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&Y GrantThornton

Report to the directors on the preparation of the unaudited
statutory financial statements of N. E. Salmon Limited for the

year ended 31 May 2017

We have compiled the accompanying financial statements of N. E. Salmon Limited based on the information you
have provided. These financial statements comptise the Balance Sheet of N. E. Salmon Limited as at 31 May 2017,
the Statement of Comprehensive Income for the year then ended, and a sutnmaty of significant accounting policies
and other explanatory information.

This report is made solely to the Board of Directors of N. E. Salmon Limited, as a body, in accordance with the
tetms of out engagement letter dated 4 January 2018. Our work has been undertaken solely to prepate for your
approval the finandal statements of N. E. Salmon Limited and state those matters that we have agreed to state to
the Board of Directors of N. E. Salmon Litnited, as a body, in this teport in accordance with our engagement letter
dated 4 January 2018. To the fullest extent permitted by law, we do not accept or assume tesponsibility to anyone
othet than N. E. Salmon Limited and its Board of Directors, as a body, for our work or for this report.

We petformed this compilation engagement in accordance with Intetnational Standard on Related Services 4410
(Revised), Compilation Engagements.

We have applied our expettise in accounting and financial reporting to assist you in the preparation and presentation
of these financial statements in accordance with United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice). As a member firm of the Institute of Chartered Accountants in England
and Wales, we are subject to its ethical and other professional requirements which are detailed at www.icaew.com.

These financial statements and the accuracy and completeness of the information used to compile them are your
responsibility.

Since 2 compilation engagement is not an assurance engagement, we are not required to verify the accuracy ox
completeness of the information you provided to us to compile these financial statements. Accordingly, we do not
express an audit opinion or a review conclusion on whether these financial statetents are prepared in accordance

with United Kingdom Genetally Accepted Accounting Practice.

zwk /ZC» Ve W

Grant Thornton UK LLP
" Chartered Accountants

Norwich

ADate: 7* Mot zo) ¥
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N. E. Salmon Limited
Registered number:00581440

Balance Sheet

As at 31 May 2017

Note
Fixed assets

Intangible assets
Tangible assets

Investments

Current assets

Stocks
Debtors: amounts falling due within one year

Cash at bank and in hand

O o

Creditors: amounts falling due within one year 10

Net current assets
Total assets less current liabilities

Cteditors: amounts falling due after more

than one year 11
Provisions for liabilities
Deferred tax 12
Net assets
Capital and reserves
13

Called up share capital
Capital redemption resetve
Other reserves

Profit and loss account

2017
£

108,828
6,186,022
3,807

6,298,657

691,906
354,506
949

1,047,361
(791,609)
255,752
6,554,409

(4,727,966)

(116,765)
(116,765)
1,709,678

1,650
550
108,828
1,598,650

1,709,678

2016
£

145,104
6,501,585
2,307

6,648,996

656,905
310,491
514

967,910
(681,344)

286,566

6,935,562

(4,897,754)

(141,233)
(141,233)
1,896,575

1,650
550
145,104
1,749,271

1,896,575
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N. E. Salmon Limited
Registered number:00581440

Balance Sheet (continued)
As at 31 May 2017

The directors consider that the Company is entitled to exemption from audit under section 477 of the Companies
Act 2006 and members have not required the Company to obtain an audit for the year in question in accordance
with section 476 of Companies Act 2006.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to companies subject to
the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies subject to
the small companies regime.

The Company has opted not to file the statement of comprehensive income in accordance with provisions
applicable to companies subject to the small companies' regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

17 Feln—ua«s 204 .
E W Salmon

Director
The notes on pages 5 to 16 form part of these financial statements.
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N. E. Salmon Limited

