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WATES LIMITED

REPORT OF THE DIRECTORS

The directors Present their report and the accounts of the group for the period
ended 26th December 1982.

Activities
S bies

Results and dividends

The group profit before taxation and extraordinary item for the period as shown
On page 6 of the accounts amounted tgo £428,000. No dividend has been paid during
the period.

Fixed assets

The freehold investwent Property has been valued at £1,350,000 gilving rise to a
deficit of £582,000 which has been charged to profit and loss account.

Directors and their iuterests

The directors throughout the pPeriod were zsg follows:-

Ao anatEB
AT.AWates
C.5.Wates
M.E.Wates
P.C.R.Wates

Sir Ronaid Wates
P.S.Lord
J.D.Nettleton

The interests of those directors having shareholdings in group companies are
shown in detail on page 2.

Egglozees

" The average nunber of persons employed each vweek during the reriod was 144 and
thelir aggregate remuneration wag £1,160, 000,

Charitable denations

Charitable donations of £14,223 vwere made during the period.
Auditors
The auditors, Slater, Chapmen § Cooke, have Indicated their villingness to

continuwe ig ¢ffice, and a resolution pProposing their Te~appointsent will be
considered at the pext Areual Genera] Meeting.

BY ORDER OF THE BOARD

¥e ¥ICHOLLS
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WATES LIMITED PAGE 2
DIRECTORS ! INTERESTS IN GROL. COMPANIES

At _26th December 1982 Sir Ronald A.C. M.E., CeSe  PuCeRy AJToA

Hates Wates Hates Wates Wates Wates
Abbotsleigh Properties Limited 2,430 2,430 750 - - -
Addington Development Company - - 155 155 155 155
Ades (Surrey) Limiteq - - 40 40 40 40
Auto Diesel Electrical Services Limired - - 52 52 52 52
Barry Knight Designs Limited - - 40 40 40 40
Brooks and Rivers Limited - - 25 25 25 25
Diaperolsm Limited - - 25 25 25 25
43/45 Eastcheap Limited - - 40 40 40 40
Elwore Plant Services Limited - - 50 40 40 40
Fernwood Estates

Ordinary shares of £1 426 426 - - - =

AT ordinary shares of f£1 - - 82 - - -

'B' ordinary shares of £1 ~ - 9 - 9]

'C' ordinary shares of £1 - ~ 11 102 11 -
Fifth Wates Investments Limited - - 40 40 40 40
Forestdew Investments Linmicted - = 1,000 1,000 1,000 1,000
Harp Lr-e Investments Limited 32 32 - - - -
Hyphor dmited - - 25 25 25 25
Joyquia Limited - - 20 20 20 20
Number 80 Cheapside Limited

Ordinary shares of 50p - - 155 155 155 155
Number 3 Copthail Buildings Limited - - 31 31 31 31
Philpot Lane Properties Limited - - 40 40 40 40
9/10 Philpot Lane Limited - - 24 24 24 24
Retmoon Limited - - 24 24 24 24
Sixth Wates Investments Limited - - 50 50 50 50
South Western Land Holdings Limitead

Ovdinary shares of £1 463 463 - - - -

'A' oxdincary sharegs of &1 - - 90 - - -

'B' ordinary shares of £1 - - 9 - 99 -

'G' ordinary shares of 21 - - 12 111 12 -
Third Wates Investuenta Limited - - 50 50 50 50
Third Wates Investments (Site Two) Limited - - 24 24 24 24
Trellisway Limited - - 25 25 25 25
Wates Limited - = 230,000 230,000 230,000 230,000
Wates (Ashford) Investments Limited - - 40 40 40 40
Wates Built Homes Linmited - = 1,750 7,750 7,750 7,750
Wates Bullt Hoges (Blakes) Limiteq - = 12,500 12,500 12,500 12,500
Wateg Construction Limited - — 154,380 154,380 154,380 154,380
Wates (Crawley) Limited - - 40 40 40 40
Wates Develspments Limited - - 40 40 40 40
Wates Eleventh Property Holdings Limited - - 250 250 250 250
Hatas Bstate Agency Services Limited - - 20 20 20 20
Wates Fifteenth Property Holdings Limited - - 1 - 1 -

- Hates Hgathwood Estates - - 200 200 200 200
Watas Holdings - - 40 40 40 40
Wates (Hurst Park) Limited - - 240 240 240 240

