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LOMBARD MARITIME LIMITED o A 00622039
STRATEGIC REPORT “

ACTIVITIES AND BUSINESS REVIEW

Act|V|ty : .
The principal activity of Lombard Maritime Limited ("the Company") continues to be the provision of
- credit finance by way of leasing. i ’ .

. The Company is a subsidiary of. NatWest Group plc ‘which provides the Company with direction and
access to all central resources it needs and determines policies in all key areas such as finance, risk,
human resources or environment. For this reason, the directors believe that performance indicators
specific to the Company are not necessary or appropriate for an understanding of the development, .

- performance or position of the business. The annual reports of NatWest Group plc review these matters
on a group basis. Copies can be obtained from Legal, Governance and Regulatory Affairs, NatWest
Group plc, Gogarburn, Edrnburgh PO Box 1000 EH12 1HQ, the Registrar of Companies or at
www.natwestgroup.com.

NatWest Group comprises NatWest Group plc and its subsidiaries.
Review of the year

Busmess review :

The directors are satisfied with the Company’s performance in the year: During the year a review was
carried out over the activities of the immediate parent company, Lombard North Central PLC and its
subsidiaries. As a result of that review a decision has been made that the Company will cease to take
on new business with effect from 1 January 2021. The Company will contrnue to trade over existing
business as it runs down.

Financial performance

The Company's financial performance is presentedl on.pages 10 to 12.

The retalned profit for the year was £1, 097k (2020: £756k) and this was transferred to reserves.
No d|v1dend was paid during the year (2020 il).

At the end of the year, the balance sheet showed total assets of £48,123k (2020: £62 264k) Total
shareholders’ funds were £4,288k (2020: £3,191k).

Principal risk$s and uncertainties
The Company seeks to minimise its exposure to financial risk other than credit risk.

Management focuses on both the overall balance sheet structure and the control, within prudent limits,
of risk arising from mismatches, mcludrng currency, maturity, interest rate and liquidity. It is undertaken

- within limits and other policy parameters set by the NatWest Group Asset and Liability Managementv
Committee (NatWest Group ALCO)

The Company is funded by facilities from Lombard North Central PLC, its immediate parent company.
These are denominated in sterling which is the functional currency and carry no significant financial
risk.
" The Company’s financial assets mainly comprise trade and other receivables which would expose it to
market, interest rate, currency, liquidity and credit risk. It also has exposure to asset risk on the residual
~value of property, plant and equrpment and exposure to operational risk.

The principal risks associated with the Company are as follows:

Market risk .
Market risk is the potential for loss as a result of adverse changes in risk factors mc!udlng interest rates,
foreign currency and equity prices together with related parameters such as market volatilities.

The principal market risk to which the C'omrjan'y is exposed is interest rate risk.
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LOMBARD MARITIME LIMITED | - © 00622039
STRATEGIC REPORT (continued)
Principal_ risks and uncertainties (continued)

Interest rate risk
Structural interest rate risk arises where assets and Irabllrtles have different re- pricing matuntles

The Company manages interest rate risk by monitoring the consrstency in the interest rate proflle of its
assets and liabilities, and limiting any re-pricing mismatches. :

Currency risk '

The Company undertakes certain transactions denominated in foreign-currencies, hence exchange rate
fluctuations arise. The Company's policy is normally to match foreign currency recelvables with
borrowings in the same currency.

Credit risk . »
Credit risk management seeks to match the risk of credit failure to prrce of credrt on grantrng a facility
whilst maintaining credit risk exposure in line with approved appetlte for the risk that customers -will be
unable to meet their oblrgatrons to the Company, -

The key principles.of the Group’s Credit Risk Management Framework are set out below:

o Approval of all credit exposure is granted prior to any advance or extension of credit.
e An appropriate credit risk assessment of the customer and credit facilities is undertaken prior to
~approval of credit exposure. This includes a review of, amongst other things, the purpose of credit
and sources of repayment, compliance’ with affordability tests, repayment history, capacity to
repay, sensitivity to economic and market developments and risk-adjusted return.

e  Credit risk authority is delegated by the Board and specifically granted in writing to all individuals .
irivolved in the granting of credit approval. In exercising credit authority, the rndrvrduals act
independently of any business revenue origination.

e Allcredit exposures, once approved, are effectively monrtored and managed and reviewed

periodically against approved limits. Lower quality exposures are subject to a greater frequency
of analysis and assessment.

L|qu|d|ty risk

Liquidity risk arises where assets and liabilities have different contractual maturities. Management
focuses on risk arising from the mismatch of maturities across the balance sheet and from undrawn
commitments and other contingent obligations. - ' '

The Company manages its liquidity risk by h.aving'access to Group funding.

Residual Value risk

" Residual value risk is the risk that the value of a lease asset at the end of the lease term is less than
estimated at inception of the lease contract and thus the Company may be subject to losses on disposal
‘of the lease assets. The Company manages this risk through an in-house residual value setting and
forecasting process which géoverns minimum standards for management and mitigation of residual
value risks. Residual values are established by reference to various sources of independent and
proprietary knowledge. The Company monitors the asset risk exposure.and its pricing level against
current and expected future market development on a continuous basis and adjusts its residual values
for new leases accordingly. Other methods of managing this risk include the use of buybacks,
guarantees and split-risk arrangements and charging for asset |mpa|rment such as excess mileage or
damages. .

