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Ringtons Limited

Strateglc report
for the 52 week perlod ended 24 June 2022

Introduction
- The directors present their strateglc report for the 52 week penod ended 24 J une 2022.

. Control and ownership :
The group is a 100+ year old private, family owned and managed busmess

Principal activities
The principal activities of the company comprise the followmg

‘. Sourcing, blending and packaging of tea and infusion for its own brand and a variety of other
" customers. A o ' B c
e Retailing of its tea brand and related products directly to households via sales vans, primarily
throughbut north and central England. .

_ Business review and future developments
The directors were satisfied with the company’s perfonnance during the year as shown in the table of key

financial and other performance indicators below.

Retained profits continue to be invested in facility improvements, efficiency imprbvements together with
~ additional tea and coffee packing capacity. ’ : ‘

_ The directors continue to be ready to mvest in other tradmg ventures pamcular]y in the tea and coffee market
as opportumtles arise.

Prmcnpal risks and uncertainties
The management of the business and the execution of the group’s strategy are subject to a number of risks. The-

‘key business risks affecting the group are considered to relate to commodity sourcing, production costs, selling
prices and customer contracts. These risks are minimised by implementing buying strategies to assist with -
commodity markets, continued investment in production equipment and processes to reduce production costs
and market research for competitor activity and consumer trends to assist with customer contracts and prices.

Financial rlsk management :
The directors consider the key financial risks to the business to be in relation to bad debts payments and cash

management. The directors are satisfied that these risks are sufficiently managed and controlled by credit
control management and regular cash flow forecasting to ensure requirements are within available facilities.



Ringtons Limited

Strategic report
for the 52 week period ended 24 June 2022 (contmued)

ananclal key performance’ |nd|cators )
"The company’s directors and senior managers use a wide range of key performance mdlcators to monltor the
business’ financial performance on a monthly basis.

The company’s key financial and other perfonnance’indicators during the year were as follows: ‘

2022 2021 Changes

£000 £000 . %
Turnover . , - 70505 65204 83
Grossprofit -~ . 23945 23507 19
Operating proFt - : . . 4,574 o 4,591 _ 0.4
Total Shareholders’ furids L 3480 29619 63
bAverage monthly number of employees . ... 555 562 -1.2

The shareholders are well informed about performance of the business, and receive a comprehensive review of
the results, an update on key customer and supplier relatlonshlps markets and future development plans, on an
annual basis. : :

Other key performance indicators
The directors and senior managers contlnually monitor the customer satisfaction levels and delnvery against
. thelr expectations inclusive of, but not limited to, perfonnance on tlmelmess and quahty

Section 172 Companles Act 2006 > .
The directors must act in a way they conSIder would be most Ilkely to promote the success of the company for
the benefit of its members and in so doing must have regard to the six matters set out in Section 172(1):

: ()  Longterm conseouences the company aims to secure its long term prospects and viability' by seeking
out strategies that provide mutual long term benefits to its supply chain. The group values long term
_ relationships with its tea suppliers in ongm and has supported them and their employees by a number of
. charitable projects. - v
2) Interest of employees - the company has a long history of suppomng its employees for many years via
its employee foundation as well as directly via the company itself. Recently it has extended this v1a a
- dedicated employee engagement and welfare manager and development of a wellness program.
3) Interest of other stakeholders is reported in the directors report ) . .
(4).  Impact'on.community & environment - the company has supported the local North East community for
many years either. directly through the company or via The Ringtons Commumty Fund setup'in 1996.
) High standards of business conduct - the company its directors and employees always aim to act to-
: high ethical standards. Policies are in place to ensure this & align with best practice. Recent statutory
improvements around Modern Slavery & Data Protection form part of this.
(6) Act fairly between shareholders - the company has only one corporate shareholder.
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Strategic report _ S
for the 52 week period ended 24 June 2022 (continued)

This report was approved by"the board on 21 October 2022 and signed on its behalf of:

P N'H Smith
Director



- Ringtons Limited

Directors’ report ' ‘ . :
for the 52 week perlod ended 24 June 2022 : ) _ -

The directors present their report and the audited f nanc:al statements for the 52 week period ended 24 June
2022

. Results and dividends .
The proﬁt for the f‘nancnal year, amounted to £3,660,587 (2021 £3 569,744).

"Particulars of diVidends pald are detailed in note l_7 to the financial stateme‘nts.

Directors )
The directors of the company who were in office during the year and up to the date of 51gmng the ﬁnancnal
statements were:

P N H Smith
S M Smith

C J Smith

J D Smith

J C Thompson
D N Brown

.Charitable contributions

" "The compa.ny made ‘charitable donations of£266 547 (2021:£647 407) in the year.

