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Strategic report

Business review
Objectwes

The principal activities of the company comprise the manufacture and supply of impregnated composite matenals used
for the manufacture of composite compopents and tooling. The company s long term objective is to retum to
profitability and meet the objectives of Solvay SA, the company’s ultimate parent undertakmg In pursuing this
objective the company intends to maintain sound financial management and avoid excessive risks.

Key business strategies

In pursuit of its objectives the company has a number of key business strategles which have been succcssfully
implemented over recent years.

We aim to increase profitability by reducing product ranges with existing customers, incrcase market share within
our key markets and by delivering technology and products beyond our customers’ imagination. We plan to improve
our gross margin by fully leveraging the benefits of cross-business collaboration withint Solvay.

Principal risks and uncertainties
The key risk areas of the company are:
e  customer pricing aﬂ?eoting sales and gross mér_gin;
¢ loss of key customer accounts;
e volatility in commodity prices;
« foreign exchange risk; and
e effect of the UK lcaving the EU.
The company seeks to manage as far as possible the key risks that it faces.

Customer pricing is under constant review and is managed by our sales team. Excellent customer service and
produict quality as well as strong customer relauons will continue to mitigate pricing pressures.

The customer base has expanded in recent years, reducing the financial risks faced by the loss of a customer
account.

'l‘he buying power of the Solvay group reduces the adverse impact of movements in commodity prices.

Foreign exchange risk is managed by the group treasury function, through utilising group banking facilities and
internal bank accounts. -

Following the impact of the ‘Brexit’ referendum, we will continue to monitor thie risks and opportunities involved
with UK leaving the EU and the company will mitigate this through the Solvay group where possible.

Going concern

Having considered the above risks and uncertainties and reviewed the trading forecasts indicating improved results
and financial position, the directors have a reasonable expectation that the company has adcquate resources to
continue operating for the foreseeable future. 'Thus, they continiie to adopt the going concern basis of accounting in
preparing the annual financial statements.

Key performance indicators

The company uses a number of financial medsures to monitor progress against strategies and corporate objectlves
_These are summarised below:

2018 2017

£000 £000
Turnover . 6,601 10,648
Gross profit _ 1,299 2,757
Gross profii % : 19.7% . 25.9%
Operating. loss . (1,208) (98)

Working capital : ' ©1,220 , 1,254
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Strategic report (coniinied)

Key performance indicators (continued)

Turmover decreased by 38% (2017: decreased by 18.7 %) in the year through the decrease in acrospace sales -
followmg transfer of part of production to a sister company.

The reduction in gross profit percentage is due to the lower margms achieved. on mdustnal contracts and the
reduction in aerospace sales.

Operating profits in 2018 showed a reduction with a decrease in turnover and gross profit and increase in operatmg
spend through higher levels of i intercompany management costs:

Working capital levels are monitored regularly Year on year working capital has decreased only slightly by 2.7% at
the end of 2018.

In addition to financial measures, the board also monttors the company's operations with the objective of ensuring
that safety, health and environmental considcrations are at the core of all working practices In measuring the

success of this, the board reviews the level of reported incidents and monitors the training being undertaken by all
relevant employees:

Future prospects

Trading levels have increased for the first quarter of i019 and are expected to return to a similar level achieved in.
2017.

Potential new business opportumtles have also been identified and these will continue to be evaluated and pursued.
In addition further benefits are anticipated due to synergles that can be achieved as a member of the Solvay group of
companies.

Environmental policy
The company is commitled to adopling a responsible approach to environmental matters.

The management of the company secks to minimise any adverse impact on the environment from all aspects of the
company’s operations by means of environmentally -sound disciplines, which take practical steps to control
effectively or eliminate any known pollution risks, without entailing excessive cost. Specifi ically, methods of
minimising the environmental costs of disposal of waste, the recycling of wood, the re-use of cardboard and paper
products, and the reduction of energy consumpuon

Approved by the board of dircctors and signed on its behalf by

\Dg Q&L/V\/f . v _ Composites House

Sincldir Close

DS Clears Heanor Gate Industrial Estate
Director ) . Heanor
: : Derbyshirc:

L July 2019 R . DE757SP
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Directors’ report
The directors present their annual report and the audited financial statements for the year ended 31 December 2018.
Principal activities

The principal activities of the company comprise the manufacture and supply of 1mprcgnated composnle matenals used
for the manufacture of composite components and tooling. The company will continue with its principal actrvmes for
the foreseeable future.

