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Ringtons Limited

Strateglc report
for the year ended 28 June 2019

Introduction
The directors present their strategic report for the year ended 28 June 2019.

Control and ownership o ' ~
The group is a 100+ year old private, family owned and managed business. -

Principal activities
The principal activities of the company comprlse the following:

e  Sourcing, blending and packaging of tea and infusion for its own brand and a variety of other

" customers. ~ ' '

 Retailing of its tea brand and related products dlrectly to households via sales vans, prlmanly
throughout north and central England :

Business review.and future developments
The directors were satisfied with the company’s performance during the year as shown in the table of key

ﬁnancral and other performance. indicators below.

Retained profits continue to be invested in facility improvements, efficiency improvements together with
e > ,
. additional tea and coffee packing capacity.
3
The directors continue to be ready to invest in other trading ventures particularly. in the tea and coffee market
~ as opportunities arise. :

,Prmclpal risks and uncertamtles
The management of the business and the execution of the group’s strategy are subject to a number of risks. The

key business risks affecting the group are considered to relate to commodity sourcmg, production costs, selling
" prices and customer contracts: These risks are minimised by implementing buying strategies to assist with
commodity markets, continued investment in production equipment and processes to reduce production costs
‘and market research for competitor activity and consumer trends to assist with customer contracts and prices.

Financial risk management
- The directors consider the key financial rlsks to the business to be in relation to bad debts, payments and cash

management ' The directors are satisfied that these risks are sufficiently managed and controlled by credit
control management and regular cash flow forecastlng to ensure requirements are within available facilities.



Ringtons Limited ,

Strategic report
for the year ended 28 June 2019 (contmued)

Fi mancral key performance mdlcators ‘ :
_The company’s directors and senior managers use a wide range of key performance indicators to momtor the -
- busrness financial performance on a monthly basis. :

-The company’s key ﬁnancial‘and other performanée_indicatbrs during the year were as follows:

2019. | 2018. = Changes

) £000 £000 %

Turnover . R O 61,063 60097 16

" Gross profit A o 10 - 19995 56
Operating profit - . | | R 7 B 2,862'.  300°
. Sharcholders funds  * S . 8am . 26648 67

Average number ofemployees - - 560. - - 539 . 39

'_ The shareholders are well informed about _performance of the business, and receive a comprehensive review of
the results, an update on key customer and supplier relationships, markets and future development plans, on an
annual basis. ' '

Other key performance indicators : : : :
The directors and senior managers continually monitor the customer satisfaction levels and delivery agamst

their expectations inclusive of, but not limited to, performance on tlmellness and quallty

. This report was approved by the board 'on‘ 11 Ocroher 2019 and signed on its behalf of_:' '

P NH Smith.
. Director '
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Dlrectors report
for the year ended 28 June 2019

The directors present thelr.report and the audited financial statements for the-year ended.28 June 2019.

Results and dividends
The proﬁt for the financial year, amounted to £3, 024 170 (2018 £2 378 475)

-Particulars of d1v1dends pald are detailed in note 19 to the ﬁnancral statements.

Directors : -
The directors of the company who were in office during the year and up to the date of 51gn1ng the ﬁnancral

statements ‘were:

P N H Smith

S M Smith

C J Smith..

JD Smith

J C Thompson "
- DN Brown

Charltable contributions
The company made charxtable donations of £44,257 (2018 £86 186) in the year.

Employees ) ,
The company is committed to employment policies, which follow best practice, based on equal opportunities

for all employees, 1rrespect1ve of sex, race, colour, disability or marital status and offers appropriate training
and career development for disabled staff. If members of staff become disabled the company continues .
employment wherever possrble and arranges retraining,

The company is also committed to providing employees with information on matters of concern to themon a
regular basis, so that the views of employees can be taken into account when making decisions that are likely
to affect their interests. In addition, the company encourages the involvement of employees by formally
publicising important developments and promoting the common awareness in relation to the financial and .
economic factors that affect the performance of the group by means of regular meetings and continuous
individual contact.

~ Matters detalled in the strategic report .
Future developments and ﬁnancral risk management are detailed w1thm the strateglc report '

Prihcipal activities and financial risks are detailed in the Strateg'ic Report.



