for credit losses {Group and Company)

2010 2008

£000 £'000

Allowances at start of year 53 233
Amounts written back during the year - (188}
Addtions charged to Income Statement in year 41 8
94 53

Market Risk

{a) Interest rate risk

Bank loans totaling £1 million are at variable interest rates and are therefore exposed to interest rate fluctuations Sensitwity For each
+/- 1% change in the bank rate the profit for the year will be positively or negatively impacted by £10,000 (2009 £25,000)

[b) Foreign currency risk

Although the Company 1s based in the UK, a significant part of the Group's and Company's operations are overseas, primanrily in Asia, and
the operating or functional currency of a large part of the Asian business 1s in US Dollars As a result, the Company's consolidated Sterling
accounts can be affected by movements in the US Oollar /Sterling exchange rate

The foreign assets and liabiiues of the Group and Company are closely matched as at the year ended 31 December 2010 The table
below sets out the carrying amounts of assets and babilities for the Group in their presentational currency () e Sterling) and a total impact
for each 10% fluctuation In exchange rates Based on the carryng amounts of foreign assets and habilties as at 31 December 2010, for
each 10% fluctuation in exchange rates, net assets are expected to be impacted by +/- £103,000 (2009 £257,000) The Company
{standalone] expasure to foreign currency msk 1s +/- £103,000 (2008 £257,000) for each 10% move in exchange rates and 1s similar
to that of the Group

The Group and Company seek in so far as it 1s pracucal, to mateh foreign currency income and expense The Company has not entered
into foreign exchange hedging arrangements
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Year ended 31 December 2010
Total
carrying Forex Risk
Carrying Amount {Sterling equrvalent] amount -10% +10%
£'000 £'000 €'000 HK$'000 £'000 £'000 £'000
Finanaial Assets
Cash (24) 27 139 - 142 17 (17}
Trade recewables 478 309 122 - 209 43 (43)
Investments held for sale 12 - - - 12 - -
Other debtors 160 44 - - 205 4 (4)
720 381 261 - 1,268 64 (64)
Finanaial Liabilities
Borrowings <1 year 104 - - - 104 - -
Convertible loan 39 - - - 39 - -
Trade creditors 477 1,281 14 189 1,961 (148} 148
Other creditors 29 2 - - 94 - -
Accruals & prowvisions 246 120 - - 367 {12) 12
MNon current borrowings 896 - - - 886 - -
1,792 1,403 14 189 3,461 (160) 160
Net Impact (86) 86
Year ended 31 December 2009
Total
carrying Forex Risk
Carrying Amount [Sterling equivalent) amount -10% +10%
£'000 $'000 €'000 HKS$'000 £'000 £'000 £'000
Financial Assets
Cash (20) 224 115 - 322 34 {34}
Trade recevables 534 256 34 1 825 29 (29)
Investments held for sale 12 - - - 12 - -
Other debtors 153 103 - - 257 10 (1Q)
§79 583 149 1 1,416 73 (73)
Financial Liabilities
Borrowings 128 - 855 - aR3 [BB) 86
Convertble loan 2,427 - - - 2,427 - -
Trade creditors 413 725 - 356 1,494 {108) 108
Other creditors 268 B3 - - 330 (6] 6
Accruals & prowsions 224 351 - - 575 (39) 35
Non current borrowings 248 - - - 248 - -
3708 1138 855 3506 6,058 (235} 235
Net Impact {162) 162

23 DEFERRED TAXATION

The actual and potenusal kability to deferred taxis ni! Due to the avallability of tax losses, subject to agreement with the HM Revenue and
Customs, there is an estimated deferred tax asset of £4,073 926 which has not been recognised in these accounts (31 December
2003 £3 873,000) The deferred tax asset 15 hased on gross losses of £14,331,478 (2008 £13 348,478]) No deferred tax asset