Em Io ees :

' Thepcor)npany is committed to employment policies, which follow best practice, based on equal opportunities
for all employees, irrespective of sex, race, colour, disability or marital status and offers appropriate training
and career development for disabled staff. If members of staff become disabled, the company contmues
employment wherever possible and arranges retraining.

The company is also committed to providing em'ployees with information on matters of concern to themon a
' regular basis, so that the views of émployees can be taken into account when making decisions that are likely
to affect their interests. In addition, the company encourages the involvement of employees by formally
' publiCismg important developments and promoting the common awareness in relation to, the financial and
_economic factors that affect the performance of the group by means of regular meetmgs and continuous
mdiVidual contact.

Matters detailéd in the strategic report
_Future developments and financial risk management are detailed w1thin the strategic report.

Principal activities and financial risks are detailed in the Strate_gic Report.-



Ringtons Limited

‘ Dlrectors report
for the 52 week perlod ended 24 June 2022 (contmued)

Stakeholder engagement
Effectlve communication and engagement with stakeholders (shareholders, customers, suppliers and

-employees) is vital in maintaining the company’s reputation and success.
The company is able to engage with its shareholder via its common board of directors.

The company is able to engage directly with its retail customers face to faceAvi‘a its loyal delivery staff together
with quarterly newsletters and social media. Communication with our business customers is via an account '
manager. Regular meetings are encouraged albeit these have needed to be of a virtual form in recent months.

The company values long term relationships with its suppliers and encourages management to work cldsely
with them to ensure we provide a high level of service for our customers and agree fair commercial terms.

The company engages with its employees via an emplqyee forum, regular business updates and Q&A sessions.

Statement of directors’ responsibilities in respect of the financial statements
The directors are responsnble for preparing the Directors' report and the financial statements in accordance with

applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the group and the company financial statements in accordance with United Kingdom

Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comiprising FRS 102 “The .
Financial Reporting Standard applicable in the UK and Republic of Ireland”, and apb!icable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give
a true and-fair view of the state of affairs of the group and company and of the profit or loss of the group for
that period. In preparing the financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
»  state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been
followed, subject to any material departures disclosed and explained in the financial statements;
¢ - make judgements and accounting estimates that are reasonable and prudent; and
. * prepare the financial statements on the going concern basis unless it is inappropfiate to presume that
the group and company will continue in business. ) ’

The directors are responsible for safeguarding the assets of the group and company and hence for taking .
reasonable steps for the prevention and detection of fraud and other irregularities.

" The directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial
position of the group and company and enable them to ensure that the ﬁnancxal statements comply with the
Compames Act 2006.



R‘ington.s Limited

~Dlrect0rs report
for the 52 week perlod ended 24 June 2022 (contmued)

" Directors’ confirmations :
In the case of each director in office at the date the dnrectors repon is approved

e . so far as the director is aware, there is no relevant audit information of Wthh the group’s and
company’s auditors are unaware; and ‘ - :
* they have taken all the steps that they ought to-have taken as a director in order to make themselv‘e§ '
aware of any relevant audit information and to establish that the group’s and company s auditors are
- aware of that information. . ) v

[y

Streamlined Energy and Carbon Reportmg (SECR) . )
Ringtons Limited does not have to report on SECR as thls is mcluded in the group SECR statement within the

,.consohdated Rlngtons Holdings'1 lented accounts.

Independent auditors
During the 3 year PncewaterhouseCoopers LLP were re-appointed as audltors of the Company

mpehalf of the board

N H Smlth
Director i
31 October 2022



Ringtons Limited

Independent audltors report to the members of ngtons
L|m|ted

* Report on the audit of the financial statements

Opinion’
In our opinion, Ringtons Limited's financial statements:

e give atrue and fair view of the state of the company's affairs as at 24 June 2022 and of its profit for the 52 week period then
‘ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reportmg Standard applicable in the UK and. Republic of
Ireland”, and applicable law); and

* have been prepared in acoordance with the requwements of the Companies Act 2006

We have audited the financial statements, included within the Directors’ report a'nd ﬁnancial statements (the “Annual Report’),
which comprise: balance sheet as at 24 June 2022; statement of income and retained eamings for the period then ended; the '
Statement of accounting policies; and the notes to the financial statements. ’

Basis for opinion. )
We conducted our audit in accordance with lnternatuonal Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in.the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis for
our opinion. : : .

Independence
We remained independent of the company in accordance with the ethlcal requirements that are relevant to our audlt of the

financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsubllmes .
in accordance with these requirements. '

Conclusions relating to going concern

Based on the wdrk we have performed, -we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a penod of at
least twelve months from when the financial statements are authorised for issue. '

In auditing the financial statements, we have concluded that the directors’ use of the going concern baS|s of accounting in the-
preparatlon of the financial statements is appropnate

However, because not all future events or condi‘tionscan be predicted, this conclusion is not a gharantee as to the company's
ability to continue asa going concem.

