Hillfoot Steel Limited

Annual report and financial statements
for the year ended 30 June 2021

Registered number: 00596351

i

A0

i

COMPANIES HOUSE

>
<
[a]
[}
@
2
T
-




Annual report and financial statements

Company Information

Directors

Sir D E Murray:
C P James
B.A D Martin
C J.McDemid
P-J.Pittman

Auditors

Emst & Young LLP
144 Morrison Street
Edinbiirgh,

EH3 8EX.

Registeraed Office
Herries Road
Sheffield

South Yorkshire
$6 1HP



Annual report.and financial statements

Conitents Page
Strategic report 4
Directors’ repart. 6
Independenit auditor's. report 8
Profit and Loss. Account 11
Statement of Financial Position 12
Statemment of Changes in Equity 13

Notes to the financial statements 14



Strategic report

The-directors presenit their strategic report'on the affalrs of the company, together with the directors’ report, financal
statements and auditor's report, for the year ended 30 June 2021.

Principal activities and business review
The principal activity of the company is.metals stockholding, processing and distribution.

The business continued to be fully operational with adjusted working practices during the variaus Government Imposed
lockdowns as a resuiit of the COVID 19 pandemic within-the reporting period.

A significant increase in customer activity and demand was seen during the iater months of 2020. and 'has continued to
develop further through- the remainder of the financlal year. This, aligned to‘capacity coristraints within the 'suppl'y- chain
‘because of the Iricreased dernand, resulted in a sighificant increase in material prices which fiowéd through the- market
and enabled the business:to ge'neréte Improved margins..

This activity enabled the business to maintain heaithy -cash resources within iis facllities- during. this unprecedented
economic pericd despite challenges within the supply chialn in relation to the. restiicted avallability of credit insurance.
These-constraints began to free up towards the :end of the financial year.

The. business remains strong finantlally and well positioned to continve 1o capltalise on' the economic recovery post
‘pandemic and. in the djrectors view exposed to minimal covid related risks.

A summary of the trading results is given on page 12, which shows turnover for the year ended 30 June 2021 of
£16,049,338 (2020: £21,684,873) and:an operating profit of £1,067,837 (2020:. £208,350). After interest charges -of
£161,089 (2020; £190,065) the pre-tax company result for the year ended 30 June 2021: was a profit of £806,749
(2020: £18,285). The business benefitted from insurance recelpts as part of a.Business Interruption Claim made as'a
result'of the COVID- 19:pandemic amounting to £382,014 (see note 4),

The statemenit of financial position is given on page 13 of the financial statements, which show the company: position at
the 30 Juhé 2021 with £2,027,510 of shareholder’s funds (2020:.£508,261).

The business-strategy is to maximise net profit and this is managed through the-daily monitoring of tumover arid gress.
margin and:monthly. monitoring of net piofit,

Financial risk management

Credit risk '

The company is exposed to credit related losses i the event of non-performarice B.y countespartiss to financial
instruments, but mitigates such risk, thraugh its:policy of selecting only counterparties with high credit ratings and
ensuring éredit insurance is obtained where regulired.

Liquidity risk '
Operations. are financed by a mixture of sharehalder's funds and group bank borréwings. The objective s to ensure a
mix of funding methods offering flexibility' and cost effectiveness to match the needs of the'company.

Cashfiow risk

The-company's-poficy is to amange bank loans with‘a floating rate of interest plus @n-agreed margin. In order to operate
within available bank. lpan faciliies the company controls its.working capital through- targe,t"invenldry tums, and managing’
creditor and debtor days. ' .
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Strategic report

Stock replacement cost risk

The company’s trading margins aré¢ subject to movements:in the replacement cost-of material, particularly on’
commodity grades. The company mitigates the impact of replacement cost losses on.Its trading results by utilising its
long térm relatioriships with-key suppliers to buy commeodity grades on short lead times and target a quick stock tum.

Foreign-currency risk
In order to' mitigate against the company's exposure to exchange rate movements, the company at times enters
into non speculative foreign cumrency hedging instruments based on likely future foreign currency cash flows.

Going conceérn

In determiining the appropriate-basls of preparation of the financial statements, the Directors are.required to:cbhsldet
whether thie compaity can continue In operational existence for the foreseeablé future; that.is for at least 12 months from
the date of signing of the financlal'statements.

The company is.funded by-a combination of operating ‘cash flows and bank loans. As disclosed in.note 14 to the financial
statements; loan. faciliies have been. put in place until atleast 3 July 2023, and will continue on a rofling basis thereafter,
or upon recelving 8 nioriths’ natice..,

The company forecasts have been prepared for a period from the date of approval of the financial statements to 31
December 2022 reflecting continued organic growth. These shiow that the company will have adequate resources to
‘continug in operational existence for the foreseeable future. The -Company alseo has the support of the.ultimate parent
Murray Capital Group Limited and although it is not.anticipated support is required, it gives the Directors furthei"assurance
that the Company Is a Golng Concern. A letter-of support from Murray Capital Group Limited to the AC.ompahy‘ has been
signed and covers the period fo 31 December 2022, thefull going-concerm assessment-period. Murray-Capital Group
Limited has access to sufficient liquid funds that gives the Directors -of Hillfoot-Stee} Limited confidence. that if support is
needed, Murray Capital Group Limited has the wherewithal to do so. The directors therefore' consider it appropriate to
continue to adopt the.going concem basis in prepafing the financial statements.

