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Croydon Logistics Limited

Strategic report

Introduction and: stntegy

The diréctors, whén prepmng ‘thi§ report, have complied with s414¢ of the Coinpanies Act:2006, The Company‘s
pnncxpal activity is the provision of warehousing, distribution and administration services to:sister'’companies. ‘The
Company. seeks to maximise the efficiency of services performed.

The Company prowdes warehonsmg, distribution anid adiinistration services to.Chanel Limited and other sister
companies. There is‘es 2d-to be no chiatige to these services over the foreseeable future,

The directors are snt:sﬁed with the résults of the operation. Chanel Limited has.committed to continne:using the
Company as. its sole: provxder of warehousmg, distribution and ‘administration servicers for the foreseeable future. As
guch thie Coripany hias adopted the going.concern basis for its financial stateifients; sée dote 2 for furthef mformat:on.

Operating and business review
The directors consider the Cofapany’s trading resultiand financial position to be satisfactory;

- The Board monitors the- Cotupany’s performance in a number of ways:including key performance- mdxcators The key
' finsncial performance indicators: together with the. information for 2017.and 2016 are:as follows: -

2017 2016

Tunover = - ’ ' 15,825 14,252
Gross Margin %. : 99%  13.4%.

Pre-tax Profit 1,118 1,347

- Cash 37 31

The turnover. ind‘icaior‘repr&cents what has been'invoiced to customers:(excluding VAT) in the year and measures
sales growth in value terms.

, “The gross fdrgin is. calculaned by dividing, gmss profit by revenize arid measures the total profitability of product
sales.

"Pre-tax:profit is.the profit generated by the Company from-operations before taxation. This indicator measures the
overall profitability of the business.

Cash is:the year énd balance shegt; posMon as'reported i in the. Company balance sheet, It gives an indication of the
abxhty of the.Company to generate cash.

The directors expect the.general level of activity to remain consxstent with.2017 in:the forthcoming year:

Principal risks and-uncertainties

The:directors oonmder that the major risk: and unceﬂmm)' to-the Company is the:continued: gtowth of the patent
Company and its UK sister companieés. This risk is'discussed in the- financial statements of the Parerit Coripa
Chanel Limited.

Approved by the Board 6f Directors
and signed on behalf of the'Board,

’Company Secretary’
04+ September 2018 S B



Croydon :‘Logistics Limited

Directors' report

The directors present their annual report and the audited financial statements for the year ended 31 December:2017.
Future developments have been considered in the: Strategic Report.

. Dividends andresults

The directors:do not recommend the payment of a:dividend (2016: £nil).

The résults of the Company are stated on page 8.

Directors:and their interests ' '

The difectors who held office throughiout the year, unless otherwise: dxsclowd, and thereafler were as follows:

G Weriheimer

O Nicolay

‘M Hamilton

S 'Wrighit

A Fasgariofti: ‘(appointed 04. September 2017)
Alilley - .

P Dekkers

P-Gaff:

Director’s indemnities
‘The Company has made qualifying third party itdemnity provisions for the benefit of its directors which were:made
during the year-and remain in force at the date of this:report.

Employees

Egual opportunities

The: Company does hot discriminste-on: :grounds of ‘age, colour, dxsablemant, marital status, race, religion or sex.
People are givén the opportuiiity to devalop and progress accordmg to’ their ability,

Disabled employees

It is the: policy of the Company to gwe disabled people full and fair consideration:for.all job vacancies-for which they.
oﬁer themselves, laving tegard to their paiticular aptitiides and: abilities. Trmnmg and.career development. .
inities are available to all employees and if necéssary the Company endeavours to.re-train. any member of staff

who develop a disability during employment withus.

Employee involvement

The Coimpany maintains 4. close relauonshtp with it§ employees by'a cofiscions policy.of mfonmng them of relevant
events and the.state of the business through:discussions, meetings, notices and. by consultiiig eniployees..

Finaneial risk management objectives.and policies

The directors consider that the oly finasicial risks relevant to the:‘Company are credit risk and liquidity risk. The
Compary doés not use defivative ingtruments.

Creditrisk

The Company’s prmclpal asset. sub]ect to credit risk is. intercompany.debtors: The Company considers that its
principal intercompany debtor, Chianel Limited, has an éxcellént financial rating and that there is minimal risk of
defanlt,

Liquidity. risk.
Sufficient funds for: Origoing operatiofis: and. future developments are ensured through:a mixture of short-and; long-

terri: mteroompany funding. The:Conipany:is able fo-access additicnal sources of i mtemompany funding should'it,
‘require:it. . |




Croydon Logistics Limited

Directors' report

‘Golng concern

Thie directors hiavé a feasonable expectation that the Company has. adequatc rwources 1o continue in operational
‘existence for the foreseeable future. They continue to adopt: the going concern basis:in preparing the annual financial
statements:

Further details m@rdmg the:adoption. of the goifig concern: ‘basis:can be fmmd in the Statement of accointing policies:
ifi the financial statemeiits.. : :

Disclosure of informiation to the siditor
Each of the:persons:who is;t_i director at the date of approval of this report confirms:that:

"« sofarasthe 'direchor i§'aware, there is:nio relevant audit information of which the:Company-‘s::auditox”i‘s UDAWArE;
and: -

o the director has taken all the: steps that he/she ought to have taken as a director in order to-make himse{f/herself
aware.of any relevant audit information and to establish:that the Company’s auditor is aware of that information.

“This confirmation is. gnen and‘should be interpreted in accordance with the provisions.of:s418 'of the Companies-Act
2006.

