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C.A. Blackwell (Contracts) Limited

Strategic Report for the Year Ended 31 May 2023

The director presents the report for the ycar ended 31 May 2023.

Fair review of the business
The principal activity of the Company is that of a specialist earthmoving contractor. The Company holds no
plant and machinery and manages contract delivery via subcontractors.

The Company had net liabilities of £1,975,000 at 31 May 2023 (2022: £3,105,000).
The results for the Company show a profit before tax of £1,418,000 (2022: loss of £413,000) for the year and
turnover of £54,058,000 (2022: £33,411,000).

Business model

The Company is part of a group that delivers key projects and services in the industrial and property sectors in
the UK. The Company provides specialist earth moving, civil engineering and infrastructure construction
services.

Key financial performance indicators

The company's key financial and other performance indicators during the year were as follows:

R Unit - 2023 2022
Turnover £m 54.06 33.41
Gross margin % 7.84 5.08
Profit/(loss) before tax/turnover % 2.62 (1.24)

In addition, there are a significant number of further key performance indicators which are used to measure the
business on a more detailed basis, including:

+ Aged debtor analysis
* Debtor day reports

« Staff turnover levels
* Injury claims

Principal risks and uncertainties

The risks and uncertaintics facing the Company arc inherently linked to those of the Hargreaves Services plc
Group. The principal risks and uncertainties of the Group which includes those of this company are discussed in
detail in the Risk Management section of the Group financial statements. Those that have particular importance
for this company are:

¢ Contractual Risk

* Recruitment & Retention of Key Individuals
» Regulatory & Legislative Compliance

« Environmental Risk

* Fraud

* IT Security

* Liquidity & Credit Risk
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C.A. Blackwell (Contracts) Limited

Strategic Report for the Year Ended 31 May 2023 (continued)

Current trading and outlook

The Company holds the principal contract for earthmoving in HS2 in the Hargreaves Group and subcontracts
the activity to Blackwell Earthmoving Limited. The Company will continue to run and maximise the HS2
contract.

Approved by the director on 8 August 2023

'NK Fraser
Director
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C.A. Blackwell (Contracts) Limited

Director's Report for the Year Ended 31 May 2023

The director preserts the report and the audited financial statements for the year ended 31 May 2023.
Dividends
The director docs not recommend the payment of a dividend (2022: £nil)

Director of the company
The director of the company, who was in office during the year and up to the date of signing the financial
statements, was as follows:

NK Fraser - Director

Employment of disabled persons

Applications for employment by disabled persons are always fully considered. Employment policies are
designed to provide opportunities irrespective of colour, ethnic or national origin, nationality, sex or marital
status. In the event of employees becoming disabled every effort is made, including appropriate training, to
ensure that their employment with the Company continues.

Employee involvement
The director recognises the importance of good communications and good relations with employees.

Director's interests in shares
No dircctor had a bencficial interest in the sharc capital of any subsidiary of Hargreaves Services ple. No
director had interests in the share capital of Hargreaves Services plc, except as disclosed below.

No director (other than those whose interests are disclosed in the financial statements of Hargreaves Services
plc) was granted, or exercised, any options to subscribe in the shares of Hargreaves Services plc during the year
ended 31 May 2023.

Director's liabilities
The Director benefited from the Group's qualifying third party indemnity provisions which were in place during
the year and at the date of this Director's Report.

Disclosure of information to the auditors

The director has taken steps that ought to have taken as a director in order to make aware of any relevant audit
information and to establish that the company's auditors are aware of that information. The director confirms
that there is no relevant information that of and of which the auditors are unaware.
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C.A. Blackwell (Contracts) Limited

Director's Report for the Year Ended 31 May 2023 (continued)

Going concern
The Company relies on the Group for support. Hargreaves Services plc has provided a letter of support covering
12 months from the date the accounts were approved by the director. .

Hargreaves Services plc has indicated it will continue to make available such funds as are needed by the
company, and that it will not seek repayment of the amounts due at the balance sheet date.

The director has preparcd cash flow forecasts for a period of 12 months from the date of approval of these
financial statements which indicate that, taking account of rcasonably possible downsides, the company will
have sufficient funds, through funding from its ultimate parent company, Hargreaves Services ple, to meet its
liabilities as they fall due for that period.

The Group’s financing is not dependent on bank borrowings, there is no debenture nor any financial covenants
to comply with. Notwithstanding that, a rigorous review of cash flow forecasts including testing for a range of
severe but plausible downside scenarios has been undertaken. The Group’s £12m invoice discounting facility is
committed for a period of 17 months from July 2023 and expires on 31 October 2024. The facility is secured
against certain Group debtors and there is no debenture nor any covenants associated with this facility.
Mitigating strategies to these sensitivities considered by the Board exclude any remedies which are not entirely
within the Group’s control.