Approved by the Board of Directors and signed on behalf of the Board:

B'A D Martin
Director
8 November 2021.

(h
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Directors’ report

The.directors present their annual reportand the audited fihancial statements for the year ended 30 June 2021.
Directors.

The directors. who served during the year-and to the date of this report are as follows:

Sir D.E Musray — appointed 3 July 2020

C PJamas —appointed 3 July 2020

B A D Martin — appointed 3 July 2020

C J McDermid ~ appointed 3 July 2020

P J Pittman ~ appointed 3 July-2020

S Collard ~ resigned 3-July 2020

Dividends
The.directors do not recommend the payment of a dividend (2020: nit).

Future developments

The Company will contiriue to-be Involved in metals stockholding; processing‘and distribution. The directors-aim to
improve the profitability golng forward through daify monitoring of turnover and gross margin and monthly monitoring
of net profit.

Directors" responsibilities statement;
The directors are résponsibie for preparing the Strategic Report, Directors’ Report and the financial statements.in
accordance withapplicable law and reguilations.

Company law requires the directors to prepare-financial statements for each financial year. Under that law the -
directors have- elected to prepare the financial statements in accordarice with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting. Standands and applicable laws). Under company law, the directors
must.not approve the finantial:statements unless they are satisfied that they.give-a tiue and fair view of the state:of
affairs and profit or'loss of the conipany for. that period. In preparing thiese financial statemerits; the directors are
required to:

) select suitable accounting policies:and then apply them conslstently;
° make judgments and accounting estimates that'are reasonable and piudent;
. state whether applicable UK Accounting Standards have béen followed; arid

. prepare fie financial statéments on the.geing concem basis unless it is inappropriate-to presume that the
company will'continue in business.

The directors.are responsible for keeping adequate accounting recards that are sufficient to show-and explain the
conipany’s transactions and disclosé with reasonable accuracy at any. time the financlal position of the.company and
enable them to ensure.that the financial statefents comply with the Companies Act 2008. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Hilifoot Steel Limited



Directors’ report (continued)

Auditor
Each of the persons who is a director-at the date of-approval of this report-confims that:

) -So far-as.each director is aware, there is.no relevant audit information of which the company's auditor is.
uhaware; and

. The.diractor has taken all steps that they ought to have taken to make himself aware. of any relevant audit
information and to establish that the company's auditor is aware of thatinformation.

This confirmation s given and should be interpreted in accordance with.the provisions of s418 of the Gompanies Act
2006.

A resolution to re-appoint Emst & Young LLP will be proposed at the forthcoming Arinual General Meeting.

Approved by the Board of Directors and sigihed.on tiehalf of the Board:

B A D Martin-
Director
8 November 2021

Hilifoot ‘Steel Limited



INDEPENDENT AUDITOR'S'REPORT TO THE MEMBERS.OF HILLFOOT STEEL LIMITED

Oplinion

We have audited the financial. statements of Hillfoot Steel Limited for the year ended 30 June 2021 which comprise the Profit and
Loss Account, the Balance Sheet, the Statement of changes in equity and the. related notes 1 to 20, including a simmary of
significant accounting policies The financlal reporting framework that has.been applled in their preparation is. applicable Jaw and
United Kirigdom Accounting Standards including FRS 102 *The Financlal Reporting Standard appllcable in the:UK and Republic
of lreland”.

In our-opinion, the financial statements:

*  give a true and fair view-of the comipariy’s affairs as at 30 June-2021:and of its profit for the year then-ended;

= have been properly prepared In accordance with United Kingdom Generally Accepted Accounting.Practice; and
e have béen prepared in.accordance with the requirements of the Companies Act 2008.

Basls for opirilon

We conducted our audIt in accordance with international Standards on.Auditing {UK) (ISAs' (UK)) and appllcable law: Qur
responsibllities under those standards are-further described in the Auditor's responsibifities for the audit of the financial
statements.section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our &udit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis.for our opinion.

Conclusions relating to going.concern.

Ih auditing the financial Statements.'we have ooncluded.'-tﬁat,th,_evdlrectors’ use-of the going concem ‘basis of accounting in the
preparation of ttie financial statements is:appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions thdt,
individually or collectively, may cast significant doubt-on the company's ability to continue as a going concem for the period-to 31
Decembaer 2022 from when'the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors wnth respect to going cancem are described in the relevant sections of
this report. However, because not all future events or.conditions can be predicted, this statement is.not a guarantee as to the.
company’s ability'to continue as a going concem.