Our responsibilities and the respon51bllltles of the directors with respect to going concern are described in the relevant sections
of this report. '

Reportmg on other information
The other information comprises all of the |nformat|on in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover

- the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in

this report, any form of assurance thereon.
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Independent auditors’ report to the members of ngtons
Limited (contlnued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or materal-
misstatement, we are required to perform procedures to conclude whether there is amaterial misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other mformatron we are requnred to report that fact, We have. ‘nothing to report based
on these responsmllmes

With respect to the Strategic report ‘and Directors' report we also considered whether the dlsclosures required by the UK
Companies Act 2006 have been mcluded :

Based on our work undertaken in the course of the audit, the. Companies Act 2006 reqwres us also to report certain oplnlons
and matters as described below :

Strategic report and Directors" report )

In our opiriion. based on the work undertaken in the course of the audit, the information given' in the Strategic report and
Directors' report for the period ended 24 June 2022 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements. . . ’

In light ef the knowledge and understanding of the company and ite environment obtained in the course of the audit, we did not
identify any mateﬁel misstatements in the Strategic report and Directors' report.

‘Responsibilities for the financial statements and the audit

' Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for being satisfied
that théy give a true and fair view. The directors are also responsible for such intemal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concem and using the going concem basis of accounting unless the
- directors either intend to liquidate the company or to cease operations, or have no realistic altemative but to do'so.

Auditors’ responsibilities fer the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is hot a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
.in the aggregate, they could reasonably be expected.to influence the economic decisions of users taken on the basis of these
financial statements. ’

Irregulantles including fraud, are mstances of non-compliance with laws and regulatlons We design procedures in line wuth our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, mcludmg fraud. The extent to which-
our procedures are capable ‘of detecting irregularities, mcludlng fraud, is detailed below.



Ringtons Limited

Independent audltors report to the members of ngtons
Limited (continued)

Based on our understanding of the company and industry, we identiﬁed that the principal risks of non-compliance with laws and
regulations related to UK tax legislation as well as compliance with the Companies Act 2006, and we considered the extent to
which non-compliance might have a material effect on the financial statements. We evaluated management‘s incentives and
opponunities for fraudulent manipulation of the fi nancial statements (including the risk of override of controls), and determined
that the prlnc1pal risks were related to the posting of inappropriate journal entries to increase profit, and management bias in
. accounting estimates. Audit procedures performed by the engagement team included:

+ Discussions with management ini:luding those charged with governance, inquiring specifically as to whether there was any
known or suspected instances of non-compliance with Iaws and regulatlons and fraud
* Review of board minutes;
¢ . Review of legal expenditure in. the year to identify potential non-compliance with laws and regulatlons
. Identlfylng and testing journal entries, in particular any joumal entries posted with unusual account combinations impacting
’ profit; and ] ‘
e Challenging assumptions. and judgements made by management in their. key accounting estimates.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the fi nancial statements. -
Also, therisk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from
error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through '
collusion. :

A further description of our responsibilities for the audit of the fi nancial statements is located on (he FRCs websne at:
www.frc.org. uk/auditorsresponsibilities. This descnptlon forms part of our audutors report.

‘Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom thls report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
~ Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ we have not obtained all the information and explanations we require for our audit; or
"« adequate accounting records have not been kept by the company, or retums adequate for our audlt have not been received
from branches not visited by us; or
"« certain disclosures of directors’ remuneratlon specified by law are not made; or
« the financial statements are not in agreement with the accounting records and retumns.

hartered Accountants and Statutory Auditors
Newcastie upon Tyne
31 October 2022
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Statemént of income and retained earnihgs
for the 52 week period ended 24 June 2022

- 52 week 52 week
period ended period ended
Note 24 June 2022 25 June 2021
. £ _ £
Turnover ] 70,594,577 65,203,949
Cost of sales . (46,650,012) (4.1 ,697,336)
Gross profit 23944565 . 23,506,613
Distribution costs R (15,133,101) (13,962,440)
Administrative; expenses: ' : ' . (4,488,306) (5,453,248)
‘ Di'videﬁds received from subsidiaries ’ 2 250,500 500,000
Operating profit . ' 2 o 4,573,658 4’5,905925
[nterést récefvable and simiI‘ar income ‘ 5 . 1,326 . 3,917
Interést payable and similar expenses 6 (9,648) . (12,947)
Profit before taxation o - A . 4,565,336 ' 4,58i,895
Tax on profit : A o7 - (904,749) . (1,012,151)
_ Profit for the financial ‘y,ear. . o » i6 o 3,660,587 3,569,744
Profit énd loss account broﬁght forward . L 27,507,053 27,937,309
Dividends paid . ' 17 . (1,800,000) (4,000,000)
Pfoﬁt-and loss account at the end of the year '

29,367,640 27,507,053

- All amounts relate to'cbntinuing operations.



