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Thompsons of Prudhoe Holding Limited

Group strategic report
Year ended 31 March 2021

Introduction

The principal activities of the Thompsons group of companies (the group’) during the year continue to be
demolition & dismantling, earthmoving & quarrying along with waste management, recycling & haulage. The
principal activity of the company remains that of a holding company.

The subsidiary undertakings affecting the profits and losses or net assets of the group in the year are listed in
note 14 of the financial statements.

Business review

The group is reporting a profit before tax of £821,646 (2020: £2,279,807). The directors have considered the
performance of the business during the financial year and are content with the result given the |mpact of the
COVID-19 global pandemic and the UK government imposed lockdowns dunng the year.

The cash position of the group is supported by a bank overdraft facility provnded to the group. At the year end the
group was not utilising this facility and has a cash balance of £2,922,008 (2020 £3,698,338). -

Key performance indicators
The group uses the folIoWing key performance indicators to monitor and assess performance:;

- Revenue growtn - (2%) (2020: (16)%)
- Gross profit margin - 35% (2020: 41%)
- Net assets - £19,117,552 (2020: £20,453,051)

The balance sheet position, including the financing facilities and cash resources available, is considered
adequate for the needs of the company in the foreseeable future.

Principal risks and uncertainties

The group operates in a highly competitive market. In order to maintain its market share and minimise the risk of
market penetration from competitors, the group prides itself in the efficient service it provides to customers. This
is delivered by a loyal and experienced workforce. Management continues to explore different avenues of
business development delivering further efficiencies in the services provided and explonng opportunities in new
locations.

The group operates within a range of regulatory requirements covering environmental matters regarding
quarrying, waste management and recycling, health and safety and transport. A continuous programme of
training is in place to ensure that our standards of compliance are at all times at least in line with current
legislation.

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the group uses a mixture of long-term and short-term debt finance. The group is financed by a
variable rate overdraft which is exposed to movements in interest rates, fixed rate HP/lease finance on asset
purchases and an interest free loan from J Thompson (director). The directors do not deem interest rate risk to
be significant to the business given the level of financing in place.




Thompsons of Prudhoe Holding Limited

Group strategic report (continued)
Year ended 31 March 2021

Covid-19

Throughout the financial year, the global economy has felt the impact of the COVID-19 pandemic and the UK
government imposed lockdown arrangements during the 2021 financial year. The safety of our customers and
employees is of the utmost importance and it has continued with modified arrangements in place during the
course of the pandemic, as advised by central government. The group continued throughout the period, with
these arrangements in place, following advice from government to businesses in the sector. The group has
taken advantage of the job retention scheme by placing a number of employees on furlough throughout
lockdown, however all employees have now returned to the business. It remains in a strong financial position,
with significant undrawn financial resources at its disposal, which is testament to the commitment and
professionalism of its employees during the period. Trading has now returned to budgeted levels.

Brexit :

The uncertainty as to the final outcome to the Brexit discussions continues. The group has very little trading
activity with any country within the EU. Consequently, the directors expect no material impact on the group’s
trading activities. The directors cannot meaningfully assess any wider macro-economic impact of Brexit which
may affect trading and financial markets. - , ‘ ‘

Environment

The group recognises the importance of its environmental reéponsibilities, monitors its impact on the
environment, and designs and implements policies to reduce any damage that might be caused by the group's
activities.

Future developments
The directors have considered the current resources available and supplemented them with orders for new
resources and equipment after the year-end. In doing so they believe that they continue to be in a strong position

to compete for future contracts to ensure that the successful progress made by the group in the current year can
be further built upon.

Directors' duty to promote the success of the group

The directors have a duty to promote the success of the group for the benefit of all key stakeholders.

Considering the potential consequences that a decision may have on its employees, suppliers, customers and
" other related parties is paramount. By acting with integrity and promoting high standards across the business

reflects positively on the already high regard in which we are held.

The group is aware of its responsibility to the local community and the environment. Elsewhere the group is
looking to find ways of reducing energy consumption/environmental impact throughout the operation.

The ultimate aim is to increase the value of the business and our colleagues through building lasting
relationships with our partners and creating opportunities for employees to achieve their potential.

board on 10 November 2021 and signed on its behalf by..

J ThompsonJ




Thompsons of Prudhoe Holding Limited

Directors' report
Year ended 31 March 2021

“The directors present their report and the financial statements for the year ended 31 March 2021.

Resuits and dividends

The profit for the year, after taxation, amounted to £664,501 (2020: £1,746,904).

The directors recommend a final dividend of £nil (2020: £nil). Dividends paid during the year were £nil (2020:
£400,000). The profit for the year has been transferred to reserves aﬂer payment of a preference share dividend
of £150,000 (2020: £150,000).

Directors

The dlrectors who served during the year were:

J Thompson (resigned 22 December 2020)

J Thompson Jnr

H M Hillary |

Engagemeht with employees

The group operates a framework for employee information and consultation WhICh complies wath the requirement
of the Information and Consultatlon of Employees Regulations 2004.

Disabled employees

The group gives full consideration to applications for employment from disabled persons where the candidate's
particular aptitudes and abilities are consistent with adequately meeting the requirements of the job.
Opportunities are available to disabled employees for training, career development and promotion. Where
existing employees become disabled, it is the group's policy to provide continuing employment whenever
practicable in the same or an alternative position and to provide training to achieve this aim.

