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Strategic report

‘The directors piésent their strategi¢ report on the affairs of the company, togethér with (he directors’. report, f'in,avnci‘al
statements and auditor's report; for the year ended 30 Jurie 2022.

Priricipal activitias and business review
The-principal activity of the company is metals stockholding, processing and distribution.

The busifiess continued 1o see a strengtheninig demand for material post pandemic and this aligned to capacity constraints
within the supply chain resulted in the. perpetual increase in mateial prices.which flowed:through the market during the
year. The healthy financial position of the business allowedit ,to_strategicélly.-optimise stock levels enabling the gene,ration
of signiificantly improved margins.

The-marke't position and the strategic approach 'tp, further develop customer:long term agreements dusing this. conj_inu'ed
unprecedented ecohomic period ensuréd the business was positioned strongly to-capitalise ‘on the ecoriomi¢ recovery,

A surmmary of the trading results is given on-page 12, which shows turiiover for the year ended-30 June 2022 of
£21,994,525 (2021 £15,049,338) and' an operating profitof £3,492,524' (2021 £1,067,837). Aftér interest charges of

£215,945 (2021: £161,089) the pre-tax company result for théyear ended 30 June 2022 was a profit of £3,276,579
(2021: £906,748.

The statement of financidl position is given an page 13 of the financial statements, which show the company position at
the .30 JQheZOZZ Wi!h £4,851,821 of $hareholder's funds (2021: 22','0'27,'51'0)'.

'_rhe~'business sfrategy is to.maximise net profit and this:is-managed through the daily monitoring of tumover and gross
margin arid monthly monitoring .of net profit,

Financial risk-management

Credit risk '

The company is-exposéd to credit related losses in the évent of non-performancé by counterparties to financial
fns’tcuments.-but miﬁgatessuéh risk, through its policy. of selecling only counterparties with ‘high credit ratings and
ensuring credit insurance is obtained where required.

Liquidity fisk
Operatioris are-financed by. a-mixture.of shareholder's funds-and group bank borrfowings. The-objettiveis to ensure.a
mix. of- fundlng melhods offering flexibility and cost effectlveness to match the needs- of the. company.

Cashflow risk

'The company's policy Is fo arange bank loans with a floating rate:of interest plus an agreed margin. In oider {o operate.
withifi.available bank loan facilities:thie.company controls its working capital through target inventory tums, and managing
creditor and debtor days.

Stock replacement.cost risk

The.company's trading margins are subject o movements.in. the replacement cost of material; particularly on
comimodity grades. The company mitigates:the impact of replacement cost losses on its tradmg results by utlllsmg its
long term relationships:with key suppliers to buy.commodity grades on short lead times .and target a quick stock turn.

Foreign currency risk
In order-to miiig‘até‘ against.the company’s exposure {o exchange rate movements, the company at times entefs
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Strategic report

into.non speculative foreign currency-hedging instruments based on likely.future fo'rei@n currency cash flows.
Golng concern

In determining the -appropriate basis of preparation of the financial statements, the Directors. are required to consider
whether the. company: can continue.in op'er.a'tional,éxiﬁstfe'nce for the foreseeable future; that is for at least 12 mohihs:from
thedate of signing of the financial statements. The period of management's going-concern assessment is the period to
31 December 2023.

The compar\y-is funded by a combination of operating cash flows and bank Idans. A disclosed.in note 14-to the financial
_statements; loan facilities:have been putin place until at least'3 July 2023, and:will continue on a.rolling basis thereafter,
or upon receiving 6 months’ notice. The company is-already in.receipt of a number of term sheets to. refinance this debt;
‘cqupled'w'ith'st'ron'g trading performiance of the businesses, the Directors are confidentthat a réfinancing M!I be-concluded.
‘well In advance of the matrity date.

The. company forecasts have been prepared for-a period from the date of ‘approval of the ﬁnancial statements-to 31
December 2023 ‘reflecting continied organic growth. These .show that the company will 'have adequate resources to
.continue-in operational existence:for the foreseeable future. The Company also has the:support of the ultimate parent
‘Murray Capital Holdings Limited and although’it'is niot anticipated support is required, it gives the" Directors furthef
assurance that the. Company is a-Going Concem. A letierof support-from Murray-Capital Holdings Limited to the Company
has been signed and covers the period-to 31 Decémber 2023, the full‘going concern assessment 'pen’dd. Murray Capital
Holdings Limited has access to. sufﬂci‘er& liquid'funds that gives the: Directors of Hillfoat Steel Limited -confidence that if
‘support is- needed, Murray Capital Holdings. Limited has the wherewithal to do so. The. directors :therefore consider it
appropriate to continue to adopt the going concern.basis in preparing the financial statements:

