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DU PONT {UK) LIMITED
DIRECTORS' REPORT

The directors of Du Pont (UK) Limited present tneic annual report together with the audited
linancial statements of the company for the pericd ended 14 December 1990.

DIRECTORS AND DIRECTORS' IKTERESTS

The following directors served during the period and up 1o the date of this report:

PH McKle - Chairman

PE McMenemy - resigned 28 February 1991
Gl Jenking - appointed 7 Seplember 1980
AP Strang - appointed 1 June 1990

RG Tipton - appointed 1 June 1990

LD Dunn - resigned 31 August 1990

PS Higginbotham - resigned 15 June 1990

BE Wootton resigied 1 July 1890

DS Billeit - appointed 1 March 1891

None of the directors had a benelicial interest in any contract 10 which the Company was a
parly during the perind.

None of the directors had a beneficial shareholding in the Company or any other Company in
the UK group at any time during the period.

BUSINESS REVIEW

The Company’s basic business activily is the manutacture and sale ol chemical products, The
business encompasses fibres, polymers, agricultural products, electronics, imaging systemns
and medical products.

During the course of the year under review the Company acquired a turther 2% interest in Du
Pont i Systems Limited, giving a majority holding of 87% at the year end. The Company
also subscribed lor a further 1,200,000 shares of €1 each in IDAC UK Limited on 30 Novernber
1880,

On 15 December 1990 the Company scld w3 pharmaceuticals and imaging agenis businese
and assets to Du Pont Pharmacaulicals Limited, a wholly owned subsidiary of the Du Pont
Merck Pharmaceutical Company Inc, a joint venture between El Du Pont de Nemours &
Company and Merck & Co, Inc,

On 27 February 1981 the Comparnv agreed to sell, subject to the necessary approvals, its Aldyl
polyethylene gas pipe and fittings business to Uponor Aldy! Limiied, a joint venture between Oy
Uponor AB and Nesle Oy, two Finnish companies.

RESULYS AHD DIVIDEND

The prolit alter taxation for the financial period ended 14 December 1950 amounted to
£36,268,000 (1989 - £20,411,000) which will be added to reserves,

No linal dividend is propoted or the current year {an interim dividend of £56,000,000 was paid
in 1989).
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DU PONT (UX) LIMITED
DIRECTORS' REPORT (rontinued)

RESEARCH AND HEVELOPMENT

The Company's research and development programmes ara primarily focused on the extension
of existing product lines, quality improvements and cost reduction,

FUTURE DEVELOPMENTS

The directors consider that the Company's business should continue to do well in 1991,

FIXED ASSETS

Additions to fixed assets during the period amounted to £66,467,000 (1989 - £45,029,000),
Additions primarily represent the continuing irvestment in production plants at Maydown in
Northern fretand.

The directors are of the opinion that the net book amount of fixed assets is not less than their
market value.

PERSOKHREL |

It is the Company's policy to continue to encourage full and fair consideration of disabled
persons in connection with employment, taining, career development and promotion
opportunities,

The Company continues 'o provide its employees with regular infotination through its
newspaper and magazines, buileling, handbooks, videos and cther internal communications,
Additionally, managets keep employees specilically informed and consult them on thase
aspecls of the business which allect them directly. The Company believes that such
information and consultation enables employees to maximise thelr individual contributions
towards the common aims of the business and to obtain maximum satisiaction from their
parlicipation.

AUDITORS
The auditors, Price Waterhouse, have indicated their willingness to be re-appointed,

By Order of the Board

e
Y " -

fN
PA Turton N Dl Ce 12 May 1991
Secretary

Registered olfice: -

Wedgwood Way
Stevenage
Hertiordshire
SG1 4QN
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Price Raterhouse t ‘*’

AUDITORS’ REFORT TO THE MEMBERS OF
DU PONT (UK} LIMITED

We have audiled the accounts on pages 4 to 17 in accordance with Auditing, Standards,

In our opinion the accounts give a true and falr view of the state of the Company's alfalrs al 14
December 1990 and of its profit and source and application of funds for the period then ended
and have been properly prepared in accordance with the Companies Act 1985,

. ‘!
‘ {Y\L \"\nl} ;\-lAfw\.ﬂ

Chartered Accountants 12 May 1991
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DU PONT (UK) LIMITED