Operational Risk

Operational risk is the risk of unexpected losses attrrbutable to human error, systems failures, fraud or
inadequate internal financial controls and procedures. The Company manages this risk, in line with the
NatWest Group framework, through systems and procedures to monitor transactions and positions, the
documentation of transactions and periodic review by internal audit. The Company also maintains
contingency facilities to support operations in the event of disasters.
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STRATEGIC REPORT (continued)
Stakeholder engagement and s.172(1) statement

NatWest Group recognises the importance of engaging with stakeholders and understanding their
views, to help inform strategy and board discussions and decision-making. This section of the Strategic
Report describes how the directors have had regard to the matters set out in section 172(1) (a) to (f),
and forms the directors’ statement requrred under sectron 414CZA, of the Companies Act 2006

The company is a whoIIy owned subsidiary of NatWest Group plc. As such, its operations are aligned
to the strategy and purpose of NatWest Group plc and it follows the policies and procedures of NatWest
Group plc, as applicable. This is reflected, as appropriate, in the disclosures below.

Our Stakeholders

The company's key stakeholders and the engagement methods used by drrectors to understand their
views and interests are set out below. ,

The Company s key stakeholder is its sole shareholder, Lombard North Central plc which manages the
relationships with other stakeholders on behalf of the Company.

The Company's indirect stakeholders are customérs of all sizes, from small family run businesses to
large  commercial enterprises, a panel of selected asset flnance brokers, NatWest employees
(“colleagues”, being full time, part time, contractors and agency staff employed by NatWest Group)
engaged on Company related work, and suppliers who support the Company in the provision of
elements of its products and services. .

Customers :

During the year, the board received regular updates on customer issues through Net Promoter Scores
customer feedback and complaint volumes. The Board were also regularly updated on the nature and
extent of COVID-19 support provided to customers.

Colleagues i

Information on how NatWest Group engages with colleagues can be found in the NatWest Group plc
2021 Annual Report and Accounts. This includes details of the NatWest Group Colleague ‘Advisory
Panel, colleague opinion surveys, the NatWest Group Academy, the People Pledge, our wellbeing
strategy. and NatWest Group’s inclusion guidelines and policies. .

Suppliers : o

The Board is mindful of the role suppliers play in ensurmg a reliable serwce i$ delivered to customers,

‘and of the importance of relationships with key suppliers, particularly in the current environment.

Information on NatWest Group’s Supplier Charter, Modern Slavery Act Statement and Human Rights-
statement can be found in the NatWest Group plc 2021 Annual Report and Accounts. .

Community and environment

' The Company actively adopts the NatWest Group s purpose of champlomng potentlal helplng people,

families and businesses to thrlve

Details of NatWest Group’s engagement with communities and its response on climate change can be
found. in the NatWest Group plc 2021 Annual Report and Accounts. Please also refer to the NatWest
Group plc's 2021 Climate-related Disclosure Report and ESG Supplement available on
natwestgroup.com. . '

How stakeholder interests have influenced decision making
Relevant stakeholder interests, including those of colleagues, customers, suppliers and others are

considered by the board during its discussions and when it takes decisions. In making its decisions, the
board also considers the need to maintain a: reputatlon for high standards of business conduct, and the

. long-term consequences of its decrsrons
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STRATEGIC REPORT (continued)

~ Stakeholder engagement and s.172(1) statement (continued)

All decisions taken by the board during the financial year were routine in nature but took account of

_ relevant stakeholder interests, as appropriate. However, as previously noted the decision has been
taken by the immediate parent company, Lombard North Central PLC, that the Company will cease to
take on new business with effect from 1 January 2021 The Company will continue to trade over existing
business as it runs down

Further details on how NatWest ‘Group plc engages with its stakeholders can be found in the NatWest
Group plc 2021 Annual Report and Accounts and on natwestgroup. com.

Going concern : ‘ ' o
These financial statements are.prepared on a going concern basis, see note 1(a) on page 13.

DIRECTORS® RESPONSIBILITIES STATEMENT

- The directors are responsible for preparing the annual report and the financial statements in accordance
with apphcable law and regulations. . :

Company law requires the Directors to prepare a Strategic Report, Directors’ Report and financial
statements for each financial year. Under that law, the Directors have elected to prepare the financial
statements-.in . accordance with Financial Reporting Standard (FRS) 101 Reduced Disclosure
Framework, and must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs at the end of the year and the profit or loss of the Company for‘
that year. In preparing these financial statements, the Dlrectors are required to:

select suitable accountlng pohcnes and then apply them consistently; -

make judgements and estimates that are reasonable and prudent;

state whether FRS 101 has been followed; and '
-make an assessment of the Company’s ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial

. position of the Company and to enable them to ensure that the Strategic report and Directors’ report
and financial statements comply with the requirements of the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company-and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

DISCLOSURE OF INFORMATION TO AUDITOR
"Each of the Directors at the date of approval of this report conflrms that:

e so far as they are aware, there is no relevant audit information of which the Company’s auditor is
unaware; and

» directors have taken all the steps that they ought to have taken to make themselves aware of any

e relevant audit information, and to establish that the Company’s auditor is aware of that information.