Matters covered in the strategic report

Future developments, which would otherwise be disclosed in the directors’ report, is instead disclosed in the
strategic report, as permitted by s414C(11) of the Companies Act 2006.

Disclosure of information to auditor
Each of the persons who are directors at the time when this directors’ report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company and the group's
auditor is unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the group's auditor is aware of that
information.

Post balance sheet events

There have been no significant events affecting the group since the year end.




. Thompsons of Prudhoe Holding Limited

Directors' report (continued)
Year ended 31 March 2021

Auditor

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and UNW LLP
will therefqre continue in office. ’

This report roved by the board pn 10 November 2021 and signed on its behalf by:

J Thompsoh Jnr
Director




Thbmpsons of Prudhoe Holding Limited

Directors’ responsibilities statement
Year ended 31 March 2021

The directors are re.spon.sible for preparing the group strategic report, the directors' report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards ('United Kingdom Generally Accepted Accounting Practice’), including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair

* view of the state of affairs of the company and the group and of the profit or loss of the group for that period.

in preparing these financial statements, the directors are required to:

. select sultable accountlng policies and then apply them consustently, ,

. make ;udgments and accounting estimates that are reasonable and prudent

«  state whether applicable UK Accounting Standards have been followed, subject to any materlal departures
disclosed and explained in the financial statements; o

. prepare the financial statements on the going concern basis unless itis mapproprlate to presume that the

group WIH contlnue in business.

The directors are responS|b|e for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.




UNW

Independent auditor's report to the members of Thompsons of Prudhoe Holding
Limited :

Opinion

We have audited the financial statements of Thompsons of Prudhoe Holding Limited ('the parent company') and
its subsidiaries (the group') for the year ended 31 March 2021, which comprise the consolidated statement of
comprehensive income, the consolidated and company balance sheets, the consolidated and company
statements of changes in equity, the consolidated statement of cash flows, the consolidated analysis of net funds
and the related notes, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
freland' (‘'United Kingdom Generally Accepted Accounting Practice’).

In our opinion the financial statements:

. give a true and fair view of the state of the group's and of the pareht company's affairs as at 31 March

2021 and of the group's profit for the year then ended;
. have been properly prepared in -:accordance ‘with United ngdom Generally Accepted Accounting
Practice; and

e  have been prepared in accordance wrth the requrrements of the Companles Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ('I1SAs (UK)') and applicable
law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities for the audit
of the financial statements' section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's or the parent company’s
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.




UNW

Independent auditor's report to the members of Thompsons of Prudhoe Holding
Limited (continued)

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the. audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to detemune whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a materlal
misstatement of this other information, we are required to report that fact. :

We have nothing to report in this regard.
Opinion on other matters prescribed by the Cgmpanies Act 2006 '
In our qbinion,-based on the work:undertaken in the course of th‘é audit:

. the information given in the group strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

. the group strategic report and the directors' report have been prepared in accordance with appllcable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the group strategic report or
the directors' report.

We have nothlng to report in respect of the following matters in relation to which the Companles Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.




UNW

Independent auditor's report to the members of Thompsons of Prudhoe Holding
Limited (continued)

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In prepanng the financial statements, the directors are responsible for assessing the group's and the parent
companys ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to Ilqwdate the group or the parent
company or to cease operatlons or have no realistic alternative but to do so.




UNUW

Independent auditor's report to the members of Thompsons of Prudhoe Holding
Limited (continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an-audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements.

irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in -line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We identified areas of law and regulations that could reasonably be expected to have a material effect on the
financial statements from our general and sector experience and through discussions with the directors and
other management (as required by Auditing Standards) and from inspection of the group's legal correspondence’
and we discussed with the directors and other management the policies and procedures regarding compliance
with laws and regulations. We have communicated identified laws and regulations within our team and remained
alert to any indications of non compliance throughout the audit.

Firstly, the group is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation and taxation
legislation and we have assessed the extent of compliance with these laws and regulations as part of our
procedures on the related financial statement items.

Secondly, the group is subject to many other laws and regulations where the consequences of non-compliance
could have a material effect on amounts or disclosures in the financial statements, for instance through the
imposition of fines and litigation. We identified the following areas as those most likely to have such an effect;
health and safety, employment law, data protection and certain aspects of company legislation, recognising the
nature of the company's activities. Auditing Standards limit the required audit procedures to identify non-
compliance with these laws and regulations to enquiry of the directors and other management and inspection of
regulatory and legal correspondence, if any. Through these procedures we have not become aware of any actual
or suspected non-compliance.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.




000
Independent auditor's report to the members of Thompsons of Prudhoe Holding
Limited (continued)

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

M dd

- Michael Morris FCA FCCA (Senjor Statutory Auditor)
for and on behalf of UNW LLP, Statutory Auditor’
Chartered Accountants ‘
Newcastle upon Tyne

" 10 November 2021
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Thompsons of Prudhoe Holding Limited

Consolidated statement of comprehensive income
Year ended 31 March 2021

Profit and loss account

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses
Other operating income

Operating profit B

Interest payable and similar expenses

. Profitvon ordinary activities before taxation

. Tax on profit ori,ordinary activities

Profit for the financial year

There was no other comprehensive income for 2021 or 2020.