PROFIT AND LOS2 ACCOUNT FOR THE
PERIOD EMDED 14 DECEMBER 1930
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TURNGVER 15
COST OF SALES

GROSS PROFIT

Distribution costs
Administralive expenses
Other operaling expenses
Interest receivable
Interast payable
Exchange (losses)/gains

PROFIT OX ORDIHARY ACTIVITIES
BEFORE TAXATION 2

TAX CH PROFIT OH ORDIMARY
ACTIVITIES 3
PROFIT ON ORMI%=2Y ACTIVITIES
AFTER TAXAT(GW

DIVIDEND PAID

PROFIT AND LOSS ACCOURNT
BROUGHT FORWARD

PROFIT AHD LOSS ACCOUNT
CARRIED FORWARD

Perlod ended

14 December 1990

£000 £000

579,257

(432,012)

147,245
(15,289)
(48,237)
(21,311)
2,009
' (26.392)
(4,161)

(113,381)

33,864

2,404

36,268

106,599

142,867
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The notes on pages 7 to 17 form pait of these accounts,
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Period ended

156 Decembor 989

£'000 £'000

509,506

(395,789)

113,717
(14,555)
(46,786)
(18,513)
599
{11,400)
1,717

’ (88,938)

24,779

(4,318)

20,411

(56,000)

142,188

106,599
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CU PONT (UK) LIMITED

BALARCE SHEET - 14 DECEMBER 1830

Not 14 December 1990 15 December 1989
£000 £000 £000 2000

FIXED ASSETS

Intangible assets 4 78 464
Tangible assels 5 . 215,554 174,567
Invesiments 7 15,381 12141

231,13 187,172
CURREKY ASSETS
Stocks 8 78,369 . 84,571
Debtors 9 158,131 103,575
Cash at bank and in hand 2.285 918

. 238,785 189,064
CREDITORS (amouints falling
++ oo within one year) 10 {75,724 - (67,235)
NET CURRENT ASSETS . 163,061 : 121,829

TCTAL ASSETS LESS GURRENT
LIABILITIES 394,074 309,001

CREDITURS {amounis failing :
due after mora than ona year) 11 (200,000) (149,000)

PROVISIONS FOR LIABILITIES '
AND CHARGES 12 (1,946) _ (1.376)

ACCRUALS AND DEFERRED !NGQME 13 " (31,487) ‘ i (34,252)

160,641 124.373

CAPITAL AND RESERVES

Called up share capital 14 12,364 12,364
Share premium account 5410 5,410
Profit and loss account 142,867 106,599

160,641 124,373

— —. g

Approved by the Board on 12 May 1991

PH McKie 0 04 L ) Directors
RG Tipton /7 ¥ Y abs— )

The noles on pages 7 to 17 form pant of these accounts.




DU PONT (UK) LIMITED

STATEMERT OF SOURCE ARD APPLICATIOH OF FUNDS
FOR THE PERICD ENDED 14 DECEMBER 1990

FUNDS GEHERATED BY OPERATIONS
Profit on ordinary activities
before taxation

Adjustment for .. ms not involving
the movement of funds:
Depreciation
Capiltal grants credited .
Amortisation of intangible assets

FUKDS FROM OTHER SOURGES

Capital grants received

Loan from Du Pont Financial Holdings
Disposal of tangible assels

RP?' CKATION OF FUNDS
Purchase of tangible assets
Taxation paid

ACT paid

Dividend paid

Purchase of shares In subsidiary and

related companies

Loan to related company
Repald loan from immecdliate
holding company

KET MOVEMENT OF FUNDS

Represented by:

'INCREASE/{DECREASE) IN WORKING CAPITAL

Stocks

Deblors

Amaunts owed by group and related
companies

Creditors and provisions

INCREASE/(DECREASE) IN NET LIQUID FUNDS

Cash at bank and in hand
Banik loans and overdralls

14 December 1990

£'000 £000
33,864
24,142
(5,635)
386
18,893
52,757
2,870
51,000
~1.338 '
55,208
107,965
(66,467)
(6,844)
(16,000)
(2,840)
(400)
(97.551)
15,414
(6,202)
(256)
26,060
(4,835)
14,767
1,367
(720)
647
15,414