This confirmation is given and shall be interpreted in accordance with the provisions of section 418 of

the Companies Act 2006. '

Approved by the Board of Directors and signed on its-behalf: -

ete Moit

Pete Moffat (May'5, 2022 19:52 GMT+1)

" Peter Moffat
Director .
Date: 5" May 2022
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DIRECTORS’ REPORT o

The Strategic Report includes the review of the year, directors’ responsibility statement and disclosure
of information to auditors. Details of the board’s engagement with customers, suppliers and others, and
how these stakeholders’ interests have influenced board decision making are set out on’ page 4 of the
Strategic Report WhICh includes a section 172(1) statement.

DIRECTORS AND SECRETARY

The present dlrectors and secretary, who have served throughout the year except where noted below,
are listed on page 1. :

' From 1 October 2020 to date the following changes have taken place: .
’ Directors B L Ap’poin.ted~ - = R/esigned
A D Parry - ' - 22 July 2021
J.D Taylor , C h 22 July 2021- '
J A Pattara : » T 30 December 2021
P Moffat : ' : 30 December 2021 -
AUDITOR

. Emist & Ybung LLP‘ has ex‘préssed its willingness to continue in office as auditor.

Approved by the Board of Directors and signed on its behalf:

ote Moiat

Pete Moffat (May'5, 2022 19:52 GMT+1)

\

'Peter Moffat
Director -
. Date: 5" May 2022 °



DocuSign Envelope ID: A75C27D3-1ACB-45C9-AC67-DFE18AF84E9C

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LOMBARD MARITIME LIMITED
Opinion

‘We have audited the financial statements of Lombard Maritime Limited for the year ended 30
September 2021 which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Changes in Equity and the related notes1 to 18, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards including FRS 101 “Reduced Disclosure

Framework” (United Kingdom Generally Accepted Accounting Practice). :

In our opinion, the financial statements:

e - giveatrue and fair view of the company s affalrs as at 30 September 2021 and of its profit for the
year then ended; . .

e  have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg :
Practice; and .

e have been prepared in accordance with the requirements of the Companies Act 2006. -
Basis for opinion '

We conducted our audit in accordance with, Internatlonal Standards on Auditing (UK) (ISAs (UK)) and

applicable law. Our respon5|b|ht|es under those standards are further described in the Auditor's

responsibilities for the audit of the financial statements section of our report. We are independent of the

company 'in accordance with the ethical requirements that are relevant to our audit of the financial

statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
. responsibilities in accordance. wrth these requrrements

We believe that the audrt evidence we have obtained is sufficient and appropnate to provide a. ba3|s for
our opinion. .

Conclusions reIAating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the gomg concern
basis of accountlng in the preparatlon of the financial statements is appropriate.

Based on the work we have pe_rformed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s ability
to continue as a going concern for a period of twelve months from when the fmanmal statements are
authorlsed for issue. :

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report. However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the company's ability to continue as a going concern.

Other information -

-

The other information comprises the information mcluded in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report

Our opinion on the financial statements does not cover the other information and, except to the extent
) otherW|se explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained-in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have

, performed, we conclude that there is a material mrsstatement of the other information, we are required
to report that fact. :

"~ We have nothing to reoort in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LOMBARD MARITIME LIMITED
Opinion on other matter prescribed by the Companies Act 2006
In our epinion, based on the work undertaken in the bcou‘rse of the audit:

. the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

o the strategic report and dlrectors report have been prepared in.accordance with appllcable legal
. requurements .

Matters on which we are required to report by exception

" In the light of the khoWIedge and understanding of the co'mpany and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report. or directors’
report. .

We have nothing to report in respect of the following matters‘in relationlto which the Companies Act

2006 requires us to report to you if, in our opinion:

o, adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accoupting records and returns; or

» certain disclosures of directors’ remuneration specified by law are not made; or .

e we have not received all the information and explanatlons we require for our audit

Responsibilities of dnrectors

As explained more fully in the directors’ responéibilities statement set’out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud- or
error. -

In preparing the financial statements, the directors are responsible for assessing the company'’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to I|qu1date the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the fmanmal statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance; but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. '

Explanation as to what extent the audit was considered capable of detecting lrregularltles
mcludmg fraud ‘

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
_ procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
.- irregularities, including fraud is detailed below. However, the primary responsibility for the prevention
and detection of fraud rests with both those charged with governance of the entity and management.
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INDEPENDENT AUDITCR’S REPORT TO THE MEMBERS OF LOMBARD MARITIME LIMITED

Explanation as to what extent the audit was cons:dered capable of detectmg irregularities,
including fraud (continued)

We obtained an understanding of the Iegél and reéulatory frameworks that are applicable to the

" company and determined that the most significant are those that relate to the reporting framework

(Financial Reporting Standard FRS 101 — Reduced Disclosure framework and the Companies Act
2006) and the relevant direct tax compliance regulation in the United Kingdom. In addition; the
Company is required to comply with laws and regulations relating to its operations, including health
and safety, anti-bribery and corruption and General Data Protection Regulation (‘GDPR’) .