‘Ringtons Limited

Directors’ report - : -
for the'ye'ar ended 28 June 2019 (continued)

Directors’ l'eSpOllSlbllltleS statement .
The directors are responsible for preparing the Annual Repon and the ﬁnancral statements in accordance with

‘applicable law and regulation.

COmpany law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the ﬁnancral statements in accordance with United Kingdom Generally Accepted “
Accounting Practice (United Kingdom Accounting Standards comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable-law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that penod In preparmg the
financial: statements the directors are requ1red to: : '

L select sultable accountmg policies and then apply them consistently;

»  state whéther apphcable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

. make Judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the gomg concern basis unless it is inappropriate to presume that the
company w1ll continue in business. - ;

The directors are also responsrble for safeguardmg the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

_The directors are responsible for keeping adequate accounting records that are sufficient to show ard explain
. B . g . \y . . ) . .o . )
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
‘company and enable them to ensure that the findncial statements comply with the Companies A‘ct 2006.
Disclosure of information to auditors :
In-the case of each d1rector in office at the date the Directors’ Report is approved
= " s0 far as the director is aware, there is no relevant audit information of which the company ] audrtors
. are unaware and '

. - they have taken all the steps that they ought to have taken as a director in order to make themselves
 aware of any relevant audit information and to establish that the company’s auditors are aware of that
information. ' '
- Independent auditors

During the year PricewaterhouseCoopers LLP were re-appointed as auditors of the Company.

behalf of the board

H Smith
Dlrector
11 October 2019
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-‘Independent auditors’ repdrt_ to the members of Ringtons Limited

Report on the audlt of the financial statements

Oplmon
In our optinion, Rlngtons L1m1ted’s financial statements:
» give a true and fair view of the state of the company s affairs as at 28 June 2019 and of its proﬁt for
the year then ended;
» have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting
- Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
" Standard applicable in the UK and Republic of Ireland”, and applicable law); and
» have been prepared-in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Ditectors’ report and financial statements (the
“Annual Report”), which comprise: the balance sheet as at 28 June 2019; the statement of income and retained
earnings for the year then ended; the accounting policies; and the notes to the financial statements. A

Basis for opinion | 3 \

- We conducted our audit in accordance with Internauonal Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit evidence we have obtamed
'1s sufﬁc1ent and appropriate to provide a basis for our opinion. '

Independence : :
We remained independént of the company-in accordance with the ethical requirements that are relevant to our

.audit of the financial statements in the UK, .Whl(_:h includes the FRC’s Ethical Standard and we have fulﬁlled
-our other ethical responsibilities in accordance Wwith these requirements. .

Conclusions relating to going concern
ISAs (UK) require us to report to you when:

o the directors” use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or ‘ '

o 'the directors have not disclosed"in the financial statements any identified material uncertainties that i
may céstsigniﬁcént doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. - _ . :

We have nothing to report in r_espe_:ct‘ of the above matters.

However, because.not all future events or conditions can be predicted, this statement is not a guarantee as to ‘
the company’s ability to continue as a going concern, For-example, the terms on which the United Kingdom
. may withdraw from the European Union are not clear, and it is difficult to evaluate all of the potential
lmpllcauons on the company’s trade, customers, suppliers and the wnder economy.

Reporting on other information : :
The other information comprises all of the information in the Annual Report other than the ﬁnancnal statemients

and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audlt oplmon
" or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.
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Independent audltors report to the members of Rlngtons Limited
(contmued)

In connection with our audit of the financial statements, our responsibility is to.read the other\ information and
in doing so, consider whether the other information is materlally inconsistent with the financial statements or
~ our knowledge obtained in the audit, or otherwise appears to be.materially misstated. If we identify an apparent .
. material inconsistency or material misstatement, we are required to perform procedures to conclude whether
‘there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
mformatlon we are required to report that fact. We have nothing to report based on these responsnbllmes

With respect to the Strategic Report and Directors’ report, we also consrdered whether the disclosures requ1red
- by the UK Companies Act 2006 have been lncluded

Based on the respon51b111t1es described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain oplmons and matters as descrlbed below.