The notes on pages 7 to 17 form part of these accounts,

15 December 1989

2000 £000
24,779
21,044
{5,032)
549
16,561
41,340
1,512
149,000
. 1,244
151,756
193,096
(45,029)
(4,484)
~ (56,000)
(3,812)
(73.500) .
(180,825)
12,271
12,644
10,027
12,053)
(2,370}
18,248
(3,169)
(2,808)
(5.977)
12,271
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DU PONT {UK) LIMITED

NOTES TO THE ACCOUNTS - 14 DECEMBER 1930

ACCOUNTING POLICIES

2aiis of accounting

The accounts have been prepared under the historical cost convention,

Al 14 December 1990 Du Pont (U.K.} Limited was a wholly owned subsidiary of Conoco (UK)
Limited, a company incorporated in Great Britain, and therefore under Section 229(2) of the
Companies Act 1985, is exempt from prodiicing group accounts,

Turnover

Turnqver represents the amounts receivable for goods sold and services provided after
deducting value added tax.

Tangible asseis and depreciation

Tangible assets are stated at cost less accumulated depreciaticn. Tangible assets are wrilten
off on a straight line basis over their estimated useful lives by providing depreciation al the
foliowing annuat rates:

Freehold land . Nil
Freehold buildings First 10 years 4.5%
Next 15 years 3%

Next 10 years 1%

Fixtures, fittings and equipment, plant and machinery Fust 3 years 12%

: Next 4 years 10%

. Next 3 years 8%

- Motor vehicles 5 years 20%

. l.easehold improvements are depreciated over the life of the lease il shorter than 10 years, or
at the fixtures and fiitings rates given above it longer.

Goverament grants

Government capital grants received on fixed asset ‘additions are treated as delerred income
and included in the balance sheet as accruals and deferred income. The grants are credited
to the profit and loss account over the estimated usefu! life of the assels to which they relate.

interest relie! grants are credited to the profit and loss account &s and when they become
receivable.

Assots in the coursa of construction

Direct costs, including own labour, incurred on coastiucton of plant and machinery for use by
the company are capilalised. These costs are ingluded in tangible assets as *assets in the
ceurse of construction® until the asset is operational, Mo Hepreciation is provided until an asset
is operational,

~3
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DU PORT (UK) LIMITED

HOTES TO THE ACCOUNYS - 14 DECERIBER 1990 (continued)

AGCOUNTING POLICIES (continued)

Paienls and technlcal information

Patents and technical information are stated at cost less amortisation provided al the rates of
10% and 20% per annum,

Stocks and work In_prograss

Stocks and work in prograss are stated at the lower of cost and net realisable value. Cost
comprises nurchase price or direct production costs together with customs and excise duties,
frelght and manufacturing overheads as appropriale,

. Research and deveiopment axpanditura

Research and development expenditure is chatged to the profit and loss account in the year in
which it is incurred.

Foreign currency kalances

Monetary balances in foreign currencies, primarily intercompariv accounts, are translated at the
rate of exchange prevailing i the balance sheet date.

Assets purchased in foreign currencizs, principally stocks, work in progress and tangible lixed

~assels are lranslated into sterling at the rates of exchange prevailing at the dates of purchase.

Profit and loss items are translated into sterling at the rates of exchange prevalling at the dates
of the transzctions.

All exchange dilferences are included in the profit and loss account.
Defarred taxation

Provision is made for deferred taxation where, in the opinion of the directors, there is a
reasonable probability that a liability for taxation will arise.

In compuling the company's taxation hability, [ull benefit is taken {or non-taxable government
grants received in respect of eligible expenditure.

Operating loases
Rentals under operating leases are charged to profit, as incurred over the lease term,

Pensions

Details of the company's pension scheme is shown in note 17 to the accounts.
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DU PONT (UK) LIMITED

NOTES TO THE ACCOUNTS - 14 DECEMBER 1890 (continued)

2 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary activities is stated after charging/(crediting):

1980
£000 £'000

L Staff cosis;
Wages and salaries ‘ 55,298 49,369
i Soclal security costs 4,072 3,673
o Other pension costs 2,986 2,723