- Hates Hetropolitan Investments Limited 26/ 267 - - - -
Wates Ninth Property Holdings Limited - - 31 31 31 31
Wates Orangedale - - 40 40 40 40
Hates Philpot Lane Investments Linited - - 25 25 25 25
Wates (Sackviile dtreet) Limited - - 40 40 40 40
Wates Second Property Holdings Limitad - - 40 40 40 40
Wates 8ixth Property Holdings Limited - - 40 40 40 40
Wates Spaciul Works Linfted ‘

Ordinary shares of 10p - =~ 21,932 21,932 21,932 21,932
Wates 3ystems Limited - - 40 &0 40 40
Hates Twelfth Property Holdings Limited - - 250 250 250 250
W.W.R.Housing Company Linited - - 40 40 40 40
Hoodside Lands Limited ~ n 4l 41 41 41
Notes:

1. Holdings are ordinery shares of £ each unless otherwise statad.

2. Because it {s necessaly to report each dirertor's intereast in shares, certaln

holdings ars duplicated in thig statement .,

3. Apart from the holdings of M.E.Water and CiSHates who each disposed of 1 ghare in
Third Land Holdings Limited, Sir Ronald Hates and A.C.Waves whis each disposed of 32
P C.R.Vates and

shares in Friargtan Propecties Limited aad MiE.Hares, fs8Hateg,

AT AMates whe ench dirposed of 250 giares in Watea Thirteaath p

Liulted, the ghove holdings did por chauge during the peried.

4e  Purestdow Investments Linited, Joyquid Limited, 9/10 Philpet Lane Lin
Lim{ted and Wates Philpot Lane Iuveatments Limited breane members

dueing the perfsd.

woperty Holdinga

1ted, Retmann
of Lthe group



REPORT OF THE AUDITORS TO THE MEMRERS OF

WATES LIMITED

We have audited the financial statements on pages 4 to 12 in
accordance with approved Auditing Standards.

In our opinion the financial statements, which have been prepared
under the historical cost convention ag modified by the revaluation
of land and buildings held for invectmeat, g:. a true and fair view
of the state of affairs of the company w.§ the grov;. at 26th
December 1982 and of the result and source and application of funds
of the group for the period then ended and comply with the Companies
Acts 1948 to 1981.

The financial statementsg do not contain the current cost accounts

required by Statement of Standard Accounting Practice No.16.

SLATER, CHAPMAN & COOKE
CHARTERED ACCOUNTANTS

164, ST. JAMES'S STREET,
LONDON, S.W.T.

29 SEPTEMBER 1983
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WATES LIMITED

and its subsidiary companies

CONSOLIDATED BALANCE SHEET

£000

Tixed assets (note 2)

Unquoted investments

Current assets

Land, work in progress and stock (note 3} 9,334

Debtors and prepayments

Due from fellow subsidiaries (note 4) 10,573

Quoted investments (note 5)
Short texm deposits
Bank and cash balances

Total assets

REPRESENTED BY:

Share capital (note 6)
Retained profit

Total share capital and reserve

Deferred taxation {note 7)

Mortgage
Bank loans {secured)

Current liabilities

Creditors and accruals
Due to fellow subsidiaries
Taxation

DIRECTORS 29 SEPTEMBER 1983

26TH DECEMBER 1982

1,816
866
2,682
12,590
129
42 32,668
33,350
1,150
3,150
4,300
146
5,650
1,728
18,000
1,104
4,422 25,254
35,250

PAGE 4

1981
2,225
278
2,503
8,501
6,114
9,101
1,722
1,345
35 26,818
29,321
1,150
3,303
4,453
127
224
6,650
3,502
10,189
1,137
3,039 17,867
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PAGE %
WATES LIMITED

BALANCE SHEET 26TH DECEMBER 1982
2000 1981
Fixed assets (note 2) 1,816 - 2,225
Subsidiary companies (note 8) (1,007) 434
Unquoted investments 866 278
1,675 2,937

Current asse:’.