Results and dividend

(Loss)/Profit for the year amounted to £(960,000) (20/7: £28,000). During the year and up to lhe date of approval of
this report no dividends (2017: £nil) were proposed or paid.

Fmanclal Risk managemenl and objectives

Details - of risk management are discussed in the Strategic- Report on page 1 and form part of this report by cross
reference.

Directors

The directors who held office during the year and at the date oF (his report are as follows:
DS Clears

SM Glennon

JD Norris

Employees

The company seeks to ensure that.all employees, job applicants and prospective job apphcants are afforded cquality
of job opportumty in all areas of employment.

The Health & Safety Policy Eully recognises the company’s responsibility for the health and safety of einployees and
members of me community in which they work. .

The company places considerable value on the involvement of its employees and has continued its practice of -
kecping them informed of matters affccting thei as employees, and on various matters affecting the performance of
the company and Solvay group.

Future developments and going concern

Future devélopments and going conceém considerations have been set out within the strategic report, and form part
of this report by cross refcrence

Subscquent Events
There were no significant events after ihe reporting date which require disclosure.
* Disclosure of information to auditor’

The directors who held office at the datc of approval of this Directors’ report. confirm that, so far as they are each
aware,

o therc is no relevant audit information of which the company’s auditor is unaware;

*  and each director has takén all the steps that he ought to have taken as a director to make himself aware of
dny relevant audit information and to establish that the company’s auditor is-aware of that information,

This confirmation is given and.should be interpreted in accordance with the provisions of S418 of the Compamcs
Act 2006. )



Cytee Industrial Malerlals (Mmlchc\lm ) Limited

“For.the yea: ended 3 I December 2018

Auditor

Pursuant to scction 487 of the Companies Act 2006, the duditor: w:ll be deemed to be reappomted aitd Deloitte LLP
wiil therefore continue if off‘ ice. ,

Ai)proved by the bojrd of directors and signed on their behalf by

Composites House
- Sin¢lair Close
Heanor Gate Industria] Estate

Jonathan Norvis : : ' ' ' v Heanor-
Director : . . ' : Derbyshire

o ~ DE75 7SP
1% Suly 2019
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Directors’ responsibilities statement

The directors are r'csponsibie for preparing the Annual Report @nd the (inancial statements in accordance with
applicable law and regulations,

Cothpany law requires the directors to prepare financial statemenis for each (inancial year: Under that law they
have elected to prepare the financial statements in accordance with “United Kingdom Generally Accepted
Accounting Practice (Uhited ngdom Accounling Slandards and applicablc law), mcludmg FRS 101 Reduced
" Disclosure Framework.:

Under gompany law the directors must not approve the finanicial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
prepanng these financial statements, the directors are required to:

¢

e sclect suitabie accounting policies and then apply them consistently;
e make judgements and estima”tes that are réasoxiable and. prudenl'

o state whether applicable: United Kingdom Accounting Standards have been followed, subject to any.
material departures disclosed and explained in the financial statements; and -

. prc_:par_c the financial. statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

‘The directors are responsible for keeping adequate accountmg records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial stateinents comply with the Companies Act 2006. They have general
responsxblluy for taking such steps as are reasonably open to them to safcguard the assets of the company and to
pievent and detect fraud and other megularmes
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Independent auditor’s report to the members of Cytec Industrial Materials
(Manchester) Limited

Report on the audit of the financial statemeénts

Opinion -

In our opinion the financial statements of Cytec Industrial Materials (Manchesier) Limited (the ‘company’):
e give a true and fair view of the statc of the company’s affairs as at 31 December 2018 and of its loss for the
year then ended; '
‘o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
_ including Financial Reporting Standard 101 “Reduced Disclosure Framework’; and :
e have been prepared in-accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
e profit and loss account; '
¢ the balance sheet;

o the statemént of changes-in equity; and
o the related notes 1 to 18.