We understood how the Company is complying with those frameworks by making inquiries of
management, those charged with governance, internal audit and those responsible for legal and
compliance matters. We corroborated our inquiries through review of meeting minutes of the Board

Based on this understanding we designed our audit procedures to identify non-compliance with
such laws and regulations. Our procedures involved making inquiries of those charged with
governance and senior management to understand if they were aware of any non-compliance with

. laws and regulahons affecting the financial statements.

We assessed the susceptibility of the Company's financial statements to material misstatement,
including how fraud might occur by considering the controls that the Company has established to

" address the risks identified by the entity and to prevent or detect fraud, including in a remote- -

working environment; and .how management monitors these controls. We. tested the

‘appropriateness of journal entries recorded in the general ledger and evaluated the business

rationale for significant and/or unusual transactions. We verified that the journals selected, where
appropriate, are supported by appropriate source documentation

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’'s website at https://www. frc org. uk/audﬂorsrespons:bllmes This description
forms part of our auditor’s report

~Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken o that we might state to the
company’'s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for. our audit work, for this
report, or for the opnmons we have formed.

DocuSigned by
arnle L l’" y

: LA
_ GESDATEEED2CA32.

Robin Enstone (Senior‘Stétutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Bristol; United Kingdom '

May 10, 2022 | 2:39:48 BST
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LOMBARD MARITIME LIMITED
STATEMENT OF COMPREHENSIVE INCOME
~. for the year ended 30 September 2021 . .
) S . i A - 2021 - 2020
Income from continuing operations Notes : £'000 £'000
Turnover ' o . 3 : 13,768 12,152 °
Cost of Sales ‘ _ (1,754) - (964)
Depreciation of property, plant and equipment 8 (9,981) (9,470)
Operating expenses | 4 (160) (150)
Impairment gains/(losses) 5 7 (97)
Operating profit R 1,880 - 1.471
Finance costs . ' -6 - o (22) (158)
" Profit before tax - o ' o 1,858 1,313
' Tax charge - - B 7 _ (761) (557)
Profit and total comprehensive-income for the year . ‘ 1,097 756

The accompanying notes form an integral parf of-these financial statements.

o
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LOMBARD MARITIME LIMITED I 00622039

BALANCE SHEET
as at'30 September 2021

A : 2021 - 2020
_ Notes £'000 : £000,
* Non-current assets : ' :

Property, plant and equipment - ' : 8 46,418 ‘58,226

Current assets. ‘ . .

Finance lease receivables ' ) 9 15 12

Trade and other recelvables : : 1 63 783

Inventories ' ‘ 12 ' - 942 " 743

Prepayments accrued income and other assets ‘13 - 685 2,500

’ - 1,705 4,038

Total assets R 48123 . 62,064

Current Liabilities : A : ' : :

Borrowings o - 14 - 38,818 54,475

‘Current tax payable . - -~ - ' v . 811 ) -

Accruals, deferred income and other liabilities 15 1,316 1,409

. ’ 40,945 55,884

Non-current liabilities : i - : ‘ .

Deferred tax liabilities . ’ 7 2,890 3,189

Total liabilities - - . » ' _ 43,835 59,073

~Equity. . _ ' . ' ]

Share capital o 16 . 150 150 -
" Retained earnings . : : . 4,138 3,041
"~ Total equity o : 4,288 ‘3,191

Total liabilities and equity =~ ‘ R 48,123 62,264

The accompanying notes form an integral part of these financial statements.

The financial statements were approved by the Board of Drrectors on 5t May 2022 and signed on its
behalf by: :
s

Tote Mokt

* " PeteMoffat (May’S,’ZOZZ 19:52 GMT+1)

* Peter Moffat
Director. -

1
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STATEMENT OF CHANGES IN EQUITY
-for the year ended 30 September 2021 : }
Share -Retained

Capital - earnings Total.

, : : £'000 £'000 . £'000
At 1 October 2019 - , 150 2,285 2,435 -

Profit for the year S . - 756 756

At 30 September 2020 . 150 3,041 . 3,191
- Profit for the year : - - 1,097 1,097
At 30 September2021 . o _ 150 4,138 . 4,288

Total comprehenswe income for the year of£1 097k (2020: £756k) was whoIIy attnbutable to the owners.
of the Company.

The accompanying notes form an integral part of thése financial statements.
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LOMBARD MARITIME LIMITED ‘ S S © 00622039
NOTES TO THE FINANCIAL STATEMENTS

1., Accounting policies

a) Preparation and presentation of financial statements
These financial statements are prepared: :
s ona going concern basis which were assessed over 12 months from the date of their approval
and under Flnancral Reporting Standard (FRS) 101 Reduced Disclosure Framework; and

e on the historical cost basis.

e In the first quarter of 2020, the World Health Organlsatlon declared the Covid-19 outbreak to’
.. be a pandemic. Many governments, including the UK, have taken stringent measures to
o contain and/or delay the spread of the virus. Actions taken in response to the spread of Covid-
19 have resulted in severe disruption to business operations and a significant increase in
economic uncertainty, with more volatile asset prices and currency exchange rates, and a
marked decline in Iong-term interest rates in developed economies. '

The NatWest Holdrngs Group (“the Group") has a well-developed business contlnurty plan
which includes pandemic response, enabling the. Group to qurckly adapt to these
unprecedented circumstances and continue as viable busrness )

Management contrnue to monitor further |mpacts on profitability, assets, operatlons and
liquidity. However, at this stage do not consider there to be any additional material issues'for
the Company .