As a result, and after making appropriate enquiries including reviewing budgets and strategic plans, the director
has a reasonable expectation that both the Company and the Group have adequate resources to continue in
operational existence for the foresecable future. Accordingly, the Board continues to adopt the going concern
basis in preparing the Annual Report and Accounts of Hargreaves Services plc.

Reappointment of independent auditors

In accordance with section 485 of the Companies Act 2006, a resolution for the re-appointment of
PricewaterhouseCoopers LLP as independent auditors of the company is to be proposed at the forthcoming
Annual General Meeting.

Approved by the director on 8 August 2023

NK Fraser
Director
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C.A. Blackwell (Contracts) Limited

Statement of Director's Responsibilities

The director is responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the director to prepare financial statements for cach financial year. Under that law the
director has prepared the financial statements in accordance with United Kingdom Generally Accepted

" Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure
Framework", and applicable law).

Under company law, the director must not approve the financial statements unless satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the director is required to:

+ sclect suitable accounting policies and apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed,
subject to any material departures disclosed and explained in the financial statements;

+ make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The director is responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The director is also responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable to ensure that the financial statements comply with the Companies Act 2006.

Director's confirmations

In the case of each director in office at the date the director's report is approved:

* so far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

« they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company’s auditors are aware of that information.

Approved by the Board on 8 August 2023 and signed on its behalf by:

NK Fraser
Director
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C.A. Blackwell (Contracts) Limited

Independent auditors’ report to the
members of C.A. Blackwell (Contracts)
Limited

Report on the audit of the financial statements

Opinion
In our opinion, C.A. Blackwell (Contracts) Limited’s financial statements:

* give a true and fair view of the state of the company's affairs as at 31 May 2023 and of its profit for the year then
ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure Framework”, and applicable law); and

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report"), which comprise: the Balance Sheet as at 31 May 2023; Profit and Loss Account and the Statement of Changes
in Equity for the year then ended; and the notes to the financial statements, which include a description of the significant
accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’s use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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C.A. Blackwell (Contracts) Limited

Independent auditors’ report to the
members of C.A. Blackwell (Contracts)
Limited (continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors is responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic report and Director's Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Strategic report and Director's Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Director's Report for the year ended 31 May 2023 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
did not identify any material misstatements in the Strategic report and Director's Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Director's Responsibilities, the directors is responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors is also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors is responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intends to liquidate the company or to cease operations, or has no realistic alternative but to do
so.
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C.A. Blackwell (Contracts) Limited

Independent auditors’ report to the
members of C.A. Blackwell (Contracts)
Limited (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to health & safety regulations and environmental regulations, and we considered the extent
to which non-compliance might have a material effect on the financial statements. We also considered those laws and
regulations that have a direct impact on the financial statements such as the Companies Act 2006 and tax legislation. We
evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements (including
the risk of override of controls), and determined that the principal risks were related to posting inappropriate journal entries
to the profit and loss account, or through management bias in manipulation of accounting estimates. Audit procedures
performed by the engagement team included:

* Inquiry of management and those charged with governance around actual and potential litigation claims;

« Review minutes of meetings of those charged with governance; '

¢ Reviewing financial statements disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations;

¢ Reviewing legal expenditure in the year to identify potential non-compliance with laws and regulations;

« Identifying and testing journal entries, in particular any journal entries with unusual account combinations; and

e Challenging assumptions and judgements made by management in their significant accounting estimates and going
concern.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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C.A. Blackwell (Contracts) Limited

Independent auditors’ report to the
members of C.A. Blackwell (Contracts)
Limited (continued)

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

* we have not obtained al! the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

» certain disclosures of directors's remuneration specified by law are not made; or

o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

=

Mark Dawson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Newcastle upon Tyne

8 August 2023
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C.A. Blackwell (Contracts) Limited

Profit and Loss Account for the Year Ended 31 May 2023

2023 2022

Note £ 000 £000

Tumover 4 54,058 33411
Cost of sales (49,821) (31,715)
Gross profit 4,237 1,696
Administrative expenses (2,819) (3,958)
Other income 5 - 22
Other operating income 5 - 2
Operating profit/(loss) 5 1,418 (2,238)
Dividends received 6 - 1,825
Profit/(loss) before tax 1,418 413)
Tax on profit/(loss) 10 (288) 1,026
Profit for the financial year 1,130 613

The above results were derived from continuing operations.
There was no other comprehensive income in addition to the result for the year shown above. (2022: £nil).