—— eee—i—————

2 “ 62,356 55,765

Direclors’ emoluments (Note 16) 257 274
i De~reciation 24,142 21,044
Capital granis credited : (5,635) (5,032)
Hi}_ Amortisation of intangible assets 386 549
- Hire of plant and machinery - 1,237 1,783
| - Auditors’ remnuneration, including expenses 70 70
by Interest payable on bank and other borrowings repayable
i within five years (including £26,140,000 to group
- companies (1989 - £10,763,000)} 26,392 11,4C0
Mif o Interest receivable (including £974,000 from group
R * companies (1989 - £293,0C )) (2.009) {599)
- ‘Pre-operating and start-up expenses in respect of new
r"‘ - production plants 3,609 -
i
“ﬁ;‘ 3 YAXATION
L’-" ' x The taxation charge based an the prolit on ordinary activities comprises:
po 1990 1989
!
! Corporation tax at 34.28% (1989 - 35%) - current year 1,664 4,368
. ‘ - prior years (4,068) -

i : (2,404) 4,368

The current year tax charge includes a credit of £4,491,000 relating o group relief losses of
£13,100,000 surrendered by other group companies. The prior years ctedit of £4,068,000 also
relates to group relief losses surrendered by other group companies, No payment is to be
made by the company for any of the losses surrendered to it

Nou provision has been made for deferred taxation since, in th.s opinion of the directors, the
potential tax will not be payable in the loreseeable future.




DU PONT (UK} LIMITED

NOTES TO THE ACCOUNTS - 14 DECEMBER 1920 (continusd)

TAXATION (continued)

At 14 December 1890 the potential liability for deferred taxation at 33% (1989 - 35%)
compilsed:

1990 1989
£000 %'000
Capital aliowances claimed for tax pUrposSes
in excess of depreciation charged in the accounts 25,167 23,593

Shost-term timing differences (27 (80)

25,140 23,513

INTARGIBLE ASSETS

1990 1889
£'000 £000 £000 £'000
Patents al cost - 1,932 1,932
Amortisation to date (1,854) (1,684)
78 248
Technical information at cost 3,243 3,243
Amortisation to date (3.243) (3.027)
- 216
' Patenis and technica! information at the period end 78 464

10




DU POHT (UK) LIMITED

NOTES TO THE ACCOU

TANGIBLE ASSETS

Cost

15 December 1989
Additions

Construction allocations
Transfers

Disposals

14 December 1990

Depreciation

.15 December 1983

Charge for period
Release on disposals

14 December 1990

Nét book amount

Al 14 December 1990

" At 15 December 1989

The net book amount of land and buildings comprises:

ure |

1%

Land &

buildings
£'000

37,020

1,617

(154),

38,663

12,388
1,434

(72 -

13,750

24,913

24,632

W O

Freehold land and buildings
Long leasehold land and buildings

T bttt gAR TR T 2 TR L T et

Motor

vehicles

fixtures,
fitings & Plant &
equipment  machinery
£'000 £'000
9,097 215,125
3,991 3,756
- 31,799
(12) @
{1,040) (1,873)
12,036 248,805
4,434 111,053
1,240 21,468
(416) (1,241)
5258  %31,280
6,778 117,525
4,663 104,072

1"

et e e - e ——

14 DECEMBER 1990 (continued)

Assets in
the course of

_construction Total
£'000 £'000

41,200 302,442
58,540 686,467
{33,416) -

14 .
= (30067)

66,338 365,842

- 24,142

- (1 |729)

- 150,288

66,338 215,554
41,200 174,567

1990 1089

£'000 £'00C

22,974 22,715

1.939 1,817

24,93 24,632
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DU PONT (UX) LIMITED

- NOTES TO THE ACCOUNTS - 14 DECEMBER 1930 (continuad)

CAPITAL CORMITMENTS

The company's authorised capital expenditure commiiment at 14 December 1990 amouniad 16
£96,109,000 (1989 £54,170,000) of which contracled commitrments amounted to £3,567,000
(1989 - £10,604,000),

INVESTHENTS
Subsidiary companies Belated :ompanies
Cos! of Cost of
shares L.oans shares Loans Total
£'000 £000 £'000 £'o0C £'000
At 15 December 1989 6,351 1,869 - 3,921 12,144
Additions 640 - 2,200 400 3,240
Al 14 December 1990 6,991 1,869 2,200 4,321 15,381

The Company subscribed for a further 1,200 shares of £1 each in I[DAC UK Limited on 30
November 1990. The consideration of £2,200,000 was paid on 31 December 1990,

The foilowing companies were the principal operating subsiciaries of Du Pont {U.K,) Limited at
15 December 1890 and were all registered and operating in England.