has been recogrised due to the uncertainty over making sufficient profits in the future
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24 SHARE CAPITAL
The Authorised Share Capital 1s set out i the table below
2010 2009
£'000 £'000
Authorised share capital
69 737,713,750 ordinary shares of 0 O1p - 6 974
316 989,608 ordinary shares of 2 2p 6,974 -
199,831 545 deferred ordinary shares of O Sp each 899 849
103 280 deferred B shares of £19 €0 2,024 2.024
8,997 g9 897
The Issued Share Capital 1s set out In the table below
2010 2009
£’000 £'000
Issued and fully paid as at 31 December 2010
15,437,437 ordinary shares of 2 2p 338 -
467,072,593 ordinary shares of 0 01p - 47
189 B31 545 deferred ardinary shares of O S5p each 848 989
103,260 deferred B shares of £13 80 2,024 2.024
3,362 3,070
2010 2009
Reconciiation of the number of shares outstanding I1s Number Number
Ordinary shares of O O1p each in issue at start of year 467,072,593 467 072 593
Ordinary shares of O 01p each 1ssued during the period 598,951,267 -
Ordinary shares of O 01p each at consolidation 1,066,023,860 -
Ordinary shares of O 01p each in1ssue at end of year - 487,072 583
Consolidation of ordinary shares at 220 1 Number Number
Ordinary shares of 2 2p following consolidation 4,845,563 -
Ordinary shares of 2 2p each issued during the period 10,591,874 -
Ordinary shares of 2 2p each n1ssue at end of year 15,437,437 -
Issued and fully pard deferred shares Number Number
Deferred shares of O Sp each In 1ssue 189,831,545 1839 831 545
Deferred B shares of £19 60 103,260 103,260
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24 Called up share capital {continued]
(1) Ordinary shares
During the year ardinary shares were 1ssued as follows
Issue 2010
price [Number) Consideration

Ordinary shares of O 01p each issued during the year
30 June 2010 025p 531,751,071 Being £1 329 378 equivalent, 1ssued n
settlement of 2008 convertible extension
premiums and convertible loan interest
to 30 June 20110
6 August 2010 0 25p 67,200,000 Being £168,000 equivalent 1ssued
in settlement of 2008 convertible
extension premiums at the placing price
10 August 2010 0 25p 186 49p to effect consolidation

Total shares of O 01p each 1ssued during the year 598,951,267

Ordinary shares of 2 2p each 1ssued during the year
1 September 2010 55p 1,327,903 Being £730,347 settlerment of creditors,
canvertible loan extension premiums and
interest to Decermber 2012 at the 1ssue price
9 November 2010 40p 9,263,971 Being £3 705,589 settdement of credrtors,
conversion of convertible loans and
placement of new shares st the 1ssue price

Total shares of 2 2p each issued during the year 10,591,874

The 1ssued share capital at 1 January 2010 was 467 072 593 crdinary shares of O O1p each During the year (and prior to 31 August
2010]) the Company 1ssued 598 951 267 ordinary shares of O O1p totallng 1,066,023,860

On 31 August 2010 1 086 023 860 ordinary shares of 0 0O1p each in the capital of the Company were consolidated Into 4,845 563
New Ordinary Shares of 2 2p sach on the basis of one ordinary share of 2 2p for every 220 Ordinary shares of O O1p each in 1ssue at
the consolidation date

Following consolidatian, on 1 September and 8 November 2010, a total of 10,591,874 ordinary shares of 2 2p were 1ssued The 1ssued
ordinary share capital of the Company as at 31 Decermber 2010 was 15,437,437

(u) Deferred shares

The deferred shares do not entitle their holders ta recewve any dwvidend or other distribution, they do not entitle thesr holders to receive
notice of or to attend, speak or vote at any General Meeting of the Company, and they do not entitle therr holders on a return of assets on
a winding-up of the Company ar otherwise only to the repayment of the capital paid up on such Deferred Shares and only after repayment
of the capital paid up on each Ordinary Share in the capital of the Company and the payment of a further £100,000 an each such
Ordinary Share (£1 000 000 in the case of each deferred B share)
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25 SHARE BASED PAYMENTS
At 1 January 2010, there were options and warrants it issue In respect of 46 869 000 ordinary shares of 0 O1p On 31 August 2010

on consolidatior of the ordinary shares, options and warrants were similarly consolidated with aptions and warrants for one New Ordinary
Shares of 2 2p each on the basis of one ordinary share of 2 2p for every 220 Ordinary shares of O Otp each in 1ssue at the consaolidation

date
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Share Options and warrants outstanding at the year ended 31st December 2010 had a weighted average exercise price of 45p and a
weighted average rematning contract hfe of 2 7 years No opuions were exercised during the year

Year ended

31 December 2010

Year ended

31 December 2008

Weighted Weighted

Number of average Number of average

opuons &  exercise price options &  exercise price

warrants [pence) warrants [pence]