Approved by the Boaid of Directors and signed on behalf of the. Board;

James
Director
28 October-2022
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INDEPENDENTAUDITOR’S REPORT TO THE MEMBERS OF HILLFOOT STEEL LIMITED

Opinion

We have audited the.financial statements of Hillfoot Steel Limited for the year ended 30.June 2022 which comprige thé Profit and
Loss Account, the Balance Sheet, the Staterent of changes in equily and the refated notes 1 to- 20, mcludmg a.summary of.
significanit accounting policies. The financial reporting framework that has been: applied in their preparation is appllcab!e law and
United Kingdom ‘Actounting Standards-including FRS 102 “The Financial Repomng Standard. appllcable inthe UK and Republic
of refand” (United Kingdom Generally Accepted Accounting Practice).

In-our.opinion, the financial statements:
«  give atrue and fair:view of the company's affairs as'a1'30 June: 2022 and.of its profit for the yearthen ended;
»  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

»  have been prepared in accardance with.the requirements of the ,Comp'a‘n.ies Act 2008.

Basis for opinion

We conducted our audit in accordance with:International Standards.on. Audmng (UK) (ISAs (UK)) and applicable law: Our-
responsnbllltles under those standards are further described'in the Auditor’s responsmllltles for the audlt of the ﬁnancxal
statements-section.of our report. We are mdependenl of’ the company in accordance with the ethical requurements that are
relevant to our audit of 'the ﬁnancnal statements.in the UK, mcludlng the FRC's Ethical Standard, and.we have fulf lled our other.
‘athical. responsrblhtnes in accordance with these requiréments.

We believe fhat the audit-evidence we have abtained is sufficient and appropriate to 'prO\ride a basis for our opinion.

‘Conclusions relating to'going concem

In.auditing the financial statemeénts, we have concluded that the dnrectors use of the gomg concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work-we have performed, we haie not idéntifiedany material uncertainties relating to-events ar.conditions that,
individually or collectively, may cast significani doubt on the .company's ability to-continue-as a going .concern for a perlod to'31.
December 2023 from when the financial statements are.authorised forissue.

this. report However becalise.not all future évefits or condltlons can be predicted this statemenl us ‘not.a guarantee as.to the
company's-ability {0 continue as a-gaing concern.

Other information

The otherinformation comprisés the information included in'the annual report, other than the financidl statements and our
auditor's report théreon.. The directors:are responsible for the otherinfdrmation contained within theé annual report.

Our opinion on the financial statements does: not coverthe other mformatton and, except to the extent otherwise explicitly:stated
in‘this repart ‘we do’not éxpress any form of assurance conclusion thereon.

Our responsibility i$ 10 read the other lnformauon and, in doing: 'S0, consider whether the other Informatlon is materiatly
inconsistent with the financial statemients. or our kriowledge: obtained In the.course 'of the audit:or othérwise appears.to be
materially misstated. If we |dent|fy such material inconsistencies or.apparent material misstatements, we are required to
detenmine whether this’ givesriseto a material misstatemenit inthe financial statements themselves. If, based on the woik we -
have performad; we conclude that there is a-material misstatement of the other.information, we are required.to report that fact.

We have nthing ‘o report in this regard,

Opinions on other riatters prescribed by the Companies Act 2006
In our opinion; based on the work undertaken in the course of the audit:

Hillfoot Steel Limited 8




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HILLFOOT-STEEL LIMITED CONTINUED

+  the information given in the strategic report and the directors' report-for the financial year for which the financial statemenits
are prepared is consistent with the financial:statements; and

« thé strategic répoit and.directors' report have been prepared.in accordance with vapplicqbie. Iegal'(quiﬁements.

Matters on which we are réquired to report| by exception

In the light of the"knowledge and understanding of the comipany and its environment obtainhed in:the course of the audit,.we have
not identified material misstatements in the strategic: report or directors’ report.

We.have nothing to report in respect of the following. matters ifi relation to which-the Companies Act 2006 requmes us-toreport’to.

you.if,'in our opinion:’

. adequate accounting records have-nat-been kept orreturns adequate for our.audit have not béen received from branches not
visited by-us; or

« the financial statements are notin agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specuﬁed by law-are not riiade; or

« we havenot received all the information and explaiidtions we require for our aud!t.

Responsibiiltles of directors

As explained more fully in the directors’ responsnbllmes statement seét-out on page 6; the directors.are responsible for the
preparation of the financial statemenits and for beirig satisfied that-they give.a frué-and fair view; and for such internal control as
the directors detemning is necassary fo enablé the-prepatation of financial statements that are free-from material misstatement,
whether due to fraud or error.