The financial reporting framework thal has been applied in their pi‘epafation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure. Framework” (United
‘Kingdom Generally Accepted Accounting Practice).

Basis for opinion '
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable'

law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of
the financial statements section of our report.

"We are independent of the company i accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ellncal résponsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate Lo provide a basis for our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to teport in respect of the followmg matters where:
s the directors’ use of the going concern basis of acounting in preparation of the financial ﬁtatcmenls is not
appropriate; or
o the directors have not disclosed in the financial statements any identified material uncertairities that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of ’
.accounting for a period-of at least iwelve months from the date when the finaricial statements are
authorised for issue.

We have nothing'to report in respect of these matters.

Other information

The directors are tesporisible for the othier information. The other information comprises the information includedin
the annual report other than the financial statements and our auditor’s report thereon. Qur opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our repon we
do not express any form of assurance conclusion thereon.
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Independent auditor’s report to the members of Cytec Industrial Materials
(Manchester) Limited (continued)

In connection with our audit of the financial statements, our re_sponéibili(y is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencics or apparent material misstatements, we are required to determine’ whether there is a material
misstateraent in the financial statemerits or a material misstatement of the other information. If, based-on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. ‘

We have nothing to report in respect of these matters. -

Responsibilities of directors

As explained.more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is. necessary to enable the preparation of financial statements that are free from material
misstatement, whether duc to fraud or error.

In prcpanng the (inancial statements, the directors are responsible for assessing the company’s ablhty to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going conccrn basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative bul to do so.

Audifer’s responsibilities for the audit of the financial statements

Our objcctives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatcment, whether due to fraud or error, and to-issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
[SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregale, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is [ocated on the FRC’s.website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

{n our opinion, based on the work undertaken in the course of the audit: ‘
» the information given in the strategic report and the directors’ report for the financial year for which the
"~ financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been preparcd in accordance with applicable legal
requlrements

In the light of the knowlédge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements-in the strategic report or the directors’ report.

Matters on which we are required to report by exception

Under the:Companies Act 2006 we are required to report in respect of the following miatters if, in our opinion:
¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from brariches not visited by us; or
¢ the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not réceived all the information and explanations we require for our audit.
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Independent audltors ‘report to - the members of Cytec Industrial Materials
‘(Manchester) Limited (contmued)

We have»nothlng to report ini respect of these matters.

Use of our report

TblS feport is inade solely to the company s embers, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has:been undertaken so that we inight state to the company’s members those.
matters we are required to state to them in an auditor’s report and for no other purpose. To the fiillest extent permitted
by law, we do not accept or assume responsibility to anyone otlier than the company and the company s members as
a body, for our audit’ work for this report, or for the opinions we have formed

-

Peter Gallimore FCA (Seiiior Statutory Audito'r)
for and on behaif of Deloitte LLP

Statuiory Auditor

" Birmingham, .

-United Kingdom .
3 Juy 201



Profit and loss account
JSor the pear ended 31 Decemiber 2018

Turnover

Cost of sales

Gross pr;ﬁt

Administrative expenses

Operiting lass before taxation
4 Tax on loss '

(Loss)/Profit for the financial year

All of the activities of the cotiipariy are classed as continuing.

Cyrec Tiduistrial Mutcrials (Marichester)- Limited

Note

Annual réport and financial siatements
For ihe year ended 31 December 2018

2018 2017
£000 -£000
6,601 10,648
- (5302) 891
1,299 2757
@507 (2855
(1:208) o8,
‘248 . .|‘-26 ‘
- (960) 2%

There were no recogiised gains or losses it cithiei the current or preceding year other than those disclosed in: the-

profit and loss-account, hence no statement-of comprehensive. income is required.