Other information

The other information comprises the information included in‘the-annual report, other than the financial statements and our
auditor's report thereon. The directors are responsible for the other inforation confained within the annual report.

Our opinion on the financial statements does not cover-the other information and, except to the extent otherwise expllcltly stated
in this report, we do. ot express any form-of assurance conclusion theéreon.

Qur respon‘slbility is-to read the other jnformation and, in doing so, consider whether the other information‘is materially
inconsistentwith the financial statements or our. knowledge obtained in the. course: of the audit or otherwise appears to be
materially misstated. If we-identify such material lnconslstendes or-apparent material misstatements, we-are- required to.
determine whether there is a material misstaternent in the financial statements themselves. If, based on the work we have
performed, we ‘conclude that there is a material mlssta{ement of the.other information, we are required to report that fact.

We have nothing to.report in this regjard.

Hilffoot Steel Limited 8



Opinions on.other matters prescribed by the Companies Act 2006
in our opinion, based on the work undertaken In'the course of the audit:

e the Information given in the strategic report and the directors’ réport for the financlal year for which the financial statements
‘are prepared s consisterit with the financial’statements; and

» the strategic report and directors’ report have been prepared in accardance with applicable Jegal requirements.

Mattars on which we are required to report by exception

In the Iight of the knowledge and understandlng of the company and its environment obtained in the course of the audit, we have
not identified material misstatements'in the strategic report or-directors'report.

We have nothing to report in respect of the following matters in relation fo which the Companies Act 2608 requires us.to report to

you if, In our opInIon

» adequate accounting récords have not been kept.or retums adequate for our alidit have riot been received from. branches nof
visited by us; or

o the ﬂh'aﬁciallst'at%ents are not in ‘dgreement with theé accounting records and returns; or:

« certain disclosures of diréctors’ remuneration specified by law.are not made; or

 we have not received all the information afid explanations we require:for our audit.

Responsibilities of directors

As explained more-fully in the directors’ responsibilities statement set out on page 6, the directors are responsible for the
preparation of the:financidl statements.and for being $atisfied that they give a true and fair view; and for such'internal coritrol as
the directors determine.is necessary to enable the preparation of financial statements that are freée from material misstatement,
whether.due to fraud.or error.

In prepaﬂng the financial statements, the directors are responsible for assessing the company’s ability to-continue as a goihg
concem, disclesing, as applicable, matters related to going-concem and using-the going concem basis. of accounting unless the
directors either Intend to liquidate the company or to cease opetations; 6r have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financlal:statements:

Our objectives are to obtain reasonable assurance about whether the financial statemerits as a whole are free from material
misstatement, whether due 1o fraud orerror, and to issue.an auditor's report that inicludes our opinion.. Reasonable assurance is
a high level of assurance, but is- nota 'guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement. when it exists. Misstatements can arise from fraud or error and are. considered material If, individually or in
the aggregate, they could reasonably be expected to. influence the economic decisions of users taken.on the basis of thesé
financlal statements.

Explanation as. to what extent the audit was considered capabfe of detecting irregularities, including fraud

Irrsgularities, including fraud, are instances of non-compllanoe with laws and regulations. We design procadures:in. line with our
responsibilities, outlined above, to detectirregularities, including fraud. The risk of not detecting a material misstatement due to
fraud.is highes thian the risk of not detecting one resujting from €rror, as fratid may involve deliberate caricealment by, for
example; forgery or intentional misrepresentations, or through collusion. The-extent to which our procedures are- capable-of
detecting irregularities; including fraud.is detailed below. However; thie primary responsibility for the prevention and detection of
fraud-rests with both those charged with-govemance of the entity and management.

Our approach was. as follows:

»  We abtained an.understanding.of the legal and regulatory frameworks that are applicable to the company and determined
that the most significant are those. that relate to the reporting’ framework (FRS 102 “The Financial Repomng Standard
applicable in the UK and Republic of Ireland"); The. Companies Act 2006 and the relevant direct and indirect tax-compliance
regulations In the United Kingdom. in- addition, the Company has- to-comply with laws and regulations- relating employment
laws, health and safety regulations, Money laundering regulations, data protection and I1ISO regulations;

+  We. understood how Hilfoot Steel Limited Is complying with those frameworks by making enquirles of managemeritto

understand how the-Comparly maintains .and communicates its policies and procedutes. and.corroborated responses by
‘obtaining-and reviewirig supporting- documentation;

Hillfoot Steel Limited 9



. We assessed the susceptibility of the company’s financial -statements to material misstatement, including how fraud might
occur by maklng enquiries of managenient to understand where it considered there was. susceptibility to fraud, We also
considered peiformance largets and theli propensity to influence efforts made by management to manage revenue and
‘earnings.. We ‘considered the programmes and controls that the.company had estabjished to address risks identified, or that
otherwise prevent, deter and detect fraud; and how' management monitors those programmes and conitrols. Where the risk
was considered.to be Ahigher, including areas: impacting key pzrfomance indlcators .Of management remuneration; we:
performed audit procedures to.address each identified fraud risk or other risk of material misstatement. The procedures:
detalled above, the-assessment of items identified by management as nonsecurring and testing manual journals were
designed to provide reasonable assurance that the financial statements; were free from material fraud or error.