Nature of business . 5% of share capital
DUK Shipping Limited Ship owner end operator 100%
Du Pont Pixel Systems Limited Electronics manulactuter 87%

The loan of £1,869,000 is to DUK Shipping Limited and is secured by a first statutory
mortgage. Interest is borne at a rate prescribed by Du Pont (U.K.) Limited bt not exceeding
2% above the clearing barks' base rate, The coinpany has subordinated its right to repayment
of this loan to the rights of all olher creditors.of DUK Shipping Limited.

The foan to & 1efated vompany is to IDAC (UK) Limited, a company regi.tzr2d and wperadng in
England, whose princin.i activity is the manufacture of automotive painta a 3 finisars. Du
Pont (U.K)) Linied helds 50% of the ordinary share capital of IDAC (UK) «wtsd  The foan lo
IBAT {UK) Limited is urse.ured and interest free.

In the opinion of the directors, the value of the company’s investment in its sunsdiaries and
related companies is not less than the amount at which they are stated in the 1 alrce heel,

12
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DU PONT (UK) LIMITED

HOTES TC THE ACCOUNTS - 14 DECEMBER 1890 (continued)

8 STOCKS
1960 1980
£'000 £'000
Raw materials and consumables 14,329 13,577
Work In progress 4512 7,282
Finished goods and goods for resale 59,628 63,702
78,369 84,571

The replacement cost of stocks does not exceed ihe balance sheet value by a malerial

amount,
9  DEETORS
1990 1989
<000 £'000
Trade debtors ’ ) 75,407 77,238
. Amounts owed by group companies T 62,252 12,152
Other debtors 10,390 9,489
! Corporation tax - ‘ 4712 -
: payments and accrued income B 5370 4,656

158.131 103,575

10~ CREB{TORS (amounis falling due within ong year)

199C 1989

£000 £'000

Bank loans and overdrails - 10,731 10,011
Tracde creditors 15,424 12,512
Amounts owed to group companies 37,327 15,487
Corporation tax - 20,538
Taxation and soclal secuyity 1,200 2,583
Other creditors 3,688 661
Accruals and delerred income 4,154 5,429
~ Amounts owed 10 related companies 2,200 -
75724 67,235

13
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DU PONT (UK) LIMITED

NOTES YO THE ACCOUNTS - 14 DECEMBER 1380 {cosilinued)

CREDITORS (amecunts falliag dus aiter more thar one yaar)

1990
£'000

Loans from Du Pont Chemical and Energy Operations inc 200,000

The loans from Du Pont Chem'sal and Energy Operalions Inc (previously known as Du Pont
Fmancial Holdings) are unsecured, £90 millicn Is repayatle on 18 October 1994 and bears
interest at 15.0625%, £59 million is repayable on 1 December 1294 and bears Interest at
1£,1249%. €22 million is repayable on 1 January 1995 and bears irterest at 15.000%. £3
milion is repayable on 15 tarch 1985 and bears interes! at 15.8125%. £26 milllon is

repaywhle on 13 December 1995 and bears interest at 13.6875%.

PROVISIONS FOR LIASILITIES AND CHARGES

1390

£'000

Pensions and similar obligations 1,205

. Other provisions 741
1,946

Pensions and similar

- _ohligations

£'000

At 15 December 1982 1,267
Provided during the period -
Expended during the period (62)
At 14 December 1930 1,205

ACCRYALS ARD DEFERRED INCOME

Balance at 15 December 1989
New grants during the period
Released to profit and loss ascount

Balance at 14 December 1990

14

1989
£'000

1,267 .
109

1,376

hpu——

Other
provisions
£'000

108
632

£'000

34,252
2,870
(8 635)

31,487
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DU PONT (Uk) LIMITED

NOTES TO THE ACGOUNTS - 14 DECEMBER 1990 (continued)

14 CALLED UP SHARE CAPITAL

1990 1980
£'000 £'000

Authorised:
19,186,000 Urdlinary shares of £1 each 19,186 19,136

" Aliotted and fully paid:

12,363,540 Ordinaty shares of £1 each 12,364 = 12,364

15 TURNOVER

! The analysis of turnover by class of business is as follows:

| 1990 1989
; : £000 £000
" Fibres 203338 163,530
Chemicals and specialitie ~ 95,818 93,126
Polyrners : ' 128,136 113,470
Electronics 72,475 74,859

Other 79,490 64,521

579,257 509,506

The directors are of the opinion that disclosure ol the profit before taxation allributable to each
_clazs of business would not be in tte best interest of the company.