Auditor

Deloitie LLP have expressed their willingness:to continue in office.as audltor and appropriafe arrangements have
beenpmmplaceforthemtobedeemedreappomtedasaudxtormﬂleabsenceofan Annual GenemlMeehng

Anproved;by:theﬁoaiﬂﬁfvmct" Ctors
-and signed: on behalf of the Board

4 September 3018



Croydon Logistics Limited -

Directors' responsibilities statement

The: directors are responsible for - preparing t the annual report-and the financial statements in accordance with
applicable’ law and regulations;

Coinpany 1aw | requires the diréctors to prepare finanicial statéinents for each'financial year: Under that law the
directors have eléctéd to prepare the financial statements in accordance with United Kingdom Generally. Accepted
Accounting Practice (United Kingdom Accounting:Standards and applicable law); including FRS 101 “Reduced
Disclosure Framework”. WUnder Company law the directors must not approve: ‘the financial statements unless they arc
-gatisfied that. they give a trué and fair viéw.of the state of affairs of the Company and of the profit.or.10ss of the-
Coritpany for that period. In prepariig these financial statemerits, the dlrectors are required to::

e select suitible accounting policies and then apply thern consistently; -

-« make judgrients dnd dccounting estimates that-are reasonable and prudent;

e state-whether: apphcable UK Acoounnng Standards have been followed, subject to-any matefial d¢ partires
disclosed and explained in thie financial statements; and

‘¢ prepare the finanicial statements ori the. gomg congem basns unlesgiit is mppropnate to presuriie that the Company .
will continie in business..

‘The directors are responsible for: keepmg adequave accounting records that are sufficient to; show and explam the

- ‘Company’s transactions.and dis¢lose with reasonable accuracy at any, time thé:financial position:of the Company and
«enable'them to ensure that the financial statemients comply with the‘Companies Act 2006, They are:also responsible
for safeguarding the asseis-of the:Company and hence for taking reasonable swps for the prevention and detection of
fraud and other megulanues




Independent auditor’s report to the.members:of Croydon Loglstlcs
Limited

Report on the audit of the financial statemeiits’
‘Opinion .
In our opinion.the financial statements:.
& “giveatrueand fair view of the state of the Company"s affairs as.at’31 December 2017- andofns pmﬁt for
the:year then-énded;
¢ have beenproperly prepared in‘accordance with United. ngdom Generally Accepted Accounnng Practice

~ including: Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
. ihavebeenprepaxed in accordarice with the reg uirements of the.Companies Act 2006

We hive.audited the firiancial statements of Croydon Logistics Limited (the ‘company’) which comprise:
the profit and loss:account;

the statement of comprehensive income;

‘the balance sheet;

ithe statement of changes in eqmty-

the swtement of accounting policies;:and.

the,rel‘aiedfnmcs‘ 11018,

The: ﬁ.nancml feporting; framework that has been applied in their preparation is applicable law and United Kingdom.
Accounting Standands, mcludmg Financial Repomng Standard 101 “Reduced Disclosure Framework” (United:
Kingdomn Generally Accepted Accounting Practice).

Basis for:opinion

‘Wé ¢onducted dur audit in-accordance with Iiternational Standards on Auditing (UK)’ ‘ISAs(UK)) and applicable
law. Our'responsibilities under those standards are:firther described in the aiiditor's: responsxblhuw for the audit.of
the financial statements section of our. report.

We are indépendent of the Compan) in accordance with the ethical requirements that are relevant to:curaudit of the
financial statementsiin the UK, mcludmg the FRC's: Ethical Standard, and we have fiilfilled our other ethical
‘responsibilities in accordance with these requirements, We believe that the audit evidence we havé obtained:is
sufficient-and appropriate to provide a basis for our opinion.

‘Conclusions relating to going concern
"We are- required by ISAs (UK) to réport in respect of the following matters where:

e the directors’ use of the going concern basis of accomtmg in-préparation of the financial statements isot:
.appropriate; or;

o the directors have not disclosed in the findncial: statemems aniy idestified. material uncertainties. that may cast.
siguificant doubt about the Compariy’s ability 1o continue to. adopt the going conceérn basis.of accoiunting for:
a-period of at Jeast tivelve months from the date when the financial statements are authorised for issue.

‘We haveniothing to report'in respect of these-matters.
Other information
‘The duectoxs are rwponsible £or the omzr mformaﬁoxm 'Ihc othcr mformxmon compnscs the mformauon mcluded in

statements. does ot cover. the other: mfonnauon and except to the. extenl othervdse explxcidy stated in our mpon, we
‘o fiot express any form of assurance conclusion thereon.

In connection with-our audic.of thé financial smtemems, ouf responsibility is 1o read ‘the other information and, in
doing:so. consider whether the other; information is materially inconsistent with the financial:starerments or-our
'lmowledge obrairied inthe audit or otherwise appears o be: matcnally misstated: If we: 1dent1fy such material -
inconsistencies or;apparent material niisstatements, we ase required to determine whether there:is a material
misstatement'in the financial ‘staterients or-a material misstatément of the-other information, If, based on the work We:
have pﬁformed, we- conclude that there is a mterial misstatement of this other.informiation, we-are re ‘repoi
that fact.

We have nothing 16 fepoit in respect of these. matters.




Responsibilities of directors

As explamed nore. ﬁxlly in:the directors” résponsibilities: statement; the directors are: Tesponsible for the preparation of
the financial statements and for being satisfied-that they- give:a true and fair view, and for such internal control as the:
directors determine is necessary to enable the preparation. of financial statements that are free from matérial -
misstatement, whethér due to fraud orefror. -

In’ pteparmg the: ﬁnancml statemens, the directors are recponsible for-assessing the. Company s ability to-continue:as
a-going concern, disclosing; s applicable, matters related to going concemn and using the going concern basw of
accounting unless the directors either intend-to liquidate the Company or to cease operations, or have no realistic
alternative but to.do so.

Ow ob;echves are {o0.obtain; reasonable assurance: about whether the ﬁnamnal statements-as a whole are: ﬁee from.
matenal tmsatntement, whether due to fnmd or error and 1o i 1ssue an am'lnor's report that mcludes our opnnon.

