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TARMAC INDUSTRIAL FRODUCTS LIMITED
DIRECTORS' REPORT

The directors present their report and the audited financial statements for
the vear ended 3lst December 1988,

Share capital

On l4th December 1988 the authorised share capital was increased to
£25,000,000. On the same date 24,800,000 ordinary shares of £1 each were
issued as fully paid to Tarmac PLC.

Results and dividend

The loss for the year after tax amounted to t.9,046,978., The directors do
not recommend the payment of a dividend.

Principal activities and business review

The company 1s principally an Jinvestment holding company ©providing
management, administration and development services.

The operating subsidiary companies continue to be engaged in the manufacture
and application of products mainly for the building trade.

During the year the company acquired the whole of the issued chare capital of
the following companies:

Morceau Holdings plc
Pollards of London Limited
Pollastrip Limited

On 9th September 1988 an offer was made to acquire the whole of the issued
share capital of Ruberoid ple. This offer was declared unconditional on 9th
November 1988. At 12th January 1989, over 90% of the issued ordinary share
capital had been acquired and the procedure for the compulsory acquisition of
the remaining ordinary share capital was put into effect.

Directors and directers' interests

The directors who served during the year, and changes since the year end, are
as follows:

Sir Eric J. Pountain

B.W. Baker
D.T. Carr {resigned 13th June 1988)
T.H. Mason

I.G.8. McPherson
The Lord Stafford

W.K. Jackson (resigned 3lst January 1989)
C.J. Myatt

D.T. Watson

B.G. Duncan (appointed 17th January 1989)
A.S. McKinlay {appointed 17th January 1989)
P. Race {appointed 17th January 1989)
P. Simpson {appointed 17th January 1989)
P.C. 3tanyard (appointed 17th January 1989)
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5 TARMAC INDUSTRIAL PRODUCTS LIMITED
|

DIREC!"ORS' REPORT
(continued)

i Directors and directors' interests (continued)}

The interests of those directors who are also directors of Tarmac PLC are
shown in the directors' report of tiiat company. The interests of the other
directors in the share capital of Termac PLC are set out below:

: At lst Japuary At 31lst December
: 1488 1988

i Ordinary Share Ordinary Share
‘ shares cptions shares  options
1 The Lord Statfford - - - -
? W.K. Jackson 1,200 30,224 23,578 8,000
; C.J. Myatt 4,000 41,096 4,000 69,096
‘ D.T. Watson - - - 16,000

Nn director had any beneficial interest in the share or loan capital of any
subsidiary of Tarmac PLC.

Fixed assets

Movements in tangible fixed assets are set out in note 10 of the financial
statements and movements in investments held as fixed assets are set out in
note 1l of the financial statements.

St Marwsick M

Auditors

(%]
[t

In accordance with Section 384(1) of the Companies Act 1985, a resolution
concerning the re-appointment of Peat Marwick MclLintock as auditors of the
company is to be proposed at the forthcoming annual general meeting.

By Order of the Board

| AN A

Director
10th March 1989

&
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AUDITORS' REPORT TO THE MEMBERS OF

TARMAC INDUSTRIAL PRODUCTS LIMITED

We have audited the financial statements set out on pages 4 to 15 in

accordance with Auditing Standards.

In our opinion the financial statements give a true and fair view of the
state of the company's affairs at 3lst December 1988 and of its loss for the
year then ended and have been properly prepared in accordance with the

Companies Act 1985,

Without qualifying our opinion above, we draw attention te the fact that the
financial statements do not contain a statement of source and application of

funds and thus do not comply with Statement of Standard Accounting Practice

No, 10.
S L L
Y{A&.Ui_o+~u¢c VA s
Birmingham Chartered Accountants

10th March 1989
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TARMAC INDUSTRIAL PRODUCTS LIMITED

PRO¥IT AND LOSS ACCOUNT

FOR_THE_YEAR ENDED 31st DECFMEER 1988

OPERATING (LOSS)/PROFIT FOR THE YEAR
Interest receivatle
Interest payable

(LOSS)/PROFIT ON ORDINARY ACT TS
BEFORE TAXATION

Taxation (charge)/credit
(LOSS)/PROFIT FOR THE FINANCIAL YEAR
Dividend paid

(LOSS)/PROFIT TRANSFERRED TO RESERVLIS

L '98g 1987 ;
Note £ £ :
I

2 (5,37%,932) 10,774,398

l 40,715 151,793

& (4,600,057) (3,304,654)
6  (9,532,274) 7,621,537
{

9 (ils,704) 107,819

(10,046,978) 7,729,356

- (6,640,928)

17 (10,046,978) 1,088,428
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! TARMAC_ INDUSTRIAL PRODUCTS LIMITED
! BALANCE SHEET