Strategic Report and Directors’ Report
In our opinion, based on the work undertaken in the course of the audlt the mformanon given in the Strategic .

Report and Directors’ Report for the year ended 28 June 2019 is consistent with the financial statements and
"has been prepared in accordance with appllcable legal requrrements

' In light of the knowledge and understanding of theicompany and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors* report. »

" Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements . - _

As'explained more fully in the Directors’ Responsibilities Statement set out on page 5, the directors are
responsrb]e for the preparatlon of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The directors are also responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstaternent, whether due to fraud or erTor. ' L ' C

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to llqu1date thie company or to cease operatlons,
or have no realistic alternative but to do so. '

Auditors’ responsrbtlttzes for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as-a whole are free

from materlal mlsstatement, whether due to fraud or error, and to 1ssue_ an auditors’ report ‘that includes our

_ opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in -

] accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arlse
from fraud or error and are considered material if, 1nd1v1dually or in the aggregate they. could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further descrlptlon of our responsibilities for the audit of the financial statements is located on the FRC s
website at: www.frc.org.uk/audltorsrespon51b111t1es. This description forms part of our auditors’ report.
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Independent al'ldi_tolrs’ report:to the members pf Ring_ton's Limited
(continued) '

Use of this report .
- This report; including the opinions, has been prepared for and only for the company’s members as a body in

“accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing. ’

Other required reporting

Companies Act 2006 exceptron reporting .
Under the Companies Act 2006 we are requ1red to-report o you if, in our oprmon

. we have not received all the_mformauon and explanations we require for our audit; or

= adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or.

. certain-disclosures of directors’ remuneration specified by law are not made; or

. the financial statements are not in agreement with the accounting tecords and returns.

/for and on behdif of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Newcastle upon Tyne ' ‘

11 October 2019
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. Statément of inco_mé and refained earnings
for the year ended 28 June 2019

Year ended 28  Year ended 29

£ -

26,309,971

June 2019 June 2018
Note £
" Turnover 1 161,062,749 A '6.0,09,6,637
Cost of sales (39,953,256). | (40,101,386)
Gross profit | 21,110,493 19,995,251
Distribution costs (13,282010)  (12.828941)
* Administrative expenses - (4,105,291) (4,304,091)
“Operating profit | 2 3,722,192 © 2,862,219
Net _pro'ﬁt on sale of tangib]e'ﬁxed assets 5 o ] '- 273,080 '
Profit before interest and taxation 3,722,192' S 3,135‘,299
Interest receivable and similar incémé ‘6 - “23,614 . ' 11,253
Interest payable and similar expénses 7 (48,892) 46,311)
Profit before taxation | A 3,696,914 3,100,241
Tax on profit 8 " (672,744) L (721,766)
Profit for the fihancial year 17 ‘13,024,.170 _ 2,378,475
Profit an& loss account bi';)ught forward 24,535,80] '23,6_57,326
' Dividends paid " 18 (1,250,000) - (1,500,000)
Profit and los$ account at the end of the year | 24,535,801

All amounts relate to continuing operations.



Ringtons" Limityed'

Balance sheet as at 28 June 2019 = . .. . |
‘ 28June2019 . 29June2018
Note' £ % £ g
Fixed assets , ' o
Tangible assets 9 S 12,170,125 : 11,926,401 ..
" Investments 0 ‘ 4,708,090 - 4,708,090 .
| ‘ | | . 16878215 16,634,491
Current assets . . _ . i . '
Stocks . . | 11 16,223,965 12,465,051
Débtors | _ 2. . 41m213 4,966,037
Cash at bank and in hand o 816,719 R 3,077,685
21,811,956 “ 20,508,773
Creditors: amounts falling due. ‘ ' C ' ' '
within one year .13 (1,615,199) , (7,154,509) ‘
Net current assets ; ' l 14,196,758 A 13,354,264
. Total a:ssets less current ‘ _- . o ' o
liabilities A . o ‘ 31,074,973 . 29,988,755
Creditors: amounts falling due . s : o . _ .
after more than one year 14 . o (2,109,371) ‘ (2,802,355)
Provisions for liabilities ) 15 S (543,709) " (538,677)
Net assets _ 028,421,893 26,647,723
Capital and reserves ' o '
“Called up share capital 16 ' 142,'444 ‘ o 142,444
Capital redemption reserve A 17 - . 1,969,478 - . 1,969,478
Profit and loss account : 17 A 26,309,971 ' .24,535,801 -