Statement of Changes in Equity

For the Year Ended 31 May 2017

" At 1June 2015

Comprehensive income for the
year
Loss for the year

BPS entitlements

Other comprehensive income for
the year

Total comprehensive income for
the year

Transfer to/from profit and loss
account

Total transactions with owners

At 1 June 2016

Comptrehensive income for the
year

Loss for the year
Other comprehensive income for
the year

Total comprehensive income for
the year

Transfer to/from profit and loss
account

Total transactions with owners

At 31 May 2017

Capital
Called up redemption Other Profit and

share capital reserve reserves loss account Total equity
£ £ £ £ £

1,650 550 - 1,991,150 1,993,350

- - - (241,879) (241,879)

- - 181,380 - 181,380

- - 181,380 - 181,380

- - 181,380 (241,879) (60,499)
- - (36,276) - (36,276)

- - (36,276) - (36,276)

1,650 550 - 145,104 1,749,271 1,896,575

- - - (150,621) (150,621)
- - - (150,621) (150,621)

- - (36,276) - (36,276)

- - (36,276) - (36,276)

1,650 550 108,828 1,598,650 1,709,678
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

1.

General information

N. E. Salmon Limited is a ptivate company limited by shares and is incorporated in England & Wales. The
registered office is Hyde Hall, Main Road, Great Fransham, Deteham, Norfolk, NR19 ZHR.

Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006. This is the first year in which the financial statements have been prepared
under FRS102 Section 1A and the date of transition is 1 June 2016. An explanation of the transition is
referred to in the notes to the financial statements. The financial statements are presented i stetling (£).

The preparation of financial statements in compliance with FRS 102 requites the use of certain critical
accounting estimates. It also requites management to exetcise judgment in applying the Company's

accounting policies.

Going concern

The directors have a reasonable expectation that the company has adequate resources to continue its
operational existence for the foreseeable futute, thus they continue to adopt the going concern basis of

accounting in preparing the financial statements.
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

2.

Accounting policies (continued)

2.3 Revenue

2.4

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.

The following ctitetia must also be met before tevenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions ate satisfied:

° the Company has transfetred the significant risks and rewards of ownership to the buyer;

° the Company retains neither continuing managerial involvement to the degtee usually associated
with ownership nor effective control over the goods sold;

® the amount of revenue can be measured reliably;

it is probable that the Company will receive the consideration due under the transaction; and

the costs incutred or to be incurred in respect of the transaction can be measuted reliably.

Rendering of services

Revenue from a contract to provide setvices is recognised in the period in which the services ate
provided in accordance with the stage of completion of the contract when all of the following
conditions ate satisfied:

° the amount of revenue can be measured reliably;

it is probable that the Company will receive the consideration due under the contract;

the stage of completion of the contract at the end of the teporting period can be measured
reliably; and

the costs incutred and the costs to complete the contract can be measured reliably.

Intangible assets

Intangible assets atre initially recognised at cost. After recognition, undet the revaluation model,
intangible assets shall be carried at a revalued amount, being its fair value at the date of revaluation less
any subsequent accumulated amortisation and subsequent impairment losses - provided that the fair

value can be determined by reference to an active market.

Revaluations ate made with sufficient regularity to ensure that the catrying amount does not differ
materially from that which would be determined using fair value at the end of the balance sheet date.

All intangible assets ate considered to have a finite useful life. If a teliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

2.

Accounting policies (continued)

2.5

2.6

2.7

2.8

Tangible fixed assets

Tangible fixed assets under the cost model ate stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Histotical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner

intended by management.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less
their residual value over their estimated useful lives, using the straight-line method and on a reducing

balance basis.

Depreciation is provided on the following basis:

Freehold land and buildings - Not depreciéted

Improvements to leasehold - 10% reducing balance or 20% straight line
property

Plant and machinery - 20% reducing balance

Motor vehicles - 20% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting

date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in the Statement of comprehensive income.

Stocks

Stocks ate stated 4t the lower of cost and net realisable value, being the estimated selling price less costs
to complete and sell. Cost is based on the cost of purchase on a first in, first outbasis. Work in
progress and finished goods include Jabour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss. is recognised

immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impaitment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acquisition and that ate readily convertible to known amounts of

cash with insignificant #isk of change in value.
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

2.

3.

Accounting policies (continued)

2.9 Financial instruments o

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

2.10 Creditors

Shott term creditors are measured at the transaction price.