! AT 31st DECEMBER 1988

: 1988 1987
; Note £ £
; FIXED ASSETS
i Tangible assets 10 1,021,371 1,054,502
! Investments 11 192,415,284 52,312,805
193,436,655 53,367,307
k CURRENT ASSETS
§ Debtors 12 30,667,022 32,966,113
; Cash at bank and in hand 14,563 13,848
30,681,585 32,979,961
| CREDITORS: AMOUNTS FALLING DUE
i WITHIN ONE TIAR 13 (5,471,415) (6,984,679)
é NET CURRENT ASSETS 25,210,170 25,995,282
:é TOTAL ASSETS LESS CURRENT LIABILITIES 218,646,625 79,362,589
g CREDITORS: AMOUNTS FALLING DUE
; AFTER MORE THAN ONE YEAR la (200,856,624) (76,283,244)
T
Li PROVISIONS FOR LIABILITIES AND CHARGES 15 (188,492) (230,658)
| 17,601,709 2,848,687
CAFPITAL AND RESERVES
; Called up share capital 16 25,000,000 200,000
{ Revaluation reserve 17 576,276 576,276
Profit and loss a2ccount 17 (7,974,567} 2,072,411
17,601,709 2,848,687




(a)

(b)

(d)

(e)

(£

(g)
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TARMAC TNDUSTRIAL FRODUCTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR_THE_YEAR ENDED 31st DECEMBER 1988

Accounting peclicies

Basis of accounting

The financial statements have been prepared using the historical cost
convention, modified to include the revaluation of certain tangible
assets.

Fixed asset investments

Shareholdings in subsidiary companies are shown at cost less amounts
written off.

Depreciation

Ireehold land and investment property is norv depreciated.

Depreciation is provided to write off +tue cost or revaluation of
tangible fixed assets by equal annual instalments over their estimated
useful lives as follows:

Freehold buildings - up to 50 years
Chort leasehold - period of leage
Long leasehold - up to 50 vears
Plant znd eguipment from 3 to 15 years

1

Deferred taxation

Deferred taxation is provided using the liability method in respect of
capital allowances on tangible fixed assets and other timing
differences to the extent that these are expected to result in tax
liabilities becoming payable in the foresceable future.

Exchanpe rates

Transactions denominated in foreign currencies are +translated into
sterling and recorded =at the rates of exchange ruling at the
transaction dates. Balances outstanding 2t the year end, denominated
in foreign currencies, are translated into sterling at the exchange
rates ruling at the balance sheet date.

Operating leases

Operating lease costs are charged to the profit and loss account as
they are incurred. Assets which are subject to operating leases are
not recorded in the balance sheet.

Consolidated accounts

Group accounts have not been prepared as the company is a wholly owned
subsidiary of another body corporate. In the opinion of the directors,
the wvaluation of investments in subsidiary companies at 31lst December
1688 1is not less than the amount at which they are stated in the
balance sheet.
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TARMAC INDUSTRIAL PRODUCTS LIMITED

NOGTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31st DECEMBER 1988
(continued)

Accounting policies (continued)

Scurce and application of funds

The company does net prepare a statement of source and application of
funds as the directors do not consider this sta*ement appropriate te¢ a
wholly owned subsidiary.

Floating charge

A first floating charge has been created on the assets and undertaking
of the company as collateral security for the issue of the following
debenture stocks by Tarmac PLC.

£1,801,249 - 7.50% - 1987/1992
£1,110,452 - 6.25% - 1989/19%94

£547,370 - 6.75%4 ~ 289/1994
£1,382,403 - 7,50% - 1992/1997

Operating (loss)/profit for the vear

1988 .. 1987
£ £
Income net of administrative expenses 5,749,958 T, 372,563
Net amounts (written cffj/credited to
lcans to and investments in group companies (®,827,470) 266,437
{6,077,512) 2,636,:30
Income from shares in group companies 734, 58C 8,114,836

{(5,372,932) 10,774,398

EERE ACAS RS MR 4 e ARRTR R

Interest receivable

1988 1687

£ £
Interest receivable from grou~ companies 18,588 26,535
Other interest receivable 22,127 125,258
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TARMAC INDUSTRIAL PROLUCTS LIMITED

NOTES TO THE FINANCTAL STATEMENTS

FOR THE YEAR ENDED 3lst DECEMBER 1988
(continuved)

Interest pavable

1988 1987
£ £
Interest payable to group companies 3,272,936 2,740,113
Interest payable on bank loans and overdrafts 778,923 -
Interest payable on other loans wholly
repayat’e within five years 546,327 563,106
Other interest payable 1,871 1,425

4,600,057 3,304,654

(Loss)/profit on ordinary activities before taxation

The (loss)/profit on ordinary activities before taxation has been
arrived at after charging/(crediting) the following:

1088 1987

£ £
Depreciation (note 10) 78,021 69,649
Auditors’ remuneration 30,550 19,325
Refund of pension contribution (1,098,291) (719,000)
Directors' remuneration (note 8) 279,549 376,738

Operating leases:

Hire of land and buildings 28,500 28,500
Hire of othar assets 62,404 52,266

Staff numbers and costs

The average number of employees during the year was 30 (1987: 20).