ISAs (UK) wxll always detect a matenal mlsstatement when itexists. ststatemems ‘can arise’ from fraud or error and.
areconsidered material if; mdmdually or.in the aggregate, they could reasonably be expected to influénce the
economic decisions of users taken-on the basis of thésé financial statements:

A further description.of our responsibilities:for-the audit of the financial statements.is located on the Financial :
Reporting Council’s website at: www.frc.org uk/auditorsresponsibilities: ‘This description forms part of our.auditor’s
report.

Use of our:report:

This réport is.made solely to:the: company’s members, as:a body, in accordance with Chepter 3 of Part 16.of the
Companies Act 2006 Our audit work has been undertaken so'that we n:nght stateito.the Company’s members: those
‘matters we:are requiredto state to-the i an-aiditor's report anhd for rio other purpose: To the fullest extent permitted

by law; we do.tiot accept or assuine’ responsiblhty to anyone otheér than the Company and the Company’s members as
al body, for our-audit work, for this report, or for the cpinions we:have formed. . ,

Report on other legal and regulatory requirements
Opiuions on other matters prescribed by thé Conipanies-Act 2006
In our opinion, based on.the work undertaken.in the course-of the audit:

+ theinformation given in the strategic report:and the:directors’ report for. the financial year for which the
financial statements aré prepared is consistent with the. financial statements;-and

s thestrategic report and the directors’ report have been. prepared in accordance with applicable legal
requirements.. _

Tn the light of the kniowledge and understanding of the company‘and its environment obtained: in the course of the.
audit, we have not identified any miaterial misstatements in the strategicreport or the:directors” report.
Matters on which we are required to.report by exception

'Under the Companies Act'2006 we are required 1o report in‘respect of the following matters if; in our opinion:

. adequate accounting: fecords hiave not been kept; or retirns adequate for.our audit have:not been recéived
froin bfanches not visited. byus, or:

@ the financial staternents are’ not in‘agreément: with the dccounting records dnd retums or
. ‘certam dnsclosures of du'ectors mmuneratlon specrﬁed by law are not made, or

.Diane Pefit-Laurent ACA (Senior Statutory Auditor):
for.and on behalf of Deloitte LLP
Statutory Auditor
‘Manchester, United Kingdom
I September 2018.



Croydon Logistics Limited

Profit-and loss account o
For the year ended 31 December 2017
: 2017 2016
Notes: - £°000 £°000:

“Tarnover 4 15,825 14,252
‘Cost of sales . : (14,252) (12 339)

‘Gross profit: 1563 1913 ]
Administrative expenses : 628) ©7)

Opérating profit , 5 ' 1,095 1286
Initerest receivable and similar income o ' T 100 92
. Imereést paynble and.similar chiargis 8 o (17) . (31)‘.

Profit before tax ’ 1,118 1-,347

‘Tax on profit . 9 @45y (@199)

‘Profit after taxation . o _873 1,148

Al results are fiom continuing operations.

‘Statement of other compreheiisive income
For the year ended 31 December 2017
) 2017 2016
Note, £000 £000
‘Profit for‘the:ﬁhanéidl year - 873 . ‘1-,‘14.8

Teems that will not be reclassified subsequendly. to flie

profitand loss: ) R o
. Actuarial gain relating to the persision schemes 15 1,827 1,138
UK deferred tax attributable to actuarial'gain relating to 13 :

pension schemes A 311) (232).

‘Total comprehensive income for the year ¢ attnbutable to'the 2,389 2;054.
owners of the Company




Croydon Logistics Limited

Balance sheet
As at 31 December 2017
017 2016
‘Notés £000 £000
Tangible fived assets - 10 . 4177 437
Current assets . L
Debtors :amounts falling duewrdxmoncyem' St 7,793 7,284
7,830 2315

Creditors: amounts falling due withis one year 2 (6 (1,648)

Net current assets . o 6173 5667

‘Total asséts less current liabilities 10350 10,038
Net pension asset/(liability) L 15 3045 968
Net assets ‘ 13395 11,006

-Capital and:reserves. .
‘Called up shiare-capital 14 9 9
Profit and loss account ¢ - 13,386. ‘10 997

‘Sharéholder’s funds i 13395 11,006

. These firiancial statefiients of Croydon Log1st1cs Limited (regzstered number. 00574704) onpages 8 to. 26, were
_ sipprovéd by thie Board of Directors and' authorised for jssue on- 4" "September 2018:

Signod:on behalf of the Board of Directors,




Croydon Logistics Limited

Statement of changes in equity
As at 31 December 2017

Balance at 1. January:2016

Profit for the year )
Other comprehensive income for the year

Total comprehensive income for the year and balance gs at:

31 December 2016

. Profit fof the: year
Other comprehensxve incomie for:the year.

Total comprehenstve income for'the year and balance as-at.

31 Décember 2017

Called up Profit

share andloss

-capital account ‘Total

£°000. £'000 £000
9 8,943 8,952
- 1,148 1,148
- 906, 906
9 10,997 11,006
. 873 873
- 1,516 1,516
5 13386 . 13395

10



Croydon Logistics Limited

Notes o the financial statemenits

L

For the'year ended 31 December 2017

‘Gezieral informnﬁon

Cmydon Logistics Limited is a private company limited by shares incorporsted in the United ngdom under

 the ‘Companies Act:2006 and is registered-in'England and Wales. The address of the registered.office is given
‘on.page 1. The nature of the, Company 's.operations and ifs principal activitiesare set out in the Strategic

Report ofi page 2.

'These financial statements dre presented.in pounds sterling’ ‘because thatis the- currency of the pnmary

economic:environment in which:the:Company operates.

Signiﬁcant aecountmg ‘policies

The. principal accounting: policies are summarised below.. They. hnve been apphed consnstzntly through the:
yéar and the precéding yéar:
Basls of ‘accounting

The Company meets the definition of a qualifying entity under FRS 100 ‘Apphcanon of Financial Reporting
Requirements’ issued by the FRC.. Accordingly, the: financial statements have been: prepared'in accordance

‘with FRS'101 (Financial Reporting Standard 101) ‘Reduced Disclosiré Framework’.
-As:permitied by FRS 101, thie Company has taken advantage of the disclosure exemptioris avaxlable under that

standard in-rélation to business: oombmauons. financial. instruments, .capital management, presentation of’
comparanve information in respect,of certain assets, presentation-of a cash-flow statement,: mpmment of
assets, related party. transdctions and'standards:in issiie-not yet effective.

