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BRITISH AIRWAYS ASSOCIATED COMPANIES LIMITED

Company Number 590083
DIRECTORS' REPORT
Directors A. K Buchanan
K Williams
Secretary K. Dosargh
Registered office Waterside, PO Box 365
Harmondsworth UB7 0GB

The Directors present their report and the audited accounts of Bntish Arways Associated Comparues Limited (the "Company”) for the year
ended 31 December 2011

DIRECTORS
The Directors of the Company during the year ending 31 December 2011 were A K. Buchanan and K. Willlams

RESULTS AND DIVIDENDS

The profit after tax for the year amounted to £324,000 (mine months to 31 December 2010 £213,000) The Directors do not recommend the payment
of a final dividend {nine months to 31 December 2010 Enil)

PRINCIPAL ACTIVITIES AND FUTURE DEVELOPMENTS

The Company, which 1s a wholly owned subsidiary undertaking of Bnush Airways Plc ("Brush Awrways™, acts pnmanly as a holding company for
Investments

A merger between British Airways and |bena Lineas Aereas de Espana ("Ibena”) completed on 21 January 2011 As a result of this merger, International
Consolidated Aurlines Group S.A. (TAG") was formed to hold the interests of both existing airline groups IAG started trading on the London Stock
Exchange, with a secondary listing in Spain, on 24 January 2011 As a consequence, the Company changed its reporting penod to a 31 December year end
in 2010 The comparative results are the Company’s financial statements for the nine months ended 31 December 2010

The Directors do not expect any changes in the Company $ activity in the foreseeable future

GOING CONCERN

The Directors have received a commitment of financial support from its immediate parent company British Airways, and therefore the Directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence for the foreseeable future Thus, the Directors
continue to adopt the going concern basis of accounting in prepanng the annual financial statements

No matenal uncertainties that cast significant doubt about the abihity of the Company to continue as a going concern have been identified by the
Directors

POLITICAL AND CHARITABLE CONTRIBUTIONS

During the year, the Company made no pohucal or charitable contnbutions (nine months to 31 December 2010 Enil)

EVENTS SINCE THE BALANCE SHEET DATE

On May 2, 2012, the Company purchased an investment i The Galileo Company for Nil value from Remotereport Trading Limited.
LIABILITY INSURANCE

Pnor to the merger, Brush Airways Plc purchased insurance against Directors’ and Officers Liability as permitted by the Companies Act 2006 for the
benefit of the directors and officers of its substdiary undertakings Since 21 January 2011, the ulimate parent of the group, IAG, has held an equivalent
policy covenng the IAG Group

AUDITORS

The Company s auditors Emnst & Young LLP, will automaticalty continue in office in accordance wath the terms of their appointment, as per
section 487 of the Companies Act 2006

DIRECTORS' STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The Directors who were members of the Board at the time of approving the Directors’ Report are listed above Hawing made enquiries of fellow Directors
and of the Company’s auditors, each of these Directors confirms that.

- to the best of each Director’s knowledge and belief, there i1s no relevant audit information of which the Company’s auditors are unaware, and

- each Director has taken all steps a Director might reasonably be expected to have taken in order to make himself aware of any relevant audit
infermation and to estabhsh that the Company's auditors are aware of the information

By order of the Board

Secretary 13 June 2012
K. Dosanjh
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BRITISH AIRWAYS ASSOCIATED COMPANIES LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Direclors are responsible for prepanng the Directors’ repor and the financial statements in accordance with applicable law and regulations
Company law requires the Directers to prepare financial statements for each financial year Under that law the Directors have elected to prepare the
financial statements 1n accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law) Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the profit or loss of the Company for that penod
In preparing these financial statements, the Directors are required to

- select sutable accounting policies and then apply them consistently

- make judgements and estimates that are reasonable and prugent

- state whether applicable UK Accounting Standards have been followed subject to any matenal deparures disclosed and explained in the
financial statements,

- prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the Company will contirnue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s transactions and
disclose with reasonable accuracy at any time the financial pesition of the Company and enable them to ensure that the financial statements comply

with the Companies Act 2006 They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF BRITISH AIRWAYS ASSOCIATED COMPANIES LIMITED