The notes on pages 14 to 32 form an integral part of these financial statements.
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C.A. Blackwell (Contracts) Limited

(Registration number: 00570590)
Balance Sheet as at 31 May 2023

31 May 31 May
2023 2022
Note £000 £000
Fixed assets
Investments 11 - -
Tangible assets 12 - -
Deferred tax assets 10 - 14
- 14
Current assets
Debtors 13 1,918 1,212
Cash at bank and in hand 2,399 4,567
Contract assets 14 5,071 6,753
Current tax asset . .6 -
Other investments 41 117
9,435 12,649
Creditors: Amounts falling due within one ycar 15 (6,716) (14,198)
Net current assets/(liabilities) ‘ 2,719 (1,549)
Total assets less current liabilities 2,719 (1,535)
Provisions for liabilities 16 (4,694) (1,570)
Net liabilities (1,975) (3,105)
Capital and reserves
Called up share capital 17 896 896
Capital contribution reserve 18 154 154
Profit and loss account (3,025) (4,155)
Total shareholders' deficit (1,975) (3,105)

These financial statements on pages 11 to 32 were approved by the director on 8 August 2023

NK Fraser
Director

The notes on pages 14 to 32 form an integral part of these financial statements.
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At 1 June 2021
Profit for the financial year

Total comprehensive income

At 31 May 2022

At 1 June 2022
Profit for the financial year

Total comprehensive income

At 31 May 2023

C.A. Blackwell (Contracts) Limited

Statement of Changes in Equity for the Year Ended 31 May 2023

Capital
Called up share contribution Accumulated
capital reserve loss Total
£000 £000 £000 £000
896 154 (4,768) (3,718)
- - 613 613
- - 613 613
896 154 (4,155) (3,105)
Capital
Called up share contribution Accumulated
capital reserve loss Total
£000 £000 £000 £000
896 154 (4,155) (3,105)
- - 1,130 1,130
- - 1,130 1,130
896 154 (3,025) (1,975)

The notes on pages 14 to 32 form an integral part of these financial statements.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023

1 General information

The company is a private company limitcd by share capital, incorporated and domiciled in England within the
UK.

The address of its registered office is:
West Terrace

Esh Winning

County Durharn

DH7 9PT

These financial statements were authorised for issue by the director on 8 August 2023.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policics applicd in the preparation of these financial statements are sct out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
These financial statements were prepared in accordance with the Companies Act 2006 as applicable to
companies using Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS 1017).

The financial statements arc prepared on the historical cost basis modificd by revaluation of financial asscts and
financial liabilities held at fair value through profit and loss.

In these financial statements, the company has applied the exemptions available under FRS 101 in respect of the
following disclosures:

+ a Cash Flow Statement and related notes;

» Comparative period reconciliations for share capital and tangible fixed assets;

« Disclosures in respect of transactions with wholly owned subsidiaries;

« Disclosures in respect of capital management;

* The effects of new but not yet effective IFRSs; and

* Disclosures of transactions with a management entity that provides key management personnel services to the
company.

As the consolidated financial statements of Hargreaves Services plc include the equivalent disclosures, the
Company has also taken the exemptions under FRS 101 available in respect of the following disclosures:

« Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures.

The company is exempt by virtuc of s400 of the Companies Act 2006 from the requirement to prepare group
accounts. These financial statements present information about the company as an individual undertaking and
not about its group.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

2 Accounting policies (continued)

Going concern
The financial statements have been prepared on a going concern basis.

The company has net current assets of £2,719,000 (2022: £1,549,000 net current liabilities) including a
£2,764,000 (2022: £5,646,000) creditor due to group undertakings. The company meets its day to day working
capital requirements through support from related companies and the company’s parent undertaking, Hargreaves
Services plc, has indicated through provision of a letter of support that it will continue to provide support to
enable the company to trade for at least 12 months from the date of approval of these accounts.

The director has prepared group cash flow forecasts for a period of 12 months from the date of approval of these
financial statements which indicate that, taking account of reasonably possible downsides, the company will
have sufficient funds, to meet its liabilities as they fall due for that period.

Consequently, the director is confident that the company will have sufficient funds to continue to meet its
liabilities as they fall due for at least 12 months from the date of approval of the financial statements and
therefore have prepared the financial statements on a going concern basis.

Changes in accounting policy
None of the standards, interpretations and amendments effective for the first time from 1 June 2022 have had a
material effect on the financial statements.

Revenue recognition
Recognition

The company earns revenue from the provision of services relating to specialist earth moving, infrastructure
construction and civil enginecring. This revenue is recognised over time in the accounting period when the
services arc rendered at an amount that reflects the consideration to which the entity expects to be entitled in
exchange for fulfilling its performance obligations to customers.