In preparing the financial statemems he directors .are, respons;ble for assessing the company 5 ability to continue as-a goind
concem, disclasing, as applicable, matters related to going concern and usingthe. going concern basis.of accounung unless the
directors €ither intend to liquidate the company or to cease’ ope_ratlpns or have. no reglistic alternative.but o do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives. aré to obtain reasonablé assurance about whether the financial statemeénts as-a'whole are free: from material
misstatement, whether due to fraud or error, and to issue an auditor's teport ‘that includes our opinion: Reasonable assurance is
a high level.of assurance, butii is not a ‘guarantee that an audit ¢opducted in accordance with ISAS (UK) wil) always defect a
material misstatement when it-exists. NMisstatements can arise from.fraud orerror-and are considered malerial if, mdzvndually orin
thie aggregate, they colld reasonably be expected to influence the-econoriiic:decisions of users taken on the basis of these’
financial staternents.

Explanation as to what axtent.the audit was considered capable of detecting irregularities; including fraud

Iregularities, Including frald, are instances of non-compliance with laws and-regulations: We design procedures in line-with our
responsibilitiss, outlined above, to detect'irregularities, including fraud. The risk of not-detecting.a material misstatement due to
fraud is higher than the risk of not-detecting one resulting from error, as fraud may involve. deliberate concealment by; for
example, forgery or intentional misrepresentations, or through collusion, The extent to which our procedures are-capable of
detecting irregularities,. including fracd is detailed below. However, the primary responsibility for. the‘prevention and detection of
fraud rests: with both those charged with-govemance of-the entity and management.

Qur approach.was as- follows:

+ We obtained an understanding of the. legal-and régulatory frameworks that are: applicable to the company:and determined
that.the most. significant are those. ‘that relate.to the reporting framework (FRS 102 and the Companies Act 2006) and
relévant direct and indireét tax compliance regulatlons nthe junsdlchons in which the company operates. In addition, the
Cnmpany has to comply with laws and regulatlons relating to its operations, mcludnng health-and safety, employees GDPR
and anti-bribery and corruption. -

+  We understood how the company is cornplymg with those frameworks by making enquiries of management and thdse
responsible for legal and cornpliahce procedurés. We-verified our enquiries through our review of board mirutes: Based on
this understanding we designed-our audit procedures to identify noncompliance- with such- laws and regulations. Our
procedures involved: journat entry- testing focussed on specnﬂc risk criteria: managament epquiries and focused:tastirig over
legal expenses incurred.

Hillfoot Steel Limited 8




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HILLFOOT STEEL LIMITED CONTINUED.

+  We assessed the susceptnbmty of the Company's finandial statements to matetial misstatemetit, incliding how fraud might
occur by considering the risk of management override and by-identifyirig the accounting treatment of areas that-are
technically complex of require:significant judgement.

»  Where the risk of fraud-was considered to.be highér, we performied audit procedures, including challénging and audltmg
managémentestimates for appropriateness, considered the; effectiveness of management controls to address fraud and
performmg audit procedures in relation.to significant non-recurring, trarisactions in the year..

* We incorporated unpredictability into our testing through the selection of.journal entries.

A further description of our-responsibilities for the audit of the financial statements is located on; the
Financial Reporting, Council's'website at-https:/Avww.fre.org. uk/aUdItOI'SI'BSpODSIbIhtIes This descnptnon forms ‘part of.our-
‘auditor's report.

Use of our report'

This report is made solely to the company's members, as a body, in'accordance with Chapter 3 of Part 16-of the Compames Act
2006. Our audit work has been underiaken so that we mlghl state 1o the company’s members those matters-we are required to

state to them in-an auditor's report and for no other purpose. To the-fultest extent permnted by law, we.do not accept:or-assume
responsibility to. anyone otherthan the company and the company's members as’ ‘& body, for our audit-work, for:this report, or for
the optnions we have-formed:

It ¢ funge LA

Julie Cavin (Senior statutory auditor)

for and on behalf-of Ems{.& Young LLP, Sfatutory Auditor-
Edinburgh, United Kingdom

28 QOctober 2022

Hillfoot Steel Limited 10




Profit and Loss Account
For the yearended 30 June 2022

Notes.
Tumover 2
Cost.of sales
Gross profit
Other operating:expenses'. 3
Otherincome 4
Operating profit
Interest payable and similar. charges, 5
Profit on:ordinary activities before taxation
Tax o profit on ordinary-activities 8

Profit:for the year / period

‘Totat comprehensive income for the year / period

The results are derived from continuing ppgrations;

The accompanying notes form an integral-part of the. financial statéments.