- Balance sheet
as at 31 December 2018

Fixcd assets
Tangible asséts:

Current assets
- Slocks
Debtors
Creditors: amounts falling due within one year
Net carrent assets
Total assets less current liabilitics
Provisions.for liabilities
Deferred tax liability
Net assets
Capital and reserves
Called up share capital
Share prémium account .
Profit and loss account.

Shareholders® funds

. Note

o Co

10

1l

13
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(1,650)

2018
£000 £000
8,452
1,023
1,835
2,858
1,208
9,660
(185)
9,475
598
46
8,831

9475

The notes on pages (2 to22 form pan(‘of these financial statements.

by: '

StepheirGlennon
Diréctor

Coriipany registeréd nimber: 00605214

\

2017
£000 £000
7,478
" 726
4,240
4,966
(1,740)
3,226
10,704
(269) -
10,435
598
46
9,791
10435

Thesc financial statemerits were approved by the board of directors on 1¥ July 2019 gnd were signed-on its behalf

10
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Statement of changes in equity

for the year énded 31 December-2018 . A
Call:ﬁﬂﬁt:_% prerﬁ?:;\e _ Profit and Total
capitdl  account |0 Account equity
£000 £000 £000 £000
Balancedt | January 2017 o . 598 46 9,763 10,407
* Profit for thé finanicial yeai ‘ < - 28 28 -
Total comprehensive income for the'ycar . - 4 . 28 28
Balance at 31 December 2017 . 598 46 9,791, 10,435
. Called up Shgre Profit and Total
share  premium ;... ccount equity
capital account . :
£000 £000 £000 £000
Balance at | January 2018 . 598 46 9,791 10435
“LLoss for the financial year : - ©60) = (960)
Total comprekicnsive, loss for the year- : ' . . (960) (960)
Balance at 31 December 2018 ‘ 598 46 8,831 9,475
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Notes

(forming part of the financial stk:ternent;)

1 Accounting policies

Cytec Industrial Materials (Manchester) Limited (the “Company”) is a private company limited by shares -
incorporated and registered in the United Kingdom '(E'ngland & Wales) under the Companies Act 2006. The address
of the Company’s registered office is shown on page 3.

These financial statements were prepared in accordancc with Financial Reporting Standard 101 Reduced Dzscloswe
Framework ("FRS 101 ")

In preparirig these financial statements, the Company applies the recogmtxon, _measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes
amendments wherc necessary in order to comply with the Companies Act 2006 and has set out below where
. advantage of the FRS 101 disclosure cxcmplions have been taken.

The Coinpany’s ultimate pareént undertaking, Solvay S.A., includcs the Company in its consolidated financial
statements. The consolidated financial statemcents of Solvay S.A. are prepared in accordance with Intemational
Financial Reporting Standards and are available to the public and may be obtained from Rue De Ransbeck, 310,
1120 Biuxelles, Belgium. .

In these financial statements, the company has apphed the exempuom avaﬂable under FRS 101 in respect of the
following disclosures:

s A Cash Flow Statement and related notes;

¢ Disclosures in respect of transactions with wholly owned subsid;aries;

o Disclosures in respect of capital management; -

o The effects of new but not'yel effective IFRSs;

¢ Disclosures in respect of the compensation of Key Management Persormél; and

. Disclosures of transactions with a management entity that provides key management peisonnel services to the
company. . .

s Certain rével\ue' requirements of IFRS 15.
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Notes (continued)
(formirg part of the financial statements)

1 Accounting policies (continued)

As the consolidated financial statements of Sofvay S.A. include the equivalent disclosures, the Company has also
taken the exemptions under FRS 10] available in respect of the following disclosures:

»  Certain disclosures required by IFRS 13 Fair Value Measuremenl and the chsclosures required by IFRS 7
Financial Instrument Disclosures.

The Company proposes (o continue to adopt the reduced disclosure framework of FRS 101 in its next financial
statements. .

The accounting policies set out below have, unless othcrwxse stated been applied consistently to all periods
presented in these financial statements.