’ Where relevant, equivalent disclosures have been given iir the group financial statéments of Chanel Limiited..
" “The group financial statements of Clianel Limited:are available to the pubhc and can be obtained as set ontin
tiote 18,

‘The financial statements have been: prepared on the historical cost basis. Historical cost is:generally:based on.

‘the fair-value of the consideration: ‘given in exchange for the assets. The principal accounting policies adopted
are set-out below.

‘Recéntly issued accounting standards

Tn the.current year; the:Company has applied a number of amendments to IFRSs:issued by the International. -
Accounting Standards Board. (lASB) that:are mnndatonly effecuve foran accouriting period that:begins:on or

aftef 1.January 2017, Their adoption‘has not had. any inaterial-impact o the disclosurés or on the-amounts
feported in thesé financial statements.

:Gomg»concern
‘The:directors have considered the use of the: going concern bams in. the preparation. of the financial statements.

in lighit of current market conditions-and conichide that it is apj In.coiing to-this: conclusmn, the

directors have considered the financial and cesh position of the Company (s disclosed in the balance sheet)
‘and the forecast cash requirements and cash generation of ‘the Gompany for. a period of not less than 12 monthg
from the: signing of the financial statements. Furthermore, the. Company has continuing, arrangements for the

provision ofiits.services in: place with its.parent compariy and one other related pirty.: As both the pareit
compariy-and one othér related party-are profit making, have net current assets and et assets, the directors
believe that the Company'is well' placed to maintain its position, The directors:therefore continue to adopt the

going concern basis for the-preparation of- the Annual Report and Financial Statemens.

17



Croydon A‘Lo_g_i'stics.» Limited

‘Notes to the financial statements

For the year ended 31 December 2017

2.

Significant acequnting policies: (continued)
Revenue recognition

‘Revenue represents. the value of services provided in respect of the financial year (excludmg Value Added:

Tax)andlsmcogmsedasthe gervice is rendered.
Revehue is valued at the fair value of the consideration tecexved excludmg taxes, net of discounts.and after

A climination of intercompany sales.

Interest.income:

Intérest inconie is recognised whien it is probable that the economic. benefits will fiow to the company snd the
amount of revenue can be measured reliably.

Tangible fixed assets: ‘

Tangible fixed assets are stated in the balance sheet at historical cost less accunmilated d"epr”e’ciaﬁbh.

‘The Company's policy with regard to expenditure on integral repairs.and mpmvements to freehold property is
to:capitalise these items on completion. Land'is not depreciated because in the opnmon of the directors the
book value is equal to or below its market value.

Asséts in the course of coristruction for. supply or administrative purposes are carricd: at cost. Deprecidtion of
these:dssets, on the same basis as other assets, commences when thie assets dre ready. for their intended use:.

‘Dépreciation.on other assets is. provided on cost in equal anmual mstalments overthe esumaxed useful: lives of
the asséts.,

‘The rates of dei:recixﬁbn':are as follows;

Freehold property " 4%peranmum

Machinery, furniture dnd équipment Between 10% and:20% per:anniim.
The;assets’ residual values and useful lives:are reviewed and adjusted, if appropnate -anpually: with- the effects:
of any change in éstimate being accounted foron a prospective basis,
Impatrment of tangible fixed. assets
Tangible fixed assets are subject to impairment testing whenever there is any indication.that an asset may be

‘impaired. Impairment tests seek to determine whether the: recoverable amount of an asset; a cash-genemhng

unit (“CGU") or.a group of CGUs is less than its net: carrying amount. For purposes of asséssing impairment,
assets:dre grouped at the lowest levels for which thiere are separately identifiable cash inflows. When the
carrying amount of such assets is greater than the higher of their value in use or fair-value less cost to.séll, the
resulting impairment loss is:recognised in the profit or loss..

iImpmnuent Josses recognised in relation fo property, plant; diid équipmi€rit may be reversed at a later-daté upto

the amount ‘of the Josses initially recognised, when the:récoverable amiotint becomes greater. thian the met

-carrying-amount. >

12



Croydon Logistics Limited

‘Notes to the financial statements

For the year ended 31 December 2017

2

Significant-accounting: policies (continued)
Taxation
Current tax

Current:tax;’ mcludmg UK cmpomtlon tax and foreign tax, is- pro\nded at amounts’ expected to-be paid (or
recovered)-using thie tax rates anid laws:that have been enscted or subsmnnvely enacted by the balance sheet

date..
Deferred tax

- Deferred tax is: ;provided using-the liability irethiod on'tetiporary differences arising between the tix bases of

assets and linbilities and their carrying amounts in the ﬁnancml statemments.

*'The measurement of deferred tax.amounts depends on the way in wlnch the: Company intends:to recover or

settle:the carrymg amount of assets and liabilities:aiid is; déterminied ising tax rateés (and:laws) thit hsive been

etiacted, or substantively enacted, by the balafice shest date and are expected to apply- when the related.
-deferred income tax asset is-realised or'the:deferred: tax liability is settled’.

Deferred tax assets and liabilities are'not dlscounted and are:classified in the statements of financial position.
‘under non-current assets and liabilities.

’Deferrcd tax assets aré récognised to’ the extent that it is probable ﬂmt future: taxable profits will be available:

against which the tétfiporary différences and.the carry-forward of unused tax‘losses, and of unused tax credits,

:can be utilised: The Company. reviews:its: ‘deferred-tax balances at éich balaiice sheet daté to:take,into-accont

factors:such-as the- itiipact of changes in tax: daws and the prospects of | recovering deferred tax dssets from *
deductible temporary différences and from the «carry:forward of unused tax losses and of unused tiix credits.