Hillioot Steel Limited

Year ended Year ended
30 June 2022 30 June
2021
£ £
21,994,525 15,049,338
(15,793:525)  (12,276,147)
6,201,000 2,773,191
(2,708,476) (2,087,367)
- 382,014
3,492,524 1,067,638
(215,945)- (161,089)
3,276,579 906,749
147,732; .
3,424,311 906,749
3,424,311 906,749
11




‘Statement of Financial Position
As at 30-June 2022

Notes: 2022 2021
£ £

Fixed assets _
‘Tangible assets. 9 980,152 288,523
Current assets
Stocks, 10 7,843,390 3,870,908
Debtors - 11 6.692.401 5,344,697
Cash at barik-and in hand 98,599 199,567

14,634,390 9,415,172
Creditors: Amounts falling due within one.year 12 {10,561.561) (4,722,815)
Net current assets 4,072,829 4692357
Total assets less current liabilities 5,052,981 4,980,880
Creditors: Amounts falling due after more than one year 13 (201,180) (2,953,370y
Net.assets 4,851,821 2,027,510
Capital and reserves
Called-up.share capital 15 51 -2',.500 1,112,500
Share premium-accaunt 16 34,032. 34,932
Capital redemption reserve: 16 10.013 10,013
Profit and loss account 4,294,376 870,065
Shareholder's funds 4,861,821 2,027,510

‘The accompanying ‘notes fom an integral part of the financial statements,

‘The financial statements were .approved and authorised by, the.Board:of Directors on 28 Octéber 2022 and signed
on its behalf by:

TP James

Director

Hillfoot Steel Limited
Company no: 00596351

Hillfaot' Steel Limiited 12



Statement of Changes in Equity
For the year ended 30 June 2022

Share Share ~ Capital Profit and loss
capital premium ‘redemption account Total
£ € £ £ £
. 000 34,932 } (36,684) 508,261
A1 dily 2020 500,00 34,932 10,013 { )
Profit for the period - - - 906,749 906,749
New Shares Isstied 612,500 - - - 612,500
Total comprehensive income for the period 612,500 - - 906,749, 1,519,249
At 1 July 2021 1,112,500 34,932 10,013 870,065 2,027,510
Shares Redeemed (600,000) - - - {600,000)
Profit for the-year - - - 3.424,311 3,424,311
Total ¢comprehensive income tor the year (600.000) - - 3,424,311 2,824,311
At 30 June 2022 512,500 34,932 10,013 4,294,376 4,851,821

Hillfoot Steel Limited
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Hillfoot Steel Limited

Notes to the financial statements
For the year ended 30:June 2022

-1 Accounting policies:
The principal accountinig ‘policies are. summarised bélow.

Statement.of compliance
Hillfdot Steel Limited is, a limited: liability company incorporated in England. The Registered Office is Herries Road,
-Sheffield, South Yorkshire, S6 1HP.

‘Basig of preparation

The financial statements. of Hillfoot Steel Limited were authorised for issue by the Board of Directors on.280ctober
.2022. The.financial statements have been prepared in accordance with applicabie accounting standards. The financial
statements are prepared-in sterling which is the functional currency of the company,

The company has taken advantage of the following disclosure-exemptions-under FRS 102:

(a) The requlrements of Section 4 Statement of Financial Position paragraph 4.12 (a)(iv)

(b} The requirements of Section 7 Statemsnt: of Cash Flows and Seclion 3 Financial Statement Prasentation
paragraph 3.17 (d)

(€}  thé requirement of Section 33 Relatéd Party:Disclosures.paragraph 33.7:

‘Going concern

In determining the appropriate basis of preparation of the financial staterhents, the Directars are regiiired to cansider
whether the company can continue in- dperational existence for the foreseeable future; that is. for &t least. 12--monlhs‘
from the date of signing_ of the financial statements. The: period of management's going cancem assessment is the
period to 31 December 2023.

The.company ls funded by a combination of operating cash flows and bank loans. As disclosed in note 14 to the'
financial statements, loan fagilities have been put in place untilat least 3 July 2023; and will continue on a rolling basis
‘theraafter, or upon’ receiving 6 months’ notice. The company is-already in receipt of ‘a number of term sheetsto
refinance this debt, coupied"with strong trading performance of the businesses, the. Directors-are confident-that a
refinancing will be concluded well in advance of the maturity date

The: company forecasts have been prepared for a period from-the-date of approval of the financial statements to 31

December 2023 reflecting continued organic-growth, These.show that the company:will have adequate resources to

continue in ppératiorial-existence, for the foreseeable future. The.Company also 'has-the suppoen of the ultimate parent-
Murray-Capital Holdings Limited and -although it is not anticipated support is required, it gives.the Directors. further
.assurance that the Company is a Goinrg Concemn. A letter of support from Murray Gapital Holdings Limited to. the
Company has been signed ‘and covers the périod to 31 December 2023, the full:going concern assassment period.