The notes on pages 19 to 36 form part of these financial statements.

Note

10

"

2021 2020
£ £
' 39,482,861 40,200,228
(25,756,589) (23,626,075)
13,726,272 16,574,153
(10,262,542) (11,152,408)
(3,000,232) (2,915,760)
591,521 25,649
1,055,019 2,531,634
(233,373)  (251,827)
821,646 . 2,279,807
(157,145) - (532,903)
664,501

1,746,904

11




Thompsons of Prudhoe Holding Limited

Consolidated balance sheet
At 31 March 2021

2021 ' 2020

Note £ £
Fixed assets
Intangible assets 12 - 27131
Tangible assets 13 18,617,348 18,444,263
18,617,348 18,471,394
Current assets .
Stocks , 15 - 251127 397,127
Debtors - : : 16 12,088,461 9,510,_846
‘Cash at bank and in hand . : 2,922,008 3,698,338
‘ 15,261,596 13,606,311
Creditors: ani'o'(jhts falling due within one L s
year o : 17  (10,125,649) (7,997,475)
Net current assets : - 5,135,947 s 5,608,836
Total assets less current liabilities ‘ 23,753,295 : 24,080,230
Creditors: amounts falling due after more
than one year 18 (3,366,607) (2,421,669)
Provisions for liabilities
Deferred tax 20 (874,230) (798,558)
Other provisions 21 (394,906) (406,952)
(1,269,136) (1,205,510)
Net assets ) 19,117,552 . 20,453,051
Capital and reserves
Called up share capital 22 1,380,000 : 1,500,000
Capital redemption reserve 23 121,500 1,500
Capital reserve 23 2,166,338 2,166,338
Profit and loss account 23 15,449,714 16,785,213
Total equity 19,117,652 20,453,051

The financial stat d for issue by the board and were signed on its behalf on

10 November 2021

J Thompson Jnr
Director

The notes on pages .pArt of these financial statements.
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Thompsons of Prudhoe Holding Limited

Company balance sheet
At 31 March 2021

Fixed assets

Investments
Current assets

Debtors

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

,Net assets’

Capital and reserves

Called up share capital
Capital redemption reserve
Profit and loss account

Total equity

Note

14

16

17

18

22
23
23

2021

3,000

4,414,407

(1,140,021)

3,274,386

3,277,386 . .

(1,500,000)

1,777,386

1,380,000
121,500
275,886

1,777,386

4,741,501

(524,750)

2020

3,000

4,216,751

4,219,751

{1,500,000)

2,719,751

1,500,000
1,500
1,218,251

2,719,751

The company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and

has not presented i
of the parent compar

The financial staterfiehts were approved and authorj

10 November 2021.

J Thompson J4nr
Director
Company registered niimbef: 00579506

The notes on pages 1

own statement of comprehensive income i
for the year was £1,057,635 (2020:

1054).

o 36 form part of these financial statements.

hese financial statements. The profit after tax

d for issue by the board and were signéd on its behalf on
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Thompsons of Prudhoe Holding Limited

Consolidated statement of changes in équity

Year ended 31 March 2021

The notes on pages 19 to 36 form part of these financial statements.

Capital )
Called up redemption Capital  Profit and
share capital reserve reserve loss account Total equity
£ £ £ £ £
At 1 April 2019 1,500,000 1,500 2,166,338 15,438,309 19,106,147
Profit for the year - - - 1,746,904 1,746,904
Total comprehensive income for
the year - - - 1,746,904 1,746,904
Dividends paid - - - - (400,000)  (400,000)
" Total transactions with owners - . - 7/(400,000)  (400,000)
At 1 April 2020 o 1,500,000 .1,500 2,166,338 . 16,785,213 20,453,051 - -
Cprofitfortheyear . - - - - 664,501 - 664,501
Total comprehensive income for — - —
the year ' : - - - 664,501 664,501
Purchase of own shares ' (120,000) 120,000 - (2,000,000) (2,000,000)
Total transactions with owners {120,000) 120,000 - (2,000,000)  (2,000,000)
At 31 March 2021 1,380,000 121,500 2,166,338 15,449,714 19,117,552

e
e— = ———
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Thompsons of Prudhoe Holding Limited

Company statement of changes in equity

Year ended 31 March 2021

At 1 April 2019

Profit for the year

~ Total comprehensive income for-the year
Dividends paid

Total transactions with owners
©At1 April2020 -

Profit for the year

Total comprehensive income for the year

Purchase of own shares
Total transactions with owners

At 31 March 2021

The notes on pages 19 to 36 form part of these financial statements.

Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£ £ £ £
1,500,000 1,500 1,384,197 2,885,697
- . 234,054 234,054
. . 234,054 234,054
] . (400,000) (490,060) .
. (400,000) (4oﬂo,'660)
1,500,000 1,500 1,218,251 | "2,%19;751 '
; C . 108763 1,657,635_ |
| . - 1,057,635 "  1,057,63"5
(i20,000) 120,000  (2,000,000) (2,000,000)
(120,000) 120,000  (2,000,000) (2,000,000)
1,380,000

121,500

275,886 1,777,386
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Thompsons of Prudhoe Holding Limited

Consolidated statement of cash flows
Year ended 31 March 2021

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible fixed assets
Loss on disposal of tangible fixed assets
Interest paid

Taxation charge -

Decrease in stocks
(Increase)/decrease in debtors
Increasef(de_c_rease) in creditors -
Decrease in provisions

Corporation tax paid

Net cash géneratgd;fro'r'n operating activities

Cash flows from investing activities

Purchase of tangible fixed asséts
Sale of tangible fixed assets
HP interest paid

Net cash from investing activities == .