Land, work in progress and stock (note 3) 282 256

Debtors and prepayments 11,784 5,034

Due from fellow subsidiaries (note 4) 14,834 10,762

Quoted investments (note 5) - 1,722

Short term deposits 129 1,345

Bank and cash balances 42 27,071 29 19,148
Total assets 28,746 22,085

REPRESENTED BY:

Share capltal (note 6) 1,150 1,150
Retained profit 15 330
Total share capital and reserve 1,165 1,480
Deferred taxation (note 7) 146 127
Bauk loans (secured) 5,650 6,650

Current liabilities

Creditors amd accruals 1,296 2,163
Pue to fellow subsidiaries 17,572 9,502
Taxatlion 995 1,027
Bﬂ?grﬁﬁﬁgﬁdﬁ?‘s 1,922 21,785 1,136 13,828
l [
..\,VE}EL
28,746 22,085




WATES LIMITED

and its subsidiary companies

PAGE 6

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE 52 WEEKS ENDED 26TH DECEMBER 1982

£000

Turnover (note 9)

Group profit before taxation and extraordinary
item (note 10)

Taxation credit (198l-charge) (note 11)

Group net profit after taxation before extraordinary

item (note 12)
Extraordinary item:

Deficit arising on revaluation of investment
land and buildings

Group loss (198l-profit) after taxation and
extracrdinary item

Balance brought forward from previous account

Dividend paid in respect of the period
ended 30th December 1973

Retsined profit carried forward

11,760

N
N
-

429

1981

19,881

1,542

(125)

1,417




NOTES FORMING PART OF THE ACCOUNTS

26TH DECEMBER 1982

1. Accounting policies

The accounts have been prepared in compliance with Sections 149A and 152A of, and
Schedule 8A to, the Companies Act 1.948.

(1) Basis of accounting

The accounts have been prepared on the basis of historical cost as modified by the
revaluation of land and buildings held for investment. )

(ii) Consolidation

The group accounts include the profits, assets and liabilllles ot the company and
its subsidiaries with the exception of Wates Staff Trustees Limited. The
distributable profits of that company accrue wholly for the benefit of depositors
and the inclusion of its accounts would, in the opinion of the directors, be of no
real value to members.

(iii) Depreciation
Freehold land and buildings held for investment are not depreciated.

Other assets are depreciated in equal annual instalments over the estimated useful
1ife of each main category of asset, as follows:-

Freehold buildings - 15 to 50 years
Leasehold property - 20 years
0ffice furpiture,

fittings and equipment -~ 4 to 10 years

(iv) Unquoted investments

The investments are stated at cost less provisiom. Nome of the investments
represents an equity interest.

(v) Land, work in progress and stock

Land is stated at the lower of cost or net realisable value.

Work in progress 1s stated at cost including an appropriate aliocation of overheads
incurred. The estimated cost attributable to units sold is eliminated when credit 1s
taken for the sale. Provision is made where losses are foreseen.

Stock 1s included at the lower of cost or net realisable value.

(vi) Deferred taxation

Provision has been made at the rate of corporation tax ruling at the balance sheet
date for taxation deferred by the incidence of capital allowances in advance of the

corrnsponding charge for depreciation in the accounts.

Deferred taxation in respect of stock relief is provided only when a 1liability can
be foreseen.

(vii) Exchange rates

Assets, liabilities and revenue in foreign currencies are converted into sterling at
the rates ruling at the balance sheet date.

(viii) Pension funding
Retirement benefits relating to current and past services ars funded by way of

cantributions to a trustee —= administered fund completely separate from the
company's finances and subject to regular actuarial wzluations-
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WATES LIMITED

NOTES FORMING PART QF THE ACCOUNTS (CONTINUED)

26TH DECEMBER 1982

Fixed assets Freehold land and buildings O0ffice Total

£000 Held for Other furniture,

Group and company:— investment fittings and
equlpment

Cost or valuation

At 27th December 1981 1,800 179 745 2,724

Additions 132 21 107 260

Disposals - - (8) (8)

Deficit arising on revaluation (582) - - (582)

At 26th December 1982 1,350 200 844 2,394

Depreciation

At 27th December 1981 - 12 487 499

Charge for period - 5 82 87

Disposals - - (8) {8)

At 26th December 1982 - 17 561 578

Net book value -

At 26th December 1982 1,350 183 283 1,816

At 27th December 1981 : 1,800 166 259 2,225

Freehold property held for investment was valued at the year end by Mr.G.M.Wickman

F.R.I.C.5., an employee of the company, on the basis of open market value, at
£1,350,000.