The principles in IFRS are applied to revenue recognition criteria using the following 5 step model:

1. Tdentify the contracts with the customer

2. Tdentify the performance obligations in the contract

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations in the contract
5. Recognise revenue when or as the entity satisfies its performance obligations

The main performance obligations in contracts consist of the delivery of milestones or progress against the
services described in the contract. For all contracts the stage of completion and delivery of performance
obligations are measured at the balance sheet date using the input method of estimating progress of delivery at
the reporting date. The stage of completion of a contract is assessed with reference to completion of a physical
‘proportion of the contract work.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

2 Accounting policies (continued)

Construction Contract Revenue

When the outcome of individual contracts can be estimated reliably, contract revenue and costs are recognised
as revenue and expenses respectively over time by reference to the fulfilment of performance obligations using
the input method of estimating progress of delivery at the reporting date. Costs are recognised as incurred, and
revenue is recognised using the input method. The stage of completion of a contract is assessed by reference to
completion of a physical proportion of the contract work. Revenue includes the initial amount agreed in the
contract plus any variations in contracted work, to the extent that it is probable that they will result in revenue
and can be measured reliably. Revenue includes an assessment of any variable consideration which may become
receivable based upon relevant performance measures. Variable consideration is included based on the expected
value or most likely amount only to the extent that it is highly probable that there will not be a significant
reversal in the amount of cumulative revenue recognised. Provision is made for all known or expected losses on
contracts as soon as they are foreseen. These provisions are reviewed throughout the contract life and are
adjusted as required. However, the nature of the risks on contracts are such that is often not possible to resolve
them until the end of the contract and therefore the provisions may not reverse until the contract is concluded.

Transaction price

The transaction price is measured based on the consideration specified in the contract and excludes any amounts
collected on behalf of third parties. In circumstances where consideration is not clearly defined in the contract,
the turnover is subject to variability. When turnover is variable, the Company estimates the amount of
consideration to be recovered. Tumover is only recognised to the extent that it is highly probable that a
significant reversal in a future period will not occur. When an amendment to an existing contract arises, the
Company reviews the nature of the modification and whether or not it reflects a separate or new performance
obligation to be satisficd, or whether it is an amendment to an existing performance obligation.

Turnover is measured excluding value added tax, for goods and services supplied to external customers in line
with the fulfilment of contractual performance obligations. All directly attributable expenses in respect of goods
supplied and services provided are recognised in the profit and loss account in the period to which they relate.
The Company does not expect to have any contracts where the period between the transfer of the promised
goods or services to the customer and payment by the customer exceeds one year. As a consequence, the
Company does not adjust its transaction price for the time value of money.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

2 Accounting policies (continued)

Contract modifications

The company’s contracts are often amended for changes in contract specifications and requirements. Contract
modification exists when the amendment either creates new or changes the existing enforceable rights and
obligations. The effect of a contract modification on the transaction price and the company’s measure of
progress for the performance obligation to which it relates, is recognised as an adjustment to revenue in one of
the following ways:

a. Prospectively as an additional separate contract:

b. Prospectively as a termination of the existing contract and creation of a new contract;
c. As part of the original contract using a cumulative catch up; or

d. As a combination of b) and ¢).

The facts and circumstances of any contract modification arc considered individually as the types of
modifications will vary contract by contract and may result in different accounting outcomes. Judgement is
applied in relation to the accounting for such modifications where the final terms or legal contracts have not
been agreed prior to the period end as management need to determine if a modification has been approved and if
it either creates new or changes existing enforceable rights and obligations of the parties. Depending upon the
outcome of such negotiations, the timing and amount of revenue recognised may be different in the relevant
accounting periods. Modification and amendments to contracts are undertaken via an agreed formal process. For
example, if a change in scope has been approved but the corresponding change in price is still being negotiated,
management use their judgement to estimate the change to the total transaction price.

Contract assets and receivables

Contract assets represent amounts for which the Group has an unconditional right to consideration in respect of
unbilled revenue recognised at the balance sheet date and comprises costs incurred plus attributable margin.

Contract assets & receivables (loans and advances) are classified as current or non- current based on the
company’s normal operating cycle and are assessed for impairment at each reporting date.

Contract liabilities

Contract liabilities and customer deposits are recognised in the statement of financial position when the
company has received consideration but still has an obligation to deliver products and meet performance
obligations for that consideration.

Net basis of measurement of contract balances

Contract asset and contract liability positions are determined for each contract on a net basis. This is because the
rights and obligations within each contract are considered inter-dependent. Where two contracts are with the
same or related entities, an assessment is made of whether contract assets and liabilities are inter-dependent and
if so, contract balances are reported net.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continhed)

2 Accounting policies (continued)

Impairment of contract related balances

At each reporting date, the company determines whether or not such assets are impaired by comparing the
carrying amount of the asset to the remaining amount of consideration that the company expects to receive less
the costs that relate to providing services under the relevant contract. In determining the estimated amount of
consideration, the company uses the same principles as it does to determine the contract transaction price,
except that any constraints used to reduce the transaction price will be removed for the impairment test.