2021 2020
£ £
664,501 1,746,904
27,131 3,876
2,425,050 2,465,996
186,826 20,746
233,373 251,827
157,145 532,903
146,000 72,050
(2,577,615) 3,542,787
1,161,398 . (3,356,323)
(12,046)  (12,046)
(41,477)  (782,915)
2,370,286 4,485,805
(655,507)  (628,001)
487,243 99,390
(83,373) (95,068)
(251,637)  (623,679)

16




Thompsons of Prudhoe Holding Limited

Consolidated statement of cash flows (continued)
Year ended 31 March 2021

Cash flows from financing activities

Repayment of loans
Repayment of finance leases
Dividends paid

Purchase of own shares
Intérest paid

Preference share dividend paid

Net cash;used in financing activities o
" . Net (decrease) in cash and cash éqt_niVale’nts
'Cash and cash equivalents at b’egihni-ng of year

Cash and cash equivalents at the end of year

" Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts

The notes-on pages 19 to 36 form part of these financial statements.

2021 2020
£ £
. (832,301)
(1,417,015)  (2,765,680)
- (400,000)
(2,000,000) -
. (6,759)
(150,000)  (150,000)
(3,567,015)  (4,154,740)
(1,448,366)  (292,614)
3,101,617 3,394,231
1,653,251 . 3,101,617
2,922,008 3,698,338
(1,268,757) * (596,721)
1,653,251 3,101,617

17




Thompsons of Prudhoe Holding Limited

Consolidated analysis of net debt
Year ended 31 March 2021

Cash at bank and in hand
Bank overdrafts

Debt due after 1 year
Finance leases

The notes on pages 19 to 36 form pért of these financial _Stéiements.

At 1 April 4 New finance At 31 March
2020 Cash flows leases 2021
£ £ £ £

3,698,338 (776,330) - 2,922,008

(596,721) -~ (672,036) - (1,268,757)

(1,500,000) - - (1,500,000)
(2,531,787) 1,417,015 (2,616,697) (3,731,469)
. (930,1_70) (31,351) ~ (2,616,697)

(3,578,218)

18




Thompsons of Prudhoe Holding Limited

Notes to the financial statements
Year ended 31 March 2021

1.  General information and statement of compliance

Thompsons of Prudhoe Holding Limited (the company’) is a private company limited by shares,
incorporated in the United Kingdom and registered in England and Wales. The address of the registered
office is given in the company information page of these financial statements. The nature of the group's
operations and its principal activities are set out in the strategic report on page 1.

Statement of compliance

The financial statements have been prepared in accordance with United Kingdom Accountlng Standards,
including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland’ (‘'FRS 102') and the Companies Act 2006.

2, Accounting policies

The principal accountifig policies applied in the preparation of these financial statements are set out
below. These policies have been conS|stentIy applied to all the periods presented, unless othervwse
stated

2.1 Basis of preparation

" These financial statements comprise the consolidated (group) fi nanmel statements and the
company's separate financial statements. However, as permitted by section 408 of the Companies.
Act 2006, the separate profit and loss account of the company is not presented.

The financial statements are prepared on a going concemn basis and under the historical cost
convention. They are presented in pounds sterling.

The preparation of financial statements in conformity with FRS 102 reqmres the use of certain critical
accounting estimates. It also requires management to exercise judgment in the process of applying
the group's accounting policies. The areas involving a higher degree of judgment or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in
note 3.

2.2 Reduced disclosures

FRS 102 allows a qualifying entity certain disclosure exemptions. The company meets the definition
of a qualifying entity in respect of its separate (non-group) financial statements and has taken
advantage of the exemptions relating to the disclosure of key management personnel compensation
and the preparation of a cash flow statement. The consolidated financial statements include the
equivalent disclosures and a consolidated cash flow statement.

2.3 Basis of consolidation
The group financial statements consolidate the financial statements of the company and its

subsidiary undertakings as if they formed a single entity. Intercompany transactions and balances are
therefore eliminated in full.
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2, Accounting policies (continued)

24 Going concern

"~ The group meets its working capital requirements through its operating cash flows, however group
bank facilities are available if required.

The directors have prepared financial forecasts which indicate that the group will maintain sufficient
financial headroom to enable it to continue meeting its liabilities as they fall due in the normal course
of business for at least the next twelve months following approval of these financial statements.