. The directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for 12 months from the date of the approval of the financial
statements and have prepared the financial statements on a going concern basis. This

' conclusion is based on the director's assessment of the Company’s financial position, including
T the parental letter of support provided by the immediate parent company. The directors, in
relying on this support, have considered the immediate parent company’s ability to provrde this

support with no issues noted;

The Company meets the defrnrtron of a qualifying entrty under FRS 100 Applrcatron of Frnancral
" Reporting Requirements issued by the Financial Reporting Council. .

The Company is incorporated in the UK and regrstered in England and Wales and the frnancral
statements are presented: ~ :

e inaccordance with the Companies Act 2006:

e " in sterling which is the functional currency of the Company: and
e with the benefit of the disclosure exemptions permitted by FRS 101 with regard to:
¢ comparative information in respect of certain assets;

cash-flow statement;
standards not yet effective;.
related party transactions; _
disclosure requirements of IFRS 7 “Financial Instruments: Disclosure” and IFRS
13 "Fair value Measurement”. : ' ' '

Where required, equivalent disclosures are given in the group accounts of NatWest Group plic; these
accounts are available to the public and can be obtained as set out in note 18. .

The changes to IFRS that were effective from 1 October 2020 have had no material effect on the
Company's financial statements for the period ended 30 September 2021.
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DocuSign Envelope ID: A75C27D3-1ACB-45C9-AC67-DFE18AF84E9C '

LOMBARD MARITIME LIMITED - o . 00622039
NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies (continued)

b) Revenue recognltlon

. Turnover comprises income from finance leases, operating leases and other services and arises in the

United Kingdom from continuing activities.

Finance lease income is allocated to accounting periods so as to give a constant periodic rate of return
before tax on the net investment. Unguaranteed residual values are subject to regular review, if there
is a reduction in the estimated -unguaranteed residual value, income allocation is revised and -any.
reduction in respect of amounts accrued is recognised immediately. ! :

‘Rental income during the primary period of operating leases is recognised in the income statement on

a straight-line basis over the lease term unless another systematic basis better represents the time

- pattern of the asset's use.

Rental income during the secondary period is recognised in line with IFRS 15 “Revenue” in the period

_in which it arises.

Revenue from the sale of rental assets is recognised on transfer of ownership.

) Fee income in respect of lending arrangements is con5|dered integral to the yleld and is lncluded in the

effective interest rate on these arrangements. |

Fees in resbect of services are’ recognised as the right to consideration accrues through the

-performance of each distinct service obligation to the customer. The arrangements are ‘generally
. contractual and the cost of providing the service is incurred as the service is rendered: The price is

usually fixed and always determinable.

" Interest income or expense relates to financial .instruments measured at amortised cost using the

effective interest rate method. Negative effective interest accruing to financial assets is presented in
interest payable.

-¢) - Taxation

Income tax expense or income, compnsmg current tax and deferred tax is recorded in the profit and
loss account except income tax on items recognised outside profit or loss WhICh is credited or charged
to other comprehensnve income or to equity as appropriate.

Current tax is income tax payable or recoverable in respect of the taxable profit or loss for the year -
arising in income, other comprehensive income or in equity. Provision is made for current tax at rates
enacted or substantively enacted‘at the balance sheet date. :

Deferred tax is the tax expected to be payable or recoverable in respect. of temporary differences

-between the carrying amount of an asset or liability for accounting purposes and its carrying amount for
. tax purposes. Deferred tax liabilities are generally recognised for all taxable temporary differences and

deferred tax assets are recognised to the extent that it is probable that they will be recovered. Deferred
tax is not recognised on temporary differences that arise from initial recognition of an asset or a liability
in a transaction (other than a business combination) that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred tax is calculated using tax rates expected to apply in the

periods when the assets will be realised or the liabilities settled, based on tax rates and laws enacted,

or substantively enacted, at the balance sheet date. )
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DocuSign Envelope 1D: A75C27D3-1ACB-45C9-AC67-DFE18AF84E9C

LOMBARD MARITIME LIMITED . ) : o 00622039 .
NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies (continued) . '/'

d) Property, plant and equ1pment :

. ltems of property, plant and equipment are stated at cost less accumulated deprecnatlon and impairment
losses. Where an item .of property, plant and’ equipment comprises major components having different
useful lives, they are accounted for separately

- The depreciable amount is the cost’of an asset less its residual value. Depreciation is charged to profit
or loss on a straight-line basis so as to write-off the depreciable amount of property, plant and equipment
“(including assets owned and let on operating leases) over thelr estimated useful lives. Estimated useful -
lives are as follows:

- Assets held for use in operating Ieases — over the term of the lease

.The resndual value and useful life of property, plant and equment are reviewed at each balance sheet
date and updated for any changes to. prewous estimates,

e) Impairment of property, plant and equipment .