2.11 Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to expenditure
on tangible fixed assets are credited to the Statement of comprehensive income at the same rate as the
depreciation on the assets to which the grant relates. The deferred element of grants is included in

creditors as deferred income.

Grants of a revenue nature are recognised in the Statement of comprehensive income in the same

period as the related expenditure.

2.12 Current and deferred taxation

The tax expense for the year comprises cutrent and defetred tax. Tax is recognised in the Statement of

' comprehensive income, except that a charge attributable to an item of income and expense recognised

as other comprehensive income ot to an item tecognised ditectly in equity is also recognised in other
comprehensive income or ditectly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countties whete the Company operates and

generates income.

Deferred tax balances are recognised in tespect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:
The recognition of deferted tax assets is limited to the extent that it is probable that they will be

©
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

Any deferted tax balances ate reversed if and when all conditions for tetaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when defetred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Defetred tax is determined
using tax rates and laws that have been enacted ot substantively enacted by the balance sheet date.

Employees

The average monthly number of employees, including directors, duting the year was 10 (2016 - 10).
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

4. Intangible assets .
BPS
Entitlements
£
Cost
At 1 June 2016 181,380
At 31 May 2017 181,380
Amortisation
At 1 June 2016 36,276
Charge for the year 36,276
At 31 May 2017 72,552
Net book vaiue
At 31 May 2017 108,828
145,104

At 31 May 2016
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

5.

Tangible fixed assets

Cost or valuation
At 1 June 2016
Additions
Disposals

At 31 May 2017

Depreciation
At 1 June 2016

Chatrge for the year on owned
assets

Disposals

At 31 May 2017

Net book value

At 31 May 2017

At 31 May 2016

Improve-
Freehold ments to
land and leasehold Plant and Motor
buildings property  machinery vehicles Total
£ £ £ £ £
3,899,060 1,915,953 3,335,129 122,236 9,272,378
- 21,847 105,253 - 127,100
- - (138,875) (14,759) (153,634)
3,899,060 1,937,800 3,301,507 107,477 9,245,844
- 891,535 1,812,292 66,966 2,770,793
- 102,441 306,349 10,852 419,642
- - (118,387) (12,226) (130,613)
- 993,976 2,000,254 65,592 3,059,822
3,899,060 943,824 1,301,253 41,885 6,186,022
3,899,060 1,024,418 1,522,837 55,270 6,501,585

The net book value of assets held under finance leases ot hire purchase contracts, included above, are as

follows:

Plant and machinery

2017 2016

£ L
785,279 936,691
785,279 936,691
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N. E. Salmon Limited

Notes to the Financial Statements

For the Year Ended 31 May 2017

6.

Fixed asset investments

Cost or valuation
At 1 June 2016
Additions

Net book value

At 31 May 2017

At 31 May 2016

Stocks

Raw materials

Wortk in progress
Finished goods and goods for resale

Debtors

Trade debtors
Other debtors
Prepayments and accrued income

Unlisted

investments

£

2,307

1,500

3,807

2,307

2017 2016
£ £

5,784 5,784
464,961 456,415
221,161 194,706
691,906 656,905
2017 2016
£ £
267,867 205,661
12,276 32,350
74,363 72,480
354,506 310,491
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

9. Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

10. Creditors: Amounts falling due within one year

Bank overdrafts

Bank loans

Other loans

Trade creditors

Other taxation and social security

Obligations under finance lease and hire purchase contracts
Other creditors

Accruals and deferred income

2017 2016

£ L

949 514
(135,028) (93,852)
(134,079) (93,338)
2017 2016

£ L
135,028 93,852
35,110 83,028
44,083 43,432
218,122 81,121
21,009 16,824
192,445 180,815
103,434 73,883
42,378 108,389
791,609 681,344
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

11. Creditors: Amounts failing due after more than one year

Bank loans

Other loans _
Net obligations undet finance leases and hire purchase contracts

Creditors include amounts not wholly repayable within 5 years as follows:

Repayable by instalments
Repayable other than by instalments

The bank loans are repayable as follows:

2017 2016

£ L
4,357,557 4,341,430
136,257 180,340
234,152 375,984
4,727,966 4,897,754
2017 2016

£ £

970,208 208,818
3,350,299 4,104,134
4,320,507 4,312,952

-loan 1 of £1,750,296 (2016 - £1,750,296) is tepayable by one instalment at the term by 30 December 2040,

interest is charged at 2.05% above base rate.