Outstanding at start of year 46,869 0 46p 46,869 O 46p
Share warrants and options following consolidat:on

and repricing during the year 213 51p -

Share options & warrants granted during the year 232 40p -

QOutstanding at the end of the year 445 45p 46 B6S 0O 46p

Exercisable at the end of the year 445 45p 46,869 0 46p

The weighted average vesting period 1s estimated at 2 7 years There 1s no charge ta the Income Statement for the twelve months to
31 December 2010 (31 December 2008 £nil) for share based payments as reported under IFRS 2 The options and warrants are

underwritten at 31 December 2010 and are not expected to vest or be exercised There is therefore no charge fo the year

Share Option Scheme

The Group operates approved and unapproved share option schemes No new share options were tssued during the year The following
share opugns were outstanding at 31 December 2010

Options New
Exercise Options as at consolidated exercise Options as at
Letest price 31 December  during the year price 31 December
Scheme exercise date [pence) 2009 at 220 1 (pence) 2010
Approved October 2016 0 25 pence 7,437,500 33,806 55p 33,806
Unapproved October 2016 0 25 pence 7,725,250 35,113 55p 35,113
15,162,750 68,9189 68,919
Options granted to directors and not exercised at 31 December 2010 [included above)] were as follows

Latest Approved Scheme Unapproved Scheme
Name exercise dates Exercise price Number Exercise price Number
D Cichiura October 2018 S5 pence 11,818 55 pence 33,117
E Adams October 2016 55 pence 10,808 55 pence 9898
L Fine October 2016 55 pence 10,809 95 pence 898
33,636 35,113
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25 Share based payments [continued]
Share warrants
No new warrants grants were entered into during the year Warrants outstanding at 31 December 2010 are

Warrants as at
31 December

Exercise price
{pre-consohdation)

Exercise price

Consolidated (post-consolidation)
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Warrants as at
31 Decermber

Latest exercise date {pence) 2009 during the year [pence} 2010
31 December 2010 025 19 456 202 88,437 55p 88,437
29 Apnl 2012 1 405 500,000 2,272 40p 2,272
29 Apnl 2012 07875 250,000 1,136 40p 1,136
1 November 2012 126 2,500,000 11,363 40p 11,363
1 November 2012 07825 1 000 Da0 4,545 40p 4,545
28 February 2013 10 3,000,000 13,636 40p 13,636
28 February 2013 10 5,000,000 22,727 40p 22,727
8 Navember 2013 231,562 40p 231,562

31,706,202 375,678 - 375,678

26 CAPITAL MANAGEMENT

The Group’s objectives when managing capital are to safeguard the Group's ability to continue as a going concern, so that it can continue
to provide returns to shareholders and bensfits for other stakeholders The Group has net habilites of £0 5 mulion which includes
convertible debt of £39 000 (2008 £2 4 mullion) It 15 the Group's am to increase value sufficiently to encourage conversion The Group's
capital management strategy is to retain sufficient working capital for day to day operating requirements and to ensure sufficient funding s

avallable to meet commitments as they fall due and to suppors growth

2010 2009

£'000 £000
Bank facility 1,000 128
Medium Term lending repayable within 1 year - 855
Convertible loans 39 2 427
Other lnans 161 248
Total debt 1,200 3 658
Cash (142) (322)
Net debt 1,058 3,336

The Medium Term bank Isan 1s secured by way of a debenture with a fixed and floating charge over the assets of the Company Convertible
loans due for repayment within one year totalling £39,000 have a debenture which ranks behind in priority that provided to bank loans

In erder to mantain or adjust the capital structure the Graup may 1ssue new shares or sell assets to reduce debt
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27 RELATED PARTIES

Walbrook Trustees (Jersey] Limited

Walbrook Trustees (Jersey} Limited ts @ company who are trustees of a discretionary trust (the Tokyo Settlement) of which Dawd Ciclira 1s
a potential beneficiary The Tokyo Settlement prowded convertible loans totaling £1 175 million to the company which were converted
during the year

2010 2009
£'000 £'000
Opening balance at 1 January (1,2986) (1.227)
interest charged in the year (ot paid) (30) 5E)]
Settled by the ssue of ordinary shares 1,326 -
Closing balance at 31 December - (1,298)

Luna Trading Loan balances and conversions
Luna Trading Ltd 1s a company under the control of Dawd Cicltra The movements in the payable balances due to the company in 2010
were as follows

Luna Trad:ing Ltd

At 31 December 2009 296
Net interest earned and expenses paid by PMG on behalf of Luna as at 31 QOctober 18)
Costs incurred to convert Luna loan and short-term loans 55
Balance of Luna loan at 31 October 336
Amount of loan converted [1753]
Amount of nng-fenced (convertible) loan outstanding as at 31 December 2010 161