Murray-Capital Holdings Limited.has access to sufficient liquid-funds that gives the Directars of Hillido} Steel Limited

confidence-that if support is needed, Murray ‘Capital Holdings Limited has the wherewithal to do- so. The directors

therefore consider it appropriate'to:conﬁr_meio adopt.the going concem basis in preparing the‘ﬁnancial statements,

Significant accounting judgements, estimates and assumptions

The: preparation-of financial statements requires management to. make judgements, -estimates and -assumptions that
affect the amounts reported.for assets and liabilities at the balance sheet date and the amounts reported for revenues
and‘expenses during the year. However, the nature of es(imation means that actual outcomes could differ from those
estimates. The followmg judgements (apart from those. involving estimates) have had the mast significant effect on
amounts’ recognlsed in‘the financial statements;

14



Notes to the financial statements
For the year ended 30 June 2022

1 Accounting:policies {continued)

Deferred Tax

Management estimation is required.to determine the amount of defarred tax assets'that can be'récognised, based upon
likely timing and level of futyre taxable profits together with an assessment of the-effect of future tax planning strategies.
Further details are contained in note 7.

Significant accounilng policies

Tangible fixed assets

Property, plant and equipmient are Shown. at cdst, nef of depfeciation and any provision for'impairment,. Depreciation
is provided on all property, plant and equipment, at rates calculated to write off the cost, less estimated residual value,
of each asset.gver its expected useful lifé, as follows:

.Plant and:machinery, 10%. per annum straight line
Fixtures arid fittings 10-20% per annuim straight line
‘Motor vehicles: 20% per-annum teducing balance -

Residual value is calculatéd on prices prevailing at the ‘date  of acquisition. The-carrying values of-tangible fixed assets
are reviewed for impaimment when events or changes in cifcumstances indicate the carrying value may not be
récoverable.-

Turnover.

Turnover is recogn ised to the extent that the company obtains the right.to consideration in exch ange}or its performance,
Turnover is measured at the fair value-of the consideration received, excluding'discounts, rebatés, VAT and other sales
taxes or:duty. The following criteria' must also be met before furnover is recognised:

Sale of goods

Turnover from the sale of-goods is recognised when:the significant risks and rewards of ownership of the-goods have
passed tothe buyer, usually on dispatch of the goods; the amount of turnover can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the:entity and.the costs incurred,or to be incurred
in respect of the transaction can be measured-reliably.

Stocks:

Stqékﬁ..y«[ﬁk_:ﬁ. comprise goods for resa]e. dre stated at .the lower of ‘cost and net realisable value. Cost incurred in
bringing each product to its prasent Iocation-and candition.is based on-purchase cost including transport. Net redlisable
value is based orestimated nomal sellih_g price, less f,urther,oosts expected to be incurred to completion and. disposal.
Provision is made for obsolete; slow-moving or defective items where appropriate,

Taxation
UK corporation tax-is provided at a’mbunts-éxpeded to be paid (or recovered) using the-tax rates and laws that-have
been enacted or substantively enacted by the balance _sh_ee,t' date.
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Notes to the financial statements
For the year ended-30 June 2022

1 Accounting policies (continued)

Deferred tax

Deferred tax is recogriised in respect.of all timing differences that have originated but-not revérsed at the-balance sheet
date where transactions or events that result in an obligation to pay more tax.in the future or a right to pay less tax In
the-fiitlire have occurred at the balance sheét:date. Timing differences are differerices between the ¢ormpany's taxable
profits and its results as stated in the financial stalements that arise from. the inclusion of gains and logses in tax,
assessments in periods different from those in which they are recognised in the financial statements.

A net deférred tax asset is:regarded as recoverable and.therefare recogriised only when,.on the basis of all available
avidence, it ¢ari be regarded as.rmore likely than nct that there will be-suitable taxable profits from which the future-
Teversal of the underlying. timing differences can be deducted.

Deferred- tax: is- measured at»'tﬁe -average tax. rates. that are .expected-toapply in the periods in which the timing
differences . are. expected to reverse.based on tax ratés:and laws that have beén enacted or substantively enacted by
the balance sheef date. Deferred tax is'measured on a non-discounted basis.. i

Pension costs

The company opérates a defined contribution scheme. The assets of the scheme aré held separately-from those of the
company in independe‘ntiy‘ administered funds. The costs: of providing pensions for employees are:charged iq,'th_e~ profit
and loss-account as they become payable.

Leases
Rentals.under dperating leasés are charged to the profit and loss account ona straight-line basis aver the lease-term,
even if the' payments are not made on such a basis.