Relative to other companles the group has experienced limited exposure to the impact of the COVID-
19 global pandemic both prior to and since the balance sheet date. In line with government guidelines
it has been open for trading throughout the lockdown periods and has continued to trade profitably for
the 2021 financial year. Since the year end, the group has also continued to maintain significant cash
headroom. The group maintained. net current assets of £5,135, 947 (2020: £5,608,836) and a cash
balance of £2,922,008 (2020: £3,698 ,338) at the year end which the directors consider i is suffi cient to
fully mitigate the nsks which remain dunng the current economlc climate. _

- After maklng enquiries, the directors have a reasonable expectation that the group has adequate
financial and other resources to - continue in operatlona| existence for the foreseeable future.
Accordingly, they continue to prepare the financial statements on a going concern basis. -
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2.  Accounting policies (continued)

25

2.6

Revenue recognition

Turnover
Turnover is stated net of VAT and trade discounts and is recognised when the sugmflcant risks and
rewards are considered to have been transferred to the buyer.

Turnover from the sale of goods is recognised when the goods are physically delivered to the
custpmer.

Turnover from the supply of services represents the value of services provided under contracts to the
extent that there is a right to consideration and is recorded at the fair value of consideration received
or receivable. Where a contract has only been partially completed at the balance sheet date turnover
represents the fair value of the service provided to date based on the stage of completlon of the
contract activity at the balance sheet date. Where payments are received from customers in advance
of services provided, the amounts are recorded as deferred income and included as part of creditors
due within one year.

Long term contracts
Where the outcome of a contract cannot be estimated reliably, contract revenue is recognised to the

~ extent of contract costs incurred, where it is probable they will be recoverable. Contract costs are

recognlsed as expenses in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognised as an expense immediately.

Amounts recoverable on long term contracts, which are included in debtors, are stated at the net rate
value of the work done less amounts received as progress payments on account. Excess progress
payments are included in creditors as payments on account. Cumulative costs incurred, net of
amounts transferred to cost of sales, less provision for contingencies and anticipated future losses on
contracts, are included as long term contract balances in debtors and creditors.

Government grants

Government grants are recognised on the accruals basis. Grants relating to assets are recognlsed in
the profit and loss account over the expected life of the asset. Other grants are recognised in the
profit and loss account over the period in which the related costs are recognised. .

Employee benefits

Short-term benefits _ '
Short-term benefits, including holiday pay and other similar non-monetary benefits are recognised as
an expense in the period in which the service is received.

Defined contribution pension plan

The group operates a defined contribution pension plan for its employees. Contributions are
recognised as an expense when they fall due. Amounts due but not yet paid are included within
creditors on the balance sheet. The assets of the plan are held separately from the group in
independently administered funds. :
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2.7 Taxation

28

29

The taxation expense for the year comprises current and deferred tax and is recognised in the profit
and loss account except to the extent that it relates to items recognised in other comprehensive
income, or directly -in equity, in which case the tax expense is also recognised in other
comprehenswe income or directly in equity.

Current tax is the amount of income tax payable in respect of the taxable profit for the current or past
reporting periods. It is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax represents the future tax consequences of transactions and events recognised in the
financial statements of current and previous periods. It is recognised in respect of all timing
differences, with certain exceptions. Timing differences arisé from the inclusion of transactions and
events in the financial statements in periods different from those in which they are assessed for tax.

Unrelieved tax losses and other deferred fax assets are recognised only to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the balance sheet date that are expected to apply to the reversal of timing differences.

Intangible fixed assets and amortisation

Goodwill arising on the acquisition of subsidiary undertakings, representing any excess of the fair
value of the consideration given over the fair value of identifiable assets and liabilities acquired, is
capitalised and written off on a straight-line basis over its useful economic life of 20 years. Provision
is made for any impairment.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses. Cost includes the original purchase price plus any further costs directly attributable to bringing
the asset to its working condition for its intended use. .

Depreciation is provided on all tangible fixed assets, other than freehold land and assets under
construction, at rates calculated to write off the cost, less their estimated residual value, over their
estimated useful lives as follows:

Freehold property - 2% straight line

Leasehold improvements - straight line over the term of the lease
Plant and machinery - 15% reducing balance

Motor vehicles - 15%-20% reducing balance

Fixtures and fittings - 15% reducing balance

Asset residual values and useful lives are reviewed at the end of each reporting penod and adjusted
if appropriate. The effect of any change is accounted for prospectively.
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2 Accounting policies (continued)

' 2.10 Leases

Assets held under finance leases and hire purchase contracts, which confer rights and obligations on
the group similar to those attached to owned assets, are capitalised as tangible fixed assets at the
fair value of the leased asset (or, if lower, the present value of the minimum lease payments as
determined at the inception of the lease) and are depreciated over the shorter of the lease term and
their useful lives. The capital elements of future lease obligations are recorded as liabilities, and the
interest elements are charged to the profit and loss account over the period of the leases to produce
a constant periodic rate of charge on the remaining balance of the liability.

Leases that do not confer rights and obllgatlons approximating to ownership are classified as
operating leases. Rental payments under operating leases are charged to.the profit and loss account
on a straight-line basis over the lease term, even if payments are not made on such a basis.

'2..11 Fixed asset investments

In the company balance sheet, investments in subsidiary undertakings are measured at cost less
accumulated impairment losses. . _

2.12 Stocks

Stocks are stated at the lower of cost or estimated selling price less costs to complete and sell. Cost
includes all direct costs and, for manufactured stocks and work in progress, an appropriate
proportion of fixed and variable overheads (based on normal operating capacity). Cost is determined
using the first-in first-out (FIFO) method. Provision is made as necessary for damaged, obsolete or
slow-moving items.