Based on this understanding we designed.our audit procedures to identify noncompliance with such laws and regulations,
Our procedures involved areview of board minutes to identify. any non-compliance with such laws and regulations, enquities.
of maniageiment as.well as uﬁlisaﬂon of data. analytlcs tools o review potential non-compliance with laws and reguilations
with afocus on manual journals which have. hellhtened risk:by nature:

A further description: of our responsibilities for the audit of the financial statements is.located on-the.
Financial Reporting Council's website at https:/Awww.frc.org.uk/auditorsresponsibilities. This description-forms part of-our
auditor's report.

Use of our report

This report is made solely to the company’s.members, as & body, in-accordance with Chapter 3 of Part 16 of the Companiies Act-
20086, . Our audit work has been-undertaken so that we might state to the company’s members those matters we are required to.
state to them In an auditor’s report and for no other purpose: To the fullest extent permitted:by law, we do not accept or assume
responsibliity to anyane other than the company and the: ‘company’s members as a body, for our audit work for this réport, or for
the opinions we have formed.

it & quag wr

Julie. Cavin (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
Edinburgh, United Kingdom

8. Novem,ber 2021

Hillfoot-Steel Limited 10



Profit and Loss Account
For the:year ended 30 June 2021

Year ended 18 months

30 June.2021 ended 30

June

2020

Notés

£ £
Tumover 2 16,049;338 21,584,873
Cost of sales (12,276,147)  (18,540,662)
Gross profit. 2,773,191 3,044,221
Other operating expenses 3 (2,087,367) (2,835,871)
Other income 4 382,014 -
Operating profit : 1,067,838 208,350
Interest payable and similar charges 5 (161,089) (180,065)
Profit on ordinary activities before taxation 6 906,749 18,285
Tax on profit on-ordiriary activities 8 - -
Profit for the year / period 906,749 18,285

Total comprehensive income for the year / period 906,749 18,285

The results are derived from continuing operatiotis.

The accompanying notes form an integral part of the financial statements.

Hillfoot Steel Limited M1



Statement of Financial Position
As-at 30 Jupe 2021

Fixed assets:
Tangible-asssts.

Current assets

Stocks.

Debtors
Cash-at.bank.and In hand

Creditors: Amounts falllng due within one year.
Net current assets’

Total assets less current liabilities

Creditors: Amounts falling due after fnore than one year’

Net assets.-

Capital and reserves
Called-up share capital
Share premiuni account:
Capital redemption reéserve
Profit and loss account

Shareholder's funds

The-accompanying notes. form an ln_tegrai part of the-financial statements.

Notes

10
11

12

13

15
16
16

2021 2020
288,523 370,107
3,870,908 4,405,779
5,344,697 3,429,080
199,567 549,097
9,415,172 8,383,966
{4,722,815) (4,798,126)
4,652,357 3,585,840
4,980,880 3,955,047
(2,953,370) (3.447,688)
2,027,510 508,261
1,112,500 500,000
34,932 34,932
10,013 16,013
.870;065 (36,884)
2,027.510 508,281

The financial statéments were.approved and authorised by the Board of Directors-on 8 November 2021 and signed

on its behalf by:-

B A D Martin
Director

Hilifoot Steel Limited
Company no: 00596351

Hillfoot. Steel Limited
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Statement of Changes in Equity
For the year ended 30 June 2021

‘Share ‘Share Capital Profit and loss
capital premium rademption account Total
£ £ £ £ £

At 1-January 2019 14,796,627 34,932 10,013 (4,381,640) 10,459,932
Profit for the period - - - 18,285 18,285
Capital Reduction {(18,296,627) - - 14,296,627 -
Debt Waiver - - - (9.969;856) (9,969,956)
Total comprehensive income for the period (14,208,627) - - 4,304,956 (9.951.671)
At July 2020 500,000 34,932 10,013, (36.684) 508,261
New Shares Issued 612,500 - . - 612,500
Profit for the year . - - - 905,749 906,749
Total comprehensive.income for the year. 612,500 - - ‘908,749 1,519,249
At 30 June 2021 1,112,600 34,032 10,013 870,085 2,027,510

Hillfoot Steel Limited
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Hillfoot Steel Limited

Notes fo the financlal statements.
For the year ended 30 Juné 2021

1 Accounting policies
'i‘he'principal accounting policies are-summarised below.

Statement of compliance
Hillfoot Steel Limited is a limited liability company incorporated .In England. The: Registered Office is. Herries Road,
Sheffield, South Yorkshire, S6 1HP.

Basis of preparation

The financial statements of Hillfoot Steel Limited were authorised for issue by the Board of Directors on 8 November
2021. The financial statements have‘been prepared in accordance with applicable accounting standards. The financial
statements are-prepared in'stefling which is the functional cutvency of the company.