Total shareholde'rs? fuhds . o : 28,421,893 , , 26,647,723

"The ﬁnanc_ial statements on pages 9 to 24 were approved 'by the board of directoré on lll'October~2019 and
weare signed on its behalf by: ' : '

{ H Smith
Director ‘

' Compan-y registered number: 00572008
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" Statement of accounting policies

Company information
Ringtons Limited is a private business, limited by shares and is incorporated in the United KmOdom and

registered in England The address ofits reglstered office is 10-22 Algernon Road, Newcastle upon Tyne, Tyne
& Wear, NE6 2YN. :

The principal activities of the company comprise the followi_ng:

. Sourcmg, blending and packagmg of tea and infusion for 1ts ‘own brand and a varlety of other
. customers. ‘
e " Retailing of its tea brand and related products directly to households via sales vans, pnmarlly
throughout north and central England '

Statement of compllance :
The financial statements of Ringtons Limited have been prepared in compllance with the appl1cable United

ngdom Accountmg Standards including Financial Reporting Standard 102, ‘“The Financial Reporting _
Standard applicable in the United ngdom and the Republic of Ireland’” (‘°FRS 102”) and the Companies
Act 2006.

Basis of preparation of financial statements .
The financial statements are prepared on the going concern basis, under the hlstorlcal cost convention and in

accordance with the Companies Act 2006 and applicable accountmg standards in the United Kingdom. The
~ principal accounting policies, which'have been applied consistently throughout the year, are set out below.

As'the'compa-ny is a wholly owned subsidiary of Ringtons Holdings Limited and is included in the

- consolidated financial statements of Ringtons Holdings Limited which are publicly available. Consequently,
the company has taken advantage of the exemption from preparmg consolldated financial statements under the
terms of section 400 of the Compames Act 2006 :

The company has taken advantage of the exemption, under FRS 102 paragraph 1.12(b), from preparing a
statement of cash flows, on the basis that it is a qualifying entity and its ultimate parent company Ringtons
Holdings Limited fncludes»the company’s cash flow in its own consolidated ﬁnancial statements. .

The company has taken advantage of the exemption under Section 33 1A of FRSlOZ from dlsclosmg

_ transactions with.other group compames on grounds that it is a wholly owned subsidiary of a group headed by .
Rlngtons Holdings Limited which are publ1cly available. There are no other related’ party transactrons requmng
disclosure. : '

“Turnover :
Turnover comprises revenue recognised by the company in respect of goods and services suppl1ed during the

.year, exclusive of Value Added Tax and trade dlscounts

Retail van sales — the value of sales of goods accepted by customers, excluding value added tax. -~
-Other customers — the value of sales of goods despatched to customers, excluding value added tax.
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S.tatement of accounting policies (continued)

Stocks
" Stocks are valued at the lower of cost and fair value less costs to sell after make due allowance for obsolete and

slow moving stocks.

’

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to write

off the cost of fixed assets, less their estimated residual.value, over their expected useful lives on the following
bases: ' ' ‘ '

Freehold property : . 2% straight line

Leasehold property - 2% _stra'ight line
Plant and machinery - - 10%-25% straight line
' Fixtures, ﬁttings and other assets~ - 10%-25% straight line

Depreciation is not charged on land or assets under construction.

Finance leases
Assets obtained under h1re purchase contracts and finance leases are caprtallsed as tangible fixed assets. Assets

acquired by finance lease are ‘depreciatéd over the shorter of the lease term and their useful hves. Assets -
acquired by hire purchase are depreciated over their useful lives. Finance leases are those where substantially
all of the benefits and risks of ownership are assumed by.the company. Obligations under such agreements are
included in creditors net of the finance charge allocated to future periods. The finance element of the rental
payment is charged to the profit and loss account so as to produce a constant perrodrc rate of charge on the net
obligation outstandlng in each perlod

“ -

Operatmg leases : ‘ :
Rental under operating leases are charged to the statement of income and retained earnings on a stralght lme

basrs over the lease term.