Assets held under finance leases ‘and -other similar. contracts, which confer rights and obligations similarto those
attached to owned assets, are capitalised as{t,an‘giblé fixed assets and are depreciated ,o_ve,rithe shorter of the lease
terms and thelir useful lives. The capital elements of future lease obligations are recorded as liabilities; while the interest
elements:are charged to. the profit and loss account over the period of-the Isases to_ produce a constant rate of charge.
on the balance of capital,repayments otitstanding. Hire purchase transactions are dealt with similaﬁy,,exéep"t that assets
are depreciated over-their useful lives.

Foreign currency

Transactions in foreigh currencies are recorded at.the rate ruling at the éat.ejof‘.the transaction or at t_he contracted rate
if the-transaction is covered by a forward.foreign currency -contract. Monetary assets and liabilities. denominated in
foreign currencies are.retranslated at the rate of exchange ruling at the balance. sheet date or if-appropriate ‘at.the
forward ‘contract rate. All differences are taken to the profit:and loss account.

Cash and ¢ash equivalents
Cash.and cash equivalents in the balance sheet comprise’ cash.at banks and in hand ‘and.shdrt-term deposits with:an
-original maturity of three months-or less.

Hillfoot Steel Limited
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Notes to the financial statements
For the year ended 30-June 2022

2 Turmover

Tismover, which is statéd het of value added tax, represents the.amount:derived fram the company's‘principal activity.

2022 2021
£ £
Sale of goods 21,894,525 15,049,338
An analysis of turnover by-destination.is given below.
2022 2021
£ £
United Kingdom- 20,862,466 14,526,729
Europe 1,055,082 -492,341.
Rest:6f the world 26,977 30,268
'21,994,525 15,049,338
3 Qther operating expenses:
2022 2021
£ £
Selling and distribution costs 1,103,182 997.744
Administrative expenses 1,605,294 1,089,624
2,708,476 2,087,368
4 Other.operating iIncome
2022. 2021
£ £
Ofher incoime - 382,014

The-other income-during 2021 related t‘ojnsur'ance receipts as part of.a Business interruption Claim made as a result-of
the COVID 19 pandemic.

5 Interest payable and similar charges

2022 2021
£ N

Bank loans and overdrafts 194,293 136,90
Hife Purchase Inlerest’ 11,461 :5,995
Other interest’ 10,191 18,185
215,845 161,089
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Notes to the financial statements
-Forthe year ended 30 June 2022

6 Profit on ordinary activities beforetaxation

‘Profit.on ordinary activities before taxation is statﬁed aftef charging/(crediting):

‘Deprediation

- owned

.« held underfinance leases-

Inventory- recoghised-as an expense in the period/year
Operatirig lease rentals

- property

- plant and machinery

.Foreigh exchange (gain)

Auditar's remuneration for the audit of the company

7 . Staff costs and directors’ remuneration

The average monthly number of employees (including executive directors) was:

.Sales
Warehousing and processing
Administration

The agaregate remuneration.comprised:

Wages and salaries’
Social security costs
‘Other pension costs {note.17)

Hillfoot-Steel Limited

2022 2021
£ £
80,325 -66,283
34,334 22,649
13,624,068 10,351,582
288,929 279,008
46,675 36,308
(42,963) (7.108)
25,500 22,000
2022 2021
.Number Number
13 10
23 120
17 18
53 48,
2022 2021
£ £
2,184,351 1,581,970
173,705 147,077
77,398 69,851
2,435,452. 1,798,898
18




Notes to the financial statements
For'the year ended 30 June. 2022

7 Staff costs.and directors’ remuneration (continued)

In.prior years,.directors remuneration was borne by other Group-undertakings and not recharged fo the-company and
therefore. réporting prior-year costs of nil. Féllowing the restructure in period-ended 30 June 2020, the remuneration
for the directors-in borne directly by the company as.detailed below:

Directors' emoluments for the company ¢comprised:

Yearended 30 Year

June 2022 ended 30

June 2021

£ €
Emoluments'far qualifying services: 603,942 283,476,
Pension’contributions 42,700 28,683
646,642 312,159

Highest paid director:
Emboluments for qualifying services- 344,350 150,878
Pension contributions 30,800 25,458

375,150 176,338

Two directors.were. members of the defined contribution pension schemes (period ended 30.June 2021: 2).

8 Tax on profit on ordinary activities
The tax charge comprises:.

2022 201
£ £.