The company has taken advantage of the: following disclosure exemptions under FRS:102:

(a) Therequiremenis of Section 4-Statement of Financial Position paragraph 4.12 (a)(lv)

{b}  The requirements of Section 7 Statement of Cash Flows and Section3 Financlal Statément Presentation

paragraph 3:17 (d)
{¢)  the requirement.of Section 33 Related Party Disclosures paragraph 33.7.

Going concern ) ) -

In detemmining the appropriate. basls of preparation of the financial statements, the Directors are required to consider
whether the company can-continue in operational existence‘for the foreseeable future; that isfor at least 12 months
from the date of signing of the financial stateéments.

The company: is funded.by @ combination of operatihg cash flows and bark loans. As disclosed In hote 14 to: the
financlal statements, loan facliltles have been putin place.untll at least 3 July 2023, and will continue on a roliing basis
thereafter, or upon recsiving-8 months” notice;

The.company forecasts have been prepare,d for a pefiod from.the.date: of approval of the financial statements to 31
December 2022, reflecting continued organic. growth. These show that the. company-will have adequate resources to
continue In operational pxistence_fer the foreseeable future. The Company also has the support of the uitimate parent
Murray Capital Group Limited and although jt s not anticipated support js required, It gives the. Diregtors further
assurance that the Company is a Going Goncem. A letter of support from Murfay Capital Group Limited to'the Company
has been signed and covers the Going Concein pericd. Murray Capital Group Limited has:access to-sufficient liquid
funds that gives the Directors of Hilifoot Steel -Limited confidence that if- support is needed, Murray Capltal Group
Limited has the wherewithal to do so. The directors therefore consider it: appropflate to coptinue to adopt the going
concem basis in preparing the financial statements.

Significant-accounting judgerments, estimates and assumptions

The.preparation of financial statements requires' management to make judgemients, estimates and assumptions that
affect the amounts reported for assets-and liabilities 4t the balance shest date.and the: amaunts reported for revenues
and expenses during the year. However, the nature of estimation means that actual outcomes could differ-from those
estimates. The following judgements (apart from those involving estimates) have had ‘the most significant efféct on
amounts recognised in the financial statements:

14



Notesto the financial statements
‘For the year ended 30.June 2021

1 Accounting policies (continued)

Deferred Tax

Management estimation s required to determine the amount.of deferred tax assets that can be‘recognised, based upon
likelytiming and level of future taxable profits together with-an assessment of the effect of future taxplanning strategles.
Further details are contained in note 7.

Significant accounting policies

‘Tangiblé fixed assets

Property, plant and équipment afe shown at cost, net ofidepreclaﬂén'arid any provision for impairment. De_pr,eciatl'dn
is provided on all property, plant and3equlpment, at rates calculated to wrife off the cost, less estimated residual value,
of each:asset overits expacted useful life, as follows: '

Plant and machinery. 10% peranrium straight line
Fixtures and fittings 10 - 20% per annum straight fine
Motor vetilcles: 20%. par. annum reducing balance

Residual value s calculated on prices prevalling at the date of acquisttion. The carrying values of tangible fixed -assets
are reviewed for impairment when..events or changes In clrcumstances Indicate the camying value may not be
recoverable.

Turnover
‘Tumoveris recognised to the extent that the company obtains the rightto consideration in exchange for.its performance.
“Tumover is maasured at the fair.value of the consideration recelved, excluding discounts, rebates, VAT and other sales
taxes.or duty. The followirig'criteria must also be met before tumover is.recognised:

Sale of goods

“Tumover from the salé of goods is recognised when the significant risks and rewards of ownership of the goods ‘have.

passed to'the buyer, usually. on dispatch of the goods, the amount:of turnover-can be measured reiiably, it is-prabable
that the economic benefits.assoclated with-the transaction will flow-to the entity and'the costs incurred or-tobe incurred
in respect of the transaction can be measured reliably.

Stocks
Stocks, which comprise .goods for resale, are stated at the lower of cost and net redlisable value. Cost incurréd in

bringing:each product to its present location and.coridition is based on purchase cost including transport. Net realisable:

vaiue is based on estiiated hormal selling price, less further costs expected to'be Incurred-to completion and disposal.
Provision is made for obsolete, slow-moving or defective items where appropriate,

Taxation
UK corporation tax is provided at amounts.expected to be paid (or recovered) using the tax rates and laws that have.
been énacted or-substantively enacted by the balance sheet date.

Hilifoot Steel Limited
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Hilifoot Steel Limited

Notes fo the financial statements
For the year ended 30 June 2021

1 Accounting policies (continued).

Deferred tax

Defeired.taxis recognised in resgiect of all timirig differences that have originated but not reversed at the balance sheet
date where transactions or events that result‘in an obligation to: pay more tax in the future or a right to pay less-taxin
the future have occurred:at the balance sheet date. Timing differences-are differences between the company’s taxable.
profits ‘and its results: as stated in the. financial statements that asise from the inclusion of gains -and. losses in tax
assessments in perlods different from those in which they are recognised in the financlal statements.