~ Ringtons Limited

. Balance sheef'aé at 24 June 2022 .

« . 25 June 2021

24 June 2022
Note £ - E £ £ £
' Fixed assets ' ‘
Tangible assets S 8 ' 13,751,470 ' 12,557,013
Investments o 9 . 2,343,165 12,343,165
16,094,635 14,900,178
' Curreln.t ésseis ) . '
Stocks 10 15,154,389 13,591,420
Debtors o 1 6214362 ' 5A,043,875‘ :
Cash at bank and in hand L 32ms6 4,333,684
o 24,643,313 22968979
’ Creditors:' amounts falling due o o h
* within one year.- 12 . (8273919) (7,640,649)
Net cu r'rent assets 16,369,394 15,328,330
Total asset§ less current ‘ . ‘ . :
liabilities - - : 32,464,029 30,228,508
Creditors: amounts falling due V )
after more than one year R - (13,914)
Provisions for liabilities - . 14 (984,467) (595,619)
Net assets - 31,479,562 29,618,975
Capital and reserves
Called up share capital ) l§ 142,444 142,444
Capital redemption reserve 16 1,969,478 - 1,969,478
Profit and loss accountv lé ) 29,367,640 - 27,507,053
Total shareholders’® funds 29,618,975

31,479,562

The financial statements-onpages 11" to 27 were approved by the board of directors.on 31 October 2022.and

¢ signed on its behaif by:

" PN H Smith
Direct_or

Company registered number: 00572008
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Statement of accounting policies

Company information .
Ringtons Limited is a private busmess limited by shares and is incorporated in the United Klngdom and

registered in England. The address of its reglstered office is 10-22 Algernon Road, Heaton, Newcastle upon
Tyne, Tyne & Wear, NE6 2YN. : :

The principal activities of the company comprise the following:

. ‘Sourcmg, blendmg and packagmg oftea and lnfusmn for its own brand and a varlety of other .
customers.
e Retailing of its tea brand and related products directly to households via sales vans, pnmarlly
throughout north and central England

Statement of com pliance .
The financial statements of Ringtons.Limited have been prepared in compliance with the applicable Umted

'ngdom Accounting Standards including Financial Reporting.Standard 102, *“The Financial Reporting
Standard appllcable in the United ngdom and the Republlc oflreland” ¢ FRS 102°") and the Compames :
Act 2006. .

Basns of preparatlon of financial statements
_.The financial statements are prepared on the going concern basrs under the historical cost convention and in.

accordance‘wnth the Companies Act 2006 and applicable accounting standards in the United Kingdom. The'
principal accounting policies, which have been applied consistently throughout the year, are set out below.

As the company is a wholly owned subsndlary of Ringtons Holdmgs Limited and is included in the
consolidated financial statements of ngtons Holdings Limited which are publlcly available. Consequently,
the company has taken advantage of the exemption from preparing consolidated financial statements under the
*terms of section 400 of the Companies’ Act2006.

The company has taken advantage of the exemption under FRS 102 paragraph 1. l2(b)A from preparing a ‘
statement of cash flows, on the basis that it is a qualifying entity and its ultimate parent company ngtons
Holdlngs Limited 1ncludes the company ’s cash flow. in its own'consolidated fnancnal statements

The company has taken advantage of the exemption under Section 33.1A of FRS102 from disclosing
transactions with other group companies on grounds that it is a wholly owned subsidiary of a group headed by-
ngtons Holdings lelted whlch are publlcly available. There are no other related party transactlons requiring
disclosure.

Turnover
- Turnover comprises revenue recogmsed by the company in respect of goods and services supplled dunng the

year, excluswe of Value Added Tax and trade discounts.

- Retail van sales — the value of sales of goods accepted.by customers, excluding value added tax.
(_)ther customers — the value of sales of goods despatched to customers, excluding value added tax.

Stocks : :
Stocks are.valued at the lower of cost and fair value less costs to sell after makmg due allowance for obsolete
and slow movmg stocks.
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‘Statement of accounting policies (continued)

Tanglble fixed assets and depreciation :
*. Tangible fixed assets are stated atcost less depreciation. Deprecmtlon is provided at rates calculated to write

off the cost of fixed assets, less their estlmated residual value, over their expected useful llves on the followmg
bases '

Freehold property v " - 2% straight line
Leasehold property - 2% straight line

- Plant and machinery .' - 10%-25% straight line
Fixtures, fittings and other assets - 10%-25% straight line

Depreciation is not charged on land or assets under construction.