‘Current tax
UK coiporation tax 27,674 -
Total current tax
Deferred tax
Originalion-and reversal of timing differénces (134,889) -
Impact of tax rate change’ - -
Adjustments in respect of prior periods’ .(&0_,531 7} -
Total deferred tax (note 10) (175.408) -
Total tax on profit.on ordlhary._aqtlvl't_i,es (147,732)

Hillfoot Steel Limited
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Notes: to the financial statements
For the year-erided- 30 June 2022

8 Tax on profit on-ordinary activities'(continued)

The différence between the total ‘curfent tax and the_amourit calculated by applying the standard rate of UK
corporation tax to the profit-before tax is-as follows;

2022 2021
£ €
Profit.on ordinary acfivities before taxation 3,276,579 906,749
Tax-on profit.on erdihary activities at.standard UK-corporation
tax rate of 19% (2020: 19%) 822,550 172,282
Effects of:
Expenses notdéductible for tax purposes 4,743 24,408
Fixed asset differences (33;278) 684
Change in tax rates. 186,004 (353,168)'
Transfer pricing adjusiments - :
Utilised tax losses : - -
Movementin Deferred tax not recognised’ (909,908) 232,997
Adjustments:to tax charge in respect of previous periods —Deferred Tax, (40,517 {77,203)
Adjustments to tax charge in réspect of previous' periods — Corporation Tax 27,674 -
Total tax credit for the period/year’ (147,732) -

Future tax

At30 June 2022, the company had tax lossés of £3,346,918 (2021:-£5,470,653) available to carry forwaid and
offset against future taxable profits.

Factors that may affect future current.and total tax charges

Inthe ‘Spring Budget 2020 the Government announced that from' 1 April 2020 the corporatxon tax rate would remam at
19% (rathér-than reducing to 17%, as préviously enacted). This change was substantively enacted on:17 March 2020.

The 2021 budget proposal,-substantively enactéd.into faw in the Finance Act’2021 on 24 May 2021, increased the
corporation tax rateto 25% from 1 April 2023,
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Notes to the financial statemeénts
For the year ended 30 June 2022

-8 Tax on profit-on ordinary activities (continued)
Deferréed-taxation

Included in debtors (note 11)

Beginning of period/year
Creditto profit and loss account

Defeired tax is provided as follows:

Fixed asset timing: differences
Other short-term timing differences
Losses carried forward

The unrecognised deferred tax asset comprises:

Tax losses carried forward

2022 2021

£ £

737,032 561,626

2022 2021

£ E
561,626 561,626
175,406’ -
737,032 561,626

2022 2021

£ £
(101,377 117,503
1,673 3,439
836,730 440,684
737,032 561626

2022 2021

£ £
- 477,798
- 477,798

Recognition of the deferred tax asset is:based on an assessment by managemeént of the ability of the-company o’

generate future taxable profits.

Hillfoot Steel Limited
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Notes to the financial statements
For the year ended 30 June 2022

9 Tangible fixed assets X

Plant:and Fixtures and ~ Motor Total

machinery fittings ‘vehicles
Cost ' £ £ £ £
At1 July 2023 2,253,225 972,188 33,845 3,259,268
Additions 567,310 140,345 83,445 811,100’
Disposals (167.834) (167,834)
A130 June 2022 2,672,701, 1,112,543 117,290 3,902,534

Depreclation

AL 1 July.2021 2,001,247 936,591 32,907 2,970,745
Charge for'the year 86,867 22,038 5,754 114,659
Disposals (163,022) (163,022)
L 771,025,092 958,629 36,661 2,922,382

At 30 June 2022 A ‘
‘Net.book vatue . ‘
AL30 June 2022 . 747,609 153,914 78,629 980,152
At 30 Jusie 2021 251,978 35,607 938 288,523

Leased assets included above
Net book value

AL 30 June 2022 486,366 - - 486,366
_At30 June 2021 174,654 - - 174:654

Hillfoot Steel Limited




Notes fo the financial statements
Forthe year ended: 30.June: 2022

10 :Stocks
2022 2021
£ £
Goods for resale: 7,843,330 3,870,908

There:is no material differénce betweer the balance sheet value-of stocks and their replacement cosls:

‘41 Debtors
2022 2021
£ £
Amotnts falling due within one year:
Trade debtors 5,524,478 4,223,049
‘Amounts-owed by group undertakings- 5?.904 19,787
Otherdebtors and prepaymerits 371,887 540,235
Deferred tax -
5,955,369 4,783,071
Amounts ,falfin'g due after one year:- ‘
Deferred tax 737,032 561,626
6:692,401 5,344,697
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Notes to the financial statements.
For the year ended 30 June- 2022

12 Creditors: Amounts:falling due within one year

:2022 2021
£ £
o . P 148,982’ 46,549
Obligations under finance leases and hire purchase contracts
Trade creditors 5,522,740 3,309,424
Bank Loans 3;325.599 -
Amounts owed to group undertakings . 6.925 535.2-'399
Other taxation and-social security 849,870 699,084
Corporation tax B -3,119
Accruals and deferredincome 707,445 312,330
10,561,561 4,722,815
Amounts'owed to group undertakings are non-interest bearing.
13 Creditors: Amounts falling due.after more than one year B o
2022 2021
£ £
Ob!lgahons under ﬂnance leases-and hire purchase contracts 201,160 68,436
Bank loans - 2,884,934
201,160 2,953,370
14 Loans.
Loans repayable, included within creditors, are analysed.as follows:
2022 T 2021
£ £
Within one year 3,325,509 .
Between two and five years : - 2,884 934