2,13 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks and bank
overdrafts. -

2.14 Financial instruments

The group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, cash and bank balances and
loans to or from related parties, including fellow group companies.

Debt instruments due within one year are measured, initially and subsequently at the transaction
price. Debt instruments due after one year are measured initially at the transaction price and
subsequently at amortised cost using the effective interest method.

At the end of each reporting period debt financial assets are assessed for impairment and their
carrying value reduced if necessary. Any impairment charge is recognised in the profit and loss
account.

23




Thompsons of Prudhoe Holding Limited - |

Notes to the financial statements
Year ended 31 March 2021

2. Accounting policies (continued)

2.15 Provisions

Provisions are recognised when the group has a present obligation (legal or constructive) as a result
of a past event, it is probable that the company will be required to settle that obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the balance sheet date, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows (when the effect of
the time value of money is material). ‘

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain that .
reimbursement will be received and the amount of the receivable can be measured reliably.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

Estimates and judgments are continually evaluated .and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonably under the
circumstances. :

Significant judgments in applying the group's accounting policies

Long term contracts

Profit take on contracts in progress at the year end is calculated based upon costs incurred on contracts
at the year end projected forward to total costs expected to completion, set against final revenue projected
for each contract. This method has been applied historically and profit take is reviewed prior to the
financial statements being finalised with any significant changes being applied prior to completion.

in preparing these financial statements, the directors do not consider there to have been any other
significant judgments that were required in the process of applying the group's accounting policies.

Key sources of estimation uncertainty

Useful lives of tangible fixed assets

The annual depreciation charge for tangible fixed assets is sensitive to changes in the estimated useful
lives and the residual values of the assets, which are re-assessed annually and amended when necessary
to reflect current estimates. See note 13 for the carrying amount of tangible fixed assets and note 2.8 for
the useful lives of each class of asset. .

Impairment of debtors

The group makes an estimate of the recoverable value of trade and other debtors, taking into account the
current credit rating of the debtor, the ageing profile and historical experience. See note 16 for the carrying
amount of debtors.

Provision for restoration costs and post closure monitoring

Provision for restoration costs include provisions associated with the post-closure costs of quarry and
landfill sites. The company estimates its total future cost requirements for post closure monitoring which
includes ground water monitoring, leachate management and methane gas control. The company
provides for unavoidable costs of post-closure monitoring as the land area is used and environmental
obligations arise. The provision has not been discounted as the effect of doing so would not be material.
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4. Turnover

An analysis of turnover by class of business is as follows:

Own product
Haulage
Plant hire
Contract
Tipping ‘
~ Otherincome - o
Concrete sales and distribution

All turnover érose within the United Kingdom. . -

5.  Other operating income .

Coronavirus Job Retention Scheme (CJRS) income

6. Operating profit

Operating profit is stated after charging:

Amortisation of intangible fixed assets (included within administrative
expenses)

Depreciation of tangible fixed assets
Loss on disposal of tangible fixed assets
Other operating lease rentals

2021 2020

£ £
5,082,761 3,985,403
3,847,647 6,800,550
612,503 260,666
26,920,710 25,832,052
2,697,252 2,926,233
91,487 14,535
230,501 - 380,789
39,482,861 40,200:228
2021 2020

£ £

591,521 25,649
2021 2020

£ £

27,131 3,876
2,425,050 2,465,996
186,826 20,746
80,752 210,316
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7.

Auditor's remuneration

Fees payable to the group's auditor for the audit of the group's annual

financial statements
Fees payable to the group's auditor in respect of:

Taxation compliance services
Taxation advisory services

Employees

Staff costs, including directors' remuneration, were as follows:

Group

2021

£

Wages and salaries 11,176,239
Social security costs 1,129,369
Cost of defined contribution scheme 419,284

2021 2020

£ £

32,000 31,200

7,450 7,300
20,000 . 5,400 .

" 27,450 12,700

Group Company Compény
2020 2021 2020

£ £ £
10,631,681 253,088 246,210
1,062,325 25,845 25,799
301,634 78,595 15,911

12,724,892

11,995,640 357,528

287,920

The average monthly number of employees, including the directors, during the year was as follows:

Group Group Company Company
2021 2020 2021 2020
No. No. No. No.
Drivers and plant operatives 117 149 - -
Administration and management 48 51 7 7
Labourers 148 111 - -
313 7

3N 7
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9. Directors' remuneration

2021 2020

£ £

Directors’ emoluments 369,779 498,845
Company contributions to defined contribution pension schemes 1,260 25,022

371,039 523,867

Dunng the year retirement benefits were accruing to 1 director (2020: 2) in respect of defined contribution
pension schemes. .

: The h‘ighest paid director recei\/ed remuneration of £272,072 (2020: £199,174).