Land, work in progress and stock

£000
Group: 1981
Land held for development or sale 2,297 3,362
Work in progress 7,026 5,126
Stock 11 _ 13
9,334 8,501
Coumpany:
Land held for development or sale 227 218
Work 1ln progress 44 25
Stock - 11 13
%82 256

Due from fellow gubsidiaries

The amount Jue from fellow subsidiaries includes approximately £0.7 miltion
(1981-£0.7 million) advanced under « development finance agreesents which is aot
repayable until completion of the prc jected development.
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WATES LIMITED

NOTES FORMING PART OF THE ACCOUNTS (CONTINUED)

26TH DECEMBER 1982

5. Quoted investments

£000
Group and company . 1981
Listed on a recognised stock exchange in Great Britain
At cost, less provision - 1,722
Market value - 1,722
6. Share capital Authorised 1Issued and fully paid
Ordinary shares of £1 1,243,999 1,153,000
Controlling redeemable preference share of £1 1 1
£1,250,000 £1,150,001

The controlling redeemable preference share is redeemable at par by the company at
seven days' notice.

7. Deferred taxation
£000

Group and company

At 27th December 1981 127
Transfer from revenue account 19
At 26th December 1982 146

r——

The balance at 26th December 1982 ig attributable to the timing of capital
allowances in advance of depreciation.

The potential liability for taxation in the event of clawback of stock relief is as

follows:
Group:— 1981
Stock relief 4,001 3,918
Less: Unutilised 735 702
3,266 3{216

Company:-
Stock relief 26 17
8. Subsidiary companies .

2000 1981
Invegtments at cost 850 850
Deduct: Amount due to subsidiary 1,857 416
(1,007 434

The compauy's subeidiaries, all of which are wholly—-owned, are:—

Wates Lancewood Estates Limited - resfdential development
Hates Persion Trustee Company Limited -- trustee company
Wates Second Land Limited - residential development
Wares Staff Trustees Limited ~ frustee company
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PAGE 10,
VATES LIMITED T
NOTES FORMING PART OF THE ACCOUNTS (CONTY. JED)
26TH DECEMBER 1982
Turnover
£000 1981
Service charges and other income including charges to
fellow subsidiaries 4,596 3,973
Interest receivable from quoted investments 132 158
Interest recelvable and profit (198l-loss) on sale of short
term investments (including interest from fellow subsidiaries) 579 453
fales of land and propertiles completed 6,259, 14,985
Value of contract work done - 280
Development management fees 192 30
Loan guarantee fee 2 -
11,760 19,881
Group profit before taxatlion and extraordinary item
£000 1981
This is attributable to:-
Financial and other activities 1,569 581
Deduct: Bank i-xterest payable 1,351 950
Other interest payable 225 1,576 255 1,205
(7) (624)
Property developmert and related activities 435 2,166
28 1,542
and 1s arrived at after crediting: 1981
Net vental income 82 69
Profit on exchange 15 -
and after charging:
Depreciation cf fixed assets 87 63
Audit fees 13 12
Hire of plant 59 82
Directors' remuneration 122 101
Details of directors' remuneration:-
Chalrman’s remuneration Nil Wil
Highest paid director £30,500 £25,375
Other directors:~ £0 ~ 45,000 Three Three
£25,001 -~ £30,000 - Three
£30,001 ~ £35,000 Three None
Pmployaes' remuneration £20,001 - £25,000 Ona None
Taxation
£000

The credit (198l-charge) for taxation in the consolidated prof't and

arrived at as follnhws:-

Current taxation on the adjusted profit for the period

at the rate of 52%
Traasfer to deferred taxation

19

Adjustments in respect of prior periodu {20)

I

loss account is
1981

120

|

1

»
W

|

It is expected that the ilability ot the company to corporation tax of £79,000 will

be rovered by group relfef avajiable from a subsidiary company an

relief has been tuken.

d crndit for this

The compeny is in dispute with the Inland Revenue concerning the allowalhility for

tax purposes of certaln ftems of expenditure incurred in p
services In previnua ycars. The amyuni of corperation taw
become pavable, should all “he company's arguments fall,

mftiion nnd, as a matter of prudence,

roviding finsncial
which would uliimately
is approximately £1.1

provision for this was made in 1980,
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VATES LINLTED

NOTES FORMING PART OF THE ACCOUNTS (CONTINUED)

26TH DECEMBER 1982

12. Group net profit after {exavion before extraordinary item
£000

The group net profit after taxation before extraordinary iltem has been dealt wit

the accounts as follows:-

The company
Subsidiary companies

The extraordinary item 1s wholly attributable to the companye.