Investments : _ ' _
Investments held as fixed assets are shown at cost less provision for impairment.

Deferred taxation
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the

balance sheet date where transactions or events have occurred at that date that will result in an obligation to - -
pay more, or a right to pay less or to receive more tax, with the following exceptions:

Provision is made for tax on gains arising from the revaluation (and similar fair value adjustmevnts) of fixed
assets, and gains on disposal of fixed assets that have been rolled over into replacement assets, only to the
extent that, at the balance sheet date, there is a binding agreement to dispose of the assets concerned However,
no provision is made where, on the basis of all available evidence at the balance sheet date, it is more likely
than not that the taxable gain will be rolled over into replacement assets and charged to tax only where the
replacement assets are sold.

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not
that there will be suitable taxable profits from Wthh the future reversal of the underlying tlmmg differences
can be deducted
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. Statement of accounting policies (continued)

Deferred taxation (contmued)

vDeferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which timing differences reverse, based on tax- rates and laws enacted or substannvely enacted at the balance
sheet date.

Forelgn currencies g
Monetary assets and liabilities denominated in forelgn currencies are translaled into sterlmg at rates of

> exchange ruling at the balance sheet date or at ;he agreed contractual rate.
Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the transaction.
' Exchange gains and losses are recognised in the statement of income and retained earnings.

Pensions . :
The company operates a defined contribution pension- scheme and the pen51on charge represents the amounts

~ payable by the company to the fund in respect of the year.

Crltlcal accounting Jjudgements and key source of estlmatlon uncertamty
The preparation of the financial statements requires management to make Judcements, estimates and

assumptions that affect the apphcatnon of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses. Actual results may dlffer from these estimates. ‘

Estimates and underlying assumptions are continually evaluated and are based on historical experience and

other factors, including expectations-of future events that are reasonable under the circumstances. Revisions to

accounting estimates are recognised in the period in which the estimates are- revised and in any future perlods
affected.

The estimates and assumptions that have a significant risk of causing a material-adjustment to the carrying
" amounts of assets and liabilities within the next financial year are addressed below:

Stocks

Stocks are valued at the lower of cost and fair value less costs to’ sell after make due allowance for obsolete and

- slow moving stocks



Ringtons Limited

Notes 'to. the financi'ai statements
for the year ended 28 June 2019

1 Turnover ‘ )

The whole of the turnover and profit on ordinary activities before taxation are attributable to the one principal - .

- activity of the company.

All turnover arose within the United Kingdom.
2 Operating profit .

Operating profit is stated after qh;rgin;g/(crediting):_
. o : . '

Year endé&

Year ended
28 June 2019 ;29 June 2018
£ £

Depreciation of tangible fixed assets:

- owned by the Corﬁpa_ny 1,58&),232 1,628,692

- held under hire purchase agreements . 110,968 o 85,955
Operating lease réntals:, ' ' ' _

- other ope;,rating leases . 46,149. ' 45,360

" Net loss on foreign éurrenc‘y tranﬂation 15,208 5,473

Auditors’ remunera-[ion: f | _
Audit of these financial statements 15,500 15,500
Arriount\s receivable by the auditors a;1d their associates in respect
of: ' ‘ : '
chei‘ services relating to taxation 3,000

3,000
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Notes to the ﬁnancnal statements ‘
for the year ended 28 June 2019 (contlnued)

3  Staff costs

Staff costs, including directors’ remuneration,_ were as follows:

‘Year ended Yeat ended . .