Finance leases .
- Assets obtained under hire purchase contracts and ﬁnance leases are capltallsed as tangnble fixed assets. Assets

acquired by finance lease are depreciated over.the shorter of the lease term and their useful lives. Assets

-acquired by hire purchase are depreciated over their useful lives. Finance leases are those where substantially .
all of the benefits and risks of ownership are assumed by the company. Obligations under such agreements are
included in creditors net of the finance charge allocated to future periods' The finance element of the rental
payment is charged to the profit and loss account so as to produce a constant periodic rate of charge on the net
obligation outstanding in each perlod

Operating leases - :
Rental under operating leascs are charged to the statement of income and retained eamings on a straight lme

basis over the Iease term.

Investments
Investments held as fixed assets are shown at cost Iess provision for lmpalrment

Deferred taxation . .
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the

balance sheet date where transactions or events have occurred at that date that will result in an obllgatron to
pay more, or a right to pay less or to receive more tax, with the following exceptions:

Provision is made for tax on gains arising from the revaluation (and similar fair value adj ustrnents) ofﬁked
assets, and gains on disposal of fixed assets that have been rolled over into replacement assets, only to the
extent that, at the balance sheet date, there is a binding agreement to dispose of the assets concerned. However,
no provision is made where, on the basis of all available evidence at the balance sheet date, it is more likely
than not that the taxable gain will be rolled over into replacement assets and charged to tax only where the
replacement assets are sold.

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely tnan not
that there will be suitable taxable profits from which the future reversal of the underlying timing differences
can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which timing differences reverse, based on tax rates and laws enacted or substantlvely ‘enacted at the balance
sheet date.



Ringtons Limited

‘ Stateme.nt of accounting policies (continued)

Forelgn currencies
Monetary assets and liabilities denominated in foreign currencies are translated into sterlmg at rates of
exchange rulmg at the balance sheet date or at the agreed contractual rate.

Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the transaction.

-Exchange gains and losses are recognised in the statement of income and retained earnings.

Fmanmal instruments
The company has chosen to adopt Sections | l and 12°of FRS'102 in respect of f'nancral lnstruments

‘<_i>

(i)

Financial assets .

Basic financial assets, including trade and other receivables, cash and bank balances and investments in
commercial paper, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the transaction is measured at the present value of the future recerpts
dlscounted ata market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial asséts measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between
the carrying amount and the present value of the estimated cash flows discounted at the asset s ongmal
effective interest rate. ‘The impairment loss is recognised in proﬁt or loss

If there is a decrease in the impain’nent‘loss arisingi from an event occurring after the impairment was

_recognised, the impairment is reversed. The reversal is such that the current carrying amount does not

exceed what the carrying amount would have been had the impairment not previously been recogniséd. )
The impairment reversal is recognised in profit or loss.

Other financial assets, including investments in equity instruments which are not subsidiaries,.associates

_ or joint ventufes, are initially measured at fair value, which is normally the transaction price.-

'

Stch assets are subsequently-carried at fair value and the changes in fair value are recognised in proﬁt_
or loss, except that investments in equity instruments that are not publicly traded and whose fair values

_ cannot be measured reliably are measured at cost less impairment.

" Financial assets are derecognised' when (a) the contractual rights to the.cash flows from the asset expire
“or are settled; or (b) substantially all the risks and rewards of the ownership of the asset are transferred .

to another party; or (c) despite having retained some Significant risks and rewards of ownership, control
of the asset has been transferred to another party who-has the practical abjlity to unilaterally sell the
asset to an unrelated third party without imposing additional restrictions.

Financial ltabllmes -
Basic financial liabilities, including’ trade and other payables bank loans, loans from fellow group

- companies and preference shares that are classified as debt, are mmally recognised at transaction price,

unless the arrangement constltutes a financing transaction, whére the debt instrument is measured at the
present value of the future recelpts drscounted at a market rate of mterest



Ringtons Limited

Statement.of accounting policies (continued)

Financial instruments (continued)
(i)  Financial liabilities (continued)
Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the

-extent that it is probable that some or all of the facility will be drawn down: In this case, the fee is
deferred until the draw-down occurs. To the extent there is no evidence that it is probable that some or
all of the faeility will be drawn down, the fee is capitalised as a pre-payment for liquidity servicés-and
amortised over the period of the facility to which it relates. '

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the effective -

. interest method. Derivatives, including mterest rate swaps and forward foreign exchange contracts, are
not basic financial instruments.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in
profit or loss in finance costs or ﬁnance income as approprlate unless they are mcluded in a hedging
arrangement. :

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires. : 4

Pensrons . .
The company operates a defined contribution pension scheme and the pension charge represents the amounts

payable by the company to the fund in respect of the year.