13. Contingent liabilities

PAGE 11
——

1981
267 212
162 1,205

49, LA

-
L |

h in

There are contingent liabilities in respect of puarantees under bullding agreements
entered into in the normal course of business of fellow subsidiaries. The
enmpany has guaranteed borrowings of 22.5 million made by a subsidlary and a further
£4.9 million made by fellow subsidiaries. Additionally, the company has guaranteed

payment of £2.5 million by a third party and a potential payment by & fellow
subsidiary of £0.5 million. Certain land owned by a subsi i.ary company is subject to

a gpecific charge to secare a loan of £ .2 million made tu a fellow subsidiaxy.

14, Directors' interests in contracts

The company provides finance and financial and management services to mauy companies

in which the Wates family directors have ghareholding interests.

the company earned:

Service charges, rent and other income recelivablie
Interest recelvable

£000

4,279

249

During the period

and pald interest of £176,000 to these companies. Additionally, Messrs. M.E.Wates,
¢c.S.Wates, P.C.R.Wates and A.T.A.Wates have material interaests in those companies

referred to in note 13 above.

Hates Built Homes Limited, a fellow subsidiary, co—ordinates the sctivities of the
trading subsidiaries including organisiug thair residential developments and
arranging sales of propuiilies; during the period £0.9 million was charged for these

services.

Amounts due by and to the companies referred to above by the group at the balance

gheet date were £19.8 million and £18 million respectively.

¥ .tes Lancewood Estates Limited, a subsidiazv, has en.ered into
29 miliion with Wates Constructior Limited, a fellow subaidiary,

of land owned by third parties. Additionally, the company gsold its holding ol
Governgment stock to Wates Construction Limited at itg market value of £2 million.

The compauy had lent rfr.C.S.Hates £40,977 in an earlier period and this sum was

contracts totalling
for the development

repaid in April 1982; the loam, which was made in the normal course of businuss of
the company, was repayable on demand and bore interest during the period at rates

varying between 15% and 17.5% per annum.

Mr.J.D.Nettleton has a beneficial interest in Sunmeadows Limited which providea

consulrancy services to tie company. During the period fees of £124,000 were charged
and an interest Iree losu of £50,000, which existed threughout the perlod, was duc

to the company at the period end and was repald in April 1983,

During the period “he compeny cavried out work for and made paymente cn behalf of

Messrs., M.E.Wates, C.5.Wates, P.C.R.Hutres, A.T.AMates and Sir Ronald Wa
were subsequeatly repaid and no interast was charges; no sums were swing at the
poriod end and the mazimum 1112b11{cles during the period were £43,000, £4%,000,

tr3 which

£70,000, £45,000 and £5,000 respectively. A parinership in whick the firs: four ol

these ditectors are partners leased Iand from th: company on An axma

an anaual ~ent of £45,000.

15, Mirimate heiding compray

The rempany's ultimat. holdiur company I8 Wates Hetdings, Ineorporated du Creat

Py fraiite

~length brals at



WATES LIMITED

and its subsidiary companies

PACE 12

SOURCk AND APPLICATION OF FUNDS FOR THE 52 WEEKS ENDED 26TH DECEMBER 1982

£000

SOURCE OF FUNDS

Group profit before taxation and extraordinary item

Add: TItem not involving movement of funds:

Depreclation

Awount generated from opecitions

Sale of fixed assets

APPLICATION OF FUNDS

Increase in working capital:
Land, work in progress and stock
Debtors
Creditors
Quoted investments

Balances with fellow subsidlaries

Purchase of fixed assets
Purcl:ase of unquoted investments
Mortgage repald

Dividend paid

Taxation paid

DECREASE I8 LIQUID FUNDS

Bank loan

Other

428

833
6,476
1,774

(1,722)

(6,338)
1,023
260
588

224

1,000
(2,592)

1,592

1,542

63

1,605

186
2,499

(1,263)
1,297

2,230

4,949
119
210
263

18

4

5,5A3

3,150