- At each reporting date, the Company assesses whether there is any indication that |ts property, plant
and equipment are impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset and the impairment loss if any. The recoverable amount of an asset is'the higher
of its fair value less cost to sell and its value in use. Value in use is the present value of future cash
flows from the asset or cash-generating unit discounted at a rate that reflects' market interest rates
adjusted for risks specific to the asset or cash-generating unit that have not been taken into account in
estimating future cash flows. If the recoverable amount of the asset is less than its carrying value, an
impairment loss is recognlsed immediately in proflt or Ioss and the carrying value of the asset reduced
by the amount of the Ioss

f) Inventones ’

Operating lease assets that are routinely marketed for sale at the end of their Ieases are reclassnﬂed as
inventories and are held at lower of their carrying amount or net realisable value. Proceeds from sales
are reported as revenue. On disposal, the book value of assets that are classified as inventories is
charged to cost of sales. . '

g) Leases - : : ‘

Finance lease contracts are those which transfer substantially all the risks and rewards of ownership of
an asset to a customer. All other contracts with customers to lease assets are classified-as operatmg
leases. : :

Finance lease receivables are measured at the net investment in the lease, comprising the minimum
lease payments and any unguaranteed residual value discounted at the interest rate implicit in the .
lease. Turnover includes finance lease income recognised at a constant periodic rate of return before
.tax on the net investment. Unguaranteed residual values are subject to regular review; if there is a
reduction in their value, income allocatlon is revised and any reduction in respect of amounts accrued
is recognised |mmed|ate|y

Rental income from operating leases is recognised in turnover on a straight-line basis over the lease

term unless another systematic basis better represents the time: pattern of the asset's use. Operating
lease assets are included within Property plant and equipment and deprec1ated over their useful lives. .
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" DocuSign Envélope ID: A76C27D3-1ACB-45C9-AC67-DFE18AF84E9C

LOMBARD MARITIME LIMITED - S 00622039
NOTES TO THE FINANCIAL STATEMENTS |

1. Accounting policies (continued)
h) Financial instruments.

Financial instruments are cIassufred either by product, by business model or by reference to the IFRS
default classification. .

Classification by product relies on ‘specific designation criteria which are applicable to certain classes

of financial assets or circumstances where accounting mismatches would otherwise arise. Classification

by business model reflects how the Company manages its financial assets to generate cash flows. A

business model assessment determines if cash flows result from holding financial assets to collect the
- contractual cash flows; from selling those financial assets; or both.

The product classifications apply to-financial assets that are either designated at fair value through profit
or loss (DFV), or to equrty investments designated as at fair value through other comprehensive income
(FVOCI). In all other instances, fair value through profrt or loss (F\fTPL) is the default classification and -
measurement category for financial assets. . S

Regular way purchases of financial assets classmed as amortised cost, are recognised on the
settlement date; all other regular, way transactions in financial assets are recognised on the trade date.

All financial instruments are measured at fair value on initial recognition.
A'II liabilities not subsequently measured at fair value are measured at amortised cost.

AAlI financial. assets are held to collect the contractual cash flows that -comprise solely payments of
~ principal and interest and are measured at amortised cost.

i) Impalrment of financial assets

At each balance sheet date each financial asset or portfollo of loahs measured at: amortrsed cost or at
fair value through other comprehensive income, issued financial guarantee and loan commitment is
assessed for impairment. Loss allowances are forward looking, based on 12 month expected credit
losses where there has not been a significant increase in credit nsk rating, otherwise allowances are’
based on lifetime expected losses.

"Expected credit losses are a probability-weighted estimate of credit losses. The probability- is

determined by the risk of default which is-applied to the cash flow estimates. In the absence of a change

. in-credit rating, allowances are recognised when there is reduction in the net present value of expected

cash flows. On a significant increase in credit risk, allowances are recognised without a change in the

_expected cash flows; although typically expected cash flows do also change and expected credit losses
are rebased from 12 month to lifetime expectatrons

On restructurlng a financial asset-without causing derecognition of the original asset the revised cash
flows are used in re-estimating the credit loss. Where restructuring causes derecognition of the original
financial asset, the fair value of the replacement asset is used as the closing cash flow of the original
asset.

The costs of loss allowances on assets held at amortised cost are presented as impairments in the
income'statement. -

j) Derecognition :

A financial asset is derecognised when the contractual rught to receive cash flows from the asset has
expired or when it'has been transferred and the transfer qualifies for derecognltlon in accordance with
IFRS 9 “Financial Instruments”.

A financial liability is removed from the balance sheet when the oblrgatron is drscharged cancelled, or
expires.
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DocusSign Envelope ID: A76C27D3-1ACB-45C9-AC67-DFE1BAF84ESC

LOMBARD MARITIME LIMITED ‘ o 00622039
NOTES TO THE FINANCIAL STATEMENTS

2. Critical accounting policies and key sources of estimation uncertainty

The reported results of the Company are sensitive to the accounting policies, assumptions and
estimates that underlie the preparation of its financial statements. In accordance with their
responsibilities’ for these financial statements, the estimates the directors consider most important to
the portrayal of the Company’s performance and financial condition are discussed below.