Bank loans relate to.asset-based finance and bear an'interest rate of 2,.25% abové bass rate: The loan facilities are.in
place until 3 July2023, and will continue on a rolling basis thereatter, or upon receiving six months’ notice.- Security
for these loans-consists of cross‘guarantees, fixed charges and fioating charges over the assets and undertakings of
the company, its-immediate parent and fellow subsidiary undertakings. .

The company is: already in receipt of a number of term:sheets to. ref inance this:debt, coupled with. strong trading
performance. of the businesses; the Directors are.confideritthat a refinancing will be concluded well in-advaricé. of the
maturity date.
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Notes to the financial statements
For the year ended 30 June 2022

15 Called-up-share capital

2022 2021
£ £
Atlotled, calfed-up’ and fully paid

500,000(2021: 500,000) ordihary A ‘shares.of £1 each (néte 16) 500,000 500,000
125,000 (2021: 125,000) Ordinary B shares of £0.10-each 12.500. ]2'_5‘00
512,500 612,500

- (2021::600,000) Preference-shares of £1 edch - '600,000
512,500 1,112,500

16" Reserves
Sharé premium-account
This reserve records the amount above the nominal value received for shares sold, less transaction costs.
Capital redemption resetve
This reseive recards.the nominal value-of shares repurchased by the company.

16 Guarantees

The conipany hés-gharanieed bank borrowings of its intermediate parent-undertaking, and certain ‘ogh'erfellbw

subsidiary'undertakings. The total contingency as at 30'June 2022 amounts to £4,498,879 (2021: £3,619,448).

Security for the bank facilities consists of cross guarantees and fixed and floating charge over'the asséts of the:
company,

The company hias.also.guaranteed loan notes of-£1,020,867 (2021; £1 ,020,867).issued by Murray Metals Limited, its
immediate parent undertaking. This-guarantee consists.of a floating. charge -over the assets and undértakings of the
company.

17 Pension' commitments.
The company operates.defined contribution pension schemes whose assets are held separately fiom those of the
-company in indepéndent trustee administered-funds. The pension cdst.chaige represents: contributions payable and’

paid by the company and amounts to £77,396 (2021: £69;851). Within accruals and deferred incomie'is a pension
balarice owing of £15,830 (2021: £13,441)..

Hillfoot Steel Limited
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Notes to the financial statements
For the year énded 30 June 2022

18 Obligatidnis under leases'and hire purchase contracts-

The cérﬁpahyfus‘es finance leases and hire purchase coritiacts to acquire plant and machinery and office equiprent.
Future minimur lease payments due under finance leases and hire purchase contracts are @s follows:

Within one year
In two to:five years

Less: finance charges-allocated to fulure periods

Future minimum lease payments iinder non-cancellable operating leases are as follows;

‘Not laterthan one-year

Later than one yéar.and not later than five years

Greater than 5 years

19 Related party transactions

Murray Capital Holdings Limited
Muriay Capital Group Limited
Murray Metals Limited

Murray Plats Group Limited

Hillfoot Steel Limited

2022 2021

£ £
148,982 54,763
201,160 80,521
350,142 135,284
(36,259) {20;299)
313,883 114,985

'2022 2021

£ £

520,864 503,651

2,041,596 1,923,723

839,775 1,296,075

Profitand

Joss account; Amounts

charge/ owed by / {to).
(credit) year related
.ended 30° partiés as.at
June:2022 30 June-2022

£ £
67,175 (6,925)
(241,196) 58,104

Profitand
loss account Amounts
charge / owed by/(to)
(credit) year felated

Ae'nd'e_t__l‘B:O parties as at
June 2021 30 June 2021

£ £
44,935 (352,309)
126,408 -

(163,363) 19,787
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Notes to the financial statements
For the year ended 30 June 2022
20 Uitimate controlling party
The.immediate parent company is Murray Metals Limited- sind the ultimate parent-company'is Murray Capital
Holdings Limited. The smailest group for which.consolidated financial statements.are dawn up is Murray'Capital
Holdings Limited. Copies of the consolidated financial statements of Murray Capital Holdings Limited are available
from-Companies House, 4® Floor, Edinburgh-Quay 2, 139 Fountainbridge, Edinburgh, EH3 9FF.

The. ultimate controliing party is Murray Capital Holdings Limited; that company controlled by David D Mumay-and Keith A
Murray..
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