Luna Intercompany Balances

Interest on short-term Luna loan (payable but not paid during the year) 30
Net movement in PMG/Luna balances in Novermber and December 2010 (771
Amount of Luna intercompany balances as at 31 December 2010 {47)
Total loan amounts outstanding to Luna at 31 December 2010 114

During the year Luna Trading Ltd provided a guarantee on 8 £300 000 bridging loan facility provided by Royal Bank of Scotland Luna
Trading Ltd charged interest at 1 5% per manth for the provision of this guarantee This loan was repaid in full during the year

Luna Trading Ltd 1s the company through which PMG contract with D Ciclitira for consulting and business services During the year, Luna
Trading Ltd charged PMG [and PMG paud] for Consultancy fees of £221,000 and remote office costs of £39,000

During the year, Luna Trading Ltd, Dawid Ciclura and Serenella Ciclitira agreed to provide personal guarantees of £1 millon to Lloyds Bank
to support medium term PMG loans As consideration for prowding personal guarantees, Luna Trading Ltd charges interest at 5% per
annum of the guarantee amount for the perod of the guarantee In additien Dawd Ciclitira has been granted a fixed and floating charge
over the Company's assets for the period of the guarantee and has been granted an option to acquire at fair market value, Parallel Media
(Championships) Limited (a whally owned subsidiary of PMG which holds rights to the Company's majer sparting events)

During the year Luna Trading Ltd converted loan amounts totaling £175,000 into ardinary share capital
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On 19 April 2010, Luna Trading entered into a short. term loan agreement to advance £100 000 to PMG to be repaid on or before
19 July 2010 together with a redemption premium of £15,000 for each three month perod that the loan was not repaid A total
£30,000 due on the Ipan remains outstanding The short-term loan of £100 00G was subsequently converted nto ordinary shares of
PMG Costs totalling £55%,000 and £18,000 of professional expenses were agreed to be paid on Luna’s behalf in consideration for the

conversion of £1 475 million of the Dawd Ciclitira Concert Party loans

The movemnents in the payable balances due to related parties i the year ended 31 December 2008 were as follows

Elysiran Group Ltd

Luna Trading Ltd

56 Enmismore
Gardens ELY Ltd

£'000 £'000 £'000
At 31 December 2008 (80) - (247)
Loans consolidated 80 (327} 247
Repayrnent of balances - 31 -
At 31 December 2008 - (29E6) -

Luna Trading Limited - Trading Balances

During the year ended 31 December 2009, Parallel Media Group plc traded with Parallel Media (Africa) Limited, a company under the
contro! of Luna Trading Limited  Amounts invoiced by PMG dumng 2009 totalled £188,439 and were outstanding from Luna Trading
Limited at 31 December 2010 This company was acquired by the Group in 2011 (see Post Balance Sheet Events)

During the year ended 31 December 2009 Parallel Media Group plc traded with Parallel Media Korea (New Media) Limited (formerly
Parallel Media (Korea) Limited), a company under the control of Luna Trading Limited Amounts invoiced by PMG during 2008 totalled
£80,847 and were outstanding at 31 December 2090 This company was acquired by the Group in 2011 (see Post Balance Sheet

Events)

During the year ended 31 December 2010 Paraltel Media Group plc invaiced Luna Trading Limited for the costs incurred in the
development of Parallel Smart Media Limited {a joint venture with Talspace] for £337,182 The investment in Parallel Smart Media
Limited 1s owned by Parallel Media (Korea) Limited {formerly Parallel Media {(Korea) Limited]) Parallel Media Korea (New Media) Limited

and Parallel Media (Africa) Limited were acquired by the Group in 2011 [see Post Balance Sheet Events)

During the year ended 31 December 2010, Dawd Cichtira, a consultant of Luna Trading Limited received a management bonus of

£40,000 settled by the 1ssue of ordinary shares

Parallel Contemporary Arts Limited

During the year PMG incurred costs in the staging and management of Art Projects owned by Parallel Media Contemporary Arts Limited,
a company under the contro! of Dawd Ciclitira Recoverable debtor amounts outstanding as at 31 Oecember 2010 are £71 116