Where the relevant contracts or specific performance obligations are demonstrating marginal profitability or
other indicators of impairment, judgement is required in ascertaining whether or not the future economic
benefits from these contracts are sufficient to recover these assets. In performing this impairment assessment,
management is required to make an assessment of the costs to complete the contract. The ability to accurately
forecast such costs involves estimates around cost savings to be achieved over time, anticipated profitability of
the contract, as well as future performance against any contract-specific KPIs that could trigger variable
consideration, or service credits. Where a contract is anticipated to make a loss, these judgements are also
relevant in determining whether or not an oncrous contract provision is required and how this is to be measured.

Government grants

The Company has received UK Government monies under the Coronavirus Job Retention Scheme, as this
scheme involves the transfer of resources from the UK Government to the Company this is considered to be a
government grant. The scheme in intended to compensate for staff costs and therefore amounts received are
recognised in the profit and loss account over the same period to which the staff costs relate. The income
received is presented net of the staff costs within the profit and loss account.

Finance income and costs policy

Net financing costs comprise interest payable, finance charges on leases and interest receivable on funds
invested net of the interest on the defined benefit pension scheme liability. This is determined by applying the
discount rate used to measure the defined benefit obligation at the beginning of the year to the net defined
benefit liability.

Intercst income and interest payable is recognised in the Income Statement as it accrues, using the effective

interest method. Dividend income is recognised in the Income Statement on the date the entity's right to reccive
payment is established.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

2 Accounting policies (continued)

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that
a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

The current- income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income.

Tangible assets
Property, plant and equipment is stated in the statement of financial position at cost, less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

The cost of property, plant and equipment includes directly attributable incremental costs incurred in their
acquisition and installation.

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and assets under construction over
their estimated useful lives, as follows:

Asset class Depreciation method and rate
Land and buildings 2-4% per annum straight line
Furniture, fittings and equipment 15-25% per annum straight line

Depreciation of right of use assets is based on the same categorisation as above using the straight-line method
over the shorter of the estimated life of the asset or the lease term.

Investments .
Investments in subsidiary undertakings are stated at cost less any impairment.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Trade debtors

Trade debtors are amounts due from customers for goods sold or services performed in the ordinary course of
business. If collection is expected in one year or less (or in the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are presented as non-current assets.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost -
using the cffective intcrest method, less provision for impairment. A provision for thc impairment of trade
debtor is established when there is objective evidence that the company will not be able to collect all amounts
due according to the original terms of the debtors.

Page 19



C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

2 Accounting policies (continued)

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trade creditors are classified as current liabilities if payment is due within one year or
less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the group will be required to scttle that obligation and a reliable estimate can be made
of the amount of the obligation.

Provisions are measured at the director's best estimate of the expenditure required to settle the obligation at the
reporting date and are discounted to present value where the effect is material.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time valuc of money is material, the initial measurement is on a present value basis.

Dividends

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they
are appropriately authorised and are no longer at the discretion of the Company. Unpaid dividends that do not
meet these criteria are disclosed in the notes to the financial statements.

Defined contribution pension obligation

The company operates a defined contribution group personal pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The amount charged against
profits represents the contributions payable to the scheme in respect of the accounting period.

Share based payments
The share option programme allows employces to acquire shares of the parent company, Hargreaves Scrvices
plc.

The fair value of options granted is recognised as an employce cxpensc with a corresponding increase in cquity.
The fair value is measured at grant date and spread over the period during which the employees become
unconditionally entitled to the options. The fair value of the options granted is measured using an option pricing
model, taking into account the terms and conditions upon which the options were granted.

The amount recognised as an expense is adjusted to reflect the actual number of share options that vest except
where variations are due only to share prices not achieving the threshold for vesting.

Where the company’s parent grants rights to its equity instruments to the company’s cmployees, which are

accounted for as equity-settled in the consolidated accounts of the parent, the company accounts for these share
based payments as equity-settied.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

2 Accounting policies (continued)

Financial instruments

Initial recognition

Financial assets and financial liabilities comprise all assets and liabilities reflected in the statement of financial
position, although excluding property, plant and equipment, investment properties, intangible assets, deferred
tax assets, prepayments, deferred tax liabilities and employee benefits plan.

The company recognises financial assets and financial liabilities in the statement of financial position when, and
only when, the company becomes party to the contractual provisions of the financial instrument.

Financial assets are initially recognised at fair value. Financial liabilities are initially recognised at fair value,
representing the proceeds received net of premiums, discounts and transaction costs that are directly attributable
to the financial liability.