Adoption of new and revised Standards
Amendments to IFRSs and the new Interpretation that are mandatorily cffective for the current year

In the current year, the Company has applied a numbér of ariiendments to IFRSs issued by the International
Accounting Standards Board (IASB) that are mandatorily effective for an accounting period.that begins on or after 1
January 2018. Their adoption has not had any matenal impact on the disclosures or on the amounts reported in
these financial slalements.

IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with Customers are new accounting standards
that arc effective for the year ended 31 December 2018 and have had no material impact on the company.

11, Measurement convention
The financial statements are prepared on the historical cost basis.
1.2, Going concern

The company s busiriess activities, together with the factors likely to affect its future development and posmon are
set out in the Business Review section of the Strategic Report on page l

The financial statements have ‘been prepared on the going concem basxs which the directors belicve to be
appropriate for the followmg reasons. The directors have prepared trading forecasts for a 12 month period from the
date of approval of these financial statements and such forccasts have indicated that sufficient funds should be
available to enable the company to continue in operational existence for the [oreseeable future by meeting its
liabilities as they fall due for payment. As a result, the directors believe that it remains appropriate to prepare the
financial statements on a going concern basis.

1.3 Foreign currvency

Transactions in foreign currencies are translated to the Company’s functional currency al the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date arc retranslated to the functional currency at the foreign exchange rate ruling at that date. Non- -monetary
assets and liabilities. that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction, Foreign eéxchange differences arising on translation are recognised i in the
profit and loss account. :
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N otes (continued)
(forming part of the financial sta!ements)

1 Accounting policies (continued)
1.4, Classification of financial instruments issued by the Company

Following the adoption of IAS 32, financial instruments issued by the Company are treated as equlty only lo the
extent that they meet the following two condmons

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with anotlier party under conditions that are potentially
unfavourable to the company; and

-(b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company's own equity
instruments or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or
other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the ~
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

LS. Noun-derivative financial instruments

Non-derivative financial instruments comprise investiments in equity and debt securities, trade and other debtors,
" cash and cash equivalents, loans and barrowings, and trade and other creditors.

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subscquent to initial recognition they are measured at
amortised cost using'the effective interest method, less any impairment losses.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subscquent to initial recognition they are measured at
amortised cost using the effective interest meLhod

1.6. Intra-group financial instruments

Where the Company enters into financial guarantec contracls to guarantee the indebtedness of other companies
within its group, the company considers these lo be insurance arrangemeénts and accounts for them as such. In this
respect, the company treats the guarantee contract as a contingent liability until such time as n becomes probable
that the company will be required to make a payment under the guarantee. :

L7. Tangible fixed assets
Tanglblc fixed assefs are slaled at cost less accumulated depreciation and accumulated impairment losses,

Certain items of tangible fixed assets that had been revalued to fair value on or prior to 1 January 2014, the date of
transition to FRS 101, are measured on the basis of deemed cost, being the revalued amount at the date of that
revaluatlon

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Land is not depreciated. The estimated annual depreciation rates as a
percentage of cost are as follows:

Freehold buildings . : 2% .

Plant and machinery- 6.6% to 15%
Fixtures and fittings and office equipment 10% to 20%
Computer equipmeént 33% ‘

Assets uridef construction aré included within the relevant asset class to which they belong, however no depreciation
is charged until they are fully commissioned.

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.
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Notes (continued)
(forming part of the financial statenients)

1 Accounting policies (continued)
L8 Stocks ' ‘

Stocks are stated at the lower of cost and nét realisable value. Cost is based on thc weighted average principle and
includes expenditure incurred in acquiring the stocks, production or conversion costs and other costs in bringing
them to their éxisting location and condition. In the case of manufactured stocks and work in progress, cost includes
an appropriate share of overheads based on normal operating capacity.