- Critical accounting judgements and key source of estimation uncertainty
The preparation of the financial statements requires management to makejudgements -estimates and

assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses. Actual results may differ from these estimates. :

Estimates and underlying assumptions are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are reasonable ander the circumstances. Revisions to

_ accounting estimates are recognised in the period in which the estimates are revised and in any future periods
affected. : '

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are addressed below:-

Stocks
Stocks.are valued at the lower of cost and fair value less costs to sell after makrng due allowance for obsolete

- and slow moving stocks.



Ringtons Limited

Notes tb the fin_anciél statements _
for the 52 week period ended 24 June 2022

1 Turnover

The whole of the turnover and profit before taxation are attributable to the one p-rfncipal activity of the :

company.

All turnover arose within the Uniited Kingdom.
2 Operating profit

Operating profit is stated after charging/(crediting):

.52 week

52 week

“period ended _period ended
24 June 2022 - 25 June 2021
£ £
Depreciation>of tangiblg fixed assets: v . .

- owned by the company ... 1830,123 1,757,860
- held under hire i)urchase agreements i09,302 S 109,302
Operating lease rentals: - . . A
- other operating leases 104,580 . 33,700
Net gain on foreign currenéy translation : (2_2,982) A (22,'97 1)

" Auditors’ remuneration: N -  . ‘
Audit of these financial staternents . 20,000° 15,500,
Amounts receivable by the auditors and their associates in pes;iect of: |

-Other services relating to taxation 3,000 3,000

Dividends received from subsidiaries. '(250,500)

" (500,000)



Ringtons Limited
" Notes to the financial statements

for the 52 week period ended 24 June 2022 (continued)

3 Staff costs

. Staff costs, including directors’ remuneration, were as follows:

52 week 52 week
period ended period ended
24 June 2022 25 June 2021
' ) £ £
Wages and salaries T . ' 14,842,780 13,952,204
Social security costs ” . A ) ' I 3 1,435,424 l,34é,265
Other pension costs ‘ " 879,598 - 862,573
T 17,157,802 16,157,042
The average n;lonthiy hlim.ber of employees, incluaing the directors, during the year was as follows: . .
52 week . 52 week
period ended ‘period ended
24 June2022 - 25 June 2021
Number _Number
Production . . . ' B 1) 143
Selling and distribution ‘ . 366 372
‘Administrative ' l : . 49 47
. | 555 . 562
4 Directorsf remu’neration and key management remuneration
52 week 52 week
period ended period ended
24 June 2022 25 June 2021
. £ £
Rerﬁunération o ‘ . : ' o 730,087 775,018
. i(:]r:r[r)lzl;y pension coqtrlbutlons to defined contrlbutlon pension 28,800 28.800
- 758,887 803,818




Ringtons Limited

. Notes to the ﬁnanclal statements
for-the 52 week perlod ended 24 J une 2022 (contmued)

4

Dlrectors remuneratlon and key management remuneratlon

(contlnued)

Durmg the year retirement benefits were accrumg to 1 director (202] 1)in respect of defi ned contribution
pensnon schemes. ’ '

The hlghest paid director recelved remuneration of £325,932 (2021: £34l ,584) and penSIon contnbutlons to
" defined contrlbutlon pension of£ml (2021: £n|l)

The key mapagement'personnel withih the company are considered to be the directors.

6

5 Interest receivable and similar income
‘ 52 week’ 52 week
_~period ended period ended
24 June 2022 25 June 2021
£ £
Bank interest receivable "518 495
Other interest receivable - 808 3,422
1,326 3,917
Interest payable and similar expenses |
52 week - 52 week
period ended period ended’
24 June 2022 © 25 June 2021
_ £ £
- ]nterest payaBle on hire purchase 1,663 5,201
Interest payable on bank borrowing - 7,985 7,746
' 9,648

12,947




Ringtons Limited

Notes to the financial statements :
for the 52 week perlod ended 24 June 2022 (contmued)

7 Taxon profit . ' : -

Analysis-oftax charge in thé yéar .
52 week

’ 52 week i
. period ended period ended
24 June 2022 25 June 2021
Current tax . . ‘ £ £
UK corporation tax charge on prof' t for the year ' 774,381 1,098,176
Adjustments in respect of prior penods . (258,680) (707).
V Total current tax . : : ' ., : ' 515,901 1,097,469
Deferred tax .
Origination and reversal of timing differences , - L 36,862 (228,725)
Adjustments in respect of prior periods . ) ) . © 340,346 ' 459
Effect of changes in tax rate ‘ 11,640 142,948
 Total deferred tax (see note 14) * . _ 388,848 (85,318)
Tax on profit : ) ' 904,749 - 1,01%151