Current'tax and deferred tax for the year

Current and: deferred: tax are. recogmsed in profit.or loss, except whiere: they relaté to itemis that are recognised
in! other coniprehetisive income or directly iri.equity,:in which case, the currenit and deférred tax.are also:

‘recognised in other comprehenswe income of directly in equny regpectively.

‘Foreign, currencies

Transactions. denommated in foreign ciirrencies are translated. into sterling at the rates ruling at the dates of the'
transactions. Monetary assets and Jiabilities denominated:in foreign currencies at the balance sheet date are
translated at the rates.niling; atthat date.. These translation differences:are dealt with in the proﬁt andloss.

-gccount..
Finan¢idl instrameénits:
~ The Company-classifies its:financial'assets in the following categories:

¢ lognigand recsivables.
The classification of a financial asset'determines its accountingtreatment and depends on the nature and

purpose for which the financial agset was acqmred Purchases and sales.of financial assets:are recogr
the trade date, which is the date the: Company is committed to the purchase or'sale of the. asset:. A finangial

-afiget is derecogmsed?‘lf the contractual rights to the-cash flows from the financial-asset expire or the.asset has,
.expired or has been transferred and the Company has transferred substantially all risks and rewards of
-ownership..

13



Croydon: Logistics Limited

Notes to the financial statements
For th,e: year énded 31 D'e‘c,e.mber 2017

2: ‘Significant: aceonnﬁng policies (condnned)

T oo T vaalaethmaghpmﬁtarlass T T e = P e

Financial assets classified as fair'value through the profil or lossaré finanicial assets thiat are-either hield for
trading o spécifically designated in this: ccategory. A financial asset'is classified in this category .if acquired
pnnclpally for the purpose: of selling in the short term.

‘Gains or losses arising: from‘changes in the fair value of financial assets classxﬁed BS fmr value through profit
or loss are presented within: finance costs, net in-the period:in which they arise,

Loans and receivables

Loans and receivables are-financial assets with ﬁxed or determinablé payments that afe fot quoted in an active
‘market. They are‘included in current: assets, except for those that have matarjties. greater than 12 ‘months after
the baiance sheet: date.. These are classified as non-current assets. Loans and receivables are carried at
-amortised cost-using the effective interest méthod.

Debtors

‘Debtors:are initially recorded.at fair value and- subsequently meagired:at amortised cost:using’the eﬁ'ecuve
unerwt method, less prov1slon for nnpmrmem. A prov:snon for nnpmrment of debtms is made when them is

‘of the recewables. 'I'he movement of the provxsxon is recogmsed m adnnmsu-auve expenm
Cash and cash:-equivalents

‘Cas}i and cash equivalents consists of cash on hand and dema.nd deposxts as'well as other shon-term lnghly
liquid-investments: with original ; magrities of three months or'less that are subject to an insignificant risk.of
-change in value.

[Effective interest.method’

‘Thie effective interest method'is a-method:of calcilating the-amortiséd cost of a débtinstrument and.of
‘allocating interestincome:over the relevant period. The effective interest rate is the rate thiat exactly discounts
‘estimatéd future cash receipts (including all fees-and: ‘points paid orreceived that form an integral part of the.
effective interest rate, transaction costs-and other preiniums or discounts) through the expected life:of the debt-
Amstmment, or, where Aappropriate, 8 shorter period, to the neticérrying amount.on. initial-recognition.:

Income is- tecogmsed on:an effective mtetest basis:for debt instniments other than those: finanéial assets. .
-classified as at FVTPL..

impairment.of ﬁnnndal assets

Finanicial-assets, other than those classified a3 thir value throiigh pmﬁt of loss, are assessed: for indicators-of
unpanment at the end of each reporting period. Such financial assets are:considered fo.be: ‘impaired when there.
ig-objective evideénce thit, és a result of onie:or iore events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the'investment'have been negatively affected.. Objective-
-evidence:of impairment could include:

s gignificant financial difficulty-of thea:isnlqr' or.counterparty; or

o default or delinquency in interest or‘pfincipal paym'etiis-' or

pment value ot‘ esumated ﬁmue cash ﬂows, dxsoom\wd at’ the ﬁnanmal asset’s ongmal eﬂ'ectxve mterest rate.

‘The Company dmectly reduces the:carrying:amount of a financial asset by thc amount of any impairment loss
withi an-offsetting charge to the profit:and 16ss account:

7
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Notes to the financial statements

2

For the year ended 31 December 2017

. Significant acconnting policies (continued)y
If, in a subsequent period, the amount of the: lmparrment loss decreasés-and the decrease can be related.

objecuvely t0 an event occurring‘after thie 1mpmrmen1 was recognised, the prevxously recognised: mlpmrment
loss s reversed through the profit and loss account to-the extent that the carrying amount of the investment-at

‘the date:th¢' impairment is: reversed:does not:exceed. what the amiortised cost:Wwould have beer had the

impairment not besn recognised:

‘Financial liabiliti¢s
“The Conipany recognises all financial liabilities initially:at fair value and subsequently at amortised cost; using

the effective interest method. Financial liabilities are:classified as current liabilities uiiless the: ‘Compariy has

anunconditional right to defer: sealement of thie liability for at least 12 months after the balance sheet date.

‘Pension costs
“The-Company operates a defined benefit pension scheme:and a deﬁned contribunon pension.scheme, The.

assets:of the defined benefit sclieme are held separately from those of the: Company:in: mdependenﬂy

- administered-fimds,

“The full service cost of the pension provision relating:to the period, together with the cost of any benefits
relating to past.service is charged to-the profit and loss account. A ¢harge equal to:the expected increase in th.
present value of the schee liabilities because the: benefits are:closer to setilement and a credit equivalentto -

the Cojiipany’s long-tétm e‘xp'eded return on assets based on:the market value-of the schemes™ assets:at the

-start'of the period, are included in. the; prof t. and loss'account with ‘intérest rééeivible:and similar income?.