We have audited the financial statements of Bntish Airways Assoctated Companies Limited for the year ended 31 December 2011 which comprse the
Profit and Loss Account, the Statement of Total Recognised Gains and Losses the Balance Sheet, and the related notes 1 to 12 The financial reporting
frarmework that has been applied in their preparation 1s applicable law and United Kingdom Accounting Standards {Urited Kingdom Generally Accepted
Accounting Practice)

This repart 1S made solely to the company's members, as a body 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006  Our audit work
has been undertaken so that we might state to the company s members those matters we are reguired to state to them in an auditor’s report and for no
other purpose  To the fullest extent permitted by law, we do not accept or assume responsibiiity fo anyone other than the company and the company s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsithlittes of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are responsible for the preparation of the financial
staternents and for being satisfied that they give a true and fair view Our respensibility 1s to audit and express an opinion on the financal statements in
accordance with applicable law and Interational Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit nvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient o give reasonable assurance that the
financial statements are free from matenal misstatemant, whether caused by fraud or error This includes an assessment of whether the accounting
policies are appropriate to the company s circumstances and have been consistently applied and adequately drsclosed, the reasonableness of significan
accounting estmates made by the directors, and the overall presentation of the financial statements In addition, we read all the financal and non-
financial information in the Directors' Report to identify matenal inconsistencies with the audited financial statements If we become aware of any
apparent matenal misstatements or inconststencres we consider the implications for our report

Opinton on the financial statements
In our opinion the financial statements
* give a frue and farr view of the state of the company s affarrs as at 31 December 2011 and of tts profit for the year then ended,

* have been propedy prepared in accordance with United Kingdom Generally Accepted Accounting Practice and
* have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our apimen the information given in the Directors’ Report for the financial year for which the financial statements are prepared 1s consistent with the
financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2008 requires us to report to you If in our opinton

* adequate accounting racords have not been kept or returns adequate for our audit have not been recewed from branches not visited by us, of
« the financial statements are not N agreement with the accounting records and returns, or

+ certain disclosures of directors remuneration specified by law are not made, or
= we have not received all the information and explanations we require for our audit

Enst qg% P

Kathryn Barrow (Semor Statutory Auditor)
for and on behalf of Emnst & Young LLP, Statutory Auditor

London

Y Jama 2012
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BRITISH AIRWAYS ASSOCIATED COMPANIES LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2011

12 Months to Nine Months 1o
31 December 2011 31 December 2010

Note £000 £000

Interest receivable 4 324 213
Profit on ordinary actvities before tax 324 213
Tax on profit on ordinary activities ] - -
Profit for the financial year/pernod 324 213

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

There were no gains or losses other than the profit amounting to £324 000 in the year to 31 December 2011 {mine months to 31 December 2010

£213,000}
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BRITISH AIRWAYS ASSOCIATED COMPANIES LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2011

Note

FIXED ASSETS

Investments 6
CURREMNT ASSETS

Debtors 7
TOTAL ASSETS
CAFPITAL AND RESERVES
Called up share capnal 8
Profit and loss account 9

TOTAL EQUITY

The accounts were approved by the Board of Directors and signed on behalf of the Board

Dwrector 0 L.
Keith Withams

Date 13 June 2012
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31 December 2011

31 December 2010

£000 £000
50,368 50,044
50,368 50,044
173,425 173,425
(123,057) (123,381)
50,368 50044




BRITISH AIRWAYS ASSOCIATED COMPANIES LIMITED
NOTES TO THE ACCOUNTS
31 DECEMBER 2011

ACCOUNTING POLICIES
Accounting convention
The accounts are prepared under the historical cost convention and i accordance with alt applicable United Kingdom accounting standards
Cash flow statement.
Under the provisions of FRS 1 Cash Flow Statements (revised) the Company I1s exempt from the requirement to prepare a cash flow statement
as it 15 a wholly owned subsidiary undertaking of Brtish Airways Plc whose accounts include a consolidated cash flow statement,

Interest income
Interest ncome 1s recogmised as Interest accrues using the effective interest method

AUDITORS' REMUNERATION

The auditor's remuneration of £4,800 (Nine months to December 2010 £5,000) for the aud:t of the Company accounts, has been borne by British
Aurways Plc