Staff costs during the year amounted to:

1088 1987

£ L
Wages and salaries 803,233 548,030
Social security costs 66,400 27,633
Other pension costs 107,209 43,061
976,842 618,724




i
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TARMAC INDUSTRIAL PRODUCTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31st DECEMBER 1588
(centinued)

Staff numbers and costs {(continued)

Excluding pension contributions, the number of employees whoss
emoluments fell within the following ranges were as follows:

1988 1967
Number Number
£35,001 - £40,000 1 -
Directors' remuneraticn
Directors’' remuneration comprises:
1988 1987
£ £
Fees 4,292 5,365
Management remuneration 275,257 769,934
Compensation for loss of office - 101,439
276,549 376,738
Excluding pension contributions and compensation %
for loss of office, the remuneration of the :
directors was as follows: i
Chairman Nil Nil
Highest paid director 95,195 85,559 ;
The remuneration of the other directors were i
within the following ranges: |
Number Number %
1
|
£0 - £5,000 4 3 f ‘
£5,00]1 - £10,000 - 1 i
£15,001 -~ £20,000 - 2 E
£20,001 ~ £25,000 - 2 !
£25,001 - £30,000 - 1 ‘
£30,001 -~ £35,000 - 1 i
£50,00) -~ £55,000 1 -
£55,0C1 - £60,000 1 -
£65,001 - £70,000 1 -
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TARMAC INDUSTRIAL PRODUCTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR r..DFD 31lst DECEMBER !986
(continued)}

Taxation on (charpe)/credit

1938 1987
£ £
Group relief receivable on loss for the
year at 35% 135,296 128,000
Prior year adjustment (250,000) (20,181)

(114,704) 107,819

The tax charge has been reduced by £400 (1987: credit reduced by
£88,500) in respect of capital allowances and other timing differences
for which no deferred taxation is provided.

Tangibie fixed assets

Land and Plant and
buildings equipment Total
£ £ £
Cost or valuation .
At lst January 1988 896,500 296,170 1,192,670 i
Additions - 46,057 46,057 :
Group transfers (2,000) 1,263 (737) :
At 3lst December 1988 594,500 343,490 1,237,990
Gross amounts of depreciable
assets 314,500 343,490 657,990 ;
Accumulated dJepreciation
At lst January 1986 17,873 120,295 138,168
Provis'~n § .. the year 9,849 68,172 76,021
Group t.ar 3 - 430 430
At 3lst Decenbsr 1988 27,722 188,897 216,619 ;
Net book value é
At 31st December 1988 866,778 154,593 1,021,371
' |
At 3lst December 1987 878,627 175,875 1,054,502
!
The net book value of land ;
and buildings comprises: :
1988 1937
£ £
Freehold 669,750 674,375
Long leasehold 9,200 9,200
Short leasehold 187,8z¢ 195,052 i
E— i
866,778 878,627
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TARMAC INDUSTRIAL FRODUCTS LIMITED

NOTES TQ THE FINANCTIAL STATEMENTS

FOR THE YEAR ENDED 3lst DECEMBER 1988
(continued)

10. Tangible fixed assets (continued)

Certain freeheld and long leasehecld land and buildings are held as
investment properties and are stated at directors' valuation. In
accordance with Statement of Standard Accounting Practice No. 19 no
depreciation has been charged. The carrying value of investment
properties is £580,000.

1988 1987
£ £
The gross book value of land and buildings
comprises:
Historical cost 314,500 316,500
Valuations at 3lst December 1985 580,000 580,000

894,500 896,500

Land and buildings determined according to
the historic cost accounting rules are as

follows:
At cost 1,150,078 1,152,078
Accumulated depreciazion (27,722) (17,873)

Net book value 1,122,356 1,134,205

11. Investments
Shares in Shares in
group related
companies companies_ Total
£ £

Cost
At lst January 1988 68,848,165 40 68,848,205
Acquisitions 153,531,404 - 153,531,404
Disposals (128,215) - (128,215)
Reclassification as loan

to subsidiary (4,484,231) - (4,484,231) 1
At 3lst December 1088 217,767,123 40 217,767,163 i
Provisions apainst cost ;
At lst January 1988 16,535,400 - 16,535,400 -
Profit and loss account 8,898,541 - 8,898,541 3
Disposals (82,062) - (82,062) j
At 31st December 1988 25,351,879 - 25,351,879 %

|

Net book value §
At 31st December 1988 192,415,244 40 162,415,284 ;