The: dxﬁ‘erence between the market value of the asséts of the:schemie arid the' presént: value of accrued pension
ligbilitigs:is shown &s & hnb\hty on the balance sheet, net of deferred tax. Any difference between the expected

return.on assets:and that actually achieved i8 recognised in the:Statement of: other comprahensxve mcome along
‘with differences which:arise from experience or ‘assumption chang&i .

Furthier information on pensiof arrangements is sét out in riote 15.
‘The defined:benefit pension scheme:was closed to new: entrants with effect from 28 January 2003 since which

date a-defined contribution scheme has:operated.

For the defmed contribution schethe, the:amorint charged to:the profit and loss account in respect of pension”

costs and other post-reurement ‘benefit-is the contributions payable in the year. Differences between.
contributions payable in the year and-contributions actually paid are shown as either: accruals or prepayments
in the balancé sheet.

JL.eases

Rentaly under ‘operatingleases are charged-on. a strmght-hne basis over the lease term, evenif the payments are
not'madeé on:such a basis. Benefits received and receivable and liabilities. paid and: payable as ifcéntives or'

‘premiums to sign an operating lease:are sm:ularly spread ona strmght-lmc basisover the leaseterm, except

wherethepmodtotherevwwdateonwhlchtherentlsﬁrstexpecnedtobeadjustedtotheprevmlmgmmket
rate.is shorter: than the fill lease term, mw}nchcasethe shorter period is used.
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Notes to the financial statements
For the year ended 31 December 2017

3.

Critical decounting jndgments and key sources of estimation wicertaity
In-the application of the Company’s accounting policies, which are described:in niote 2, the dxrectors are’

réquiréd to make Judgmsnts, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estithates and associated assumpnonsmbasedon

historical expenence and other factors that are considered to be relevant. Actual tesiilts may differ from these
estimates.

The éstimates mdnnderlymg assumptions are tevxewedonanongomgbasxs Revisions to accounting
cstimates are récognised mthcpenodmwlnchtheesnmatemrevxsednflhetewsmnaﬁ'ecta only that period,

‘or.in the period of the revision and: futire periods if thé revision affects both current and future periods.

Critical judgments.in applying the Company’s accountmg policies

‘The preparation of the financial statements, teqm.ra the directors to:exercise their - judgment, apart from those

involving estimations:(which:are dealt wnh separately), in the:process of applymg the ¢ company’s.accounting
policies. These judgments do. not have a significant effect on the:amounts recogriised in the finzncial
stateients.

Key source of estimiition u‘ncertainly
The following are key sources, of estimation uncertainty that the directors. havemademthepmc&ss of applying

‘the: Company’s accountmg policies and that-have the most significant effect on the amdiints recogmsed i

fibancial statements:

‘s valuation of property, plant, and equipment; and

* assumptions underlying the'calculation of obligations relating to employee benefits.
‘The main assumptions inade by the Companyxelated to the estunatw andjudgmems listed above are detailed
in the respective’ ‘notes to the financial statements.

‘Revenue
An analysis of the Company’s turiover is'as follows::
2017 . 2016
o £'000s £000s’
Conthiiilig operations L
Services rendered (timover) . 15,825 14,252
Interest receivable and similar:income (note 7) : -lQO 92
Total revétine - ' ’ 15925 1434

Al tumiover is derived from ome;class of business within the United Kingdom.
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S.

Operating profit

Operating proﬁt is stated after charging:
Deprecxauon of tangible fixed assets
Loss.on disposal of property,. plant and equipment.

- Rentals under operating leases: other

Auditor’s;remuneration:
Fees payable to the: Company’s auditor for the audit of the Corpany’s
‘arinual finencial statements

" Fees payable to the: Company s guditor and its associates for other services:

Tax comphance services
Tax advisory services:

‘Informstion: regarding directors and employees:

Directors' emoluments

Emoluments:

Pension costs

Remt__mex:ationaof the highest paid director

Highest paid-director’s pension-costs

The rumbet of diréctors-accruing bensfits under:
Defined benefit pension schemes:
Defined contribution pension schemes

Average monthly number of persons employed: (including
d!rectors)

Production and distribution

Administration

2017 2016
£000 £000
701 580
23 14
52 46
2017 2016
-£7000 £°000°
22 14
9 9.
% 40:
56 63
2017 2016
£000. £'000
6 =
186 175 -
13 ‘ '1'2:
2017 2016
N.q- -No.
2 2
2 2
65 52
92 92
EEE
17
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9.

Informsation regarding directors.and employees (continued)

Staff costs during the year (including. dlrectnu)
Wages:and salaries.

Social security. costs

Other pension costs R

Compensation for loss of office

Interest recéivable and similar income

Interest froni Yoans 6 fellow subsidiaries
Net interes on the fict defined bencfitliability

Interest payable and similar charges

:

Interest payable on bank overdraft
Interest on'the niet defined bencfitLiability
Reallsed foreign cmrency transacuon loss, net:

Tax on profit on-ordinary activities.