Loan |mpa|rment provisions

Accounting policy 1(i) sets out how the expected loss approach was applied. At 30 September 2021,
gross loans and advances to customers totalled £138k (2020: £981k) and customer loan impairment
provisions amounted to £60k (2020: £186k). A loan is impaired when there is objective evidence that
the cash flows will not occur jn the manner expected when the loan is advanced. Such evidence includes
changes in the credit rating of the borrower, the failure to make payments in accordance with the loan
agreement: significant reductions in the value of any security, breach of limits or covenants; and.
observable data about relevant macroeconomic measures.

a )

Residual values
The Company assesses objectrve evidence for |mpa|rment of residual values at each balance sheet
date adjusting the depreciation recognised on operating leases amount accordingly. An impairment loss
is incurred and measured as the shortfall between the carrying value of the residual interest and the
discounted value of the estimated future cash flows, including cash flows from guarantors. -
Unguaranteed residual values are subject to regular review, if there is 3 reduction in the finance lease
. receivables estimated unguaranteed residual value, income allocation is revised and any reductron in
respect of amounts accrued is recognised rmmedrately : :
Leased assets o
Judgement is required in the classification of a lease at inception and after any material amendment to
assess whether substantially all the srgnlflcant risks and rewards of ownership accrue to the lessor or
the lessee. .

3. Turnover

- 2021 2020 .
£'000 ‘ £'000 . .
_ Finance lease income : : 35 - 83
Operating lease income ‘ : 12,011 10,884
Sale of operating lease assets. . : 1 682 1,160
.Other revenue : . 4 L : ' 40 ' 25
: . ' 13,768 - 12,152
4. Operating expenses . : '
: , - 2021 2020
4 . . ' £'000 £'000
Commission payable -+ : 53 41
Management fees : o 105 = 104
Other expenses . ' 2 5
160 150

Management fees

Management fees include the costs of all staff and directors borrie by other members of the group, none
of which can be apportioned meaningfully in respect of services to the Company. These are re- charged
on an annual basis by Lombard North Central PLC. :

Auditor’'s remuneration ‘

There was no charge in either the current or prior year's financial statements for auditor’'s remuneration
as the fees of £10k (2020 £10k) were charged.in the financial statements of Lombard North Central
PLC.



DocuSign Envelope ID: A75C27D3-1ACB-45C9-AC67-DFE1BAF84ESC

LOMBARD MARITIME LIMITED

00622039

NOTES TO THE FINANCIAL STATEMENTS
5. Impairment gains/(losses)
2021 2020
. , . £'000.. £'000
Impairment (gains)/losses on finance lease and trade receivables - (7) 97
6. Finance costs :
2021 2020
4 £'000 £'000
Interést on loans.from group companies 22 158
7. Tax .
2021 2020
: £'000 £000
Current taxatlon o o~ . :
UK corporation tax charge- for the year ' 933 231
Under provision in respect of prior periods 127 -
' 1,060 231
Deferred taxation:
(Credit)/charge for the year (172) 326
Adjustments in respect of prior periods (127) < -
. ‘ (299) ‘326
Tax charge for the year 761 557

The-actual tax charge differs from the expected tax charge computed by applylng the standard rate of

UK corporatlon tax of 19% (2020: 19%) as follows

2020

2021
£'000 £'000
Expected tax charge 353 250
Non-taxable items - 1
Increase in deferred tax liability foIIownng change in rate of UK -
Corporation Tax 408 306
Actual tax charge for the year 761 557
Deferred tax
Net-deferred tax liability comprises: i :
' Capital
allowances
£'000
1 October 2019 2,863
Charge to'income . 326
At 30 September 2020 3,189
Credit to income - (299) -
At 30 September 2021 2,890

The UK Corporation tax rate applicable to the company from 1 April 2020 is 19%.

It was announced in the UK Government's Budget on 3 March 2021 that the main UK corporation tax
rate will increase to 25% from 1 April 2023. This change was substantively enacted on 24 May 2021.
Closing deferred tax assets and liabilities have therefore been recalculated taking into account this -
change of rate and the applicable period when the deferred tax assets and liabilities are expected to

crystallise.

N
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DocusSign Enveiope ID: A75027D3-1ACB—45C9-AC67-DFE1.8AF84.IIEQC
LOMBARD MARITIME LIMITED | . 00622039
.NOTES TO THE FINANCIAL STATEMENTS | | )

8. Property, plant and equipment o
' Assets held for

. . N . usein

£ A T ' ' ‘operating

: 4 N : - : "leases

2021 - . : - . - £'000
Cost A ' 4 . ' c : -

-At 1 October 2020 ' - ‘ T 81,702
Transfer to inventories . . - (6,614) . -
At 30 September 2021 { . . 75,088
Accumulated depreciation and impairment :

. At 1 October 2020 ‘ ' 23,476
Depreciation charge for the year - _ 9,981

- Transfer to inventories ‘ : o - (4,787)
At 30 September 2021 ' ) S © . 28,670
Net book value \ .