Anet deferred, tax asset Is regarded:as recoverable and therefore recognised only-when, on ttie-basis of-all available
evidence, it can, be regarded as more likely than not that there will be suitable- taxable profits fiom which the futare
reversal of the. underlying timing differerices can be deducted.

Deferred tax is measured at.the average tax rates that: are expected fo apply in the periods in which. the timing
differences are-expected to reverse based.on tax rates-and laws that have been enacted or:substantively enacted by
the balance sheet date. Deferred tax Is measured on a non-discounted basis.

Pension costs

The company operatés a defined contribution scheme: The assets of the scheme are held separately from those of the
company in Independently administered furids. The. costs of providing perisions for employees are charged in the profit
and loss account as they become payable..

Leases
Rentals under operating léases are charged to the profit and loss account on a striight-line basis over the lease term,
even If the payments-are not made on such a basis.

Assets held under finance: leases: and other similar contracts, which confer rights and ‘obligations similar. to those
attached to owned assets, are capitalised as tangible fixed assets and are depreciated over the shorter.of the lease
terms and their-useful lives. The capital'elements.of future lease obligations are recorded as liabilities, while the interest
elements are charged to the profit and loss-account over the period of the leases to produce a constant rate.of charge
orrthe balance of capital repayments outstanding. Hire purchase transactions are dealt with similarly, except that assets
are depreciated over their useful lives,

Foreign currency

Transactions In foreigh cuirencles .are recorded at the rate ruling at the date of the transaction or at'the contracted rate
If the transaction'is covered by-a forward foreign currency confract. Monstary asséts and liabilities denominated in
foreign currencies are.rétranslated at the'rate of exchiange ruling at the balance sheet date or if appropriate at the
forward contract rate. All differences are taken to the profit and loss account.

Cash and-cash equivalents
Cash-and cash equivalents:in the balanice sheet comprise cash at banks andin hand and shortterm deposits with an’
original maturity of three months of less.
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Notes to.the-financial statements
Forthe year ended 30 June 2021

2 Tumover

Turmover, which s stated net of value added tax; represents the amount derived from the company's .princlpél aclivity

2021 2020

3 £

Sale-of goods 15049338 21,584,873
An andlysis of furnover by destination is given below.

. 2021 ‘2020

£ £

United Kingdom. 14,626,729 21,017,160

Europe 492,341 303,100

Rest-of the world 30,268 264,613

16,049,338 21,584,873

3 Other operating expenses

2021 2020
X £

Selling and distribution cosis 897,744 1,216,189
Administrative expenses 1,089,624 1,620,682

2,087,368 2,835,871

4. Other operating income

2021 2020
£ £

Other income 362,014 -

The other income relates to insurance receipts as part of a Business interruption.Claim-made as a result of the CcoviD
19 pandemic.

8 Interest payable and similar charges

2021 2020

£ £

Bank loans and overdrafts 136,909 178,743
Hire Puichase Interest 5,995 8,192
Other interest 18,185 3,_1' 30
161,089 180,066

Hilfoot Steel Limited : 17



Notes to the financial statements
For the year ended.30 June 2021

6 Profit on ordinary activities before taxation
Profit on ordifidry activities before taxation is statéd after charging/(crediting):-

Depreciation

- owned

- held under finance leases

Inventory recognised-as an expense-in the periodfyear
Operating lease rentals

- property

- plarit.and- machinery

Foreign exchange (gain)

Auditor’s remurieration for the audif of the.company
Management charges-payable .

7 Staft costs and directors' remuneération

The average monthily number of:employees (including éxecutive directors) was:

Sales-
Warehousing and processing
Administration

The aggregate remuneration comprised:

Wages and-salariés
Soclal security costs
Other penslon-costs (note.17)

Hillfoot Steel Limited

2021 2020
£ £
66,283 101,043
22,649 28412
10,351,682 15,050,708
279,008 297,598
36,308 63,066
(7.108) 27420
22,000 20,434
- 131,108
2021 2020
Number Number
10 11
20 22
18 18
48 49
2029 2020
£ £
1,581,970 2,286,276
147,077 214,334
69,851 98,934
1,798,898 2,699,644
18



Notes to the finangial statements
For the year ended 30 June 2021

7 Staff costs and directors’ remuneration (continued)

In prior years, directors remuneration was bome by other Group undertakings and not recharged to.the company and
theréfore reportirig prior year costs-of nil. Following the restructure in. period ended 30 June 2020, the remuneration
for tha directors in bome directly by the company-as.detailed beiow:

Directors’ emoluments for the company comprised:

Year ended 30  Period
June.2021 ended 30

June 2020
£ £
Emoluments for qualifying services 283,476 -
‘Pension contributions 28,683 -
312,159 -

‘Highest pald director:
‘Eniolumerits for.qualifying services 150,878 -
.Pension contributions 26,468 -
176,336 -

Two directors were members of the defined contribution pension schemes: (period ended 30 June 2020: nil)..