28 June 2019 29 June 2018

£ ' £

Wages and salaries ' ' I- . ' A ’ ,1v3,228,89'3 ' 12,509,389
Social security costs | o S 123283 1,171,553

" Other pension costs : . ] ‘ . 713,298 | " 654,230
- 15175025 14335172

" The average monthfy number of employees, including the directors, duribg.the yéar was as follows:

Year ended ' 'Y'ear ended

28 June2019 . 29 June 2018
Number , .Num'ber '
Production | R = : T YR 125
Selling and distribution . B S S 318 , 372
Administrative - S - s 2
i | s 539

4 Directors’ remuneration and key management remuneration

/

- , C .~ ©+ © Yearended | ~ Year ended

’ ' 28 June 2019 29 June 2018

_ . £ £
Rem'uneration . o ' . _ . l 946,259 4 -9.246,'674 -
-Company pensnon contrlbutlons to defined contnbuuon pensxon ' . . _

schemes - . 47,500 - - 22,800

' ' ' ' 993,759 949,474

15
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- Notes'to the financial statements
for the year ended 28 June 2019 (continued) |

(ebntinued)

pension schemes

deﬁned contrlbutlon pen51on of £nil (2018: £ml)

The key mahagement personnel within the company are considered to be the directors.

4 Directors’ remuneration and key management remuneration

* 'During the year retirement benefits were accrumg to 2. d1rect0rs (2018 2) in respect of defined contrlbutlon '

.The hlghest paid director received remuneration of £303,908 (2018: £289 062) and penswn contrlbunons to

4,403 - -

5 .Net profit on sale of tangible assets
: Year ended Year ended
28 June 2019 29 June 2018
£ £
Prof'xt on disposal of sales offices - 273,080
6 Interest receivable and similar income
Year ended Year ended
28 June 2019 29 June 2018
- £ £
Bank interest receivable’ 16,540 -
Other interest receivable 7,074 . 6,850
23,614 11,253
7 Interest payable and similar expenses
Year ended . - Year ended '
28 June 2019 29 June 2018
£ ‘ £
Interest payable on hire purchase 9,696 8,780 -
Interest payable on bank borrowmg 39,196 37,531
| 48,892 46,311
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Notes to the financial statements .
for the year ended 28 June 2019 (continued)
8 Taxon profif

‘ Ahalysis of téx charge in the year

Year ended .

Year ended
28 June 2019 29 June 2018
3 £ | £

Current tax - A A
UK corporation tax charge on profit for the year - 3 | 671,544 550,133
Adjustments in r'e'spect of prior periods - . - S » A (3,836) (1,191)
Total current tax S : . , . 667,714 548,942
D_eferréd tax . ‘ | | | . ..
Origination and reversal of iming differences . 5635 | 83,780
.Adjustments in respect of prior 'pgriods o ' o : a1z - 97,863
Effect of chahge§ intaxrate - . . .  (593) : (8,819) |
Total deferred tax (see note 16) - S 5,030 172,824
Taxonprofit. - = . o : 672,744 721,766

Factors affectmg tax charge for the year -

The tax assessed for the year is higher (2018: hlgher) than the standard rate of corporauon tax in the UK of -

19% (2018: 19. 25%). The differences are explamed below:

- Yearended' = Yearended
- 28 June 2019 .29 June 2018
A . | £ £
' Proﬁt before taxatlon _' - : ’ ) 3,696,222 3,100,241
Prof t before taxation multlphed by Standard rate of corporauon tax .- "
in the UK of 19% (2018: 19.25%) ‘ _ 702,282 589,046 .
Effects of: ’ '

- Expenses not deduc‘tible‘ for tax purposes - . - .. . ' 2,213 58,167
Income not taxable , L C @1316) (13,300)
Adjustments to tax charge in respect of prior periods | - - (3,842) P . 96,672
" Effect of changes in tax rate . L - B (593) ~ (8,819)

Tax on profit on ordinary activities A o 672,744 721,766 .




Ringtons Limited

'Notes to the financlal statements
for the year. ended 28 June 2019 (contlnued)

9 Taxon profit (continued)

Factors that may affect future tax charges :
The Finance (No. 2) Act 2015 was substantively enacted on 26 October 2015 This reduced the mam rate of

corporation tax to 19% with effect from 1 April 2017 and to 18% with effect from 1 April 2020.'A further
reduction in the main corporation tax rate to 17% from 1 April 2020 was announced in the 2016 Budget and
substantively enacted in the Finance Act 2016.