28 OPERATING LEASES

The amounts payable in respect of operaung leases are shown below All of the operating lease amaounts relate to the rentat of premises
The future minimum lease payments under noncancellable operating leases 1s £14 000 The Group does not subdease any of ks leased
premises Lease payments recognised in the in profits for the pertod amounted to £28,000 (2009 £28 000)

Group Group Company Company
2010 2008 2010 2009
£000 £'000 £'000 £'000
Lease commitments payable within 4 year 14 14 14 14
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2%  SUBSIDIARIES
The following were subsidiaries at the end of the year and have all been included in the consalidated financial statements

Country of PMG
Incorporation % of ordinary shares Nature of Business

Holding companies
Held Directly
Parallel Media [Jersey] Ltd Jersey 100% Holding company
Held Indirectly
Parallel Media Group International Ltd Jersey 100% Holding company
Parallel Meda (Amercas) Ltd 8vi 100% Holding company
Trading subsidiartes
Held directly
Parallel Media Hong Kong Ltd HK 100% Management of sports events
Parallel Media (Championships) Ltd UK 100% Management of sports events
Held Indirectly
Parailel Media Europe Ltd UK 100% Marketing of sports events
Parallel Telewsion (2001] Ltd UK 100% Marketing of sports events
PGAA Media Limited BV 83 9% Explotation and sale of cormmeraial

and broadcasting rights relating

to golf tournaments

Dormant
Held indirectly
Parallel Media Americas [nc us 100% Dormant

30 POST BALANCE SHEET EVENTS - FULL DISCLOSURE OF IFRS 3 BUSINESS COMBINATIONS

Background

In the Financial Year ended 31 Decernber 2009, PMG invoiced two companies, namely Parallel Media (Africa) Limited (£188,000) and
Parallet Media Korea Limited (£81,000] These companies were held by Luna Trading Limited {an investment vehicle of Mr D Cicliira) who
undertook to develop these assets to the proof of concept stage

The development assets are held by Parallel Media Korea (New Media] Limited and Parallel Media (Africa} Limited, as to 9% by Luna and
1% by Stewart Mison Stewart Mison 1s also a director of PMG

In the year ended 31 December 2010, Parallel Media Korea Limited changed its name to Parallel Media Korea (New Media) Lirnited and
signed a joint venture agreement with Talspace a Korean JV partner for the development and sale of new technology solutions

Luna, Parallel Media Korea (New Meadia) Limited and Talspace have jointly developed a series of smart phane applications for the Iwve
strearning and digitsl media presentation of sporting events These have been developed to the proof of concept stage and were tnalled in
the recent Ballantine's golf tournament in Korea and Korean Eye Art event presentations

The worldwide rights for the Paralle! Smart Media brand which 1s the name which has been assigned to these new technology products,
and assoctated development agreements cover sales and distribution rights in all international markets outside of Korea These rights are
held through Parallel Media Korea (New Media) Limited and will be deployed in Paralle! Media (Africa) Limited as part of the worldwide
rollout




Paraliel Med:a Group plc a9

NOTES TO THE FINANCIAL STATEMENTS (continued)

30 Paost balance sheet events {continued)}

Acquisition of Parzlle] Media Korea {(New Media) Limited and Parallel Media (Africa) Umited by PMG

Luna has been able to establish that the new products developed as part of the Paralle! Smart Media brand ("P5M") could be realized
separately for a fair value in excess of £1 milllon On 28 June 2011 Luna Trading and Stewart Mison have agreed to sell and PMG has
agreed ta buy Paraliel Media Kerea (New Media) Limited and Parallel Media (Africa) Limited for a total consideration of £1 010,947 to be
sausfied by

£
Cancellation of the amounts owed by Luna to PMG £606,568
Issue of ordinary shares to Luna at the placing price £404 379
Total £1,010,947

PMG will acquire the Luna and Mison interests being 100% of the voting equity interests in Parallel Media Korea [New Media) Limited and
Parallel Media (Afmca) Limited The intangible assets will be recognized as assets in the statement of financial position at their fair value

PMG 1s acquinng the worldwide rights for the sale and explotation of the Parallel Smart Media brand, technology platform rghts and
order book The cormpanes acquired, Parallel Media Korea (New Media) Limited and Parallel Media (Africa) Limited, have not yet traded
The revenues, costs, and profit and losses of the combined Group 1s therefore the same as if the companies had not been acquired

The above transaction 1s conditonal on the passing of a ordinary resolution in a vote of shareholders at a General Meating It will expand
the operating base of PMG through the acguisition of the PSM products which are expected to make a materal contribution to the future
profitability of the business