1.9. Impairment excluding stocks
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is asscssed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objéctive evidence indicates
that & loss event has occurred afler the initial recognition of the asset, and that the loss event had a negative effect on
the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as. the difference befween
its -carrying amount and the present value of the estimated future cash flows discounted at the asset’s original
effective interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the -
difference between its carrying amount and the best estimate of the amount that the Company would receive for the
asset if it were to be sold at the reporting date. Interest on the impaired assct continues to be recognised through the
unwinding of the discount. When a subsequeat event causes the amount of impairment loss to decrease, the decrease
in impairment loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than stocks, arc reviewed at each reporting date
to determine ‘whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

The recovcrable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present valug using a
pre-tax discount rate that reflects current market agsessments of the time value of money and the. risks spécific to the
asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assels that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (the * ‘cash-generating unit”).

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated récoverable
amount. Impairment losses are recognised in profit or loss. Tmpairment losses recognised in réspect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of the other assets i the unit (group of units) on a pro rata basis.

In respect of other assets; impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determing the recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortisation, if no.impairment loss had been recognised.
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Notes (continued)
(forming part of the financiul statements)

1 ~ Accounting policies (continued)
L10.  Employee benefits
Defined contribution plans

A defined contribution plan is a post-cmiployment benefit plan under which the company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obllgatlons for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss account in the
periods during which services are rendered by employees.

L.11. Turnover

Turnover is recognised when goods or services are supplied or made available to customers against orders received,
the significant risks and rewards of ownership have been transferred to the customer and the amount of turnover can
be measured reliably. Turnover excludes value added tax and other similar sales taxes. No turnover is recognised
where the recovery of the consideralion is not probable. Turnover is stated after the deduction of discounts and
allowances for estimated future rebates and retums. The methodology and assumplions used to estimate rebates and
returns are monitored and adjusted in the light of contractual and legal obligations, historical trends, past experience
and projécted market conditions.

1.12.  Expenses
Operating lease payments

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease. Leasc incentives received are recognised in lhe profit
and loss account as an integral part of the total lease expense.

L13. Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is reccognised directly in equity or other comprehensive income.

Current tax is the cxpected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in'respect of previous
years. ’ .

" Deferred tax is provided on temporary differences between the carrying amounts of asscts and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor

- taxable profit other than in a business combination, and. differences relating to investments in subsidiaries to the extent
that they will probably not réversé in the foreseeable futuré. The amount of deferred tax provided is based on the
expected manner. of realisation or setilement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date.

A deferred tax asset is recogmsed only to the extent that it is probable that future taxable profits will be available-
against which the temporary difference can be utilised. .

The hoard considered the necessity to provide for deferred taxation on the revaluation reserve but felt that this would
" not reflect any possiblé timing difference.
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Notes (continued)
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2. Turnover

The Turnover is attributable to one activity, the manufacture and supply of impregnated comiposite materials used
for the manufacture of composite toolmg and components,

Geograpliical split of turiiover is as follows:-

2018 2017
£000 - £000
United Kingdom - . ' o 2,115 2997
Rest of Europe ’ 2,298 2,579
North Anierica ) 113 : 4363
Rest of World . ' . 1,418 709
| 6,601 10,648
3. Operating loss before taxation
Included in operating loss are the ﬁ)I_lowing; _
Co 2018 2017
£000- £000
Depreciation : ' 554 685
Operating lease rentals : - . ) 12 ]
Foreign cxchange (gain)/loss . )] 24
Cost:0l*stock recogiiised as.an expeénse 3,063 4,844
Impairment of stock recogniscd as an expense ‘ 140 134
‘Loss on disposal of fixed assels. . . - 304
Auditor’s remiunération: .
2018 2017
£000 £000
Audit of thiése inancial statements. ' : . 6 : 6

" No non-audit services were provided in the current.or priot year.
4, Staff numbers and costs

The average number of persons employed by the Company (mcludmg directors) during the year, analysed by
category, was as follows:

‘Number of employecs

2018 2017
Production : - 35 43
35 8

The aggregale payroll costs of thesé pérsons were as follows; .