Curreiit taxation.
United Kingdoni corporation tax
Adjustments.inrespect of prior years

Deferred:taxation

Timing differences, origiiation; éversal and changes in: deferred tax rates’

Adjustment'in respect of prior years
Effect of changes.in tax. mte

2017

oo
6,657

847
1,020
_ 166

‘2016

£2000s

5,985
783
937
392

8650

8,097

2017

£°0005,

63
37

2016

92

100

92

2017

£'0008

17

Rl

2017

£'000s

214

2016
£°000s

205
(1o7)

208
40

O

98
90"

B

245

199

18
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9‘

Noté's 't‘o~th‘e ﬁna‘ncial sta‘t‘ements

Taxon p!jo_ﬂ't- on ordinatyacﬁviﬁes (continued)
Reconcilistion of tax éii‘ar‘gé
The UK corporauon tax rate for the yedr was 19.25% (2016: 20%) The differences between the total currmi

* tax shown above and.the amount calculated by: applying;the standard rate of UK corporation‘tax to the profit
‘before tax are-as follows:

2017 2016

£°000 £000
‘Profit on:ordinary-activities before taxation E 1,018 . 1,347
Tax-charge on-profit on ordinary activities at 19.25% (2016:.20%) 215 269
‘Factors affecting charge: - - : ,
Adjustments in respéct of priot yéars. ‘ ‘ @ 167)
‘Expenses riot déductible for tax purposes: ) _ 46 85
Effect of changes in tax rates . 5) 12
Other items o ™ N
To,i&al;tax:Chn:gc.fbf-tﬁé-yéar" ' o 245 199

In.addition‘to the amount charged 1o the:profit-or loss, the followmg amounts rélating to fax have been
recognised on other comprehensive income:

2017 2016
: £7000s £000s
Deferred tax:
Ttems that will not be reclassified: subsequently to the proﬁt and Toss:
Actuarial loss. relating to. pensionischemes' 31 N 173
Total income tax recognised in other comprehensive incote TS U €

Factors:that:may affect the future tax charge

Budget announcements.

‘During thé.2015 Budget: the Government had announced-a reduction in.corporation tax.rates to 18%, from

2020, A further reduction to 17%. from I April 2020 was announced in the 2016 Budget.. This rate has.
therefore been- used to measure deferred tax assets and liabilities where. apphcable as at:31 December

2017. The. corporanon taxk rates for the: financial years begmmng T April 2017 l Apnl 2018and 1. Apnl 2019
will reinain.at: 19%.
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~ Notes to the financial statements
For the year ended 31 December 2017

Tangible fixed assets

At 1 January 2017
Additions;

Transfer from construction
‘Disposals:

" At3i Decémber 2017

Accumulated depreciation

/At 1 January 2017
Charge for.the year .
Disposals:

At 31 December 2017

Netbook valie:
At 31 December 2017

At:31 December 2016’

Amounts owed by fellow subsidiaries

Othier debtors

Prepayments and accrued income:

Freehol_d
property
£'000s

3,959

138

Machinery;
furniture

and Construction -

equipment:
£'000s

150
660

in progeess
£7000s
505,

67

(505)

Total
£7000s:
9,046

375
155

4,117

am)

4,688

67

am).
9397

2,673

- 4TS
: i 530 . 701
: - (156): - . asey

2173 3,047 . 5220

525

1,944

1,641

67

4,177

525

1957

505

Debtors: amounts.falling due within:one year

2017
£20005

7,468
86
167
72

a3m

2016

6,885

56
255
88

1

s

Amounts 6wed by fellow subsidiaries are secured, interest free and repaysble on demand.
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Notes to the financial statements,
For the year ended 31 December 2017

12.

13.

l:‘.:

Creditors:: amounts falling due within one year
2017 2016
£:000s £°000s

Trade creditors : 180: 196
Amountsiowed to fellow subsidiaries , - v
Deferred tax habxhty (note '13) ; 435 86
Adcruals anid deferrediincome: i 1,042 1,359

1657 L, 648

Amounts owed to fellow subsidiaries are secured, iriterest free ani repayable ofi deniand.

Deferred tax (liability)/asset

At:1 January 2016 ' o 247
Charge 10 profit:and loss: account ' s © {160).
Chglfg_c to:other comprehensive income (173)2

At 1 Jamuary 2017 - (86)
Chargé to. profit'and loss accouit. : R 8):
‘Charge to’ other- comprehenmve income: (3 11)

At31 Deceiiiber 2017 S  @39)

2017 2016

A £000s £000s
Analysed as: .
Capitalallowances inexcess of depreciation 60 40

Short-term: timing differences: , 23 38
Pension . . . (5:1".8.) (164)

@3 @9

‘Called:tip share capital
- 2017 2006
£000 £1000.
Authorised, called up, allotted-and: fully pmd K
9,000 ordinary-shares of £1 each : 9 ¥

The Company has one.class of ordinary shares-which cary io right to fixed iricofrié.
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‘Notes to the financial stitemerits

For the year ended 31 December 2017

1s.

-Retirement benefit schemes:
.Defined:contribution schemes
“The: Company ‘operates a defined contribution retirement benefit: scheme for all qualifying émployees. The:

assets of the schemés.are hield separutely froin thosé of the Company i funds:under the.control of trustees:

“The-total cosi charged to.income of £280 ,745:(2016;-£261,954) represents contributions payable to these:
-$chemes’ by the Company at rates’ speclﬁed in the.rules of the plans. As at 31 December.2017, contributions of

£nil: (2016 £4il) diie 1 respect-of the-cuirent year ‘had.not been paid over to the schemes.

Déefined benefit schemes

The Company operates a final salary defined benefit pension sclieme: The assets of the scherue are held in.
séparate trustee administered funds.. Only the part of the pension scheme that relates'to the employees of

=Croydon Logistics Limited has been. d:sclosed
“The pmsmn cost felating to:the. scln:me is determined by an indépendeiit quahﬁed actuary onthe basis of-

tnennml valuations, using the attained age method.

"I‘he Iast full funding valuation was carried out as at 5 April 2015. Followmg thie completion of tlns valuation,

the Company agreed t0-pay. lump sumi. contributions of £297,500 per-annum each Decemiber. from December
2015 to.December2019. .

Valuation at
2017 2016,
% - %
Key assumptions used: .