" Factors affecting tax charge for the year

The tax assessed for the year is higher (2021: higher) than the standard rate of corporatlon tax in the UK of

19% (2021: 19%). The differences are explained below:

52 week *

" 52 week
period ended period-ended
24 June 2022 25 June 2021
. B £ £
Profit before taxation , 4,565,336 4,581,895
Profit before taxatnon multiplied by standard rate of corporation tax in : ]
" thé UK of 19% (2021: 19%) . 867,414- 870,560
Effects of:
Expenses not deductible for tax ‘purposes : ’ ' : - 94,999 .
Incorhe not taxable - - < ' . (55972) (96,107)
Adjustments in respect of prior periods . . o 81,666 o (48)
Effect of changes in tax rate . : 11,641 142,947
Tax on proﬁt o : , B -904,749 1,012,151

Factors that may affect future tax charges

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate will
increase to 25%. The proposed increase in the.corporation tax rate was substantively enacted on 24 May 2021
and therefore a corporation tax rate of 25% has been used to measure deferred tax assets and llabllltles where

appllcable

20
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Ringtons Limited”

Notes to the 'ﬁﬁancial statements
.for the 52 week period ended 24 June 2022 (c(mtinued)

8 | Tangible assets

" Fixtures, -
fittings
Freehold ‘Leasehold. ~ Plantand. and other .
property property  machinery assets -+ Total
» o £ . % £ £
Cost . ) -
At 26 June 2021 : 6,806,769 947,227 12,480,07_6 7,261,885 L 27.495957
Additiohs. - : 403,192 .- 1,360,919 1,378,477 _'3;142,588
Disposals _ . - . (408,684)  (296976) " (905660)
At 24 June 2022 - ' .7,209,961 947,227 13,432,311 ‘ 8,143,386 29,732,885
Accumulated deﬁreciation' o B _ ‘
At264une 2021 D 2115982 - 268976 7585820 4,968,166 . 14938944
Charge for ;he year E ' 133,411 1'8,944 781,268 1,005,802 1,939,425
On di.sposa!s | - ’ o (406,387)4 ‘ (490,567) - »(89'6,954)
At 2;1 June2022 ' 2,249,393 287,920' ‘ 7,960,’/91 - 5,483,401 15,981,415_
" Net book value ' ' ‘ _
At 24 June 2022 o 4,960,568 659,307 5,471,610 '2,.659‘,985 13,751,470

At25 June 2021 4690787 678251 4894256 2,293,719 12,557,013

Plant and machinery includes assets under constructio.n of £902,138 (25 June 2021: £1,2 1‘3,3'55).
_ The net book value of assets held under finance leases or hire purchase contracts, included above, are as
follows: : : '
| | 24June2022. 25 June 2021
. : -

Plant and machinery - B : 194,376 303,678
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Ringtons Limited

N_ot,es to the financial statements

for the 52 week period ended 24 June 2022 (continued)

9 Investments

Investments in

su bsidia.ry
_companies
£
Cost
At26 June 2021 4,843,165
Additions 3 .
' . At24 .l‘une 2022 4,843,165
- Provision for impairment:
At 26 June 2021 2,500,000 -
Charge for the year -
.At 24 June 2022 2,500,000
Net book value
At 24 June 2022 2,343,165.
At25 June 2021° 2,343,165

AThe‘directors believe that the carrying value of the investments is supported by their underlying net assets.

. Subsidiary undertakings -
Details of subsidiary undertakings, all of which are registered in England, are as follows:

Name

Country of " Class of Holding ‘Principal activity chister:ed office
incorporation shares . ' :
Infusion GB United Kingdom Orcdinary = 50.1% Holding company Unit §, The 10 Centre,
* Holdings Limited : : Hurricane Road,
: ;. Gloucester Businéss Park,
. Gloucester, GL3 4AQ
_ Infusion GB United Kingdom  Ordinary 50.1%*  Tea and herbal drink Unit 5, The 10 Centre,
Limited = . . packaging Hurricane Road,
: - Gloucester Business Park, -
. . Gloucester, GL3 4AQ
The Perfectly United Kingdom Ordinary 50.1%*  Dormant PO Box 3, A’Igémon :
Picked and Packed ’ . Road, Newcastle upon
Company Limited Tyne, NE6 2YN

*Indirect holding
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Ringtons Limited

Notes to the fmancnal statements

for the 52 week perlod ended 24 June 2022 (contmued)