9 Tangible assets -

- Fixtures,

fittings
Freenold Leasehold Plant and and other
property property - machinery assets -~ Total
£ S ; S SRR SR
Cost . ‘ ‘ . ' 4 ' A
At30 June 2018 . 6,590,973 947,227 9,223,800 6,557,841, 23,319,841
Additions . 302030 - 319416 1504024 2,125470
Disposals . S . - - 6,500 (1,025,185) (1,031,685)
At'28 June 2019 _ 6,893,003 947,227 9,429,310 7,036,679 - 24,306,220
Accunlulated ’de‘preciation _ A . '
At 30 June 2018 ’ v ) 1,779;7;17 212;143‘. 5,933,79;,’ 3,467,753 11,393,440
- Charge for the year - C 124279 ¢ 18,044 606,618 941,364 1,691,200
On disposals . o ; (6500)  (834,640)  (841,140)
At 28 June 2019 - 1,904,028 231,088 6,426,499 - 3,574,475 12;136,090
Net book value § . ‘ ) )
At 28 June 2019 4,811,225 535,083 3,002,811 - 3,462,205 12,170,1.30‘
At 29 June 2018 - 4,811,226 735084 3,290,003 © 3,090,088 11,926,401

i

" The net book value of assets held under finance leases or hire purchase contracts, included above, are as follows:

2019 . 2018
. B BRI 3
- Plant and machinery - : : | : 439,335 . 550,303



| _Ringt_t}ns Limited

Notes to the ﬁnanc1al statements
~for the year ended 28 June 2019 (contmued)

10 Investments ..

Investments_

‘in subsidia.ryv
companies
g
Cost ' _ o _-

" At9June2018 - Y T 4708090
At28June2019 L S 4,708,090
-Net book value . .

" At28 June 2019 e 4,708,090
At29 June 2018 | - | Y 4,708,090

~ The directors belie've that the carrying value of the investments is supported by their underlying net assets;
Subsndlary undertakmgs ' :
Details of subsxdlary undertakmgs all of which are regnstered in England, are as s follows:

- ~ Name A Country of . - Class of Iioldi_ng Prineipal activity Registered office
R - incorporation shares - -
Infusion GB United Kingdom Ordinary . '50.1% . . Holding company Unit 5, The 10 Centre,
Holdings Limited - . - o ' - o : . Hurricane Road,

Gloucester Business Park,
Gloucester, GL3 4AQ

Infusion GB - United Kingdom Ordinary - 50.1%*  Tea and herbal drink - Unhit 5, The 10 Centre,
" Limited . o ’ packaging Hurricane Road,
L - ' " Gloucester Business Park,
G]oucester GL3 4AQ

The Perfectly United Kingdom - Ordinary 50.1%*  Dormant PO Box 3, Algernon

Picked and Packed ’ : - : Road, Newcastle upon
. Company Limited : - ) . Tyne, NE6 2YN
*Indirect holding : : ,
¢
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‘ Ringtons Limited

' Notes to the financial statements
“for the year ended 28 June 2019 (contlnued)

11 ~ Stocks
28June2019 29 June 2018
e £
Raw materials 10,157,300 . 8,375,890 -
Finished goods and goods for resale 6,066,664 4,089,161
16,223,964 12,465,051 "

The amoont of stock recognised within cost of sales in the year is £40,194,351 (2018: £39,451,265).

12 Debtors
1 28 June 2019 29 June 2018
2 £
Trade debtors 4,164,133 13,978,598
Amounts owed by group undertakmgs - 30,203
Other debtors 188,344 494,591
VAT recoverable . 197,641 246,789
| Prepayments and accrued income 221,158 . 215,856 -
| | 4771273 - 4,966,037

- 20



| Ringtons Linﬁted

_.Notes to the ﬁnanaal statements
for the year ended 28 June 2019 (contmued)

13 Credito‘rs: amounts falling due within one year .

28June2019 29 June 2018

£ ot
- Net onligatiens under hire purchésé contracts’ -' _' © 187,492 _ 190,962
Trade creditors N T - 2353809 . 1910775
Amounts owed to group undertakmgs - L - - 13,812 . a 12,761
.Corporatlon tax ‘ R - ' . - 282519 - | 325,133 ,‘
Other tnxation and social sec'uri'ty _ S o 422,841 3’69,073. “
‘Accruals and deferred income T S 4,384,636 4,345,805
' ' ' 17,615,199 7,154,509

The amounts owed to group undertakings are unsecured, interest free and have no fixed repayment date.