All regular way purchases and sales of financial asscts and financial liabilities classified as fair value through
profit or loss (“FVTPL”) are recognised on the trade date, i.c. the date on which the company commits to
purchase or scll the financial assets or financial liabilities. All regular way purchases and sales of other financial
asscts and financial liabilitics are recognised on the settlement date, i.c. the date on which the asset or liability is
received from or delivered to the counterparty. Regular way purchases or sales arc purchases or sales of
financial assets that require delivery within the time frame generally established by regulation or convention in
the market place.

Subsequent to initial measurement, financial assets and financial liabilities are measured at either amortised cost
or fair value.

Classification and measurement
Financial instruments are classified at inception into one of the following categorics, which then determine the
subsequent measurement methodology:-

Financial assets are classified into one of the following three categories:-

- financial assets at amortised cost;

- financial assets at fair value through other comprehensive income (FVTOCI); or
- financial assets at fair value through the profit or loss (FVTPL).

Financial liabilities are classified into one of the following two categories:-
- financial liabilities at amortised cost; or
- financial liabilities at fair value through the profit or loss (FVTPL).

The classification and the basis for measurement are subject to the company’s business model for managing the
financial assets and the contractual cash flow characteristics of the financial assets, as detailed below:-
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

2 Accounting policies (continued)

Derecognition
Financial assets

The company derecognises a financial asset when;

- the contractual rights to the cash flows from the financial asset expire,

- it transfers the right to receive the contractual cash flows in a transaction in which substantially all of the risks
and rewards of ownership of the financial asset are transferred; or

- the company neither transfers nor retains substantially all of the risks and rewards.of ownership and it does not
retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset and the sum of the
consideration received is recognised as a gain or loss in the profit or loss.

Financial liabilities

The company derecognises a financial liability when its contractual obligations are discharged, cancelled, or
cxpire.

Dividends received are recognised in the income statement as other income when the Company's right to receive
payments is established.

3 Critical accounting judgements and key sources of estimation uncertainty

Construction contract revenue

IFRS 15, Revenue from Contracts with Customers, is applicable to these financial statements, commencing on 1
June 2018 and represents a key area of judgement in Construction Contracts. Management must assess the
performance obligations under each contract and the point at which those obligations have been fulfilled,
allocating the transaction price as necessary to each obligation. The estimates and judgements which
management must carry out to assess the total expected costs on a contract remain necessary under IFRS 15.
The Company has control and review procedures in place to monitor, and evaluate, regularly, the estimates
being made to ensure that they are consistent and appropriate. This includes reviewing the independent
certification of the value of work done, the progress of work against contracted timescales and the costs incurred
against plan. In particular, management makes judgements on the expected recoverability of value recorded in
respect of performance obligations which have been completed but not yet agreed with the customer and on the
likelihood of the entitlement to any variable consideration. Certain contracts contain key performance indicators
which determine the level of fee payable and management estimates performance against these to decide the
appropriate fee level within the range contained in the contract. Differences arising on the ultimate completion
of the contract and any unforeseen changes or events as the contract progresses may result in material changes
to expected financial outcomes. Construction contract revenue in the year ended 31 May 2023 was £54,058,000
(2022: £33,411,000).
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

3 Critical accounting judgements and key sources of estimation uncertainty (continued)

Contract provision

The Company has made provisions against contract assets which require judgements to be made regarding
recoverable amounts. The nature of these items are such that there timing and quantum is uncertain and so the
Director has made judgements based upon the facts as they are known at the date of this report. Contract
provisions have been made against profits which are subject to contract performance measurements which have
not yet been carried out by the client and other contracts where the company has identified potential warranty,
defects or performance obligations. Such estimates can result in contract margins being variable from period to
period as judgments may change in the light of changing facts and circumstances.The view has been taken that
all of these items could potentially occur within the next twelve months and so all of the provision has been
classified as current. The carrying value of contract provisions at 31 May 2023 is £4,694,000 (2022:
£1,570,000).

There are no material judgements made by the director, in the application of these accounting policies that are
expected to have a significant effect on the financial statements or any estimates with a significant risk of
material adjustment in the ncxt year.

4 Turnover

The analysis of the company's turnover for the year from continuing operations is as follows:

2023 2022

£000 £000
Construction contract revenue 54,058 33411
The analysis of the company's turnover for the year by class of business is as follows:

2023 2022

£ 000 £000
Over time 54,058 33,411
The analysis of the company's turnover for the year by market is as follows:

2023 2022

£000 £000
UK 54,058 33,411
5 Operating profit/(loss)
Arrived at after charging/(crediting)

2023 2022

£ 000 £000
Impairment loss relating to amounts due from subsidiary undertakings - 719
Profit on disposal of trade and assets - 22)
Expense on short term leases (over one month) 543 192
Impairment of investments in subsidiary undertakings - 888
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

5 Operating profit/(loss) (continued)

Other operating income in the prior year of £2,000 relates to government grants received for the job retention
scheme.