8 Tax on profit on ordinary activities
The tax charge.comprises: -
2021 2020
Curient tax
UK corporation tax. - -

Total currént tax

Daferred tax:

Origination and.reversal of timing differences ' - =
Impact of fax.rate change - -
Aajﬁsunen'ts in respect of prior periods - -

Total deferred tax (note-10) - -

Total tax on profit on ordinary activities -

Hillfoot Steel Limited
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Notes to the financial statemients
For the year ended 30 June. 2021

8 Tax on profit on ordinary activities:{(continued)

The difference betwesn the total currerit fax and thie amount calculated by applying the standard.rate.of UK
corporation tax to the-profit bafore tax Is as-follows:

2021 2020
£ £
Profit on ordinary.activities before taxation 908,749 18,286
Tax on_profiton ordinary activities at standard UK corporation
tax rate.of 19% (2020; 18%) 172,282 3474
Eftects of:
'Expenses not d,edu'ctiblé for-tax purpos‘es‘- 24,408 37
Fixed asset differences o 585 1,810
Change In tax rates (363,168) {(131,319)
Transfer pricing adjustments. ¢ -
Utilised tax losses - -
Deferred tax not recognised 232,997 122,318
Adjustments to tax charge. In respect of previous periods — Deferred Tax {77,203) -

Total tax credit for the period/year - .

Futuré tax
At 30 June 2021, the company had tax losses of £5,470,663 (2020: £5,895,222) avallable to-carry forward and
offset against future taxable profits.

Factors. that may affect future currant:and total tax charges

The Finance (No.2).Act 2015 teduced the main rate-of UK ‘corporation tax to 18%, effective from 1 April 2017. Afurther
reduction iri the UK corporation tax rate t 17% was-expected to come into. effect from 1 April 2020 (as enacted by Finance
Act 2016 on 15 :September 2016). However, legislation Introduced In the Finance Act 2020 (enacted on-22 July 2020)
repealed the reduction of the:corporation tax, thereby maintaining the current.rate of 19%. Deferred taxes on the balance
sheet have been measuréd at 19% (2020 ~18%) which represents the future corporatlon tax rate that was enacted at the
balance sheet date.

The- UK Budget 2021 announcements-on 3 March 2021 included measures to support economic recovery.as a result of the
ongoing COVID:19 pandemnc. These iricluded an increase to the UK's maln corporation tax rate fo 25%, which is due tobe
effective from 1 April 2023. These changes were not substantively enacled at the balance sheet date’and hence have not
been reflected in the: measurerienit of deferred tax:balances at the period'end. The impact of the rate change would be an:
increase in the deferred tax asset of £177,356.

Hillfoot Steel Limited 20



Notes to the financial statements-
Forthe'year ended 30 June 2021

8 Tax on profit on ordinary activities (continued)
Deferred taxation

Included in debtors (note 11)

Beginning of periodiyear-
Credit o profit and loss account

Deferred tax is provided as follows:

Fixed asset iming differences
Other short-term timing differences.
‘Losses carried forward

The unrecognised deferred tax asset comprises:

Tax losses carried forward

2021 2020
£ £
561,626 561,626
2021 2020
£ £
561,626 561,626
:661,626 561,626
2021 :2020
£ A £
117,503 117,503
3,430 3,439
440,684 440,684
561,626 561,626
2021 2020.
£ £
477,798 676,010
477,708 676,910

Recognition of the deférred tax asset is bassd on an assessment by rrianagement.of the -abllity-of the company 1o

generate future taxable. profits.

Hilfoot Steel Limited
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Notes to the financial statements.
For the year ended:30 June 2021

8 Tanglble fixed. assets ' _ A
Plant-and Fixtures and. Motor Total
machinery. fittings.. vehicles

Cost £ £ £ £
At1 Joly 2020 2,283,251 966,824 33,845 5,203,920
Additions 1,974 8,374 7,348
Disposals. (42,000) (42;000)
At 30 Juiie 2021 2253225 972,198 33,845 3,250,068
Depreciation
Af 1 July 2020 1,961,952 929,183 32,678 2,923,813
Charge-for the year 81,205 7.408 229 88,932
Disposals. {42,000) - - (42,000)

o o 2,001,247 -836,501 32,807 2,970,745
At:30 June 2021 aed .
Net book: value .
At-30 Jung 2021 251,978 35,607 938 288,523
At30 June 2020 331,200 37,644 1,167 370,107
Leased assets 'lnclude& above.
Net book value .
At:30 June 2021 174,654 - - 174,664
At30 June 2020 187,303 - - 197.303

Hillfoot Steel Limited



Notes to the financial statements
For the year ended 30 June 2021

10 Stocks
2021 2020
£ g
Goods fot resale 3,870,908 4,405,779

Theré is no material differerice between the balance sheet value of stocks.and theirreplacement costs.