. Hire purch'ase li_abilitiés are secured over the assets to Awhicn’ they relate. -
14 Creditors: amounts falling due after more than one year

28 June 2019 . 29 June 2018

» A . £ £

Bank loans and overdrafts 1 , o s ' 2,000;000 2,500,000
Net obligation under ﬁnance'leasee-and hire.purc_hase contracts. - . . 109,371 302;355
| | | | 2,109,371 - | 2,802,355

The bank loan represents full draw down on a revolving credit faeility with Lleyds Bank. Interest-is charéed at '
'LIBOR plus a fixed margin.-The bank loan is secured via an unllmlted debenture from ngtons Lmuted and a -
. Cross'guarantee between Lloyds Bank Ringtons Holdings Limited and Rlngtons Limited.

Obligations under finance leases 'énd hire purchase contracts, included above, are payable as follows:

28 June 2019 29 June 2018

| | e e
. Betweentwoand five years o 109371, 302,355

Hir¢ purchase liabilities are secured over the assets to which they relate.
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| -Ringtqns Limited
'Notes to thé financial statements
~ for the year ended 28 June 2019 (continued)

15  Deferred tax

t

28 June 2019 - 29 June 2018
| £ £
At30 June 2018 538,677 365,853
(Released during)/charge for year 5,044 74,961
Adjﬁsiment in respect df prior years v t12) - 97,86"3.
At 28 June 2019 543,709 538,677
The pf'ovision fof- dgfeﬁed tglxation is made up és follows: -
- 28June2019 29 June 2018
B o
Fixed asset timing differences 567,896 .. 552‘,‘91-7
‘Short term timing difference’ (24,187) ) " (14,240) |
543,709 538,677
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‘Ringtons Limited

Notes 'to the ﬁnahcial statements | |
for the year ended 28 June 2019 (continued)

16 Called up share capital-

29 June 2018

- 28 June 2019
o £: £
- Authorised | o N
2,076,000 (2018: 2,076,000) ordinary shares 6f £1 each . 2,076,000 ’ 2,076,000
~ Allotted, call'ed‘up and full')' paid | - .‘ | ' A.
142,444 (2018: 142,444) ordinary shares of £1 each . 142,444 . '142;444 '
A 17 Reserves
~ Capital Profit
redemption and loss
", reserve - account -
g %
At29 June 2018 A 1,969,478 24,535,801
Profit for the financial year o 13,024,170
" Dividends: Equity capital o © (1,250,000)
At 28 June 2019 1,969,478 26,309,971
18 Dividends -
28 June 2019 29 June 2018
£ £
~ Dividends paid on equity capital 11,250,000 1,500,000 .
" Dividends paid at £8.78 (2018: £10.53) per share."
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Ringtons Limited

Notes to the ﬁnancral statements |
for the year ended 28 June 2019 (contmued)

19 ‘Pension commitments'

The company’s pension contributions are charged to the profit and loss acceunt in the year in which they are
payable. The cost of contributions to the scheme in the year amount to £697,619 (2018: £654,230). An amount
of £59,301 (2018: £83,765) is due to the scheme at the year end.

20 Operating lease commitmen_ts

- At 28 June 2019 and 29 June 2018 the company had the following future minimum lease payments under non- -

cancellable operatlng leases for each of the followmg periods:

28 June 2019 29 June 2018

: £ - £
 Operating leaees which expire: .
| ‘Within one year : ' o oL -
" One t‘ovﬁve years : | . o ‘ 103,287 150,427

21 Ultimate parent undertaking and contrblling party

The immediate and ultimate. parent undertaking, and controlling party is Ringtons Holdings Limited, a
company registered in the United Kingdorh.

. Ringtons Holdings Limited i is the parent undertakrng of the smallest and largest group of undertakmgs to
consolidate these financial statements at 28 June 2019. The consolidated financial statements of Ringtons
Holdings Limited are available from 10-22 Algernqn RoadA, Heaton, Newcastle upon Tyne, NE6 2YN. o
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