16 - PARTICULARS OF DIRECTQRS AND EMPLOYEES

Directors' emoluments comiprise payments in respect of:

1950 1989

060 £'020

Fees - -
Other 267 2¢4

186
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DU PONT (UX) LIMITED

NOTES TO THE AGCOUNTS - 14 DECEMBER 1980 (continued)

PARTICULARS OF DIRECTORS AND EMPLOYEES (continued)

The emoluments, excleding pension contributions, of the chairman were:

1990 1989
<000 £'000
" Chalrman and highest pald director - ' 78 63

1990 1989

Number umber
. €0 - £5000 3 1
£25,001 - £30,000 2 -
£30,001 - £35,000 1 1
£45001 -  £50,060 - 2
£50,001 - £55,000 . 1

£60,001 - £65000

—

, Employees paid by lf)u Pont (UK) Limited whose remuneration (including early retirement .
payments; wxceeded £30,000 fell within the ranges:

1890 1989
Number Number
- £30,001 - £35000 : 107 3
£35,001 - £40,000 77 58
240,001 - 245,000 41 22
£45,001 - £50,000 ‘ 33 16
€50,001 - £55000 16 5
£55,001 - £60,000 10 2
£60,001 - £65,000 12
£65,001 - £70,000 6
270,001 - £75,000 9
€75,001 - £60,000 7 -
£80,001 -  €85,000 2 -
£85,001 - £90,000 1 .
£00,001 - €95,000 3 .
£100,601 -  £105,000 2 -
£110,001 - £115,000 1 -
£115001 -  £120,000 1 .

The ..rerage number ol persons emplyed during the period was 2,612-(1989 - 2,707).

16
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DU PORT (UK) LIMITED
NOTES 7O THE ACCOUNTS - 14 DECERMRER 1399 (continucd)

PENSION COSTS

The company operates a pension scheme providing benefits based on linas puivsionable pay.
The assels of the scheme are held separately from thot = of the company, being invesied in
trustee administered funds. Contributions to the scheme are charged to the profit and loss
accourt $o as to spread the cost of pensions over employees' working lives with the cor sany.
The contributk:ns are determines! Ly & qualified actuary on the basis pf triennial valuations
using the preiected unit method. The most recent valuation was as at 31 December 1,38,
The assumptions which have the most significant elfect on the resulis of the valuation are those
rating to the rate of return on investments and the rates of increase in salaries and pensions.
It was assumed that the invesiment returns would be 9% per annum, that salary increases
would average between 7% and 9% per annum and that thers would te no increase in the
level of present and future pengions.

The pension charge for the period was £2,986,000 (1989: £2,723,000). This included
£1,970,000 (1989: ENil) in respect af the amortisation of experience surpluses that are being

_recognised over 14 years, the averag® remaining service lives of employees.

The most recent actuarial valuation showed that the market value of the scheme's assels was
£82,478,000 and that the actuarial value ol those assels represented 124% of the benefits thal
had accrued to mernbers, after aliowing for expected fuiure increases in earnings.

GUA. ANTEES AND CONTINGEHT LIABILITIES

At 14 December 1990 the company had guaranteed the overdraft of its subsidiary company,
DUK Shipp.ig Limited, up to £300,000. Al 14 December 1990 DUK Shipping Limited's
overdraft was £Nil (1989 - NI,

Al 14 December 1930 the company had given its bank specitic counter indemnities of
£163,160 (1989 - £321,427} in respect of bonds given on iis behall to HM Customs and
others,

ULTIMATE HOLDIRG COMPARY

The company is a wholly owned subsidiary of Conoco (UK, Limiteg, incorporated in Great

Britain. The ultimate holding company is E! du Pont de Nemours and Company, incorporated
in the United States of America.
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