B i - 20
~£000 £000
Wages and salancs . ] : ' 1,137 1,316
Social security costs ‘ 17 137
“Contribuiions to defined contribution plans . o ' 62 S T4
we s

17
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Notes (continued)
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5. Directors’ reniuneration

Dircctors’ emoluments have been borne by another group company. The directors of the company arc also dircctors
or officers of a number of the companics within the group. The directors’ services to the company do not occupy a
significant amount of their time. As such the directors do not consider that they have received any remuneration for
their incidental services to:the company for the years énded 31 December 2018 or 31 December 2017,

6. Taxation

Recognised in the profit and loss account _ :
' : S 2018 2017

£000 £000 £000 i £000
UK corporation fax . '
Current tax credit on incoime for the year (148) : (20)
Adjustments in.respect of prior periods ) _ - 155
Total current tax o ~(148) ) (135
Deferred tarx (sée note /1)
Origitiatioi and reversal of temporary clnfferences 61 : 67
Adjustments in respect of prior periods (61 . (328)
Total defeivéd tax’ ' - -(100) | (261)
Tax on (loss)/profit - ’ ’ (248) (i 26)

Corporation tax is calcylated ai 19% (2017: 19,25%) of the estimated taxable profit for the year, '

The credit-fut the year ciin be reconciled Lo the stalement of profit and loss account as follows:

2017

2018

£000 £000
Loss for the year (1,208) (98)
Loss for the year. multiplied by standard rate of corporation tax in the UK: of 19% (2017: (230) (19)

19 25%) '
Eftfects of:

Non-deductible €xpénses (18) 66
Tax effect of prlor year corporation tax adjuslmcnts - 155
Tax effect of prior year deferred tax adjustinents - - (328)
Total fax credit (,248) (}26)

Finance Act 2016 introduced a reduction in the main raté of ‘corporation tax to 17% from 1 April 2020. Accordingly
thxs rate has been apphed when calculating deferred tax assets and liabilities as at 31 December.2018. There is no
expiry date -on liming dlfferences, unused tax losses or tax cred1ts

There has been no furiher changes (o the corporation tax main rate in the subsequent finance Bills, including finance
-+ (No.3)Bill 2017-1 9, which received Royal Assent on 2" February 2019. Deferred taxes at the balanu. sheet date

have, been measured using these eéxpected rates.
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7. Tangible fixed assets -
Fixtures,
Fnttings,
Freehold . office and
land and Plant and computer
buildings machinery ‘equipment Total
© £000 £000. - £000 £000
Cost : v o _— '
Balancc at | January 2018 - : 4,496 . 4523 342 " 9,36)
Additions. .9 _|.508 A ) 11 1,528
Balance at 31 December 2018 4,505 6,031 - 353 - 10,889
Depreciation and impairment ) : o
Balance at | January 2018 457 - 1133 293 1,883
Depreciation charge for the year 184 © 382 . 18 ' 554
" Bulance at 31 Decemiber 2018 641 ’ 1,485 ) 311 2,437
Net book value ' : . ’ .
At 31 December 2017 4,039 . 3-,39Q . - 49 7,478
At 31 December 2018 ) 3,864 4,546 42 8,452

£831 :()00 (2017: £109,000) of assets under construction are included within plént and machinery.

8. Stocks A

2018 . 2017
£000 £000
Raw materials and consuiables ‘ 405 . 332
Finished goads - : . A 618 . 394.
' "1,023 726

9, Debtors
2018 : 2017
£000 £000
Trade debtors - o 1,129 1,393
_Arhounts owed by parent company ' 7 389
Amounts owed by fellow group undertakmgs . ' 372 2,382
Taxation and social security 168 T
Other debtors ) ’ ’ 53 47
Prepayments and accrucd income . 4 29