- loan 2 of £1,600,000 (2016 - £1,600,000) is tepayable by one instalment at the tetmination of the loan by

30 December 2040, interest charged is at a fixed rate of 5.54%.

- loan 3 of £180,345 (2016 - £223,772) is tepayable by annual instalments of £46,788 by 20 January 2020,

interest is charged at 1.5%.

- loan 4 of £1,011,423 (2016 - £1,012,464) is repayable by monthly instalments from June 2017 of £5,820 by

May 2035, interest is charged at 1.55% above base rate.

The bank loans are secured by a legal charge over High House Fatm, Wendling, Notfolk, and Huntingfield

Farm, Bradenham, Norfolk.
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

12. Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

Tax losses cartied forward

13. Share capital

Shares classified as equity

Allotted, called up and fully paid
1,650 Ozdinary shares shates of £1 each

2017
£
(141,233)
24,468
(116,765)
2017 2016
£ £
(194,273) ~  (206,486)
77,508 65,253
(116,765)  (141,233)
2017 2016
£ L

1,650 1,650
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

14.

15.

Pension commitments

The company operates two defined contribution pension schemes, one for the benefit of the directors and
one for the other employees. The schemes ate administered by assurance companies independent of the
company's finances. The companys contributions are chatged to the profit and loss account in the year in
which they accrue and amounted to £10,095 (2016 - £3,387). Thete were no amounts payable nor
outstanding to the schemes at the end of the year (2016 - £Nil). Conttibutions were made to the directors

pension scheme during the year of £Nil (2016 - £Nil).

Related party transactions

The company was under the control of R J Salmon throughout the current and previous yeat. At 31 May
2017 the company was (owed)/due to the directors the following, included in other (debtors)/creditors:

2017 2016

£ L

R J Salmon (12,276) (29,563)
M Salmon 255 608
103,179 73,275

E W Salmon

Duting the year under review the director (E W Salmon) received rent on land owned by them and farmed
by the company. The rent paid during the year amounted to £90,381 (2016 - £90,381).

The directors have an interest in the N E Salmon Limited Ditectors' Pension Scheme from which the
company rents farm land under commerdial terms. During the yeat £Nil (2016 - £8,200) of farm rent was
paid to the pension scheme. The company received a short term loan and paid loan interest of £5,410
(2016 - £3,356) to the pension scheme. The amount outstanding at 31 May 2017 £180,345 (2016 -

£223,772).
Security for the bank overdraft facility is provided by the directors.
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N. E. Salmon Limited

Notes to the Financial Statements
For the Year Ended 31 May 2017

16.

First time adoption of FRS 102

The Company transitioned to FRS 102 from previously extant UK GAAP as at 1 June 2015. The impact of
the transition to FRS 102 is as follows:

Reconciliation of equity at 1 June 2015

Note £
1,993,350

Equity at 1 June 2015 under previous UK GAAP
181,380

Basic Payment Entitlements

Equity shareholders funds at 1 June 2015 under FRS 102 2,174,730

Reconciliation of equity at 31 May 2016

Note £
Equity at 31 May 2016 under previous UK GAAP 1,751,471
Basic Payment Entitlements 145,104
Equity shareholders funds at 31 May 2016 under FRS 102 1,896,575
Reconciliation of profit and loss account for the year ended 31 May 2016
&
Loss for the year under previous UK GAAP (241,879)
Basic Payment Entitlements 145,104
(96,775)

Loss for the year ended 31 May 2046 under FRS 102

The following were changes in accounting policies arising from the transition to FRS 102:

1 Basic Payment Entitlements
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