At 30 September 2021 ' o o _ . 46,418
At 30 September 2020 - ' L . 58,226
9. - Finance lease receivables

: ' o . 2021 2020

A : - . ‘ ; "~ £'000 £'000

Amouints included in income statement for finance leases . ' ’
Finance income on the net investment in leases © 35 83

) ) 2021 2020
Amount receivable under finance leases £000 £'000
Lease payments ' o o . - - -

- Unguaranteed residual values : . : : - -
Rental Debtors . : : . 65 68
Present value of lease payments  : ' : ’ 65 68
Impairments _ : ' (50)-  (56)
Net investment in finance leases receivables . -~ : - 15 12

2021 2020+
) . _ £'000 £'000
Due within one year . ' . 15 12
Due after more than one year , : o - ‘-
o ' 15 : 12

‘No new finance iease agreements were entered into during the current year (2020 nil).
The average effective interest rate in relation to finance lease agreerﬁents approximates nil (2020: nil).

There were no cdntingent rentals recognised as income in the year (2020: none).-
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-

LOMBARD MARITIME LIMITED
NOTES TO THE FINANCIAL STATEMENTS
10. Operating lease arrangements : ' .
: 2021 2020
Nature of operating lease assets in the balance sheet: ' £'000 . £'000
Transportation ) _ . - 38,922 ° 47,532
_Construction’ ' . ) 2,226 2,950
Cars and light commercial vehicles C : 879 1,665
Production equnpment : . 460 630
Trailers o ‘ - 544 832
Other . ' - 3,387 4,617
. ‘ 46,418 58,226
The following table shows undiscounted lease receipts from operating leases: v
‘ ' . : 2021 2020
4 £'000 £000
Within 1 years o - 10,347 11,655+
1to 2 years : ‘ ' : 7,754 9,757
2to 3 years ' o 2,960 7,300
3to4years _ AR ' . 1,880° 2,764
4to 5years - ‘ : oL : - 1,156 1,982
After 5 years ‘ o - 1,066 2,453
~Total T o 25,163 35,911
11. Trade and other receivables ' o
: : ' . o : 2021 2020
A A ' . £'000 £000
Trade receivables ' ) o o . 63 783
12. Inventories
: : ’ 2020 - 2020
- £ 000 £'000
Former operating Iease assets . : 942 743

: S £'000 £000
Accrued income ' L ’ ' 685 478
Corporation tax receivable . A , . 201
Value added tax receivable T S - 1,821
' ' ' 685 2,500
14.. Borrowings o ' ‘ o

' : 2021, 2020
, : £'000 £'000
Amounts due to parent - Lombard North Central PLC - ' ) 38,818 54,475
15. Accruals, deferred income and other liabilities . :
: ' 2021 2020
: , . '£'000 £'000
Accruals - ' 43 25
Deferred income _ : : - 587 1,384
. Value added tax payable o 686 -
h o : 1,316 1,409

13. Prepayments, accrued income and-other assets

00622039

Inventones comprise former operating leases which have been returned from. being leased. The '
Company is actively arranging for their sale

2021

2020




DocuSign Envelope ID: A75027D3-1ACB-4509-ACG7-DFE18AF84EQC

- LOMBARD MARITIME LIMITED - L - 00622039
NOTES TO THE FINANCIAL STATEMENTS ' ’

16. Share capital |

2021 © 2020
- £000 - £000 -
/Authorlsed - _ '
200, 000 ordinary shares of £1 each o ) 200 200
AIIotted called up and fully pald
Equity shares ’ _ .
150,000 ordinary shares of £1 each o C 150 150

The Company has only one class of ordlnary shares whrch carry no rrght to fixed i mcome
17. Capital Support Deed

The Company, together with certain other subsidiaries of NatWest Holdirigs Limited, is party to a capital
support deed (CSD) relevant to NatWest Group. Under the terms of the CSD, the Company may be
- required, if compatible with its legal obligations, to make distributions on, or repurchase or redeem, its
- ordinary shares. The amount of this obligation is limited to the Company’s-immediately accessible funds
or assets, rights, facilities or other resources that, using best efforts, are reasonably capable of being
converted to cleared, |mmed|ately available funds (the Company’s available resources). The CSD also
provides that, in certain circumstances, funding received by the Company from other parties to the.CSD
becomes immediately repayable, such repayment being limited to the Company’s available resources.

18. Related ~partiee

.UK Government

.The UK Government through HM Treasury is the ultlmate controlling party of NatWest Group plc. Its
shareholding is managed by UK Government Investments Limited, a company it wholly-owns and as a
result, the UK Government and UK Government controlled bodies are related parties of the Company.

The Company enters into transactions with these bodies on an arm’s length basis; they include the
payment of taxes including UK corporation tax and value added tax; together with transactions
undertaken in the normal course of business.

Group Companies

At 30 September 2021 :
The Company’s immediate parent was: Lombard North Central PLC
The smallest consolidated accounts including | National Westminster Bank Plc
the company were prepared by: : .
The ultimate parent company was: ‘ NatWest Group plc

All parent companies are incorporated in the UK. ‘Copies of their accounts may be requested from Legal
Governance and Regulatory Affairs, NatWest Group plc, Gogarburn, PO Box 1000, Ednnburgh EH12
1HQ .
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