1,835 4240

The amounts owed tg and by fellow group undcﬂakmgs and owed to and by parent company are unsecured
repayable on demand and are interest free.
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10. Creditors: amounts falling due within one ycar :
2018 2017
£000 £000
Trade creditors 933 865
Amotints owed to féllow group under&ukmgs 597 416
Taxation and social securily . 32 151
Deferved tax . . - )
Other Creditors - ‘ 67 90
Accruals and deferred income 21 203
1,650 1,740
The amounts owed to and by fellow group underiakings and owed to and by- parem
company are unsecured, repayable on demand and are interest free.
il Deferred tax assets and liabilities
Recogrxiséd.déf'er;r‘ed tax assets and liabilities
Deferred tax assets and liabilities are altributable to the following:
Assets - Assets Liabilities: Liabilities - Net Net
. 2018 2017 2018 2017 2018 2017
£000 £000 - £000. £000 £000 £000
Accelerated capital allowarices - - (185) (285) (185) (285)
fax liabilitics ' . . (185) (285) (185) (285)
Net tax liabilities . - - (185) (285) » (185) (285)
Movement in deferred tax during the year ]
' 1 Jaouary Recognised 31 December
2018 in income 2018
£000 £000 £000
Accelerated capital allowances » (285) A 100 (185)
(285) ’ ~ 100 (18sy
Moveinént in deferred tax during the prior.year
. 1 January Recognised 31 December
2017 in incomc 2017
£000 £000 £000
Accelerated capital allowances. - - (546) 261 ' (285)
(546) 261 (285)

20
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12.  Employee benefits , . -
Defined contiibition plam ‘

The Company operates a number of defined contribution penision plans.

The total expense relating. to these plans in the current year was £62 000 (201 7:£74 000)
£8,000 (2017: £nil) remained outstanding in creditors at the year: end: ’

13 Capital and_'reservés

Share capital

2018 2017.

. : £000 £000
Authorisedand Allotted; called up.and fully paid - ] . .

597,560 ordinary shares of £1 each ' : 598 . 598

The ﬁo‘lde',r's of ordinary shares are entitled to receive divid?.nds_as ,dc::clare:d from time to ﬁ'me,and are entitled to one
vote per sharé at meetings of the Company. The shares carry the right to share in any surplus:on a winding up.

14 Operating leases '

Future miniinum lease payments are as follows: ‘ )
2018 . 2017
£000 £000

Due wnhm . . :

Not later than one yeir : s 12
f.atér than oné year and not later than ﬁvc. ycars i . 2 7
Later than five years ) _ ' - :
Total : S ‘ AT C9

During the year £12, ;000 was recogiised as-an expense in the profit and loss account in réspect of. operatmg leasés
(2017 £11 000) .

Description of significant lease i'zr;j'ange_ments

Ti"xe’ Company ciirrently has lease arrangements'in place for hire equipment;

15 - Commitments
Capzlal commitmerits

During the year. ended 31 December 2018, the Company entered mto a contract fo purchase property, plant and
equipmetit for: £303,000 (201 7: £105 000)

16. Conﬁngencneé

A guarantee for £197,500 (20/7: £10 000) has been provided to HM Revenue & Customs wnth recourse to the
company for twice thé nominal amount:

.21
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17 Uitimate parent company and parent company of larger group

The Compdny is a subsidiary undertaklng of Cytec Industrial Malenals (Derby) Limited, which is mcorporated in’
‘the United Kingdom. The ultimate controlling party is Solvay S.A.

The largest and smallest group in which the results of the Company are consolidated is that headed by Solvay S. A
No other group financial statements include the tesults of thc Company. The consolidated financial statcments of
this group is available to the public and may be obtained from the regnslered office at Rue De Ransbeek, 310 1120
Bruxelles, Belgium.,

18 Accouirting estimates and judgemerits
Key sources of estimation uncertainty

The preparation of the financial statements requires the' Company to make estimates and assumptions that affect the
application of pohcxes and reported amounts. Estimates and judgemients are continually evaluated and are based on,
historical expenénce and other factors, including expectations of future events that are considered to be reasonable
under the circumstances. Actual results may differ from thesc cstimates. The directors do not consider that there are
any key sources of estimation uncertamty in applying the Company’s accoummg policies.

Critical accounting judgements in applying the Comprm y’s accounting policies

The directors do not consider that there are any critical accounting Judgements in applying the Company’s
accounting policies.
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