11" Deébtors
2021 2020
£ £
Amounts falling due within one year:
Trade debtors 4,223,049 2,637,317
Amounts owed by group undertakings 1 9,787 19,310
Other debtors and prepayments 540,235 210,837
Déferied tax - 26,570
4,783,071 2,894,034
Amounts falling.due after 6he year:
Deferred.tax 561,626 535,056
5,344,697 3,429,080

Hillfoot Steel Limited 23



For the year ended 30 June 2021

12 Creditors: Amounts falling due within one'year

2021 2020
£ £
. " - - 46,549 34,076
‘Obligations.under-finance leases ‘and hire purchase contracts . . -
Trade creditors 3,309,424 2,693,756
Amounts owed to group undertakings 352,309 952,309
Other taxation and soclal secufity ‘ 699,084 823,045
Corporation tax 3,119 3,119
Accruals and defeited incorme 312,330- 294,821
4,722,815 4,798,128
Amounts owed to group undertakings are-non-interest. bearing.
13 Creditors: Amounts falling due after more than one year _
2021 2020
£ £
Obligations under finance leases and hire purchase contracts ~63.4§6 . 1‘.14.98?
‘Bank loans 2,884,934 3,332,701
2,953,370 3,447,686
14 Loans
Loans repayable, included within creditors, are analysed as follows:
£ 4
Between two and five years' 2,884,934 3332,701

Bank Joans relate to asset-based finance and bear an interest rate-of 2.25% .ab,ove base rate. The loan facilities are'in
place until 3 July 2023, and will continue on a rolling basis thereafter, or upen receiving six- months’ notice."Security
for-these loans consists of cross guarantees, fixed charges and floating charges over the-assets-and undertakings of
the company; its immediate parent and fellow subsidiary undertakings.
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Notes.to the financial stateménts.
For'the year ended 30 June 2021

15 Called-up share capital

Allotted, called-up and fully paid . .
500,000 (2020:.500,000) ordinary A-shares of £1 each (note 16)
125,000 (2020: NII) Ordinary B shares of £0.10 each

600,000 (2020: Nil) Preference shares of £1 each

Hilifoot Steel Limited

2021 2020

£ £
500,000 600,000
12,500 -
612,500 600,000
600,000 .
600,000

1,412,500
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Notes. to the financial statements
For the year ended 30 June 2021

16 Reserves
Share premluni account
This reservé records the amount above the nominal.value recsived for shares-sold, less transaction costs.
Capital redemption reserve

This resetve records the nominal value of shares repurchased by the company.

16 Guarantees

The compahy has guaranteed bank bomrowings of its Intermedidte parent undertaking, and certain other fellow
subsidiary undertakings. The total contingency as at:30 June 2021 amounts to £3,619,448 (2020: £4;755.096).
Security for the.bank facilities consists of cross guarantees and-fixed and floating charge over the assets of the
company.

The company hias also guaranteed loan notes of £1,020,867 (2020: £1,026,867) issued by Mirray Metals Limited, its

immediate parent undertaking. This guarantee-consists of a floating charge over tie assets and undertakings of the
company.

17 Pension commitments

The company-operates defined contribution pension schemes whose assels are held separately from those of the
company In independent frustee administered funds. The pension cost charge represents: contributions payable and
paid by the company and amounts.to £69,851 (2020: £08,934). Within accruals and deferied income Is a penslon
balance owing of £13,441 (2020: £10,503).

18 Obligations under leases and hire purchase contracts

The company uses finance leases and hire purchase contracts o acquire pfant.and machinery and office equipnient.
Future minimum lease payments due under finance leases and hire purchase contracis are as follows:

2021 2020

£ £

‘Within one-year 54,763 40,071
In two to five years 80,621 135,284
' 136,284 175,356
Less: finance charges allocated to future periods - (20,299) (26,294)
114,085 149,061
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Notes to the financial statements
For the year ended 30 June 2021

Future minimum lease payments under non-cancellable operating-leases are as follows:

2021 2020

£ £

Not later than one year 503,651 507,457
Later than one year and not later than five years 1,923,723 1,917,928
Greater than 5.years 1,206,075 1,767,376

19 Relatéd party transactions

The coimpany has taken advaritage. of the exemption in FRS 102 and has not disclosed transactions with fellow wholly
owned subsidiaries within.the Murray Metals. Limited group of companies.

20 Uitimate controlling party

The immediate parent company-is Murray Metals Limited and the ultimate parent company Is Murray Capltal
Holdings. Limited. The smallesf group for which consolidated financlal statements :are drawn up i$ Murray Capital
Holdings Limited. Copies of the consolidated financiai statements of Murray Capital Holdings Limited are avallable
from Companies House, 4" Floor, Edinburgh Quay-2, 139 Fountalnbridge, Edinburgh, EH3 9FF.

Murray. Capital Holdings Limited Is ¢ontrolled by David D Murray and Keith A Muiray.

Hillfoot Steel Limited
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