In the prior year the Company impaired in full its investment in Geofirma Soils Engineering Limited following
the receipt of a dividend from the company (sce note 6).

6 Dividends received

2023 2022
£000 £000
Dividend income - 1,825

During the prior year C.A. Blackwell (Contracts) Limited received a £1,825,000 dividend from its subsidiary
Geofirma Soils Engineering Limited.

7  Staff costs

The aggregate payroll costs (including director's remuneration) were as follows:

2023 2022

£ 000 £ 000

Wages and salaries - 47
Social security costs - b
Pension costs, defined contribution scheme - 1
- 53

The above wages and salaries figure in 2022 relates to holiday pay and redundancy payments.

The average number of persons employed by the company (including the director) during the ycar, analysed by
category was as follows:

2023 2022
No. No.
Directors 1 1

8 Director remuneration

The remuneration of the director in the year was borne by Blackwell Earthmoving Limited, a fellow subsidiary
undertaking of the ultimate parent company, Hargreaves Services plc, and the details of that remuneration are
disclosed in the fellow subsidiary's accounts.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

9 Auditors' remuneration

2023 2022
£ 000 £000
Audit of the financial statements 14 11

Amounts receivable by the Company’s auditors in respect of services to the Company and their associates, other
than the audit of the Company’s financial statements, have not been disclosed as the information is required
instead to be disclosed on a consolidated basis in the consolidated financial statements of the Company’s parent,
Hargreaves Services plc.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

10 Tax on profit/(loss)

Tax charged in the profit and loss account

Current taxation
UK corporation tax

UK corporation tax adjustment to prior periods

Group relicf

Deferred taxation

Arising from origination and reversal of temporary differences
Arising from write-down or reversal of write-down of deferred tax asset

Total deferred taxation

Tax expense/(receipt) in the profit and loss account

2023 2022
£000 £000
] (1,793)
(12) -
286 (130)
274 (1,923)
; 33

14 864
14 897
288 (1,026)

The tax on profit/(loss) before tax for the year is higher than the standard rate of corporation tax in the UK (2022
- higher than the standard rate of corporation tax in the UK) of 20% (2022 - 19%). The UK corporation tax rate
increased from 19% to 25% on 1 April 2023, therefore a blended rate of 20% has been used.

The differences are reconciled below:

Profit/(loss) before tax

Corporation tax at standard rate

Decrease in current tax from adjustment for prior periods

Increase/(decrease) from effect of expenses not deductible in

determining taxable profit (tax loss)
Deferred tax expense from unrecognised tax loss or credit

Deferred tax expense from unrecognised temporary difference from a

prior period

Decrease from effect of unrelieved losses on disposal operations

Total tax charge/(credit)

Factors that may affect future tax expenses
Following the March 2022 budget, the corporate tax rate increased from 19% to 25% on 1 April 2023. The
deferred tax balances at 31 May 2023 and 31 May 2022 have been calculated based on the rate substantively
enacted at the balance sheet date of 25%.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

10 Tax on profit/(loss) (continued)

Deferred tax
Deferred tax assets and liabilities

Deferred tax movement during the year:

Tax losses carry-forwards

Net tax assets/(liabilities)

Deferred tax movement during the prior year:

Share-based payment
Tax losses carry-forwards
Tangible fixed assets

Net tax assets/(liabilities)

11 Investments
Subsidiaries

Cost or valuation
At | June 2021, 31 May 22 and | June 2022

At 31 May 2023

Provision for impairment
At | June 2021
Provision

At 31 May 2022
At | June 2022

At 31 May 2023
Carrying amount
At 31 May 2023
At 31 May 2022

Recognised in At

At 1 June 2022 income 31 May 2023
£000 £000 £000

14 (14) -

14 (14) -

Recognised in At

At 1 June 2021 income 31 May 2022
£000° £ 000 £000

1 m -

- 14 14

(884) 884 -

(883) 897 14

£ 000

888

888

888

888

888

888
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

11 Investments (continued)

Details of the subsidiaries as at 31 May 2023 are as follows:

Proportion of
ownership interest
and voting rights

Name of subsidiary Principal activity  Registered office held
2023 2022
HBR Limited* Land remediation, Esh Winning 100% 100%

civil engineering and UK
building works

Geofirma Soils Engineering Soil stabilisation Esh Winning 100% 100%
Limited* UK

* indicates direct investment of C.A. Blackwell Group Limited

The Company impaired in full its investment in Geofirma Soils Engineering Limited during the prior year.