10 Stocks
. 24June2022 25 June 2021
' £ £
. Raw materials 10,266,512 8,013,458
) 'F_inished goods and goods for resalé 4,887,877 4,677,962
i ' © 15,154,389 13,591,420
11 - Debtors.
24June2022 25 June 2021
£ £
_Trade debtors - " 5,339,032 4,344,812
* Amounts owed by group undertaking 10,596 -
_Other debtors: . 106,657 176,910
VAT recoverable 513,913 - 289,459
Prepayments and accrued income 244,164 232,694
- 5,043,875

6,214,362
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Ringtons Limited

Notes to the financial statements .
~f0r the 52 week perlod ended 24 June 2022 (contmued)

12 Creditors: amounts falling due within one year

24June2022 25 June 2021

£ .. £

Trade creditors _ - ' 4,334,385 2,314,337
Amounts owed to group un'dertakin_gs S ’ A' - 7,028 -

Net (;bligations under hire purchase contracts o . 13,914 ' 166,968

Corporation tax . : B - 268,571 634,920

. Other taxation and social security ' . 518390 . 466,571

Accruals and deferred income _ ' ) . 3,138,659 - 4,050,825

| | ‘ 8,273,919 7,640,649

. The amounts owed to group undertakings are unsecured, interest free and have no fixed repayment date.

Hire purchase liabilities are secured over the assets to which they relate. -

13 Crédit‘ors: amou_nts falling due after' more than one year

24 June 2022 . 25 June 2021
£ : £.

Net oBIigation under finance leases and hire purchase contracts Co - 13,914

Obligations under finance leases and hire purchase contracts, included above; are payable as follows:

24 June 2022 25 June 2021
ot . £

Between two and five years : . . - 13,914

Hire purchase liabilities are secured over the assets to which they relate.

24



R'ir'ngtons'Li'mit'ed

Notes to the fmanclal statements

for the 52 week period ended 24 June 2022 (contmued)

14 Provisions for li_abilities

52 week

52 week

period ended ‘period ended
24 June 2022 25 June 2021
_ : £
At the beginning of the year 595,619 '680,937
Charge/(credit), A . 48,502 (85,777)
Adjusnheni-in respect of prior years 340,346 | 459
At the end of the year o 984,467 - 595,619
The provision for deferred taxation is made up as follows:
24 June2022 25 juné 2021
| £ £
Fi.xed a-sset timing aifferenceé 1,002,016 : 6_24,839
Short term timing differences (17,549) 1(29,220)
984,467 595,619
15 Called up share capital
24 June 2022 25 June 202 1 ‘
" £ £
Authorlsed
2,076, 000 (25 June 2021: 2,076,000) ordmary shares of £1 each ‘2,076‘,000' . 2',076,000
Allotted called up and fully pald . »
| 142 444 (25 June 202] 142 444) ordmary shares of£l each ) 14‘2,4421 ’

142,444 .
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Ringtons Limited |

Notes to the financial statements

for the 52 week period ended 24 June 2022 (continued)

16 ReserveS

..

Capital Profit
redemption and loss
. reserve account
£ £
" At 26 June 2021 1,969,478 27,507,053.
Profit for the financial year - 3,660,587
Dividends: Equity (_:apital‘ - (1,800,000)
At 24 June 2022 1,969,478 29,367,640
17 Dividends paid

52 week 52 week
period ended period ended
24 June 2022 25 June 2021.
£ £

Dividends paid on equity capital 1,800,000

Dividénds paid at £12.64 (2021: i€28.08) per share.

18 Pension commitments

4,000,000

Thé‘company’s pension contributions are charged to the proﬁt and loss account in the year in-which they are
payable. The cost of contributions to the scheme in the year amount to £879,598 (2021: £862,573). An amount

-0f £75,106 (25 June 2021: £71,207) is due to the scheme at the year end. -
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‘Notes to the financial statements
for the 52 week perlod ended 24 June 2022 (contmued)

19 Operating lease 'cnmmitments -

‘ At 24 June 2022 and 25 June 2021 the company had the following future mmlmum lease payments under non-
cancellable operating leases for each of the followmg perlods

24 June2022 25 June 2021

£ £
‘Operating leases which expire: . ) ' '
Within one year . . 145330 - 25,700

Two to five years - T S 469,323 -

20 Ultimate parent undertaking and controlling partly

-The immediate and ultimate’ parent undertaking, and controllmg party is ngtons Holdings Limited, a
company registered.in the United Kingdom.

Ringtons Holdings L‘imited is the parent undertaking of the smallest and Iérgest group of undertakings to

" consolidate these financial statements at 24 June 2022. The consolidated firiancial statements of Ringtons
Holdings-Limited are available from 10-22 Algernon Road, Heaton, Newcastle upon Tyne, NE6 2YN.
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