DIRECTORS’ REMUNERATION

One of the Directors of the Company was employed and remunerated during the penod by Briush Airways Plc prior to the merger and
subsequently by IAG in respect of his services to the Group as a whole One of the Directors of the Company was employed and remunerated by
Bntish Airways Plc throughout the year in respect of is services to the Group as a whole The qualifying services prowvided to the Company by
these Directors were incidental compared to their main roles, therefore their remuneration amount relating to the Company 1s £nil for the year
ended 31 December 2011 (nine months to 31 December 2010 £nil)

One of the Directors qualified for a defined benefit pension scheme provided by the Company s parent undertaking during the year Full
disclosure of this 1s made in the financial statements of Briush Airways Plc

No ather transactions or loans were outstanding with the Directors of the Company at the end of the year, which need to be disclosed in
accordance with the requirements of section 412 and 413 of the Companies Act 2006

There were no employees of the Company during the year (rine months to 31 December 2010 rul}

INTEREST RECEIVABLE
12 Months to Nine Months to
31 December 2011 31 December 2010
£000 £000
Interest receivable from parent undertaking 324 213
TAX

(a) Analysis of charge for the year/period

Current Tax
There s no tax charge for the year (nine to months to 31 December 2010 £nil)

(b} Factors affecting tax charge for the year/period

The current tax charge for the year 15 less than the profit at the standard rate of corporation tax in the UK of 26 5% (2010 28%)
The differences are explained below

12 Months to Nine Months to

31 December 2011 31 December 2010

£000 £000

Profit on ordinary acuvities before tax 324 213
Profit on ordnary activities multiphed by the standard rate of corporation tax in the UK of 26 5%

(2010 28%) 86 60

Effects of
Free group relief from fellow subsidianies (86) {60}

Current tax charge for the year/penod - -

Further reductions in the UK corpoFanon tax rate were substantively enacted in the year The main rate of corporation tax was reduced from 28%
to 26% effective from 1 Apnl 2011  The main rate of corporation tax will be reduced from 1 Apnl 2012 to 24%, and one per cent per annum to
22% by 1 Apnil 2014
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BRITISH AIRWAYS ASSOCIATED COMPANIES LIMITED

NOTES TO THE ACCOUNTS
31 December 2011
(Continued]
INVESTMENTS
Cost

At beginning and end of year/penod

Provisions

At beginning and end of year/penod

Net book value at end of year/period

DEBTORS

31 December 2011

31 December 2010

£000 £EQQO
8 8
® 8

31 December 2011

31 December 2010

£000 £000

Amounts owed by parent undertaking 50,368 50,044

SHARE CAPITAL 31 December 2011 31 December 2010

Number Number

Allotted, called up and fully paid up Ordinary shares of £100 each 173,425,000 173,425,000

€000 £000

Balance at penod end 173,425 173,425
RECONCILIATION OF SHAREHOLDERS FUNDS AND MOVEMENT ON RESERVES

Called up Profit and

shara capital loss account Total

£000 £QQ0 €000

At 31 March 2010 173,425 (123,594) 49,831

Profit after tax - 213 213

At 31 December 2010 173,425 (123,381) 50,044

Profit after tax - 324 324

At 31 December 2011 173,425 (123,057) 50,368

RELATED PARTIES

As the Company 1s a wholly owned subsidiary of Bnuish Awrways Ple, the Company has taken advantage of the exemption in FRS 8§ Related Party

Disclosures not to disclose related party transactions with fellow wholly owned Group undertakings

POST BALANCE SHEET EVENTS

On May 2, 2012, the Company purchased an investment i The Galileo Company for Nil value from Remotereport Trading Limited

PARENT UNDERTAKING AND CONTROLLING PARTY

The company’s immediate parent undertaking as at 31 December 2011 was Brinsh Airways Ple, a company registered in England and Wates
As at 31 December 2011, the ultimate parent undertaking of the Company was International Consalidated Aurines Group S A {IAG) which s
incerperated in Spain Of the group of which the Company was a member, IAG was the largest undertaking prepanng group finanaial statements

and Briush Asrways Plc was the smallest undertaking preparing group financiat statements

Copies of the consolidated financial statements of IAG and Bntish Airways Pic can be found on the website www iagshares com
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