12 Tangible assets

Furniture,
Land and fittings and
buildings equipment Total
£000 £000 £000
Cost or valuation
At | June 2021 362 168 530
Disposals (362) (168) (530)
At 31 May 2022 and 31 May 2023 - - -
Depreciation
At | Junc 2021 117 168 285
Eliminated on disposal (17 (168) (285)
At 31 May 2022 and 31 May 2023 - - -
Carrying amount
At 31 May 2023 - - -
At 31 May 2022 - - -
At | June 2021 245 - 245
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

13 Debtors
31 May 31 May
2023 2022
£000 £ 000
Trade debtors . 151 1
Amounts due from subsidiary undertakings 1,314 386
Amounts owed by undertakings in which the company has a
participating interest -
Accrued income - 3
Group relief receivable - 131
Other debtors 19 2
Other taxes and social security 434 687
1,918 1,212

Amounts due to group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand.

14 Contract assets

2023 2022
£000 £ 000
At 1 Junc 6,753 1,720
Transfers from contracts assets recognised at the beginning of the year to
receivables (2,966) (579)
Increase related to services provided in the year 1,284 ; 5,612
At 31 May 5,071 6,753

At 31 May 2023 aggregate costs incurred under open construction contracts and recognised profits, net of
- recognised losses, amounted to £154,378,000 (2022: £100,319,000).

Progress billings and advances received from customers under open construction contracts amounted to
£157,339,000 (2022: £96,473,000).

Contract assets include £729,000 (2022: £1,142,000) relating to retentions, of which £177,000 (2022: £354,000)
are expected to be recovered in'more than 12 months.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

15 Creditors: amounts falling due within one year

31 May 31 May

2023 2022

£ 000 £000

Amounts due to group undertakings 2,764 5,646
Trade creditors 813 1,928
Accrued expenses 2,253 4,858
Group relief payable 286 -
Deferred income 600 1,766
6,716 14,198

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand.

16 Provisions for liabilities

Contract
provisions Total
£000 £000
At 1 June 2022 1,570 1,570
Increase in existing provisions 3,124 3,124
At 31 May 2023 4,694 4,694
Current liabilities 4,694 4,694

The contract provisions of £4,694,000 (2022: £1,570,000) have been made against profits which are subject to
contract performance measurements which have not yet been carried out by the client.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

17 Called up share capital

Allotted, called up and fully paid shares

31 May 31 May
2023 2022
No. £ No. £
Ordinary shares of £0.25 each 3,584,000 896,000 3,584,000 896,000

18 Reserves
Capital contribution reserve

The capital contribution reserve comprises cumulative share-based payments. The movement during the year
relates to the share-based payment expense recognised for the share options.

19 Share-based payments

Deferred Bonus Scheme
Scheme details and movements

The scheme is available to the director and senior employees within the business. The options will vest upon the
employce completing the service obligation, which requires their continued employment for a period of three
years. The options are deferred bonus scheme.

The movements in the number of share options during the year were as follows: -

31 May 31 May

2023 2022

Number Number

Outstanding, start of period - 174,089
Forfeited during the period - (174,089)

The weighted average share price at date of exercise of share options exercised during the year was Nilp ( 2022
- 473.00p).

20 Related party transactions

In these financial statements, the company has applicd the cxemption available under FRS 101 regarding
disclosures in respect of transactions with wholly owned subsidiaries within the group. At the current and
previous year end, the company had no balances outstanding with, or sales to/purchases from any other related
parties.
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C.A. Blackwell (Contracts) Limited

Notes to the Financial Statements for the Year Ended 31 May 2023 (continued)

21 Contingent liabilities

The company had performance bonds and guarantecs in place in relation to various performance obligations
under certain contracts. These obligations were satisfied during the year and the performance bonds and
guarantees in place were released. Total value of these bonds as at 31 May 2023 is £nil (2022: £1.1m).

The Company is in receipt of a pre-action protocol letter alleging that it is responsible for defects caused by an
inadequate design on a contract which was completed in 2016. This was a design and build contract where the
design element had been novated to the Company although the design was carried out by an independent third
party. The matter has been referred to the Company’s insurers and a pre-action protocol letter has been sent by
the Company to the design consultants whom the Board and their advisors consider are responsible for any
defective design. The Board considers that should the design be proven to be faulty, whilst the Company would
have liability under the contract, any loss would be recovered through its action against the design consultancy.
Substantial Professional Indemnity insurance cover is held both by the Company and the design consultancy,
however should the costs of rectification of any proven defect exceed that insurance cover and the design
consultancy not have sufficient resources to meet the costs, then the Company may suffer a loss, although it is
not possible at this stage to be able to quantify any possible loss.

22 Parent and ultimate parent undertaking

The company's immediate parent is C.A. Blackwell Group Limited.

The ultimate parent is Hargreaves Services plc. The only group in which the results of the Company are
consolidated is that headed by Hargreaves Services plc. The consolidated financial statements of this company

are available to the public and may be obtained from their registered address West Terrace, Esh Winning,
Durham, DH7 9PT.
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