‘Discount rate. ' 26 238
[Expected rate of salary.increases 3.8 38
Future pension increases 3.1 31
Inflation 33 33
Mbrtality assumptions:

Investigations-have been:carried.out within the: ‘past three years into the mortality ékperietice of the Company's .
defined benefit schemes. These mvesugauons concluded that the current mortality assumptions include:
sufficient allowance for:futire improvemetts in mortality rates. The assumed life expectations on retirement

at age 65 are: ' ;

. Valuation at
2017 2016
% %
Rehleng foday: 231 6 234
Females . 24.7 24.7
Retiring.in-20 years: _ ‘ : ‘ N
‘Malesg _ 249 25.1

Females ' 26.2 26.6
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Notes to "th'e:ﬁnanciqli §tatem‘ents1 _
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1s,

Retiremenf benéfit schemes '(continuefd)

4.20“1_57‘ 2016

£°000. £600
‘Curtenit service cost : - 446 421
Interest cost ‘ 7)) ' 2
Administrative. expenses. . . 15 13
Components of defiried benefit costs-recognised in' profit-and loss o 424 436

‘The amount-inclided.in the balance ghest ansmg from:the Company’s. obhganons in. r&spect of its defined:

beriefit retirement benefit schemes is as follows

2017 ) 2016
| 2000 ' £000
Present value.of defined benefit obhgauons (36;397)- (34,643)
Fair value of schetite asséts _ 39, 442 35,611
Asset/(liability) recognised in the balance sheet: x 3,045 968
Movemerits in the presént valus:of defined benefit obligations were as:follows:
| 017 2016
£'000 - £'000
At January (34,643)  (27,9006)
-Service cost (446). 421y
Interest-cost - (956) (1,071
Actuarial gams and losses due to changes in; demographlc ‘assumptions : 337 369
Actuarial gains and. losses due to changes infinancial assumptxons (1,412) (6 842),
Actuarial gaing anid Tosses - ekperiencé losses: )y . 298
‘Participant Contributions - - (78). (79).
‘Benefits paid ) : ) ‘ . 914 1,009
At31 Degomber o o (3639T)  (34,649)
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15..

Retirement benefit schemes (continued).
Movemen(s in the fair valieof scheme assets were as follows:

2017

£'000
At'1 January . " 35,611
"Expected-return-on scheme assets 993
Actuafial gains and losses , _ .3.015
Admin expenses o s
Contributions from the Company . . 675
Contributions froi scheme mémbers 77

‘Benefits paid v 0wy

(1,009

2016
£000
27,529
1,069
7313
C(13)
643

At 31 Décember . 39,442

The analysis of the schenie assets and:the expected rate-of return at the balance sheet date were as follows:

‘Fair value of assets-

2017
£000:

Equity instruments 25,745
‘Debt instruments- . 8,776
Corporite bonds 1,759
‘Propérty 1,794
Other ‘ , . T 1,368

.

2016
-£000.
21,944
1,524
2,042

10;101

39,442 -

) '35",'61""1

-'2_01_5
£7000
‘Present value-of defined benefit obligations (36397

2016
£°000.

(34,643)

Fair value of scheme assetss A 39,442

35,611

Suzplus.in the scheme 3,045

‘Experience adjustments on:scheme liabilities

~ Amount (000) A - éi;!if!)-

968

298

‘Percentage of schiemie liabilities (%) o 03%

9%

‘Experiéncé adjustinénts.on scheie assets o
Amount-(£000) o - 3,015

1313

Percentage of scheme assets:(%) : 7.6%

20:5%

The estimated amouats of contributions expected to be paid 0 the scheme during the next financial yearis

£662,668 (2016: £661,427).
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16.

17.

‘Reﬂrement-beneﬂtischemes {continued)

Thie average duration of the defined benefit obligation is.21.8" years' (2016: 22.0 years) Further breakdowni i

as'follows:

¢ Active members; 24.5 years (2016: 24.0 years)
o  Deferred vested members: 26.7 years (2016: 27:0 yeais)
o.  Retifed members; 12,4 years. (2016 12 0 years).

The sxgmﬁcant assumptions used in. determmmg the defiried benefit obligation‘are the discount rate; expected:
rate.of salary-increase, and life-expectancy. ‘The sensitivity analysis below has been determined based on
possible.changes to the sxgmﬁcant -assumptions while holding all other assumptxons constant.-

Anincrease in.the discount rate of half a percentage point would decrease the defined: beneﬁt obligation by
£3.8 million.

An'increase in the: expected rate of salary increase of heifa percentage point would increase the deﬁned

benefit obligation:by £0.6 inillion..

A:décrease ini the mortality rate of 10%.for both mén and: women would increase thie: defuied benefit: obhgauon
by £1.2 million.

'I‘he pmem value of the deﬁned beneﬁt obhgauon m the semmwty analys:s above has been calculnted usmg

the statéihent of ﬁnanclal pomtxon The sensluv1ty analysxs may not be mpmentauve of the actual change in
the deﬁned ‘benefit obligation. There was no. change in the methods:and assumptions used:in: preparing the
sensitvity analysis from prior year: .

Operating lease commitments
' 2017 2016
_ £'000 £000
Lease:payments under operating leases recogmsed as an expense in - X T 72
‘the yeer .

At the balance sheet date; the Company. had outstandmg commitments for flture minimum Jease payments

‘under non-cancellable operating leases relatmg to motor vehicles and office equipment, ‘which fall due-as

follows:
2017 2016
: £2000 £°000
‘Lease payments due: . :
* Within one year ) 62 38
Within two; to five years ; ' 76 69.
Bg 107

‘Related party trahsactions.

The:Company has taken advantage.of the exemption granted by paragraph 8(j).of FRS 101.not to disclose all.

~“transactions: with wholly<owned’ Chanel Limited group companiés;
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18.

Ultimate parent company.

Chanel Lumted, a company mcorpomted in the United ngdom, produces’ consolidated financial; smtements |
that the directors regard to be thé smallest and largést group of which the. Company is.a member. The

-registered office of Chanel Limited is 5 Barlow Place, London, W1J 6DG. Chane! Limited's consolidated -

financial statemeénts are available from Companies House, Crown. Way, Cardiff CF143UZ. The directors

‘regard the: ailtimate pareiit:corapany and-controlling party to be Litor Limited, a company incorporated in the

Cayman Islands
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