‘ The value of the groups. contrlbutlons paid to a defi ned contrlbutlon pension scheme in respect of the -
highest paid director amounted to £nil (2020: £nil). ’

10. Interest payable and similar expenses

2021 2020

£ £

Bank interest payable ' - 6,759
Preference share dividends 150,000 150,000
Finance leases and hire purchase contracts 83,373 95,068

233,373 251,827
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11. Taxatiqn

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

" Deferred tax

Origination and reversal of timing differences
Changes to tax rates
Adjustment in respect of prei/ious periods

Total deferred tax -

Taxation on profit on ordinary activities -

Factors affecting tax charge for the year

2021 2020
£ £
109,941 380,344
(28,468) 1,025
81,473 381,369
75674 103,868
oot 73,.'1 26
() (25460) .
75,672 151,534
157,145 532,903

The tax assessed for the year is higher than (2020: higher than) the standard rate of corporation tax in

the UK of 19% (2020: 19%). The differences are explained below:

Profit on ordinary activities before taxation

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2020: 19%)

Effects of:

Expenses not deductible for tax purposes
Adjustments to tax charge in respect of prior periods
Deferred tax not provided

Pension movement

Tax rate changes

Total tax charge for the year

2021 2020
£ £
821,646 2,279,807
156,113 433,163
34,724 41,249
(28,470)  (24,435)
(7,511) 7,511
2,289 2,289
- 73,126
157,145 532,903
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11. Taxation (continued)

Factors that may affect future tax charges

The rate of corporation tax in the UK throughout the period was 19% and this was the enacted rate of
corporation tax at the balance sheet date. Accordingly, the group's profits for this period are taxed at an
effective rate of 19% and closing deferred taxation has been calculated based on a rate of 19% (2020:
19%).

In the Spring Budget 2021 the government announced that the main rate of UK corporation tax will
increase to 25% frqm 1 April 2023, This rate was substantively enacted on 24 May 2021,

If closing deferred taxation had been calclilated based on a rate of 25%, the deferred tax liability as at 31
March 2021 would have been £276,000 higher. . ' -

12. Intangible assets

Group

Goodwill

£

Cost
At 1 April 2020 and 31 March 2021 77,519
Amortisation
At1April2020 50,388
Charge for the year ' : ) 27,131
At 31 March 2021 : . 77,518
Net book value
At 31 March 2021 -
At 31 March 2020 27,131

The company holds no intangible fixed assets (2020: £nil).
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Thompsons of Prudhoe Holding Limited

"13. Tangible fixed éssets

Group
Freehold
property
and Assets
leasehold under
improve- Plant and Motor Fixtures and construc-
ments .machinery  vehicles fittings tion " Total
£ £ £ £ £ £
Cost o L ) : ' L
At 1 April 2020 5,218,354 12,785,603 19,641,718 - 200,018 170,000 38,015,693
Additibns o - 803,793 2,273,091 10,321 184,999 3,272,204
* Disposals ~ " . SEC P .(1,290,266) (2,182,583) . ~ '(6,391) ) a (3,479,240)
Transfers between _ ' '
classes - , - - (16,504). 16,504 _ - -
At 31 March 2021 5,218,354 . 12,299,130 19,715,722 . 220,452 354,999 37,808,657
Depreciation
At 1 April 2020 860,485 7,873,511 10,770,200 67,234 - 19,571,430
Charge for the year - 793,541 1,607,520 23,989 - 2,425,050 -
Disposals - (921,169) (1,877,611) (6,391). - (2,805171)
At 31 March 2021 860,485 7,745,883 10,500,109 84,832 - 19,191,309
Net book value
At 31 March 2021 - 4,357,869 4,553,247 9,215,613 135,620 354,999 18,617,348
4,912,092 8,871,518 132,784 170,000 18,444,263

At 31 March 2020 4,357,869

The company holds no tangible fixed assets (2020: £nil).

=

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Plant and machinery
Motor vehicles

2021 2020

£ £
4,891,317 2,592,906
1,529,973 1,698,195
6,421,290 4,291,101
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14. Fixed asset investments

Company
Investments
in
subsidiary
companies
£
Cost and net book value
. 3,000
At 1 April 2020 and 31 March 2021
Subsidiary undertakings
The fdllowin'g were subsidiary,ﬁndéfiakings of the company:-
. . Class of :
Name ‘ Principal activity . shares Holding
Thompsons of Prudhoe Limited "~ Demolition and earfhworks Ordinary 100%
W. & M: Thompson (Quarries) Limited Quarrying Ordinary - 100%
Tyneside Minimix (Concrete) Limited  Concrete manufacture and Ordinary - . 100%
distribution
Thompsons Asbestos Services Limited Remediation activities and other Ordinary 100%

waste management services

The address of the registered office of the subsidiaries above is the same as that of the company, given
" in the company information page of these financial statements. :

15. Stocks
Group . Group
2021 2020
£ £
Finished goods and goods for resale 251,127 397,127

Stocks are stated after provisions for impairment of £nil (2020: £nil). The impairment charge recognised
during the year in relation to stock was £nil (2020: £nil).
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16. Debtors
" Group - Group . Company Company
2021 2020 . 2021 2020
£ £ £ £
Trade debtors 8,471,627 8,249,313 - -
Amounts owed by group undertakings - : - 4,280,231 4,586,541
Other debtors 174,485 186,389 133,692 154,203
Prepayments and accrued income 139,885 131,602 484 757
Amounts recoverable on long term contracts 3,302,464 943,542 . - -~

12,088,461 9,510,846 4,414,407 4,741,501 E

. Trade debtors are stated after provisions for impairment of £nil (2020: £111,241). The impaiment charge‘-, -
recognised dunng the year in retation to trade debtors was £48,677 (2020 £330,570).

7. Creditors: amounts félling due within onq year

Group Group  Company  Company

2021 2020 2021 2020

£ £ £ £

Bank overdrafts 1,268,757 596,721 1,079,046 445,695
Payments received on account 941,404 511,835 - -
Trade creditors 4,285,940 3,403,061 - -
-Corporation tax 39,996 - - -

Other taxation and social security 1,392,726 1,625,306 30,578 38,942
Net obligations under finance leases and hire . '
purchase contracts (note 19) 1,864,862 1,610,118 - -

Other creditors ) 3,477 11,466 3,477 11,467

Accruals and deferred income 328,487 338,968 26,920 28,646

10,125,649 7,997,475 1,140,021 524,750
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18.

19,

~ Creditors: amounts falling due after more than one year

Group Group  Company Company

2021 2020 2021 2020
£ £ £ £
Net obligations under finance leases and hire
purchase contracts (note 19) 1,866,607 921,669 - -
Share capital treated as debt (note 22) 1,500,000 1,500,000 1,500,000 1,500,000

- 3,366,607 2,421,669 1,500,006 1,500,000

Obligations under finance leases and hire purchase contracts
Minimum Iease'payments under finance leases and hire purchase contracts fall due as follows: -

Group ' Group

2021 . . 2020

. v < v £ £

Within one year : 1,979,317 1',702,287
After one year and before five years . ) 1,907,829 957,889
Less: future interest charges (155,677) (128,389)

3,731,469 2,531,787

Obligations under finance leases and -hire purchase contracts are secured against the assets to which
they relate. :

33




Thompsons of Prudhoe Holding Limited -

Notes to the financial statements
Year ended 31 March 2021

20. Deferred taxation

Group
2021 . 2020
£ £
At beginning of year ‘ 798,558 647,024
Charged to the profit and loss account . . 75,672 151,534
‘Atend of year S 874,230 798,558
- Group ~ Group
2021 - > 2020
.Fixed asset timing differences o 930,213 . 856,829

Short term timing differences - - - : - ' (55,983) - (568,271) V

874,230 798,558

The net amouht of deferred tax assets and liabilities that are expected to originate within one year of the
balance sheet date is £1,255,000 (2020: £83,000). This figure takes account of both the reversal of
existing timing differences and the origination of new ones.

'21. Provisions

Group
Restoration
provision
£
At 1 April 2020 A 406,952
Utilised in year (12,046)

At 31 March 2021 394,906
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22,

23.

24,

Share capital

2021 2020
£ £
Shares classified as equity
Allotted, called up and fully paid
1,380,000 (2020: 1,500,000) Ordinary shares of £1 each 1,380,000 1,500,000

120,000 Ordinary shares of £1 each were repurchased in the year for cash consideration of £2,000,000
and the shares were subsequently cancelled

Ordinary shares provide full voting nghts of one vote per share; right to dividend after the declaration of a
preferential dividend on the preference shares; and right to return of capital and share in surplus capital
onwinding up or other repayment of capital. .

2021 2020
S ‘ £ £
Shares‘ classified as debt :
Allotted, called up and fully paid .
1,500,000 (2020: 1,500,000) Preference shares of £1 each : 1,500,000 1,500,000

Preference shares provide full voting rights of one vote per share; preferential right to a dividend; and
right to return of capital and share in surplus capital on winding up or repayment of capital.

Reserves

Capital redemption reserve

The capital redemption reserve arises from the company's purchase, or redemptlon of its own shares and

is not distributable.

Capital reserve

The capital reserve is distributable and represents the profit and loss reserve accumulated prior to the

change in ownership.

Profit and loss account
The profit and loss account represents cumulative profits and losses, net of cumulative dividends pald and
other adjustments.

Pension commitments

The group operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the group in an independently administered fund. The pension cost charge represents
contributions payable by the company to the fund and amounts to £419,284 (2020: £301,634).
Contributions totalling £51,392 (2020: £43,257) were payable to the fund at the balance sheet date and
are included within creditors.
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25. Financial commitments

The company has given an unlimited guarantee in favour of Barclays Bank Plc in respect of the bank
borrowings of Thompsons of Prudhoe Holding Limited, W. & M. Thompson (Quarries) Limited and
Tyneside Minimix (Concrete) Limited. At the end of the year, these borrowings totalled £1,268,757 (2020:

£596,721).

26. Commitments under operating leases

At 31 March 2021 the group had future minimum lease payments due under non-cancellable operating
leases for each of the following periods: '

Group Group

2021 2020

Not later than 1 year T . 180,940 . 210,316
Later than 1 year and not later than 5 years ‘ ' 603,902 - 689,229
Later than 5 years ' ' ' 996,121 °© 1,087,203

1,780,363 - 1,986,748
" The company had no commitments under non-cancellable operating leases as at the balance sheet date.

27. Related party transactions

Group
Key management personnel comprise the executive directors, whose remuneration is disclosed in note 9.

Company
The company has taken advantage of the exemptions conferred by FRS 102 in not disclosing

. transactions between wholly owned group companies consolidated into these financial statements.

28. Controlling party

The directors consider there to be no ultimate controlling party.
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