At 31lst December 1987 52,312,765 41l 52,312,805
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TARMAC INDUSTRIAL PRODUCTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31st DECEMBER 1988
(continued)

Investments (continued)

Principal subsidiary companies (all wholly owned unless otherwise
stated)

Country of Identity of
incorporation shares held

Owned by the company:

Aquaseal Limited England Ordinary
Briggs Amasco Limited Scotland Ordinary
Feb International Limited England Ordinary
Merceau Heldings plc England Ordinary
Neuchatel Holding B.V. Netherlands Grdinary
Pollards of London Limited England Grdinary
Pollastrip Limited England Ordinary
Ruberoid plc England Ordinary
TBP Industries Limited England Ordinary

Cwned by subsidiaries:
Aaronite A/S Norway Ordinary
Antwerps Teer & Asphaltbedrijf N.V. (79%) Belgium Ordinary
Compagnie de Materiaux et de Services S.A. France Ordinary
Irish Roofing Felts Limited Eire Ordinary
Morceau~-Aaronite Limited England Ordinary
Nebiprofa Nederlandse Bitumenproducten

Fabrieken B.V. (75%) Netherlands Ordinary
Ruberoid Building Products Limited England Ordinary
Rubercid Contracts Limited England Ordinary
Tarmac Roofing Syst2ms Inc. UsA Common Stock

The above companies are either holding companies of groups engaged in
or are directly engaged in the manufacture and application of products

mainly for the building trade.

Related company

The company owns &40% of the issued share capital of Velmac Limited.
Velmac Limiced did not trade during the year and its aggregate share
capital and reserves as at 31st December 1988 amounted to £100.
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TARMAC INDUSTRIAL PRODUCTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 21st DECEMBER 1988
(continued)

Debtors
1988 1987
£ £
Amounts owed by group companies:
Subsidiaries 29,616,234 32,330,818
ther group companies 53,524 38,888
Amounts owed by r=2lated companies 134,165 8,750
Other debtors 510,753 562,107
Prepayments and accrued income 52,34¢ 25,550
30,667,022 32,966,113
Included in the above are debtors
falling due after more thar cne year:
Amounts owed by subsidiaries 29,731,191 27,268,045
Creditors: amounts falling due within one vear
1988 16867
£ £
Amounts owed to group companiec:
Subsidiaries 1,978,089 499,867
Other group companies 1,568,989 4,498,775
Amounts owed to related companies 22,194 19,699
Corporation tax 756,776 1,315,588
Social security and other taxation 535,770 408,094
Other creditors 255,716 84,080
Accruals and deferred income 353,881 158,576
5,671,415 6,984,679
Creditors: amounts falling due aftzr more than one year
1988 1987
£ £
Amounts owed to proup companies:
Subsidiaries 34,710,732 27,204,00]

Other groufp companies 166,145,852
Amounts owed to related companies 40

49,079,153

-

200,856, 624

76,283, 244
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TARMAC INDUSTRIAL PRODUCTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31si DECEMBER 1988

(continued)

Provisions for liabilities and c¢harges

Provisions

At lst January 1988 230,658
Expenditure during vr .- (27,166)
Transfer to other cir- ‘ors (15,000)
At 3lst December 1938 188,492
The amounts provided for deferred taxation and the full potential
asset are set out below:
1988 1987
Full Full
potential potential
Provided liability Provided liability
in accounts /{asset) in accounts /(asset)
£ £ £ £
Accelerated capital
allowances - 400 - 7,000
Other timing
differences - (131,500) - (138,500)
- (131,100} - (131,500)
Callad up share capital
1988 1987
£ £
Authorised, allotted, called up and
fully paid:
25,000,000 (1987: 200,000) ordinary
shares of £! each 25,000,000 200,000

On l4th December
£25,000,000 from £200,000.
of £1 each were issued at par as
consideration of £24,800,000.
the capital base of the company.

1988 the authorised share capital was increased to
On the same date 24,800,000 ordinary shares
Fully paid to Tarmac PLC for a
The reason for the issue was to increase
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& TARMAC INDUSTRIAL PRODUCTS LIMITED ‘
| } NOTES TO THE FINANCIAL STATEMENTS ,
3 FOR THE YEAR ENDED 31st DECEMBER 1988 i
| {(continued) ;
Q | 17. Reserves
' |
3 “ Profit “
; Aevaluation  and louss !
; ; reserve account |
' £ £ ij
® ;
At lst January 1988 576,276 2,072,411 ;
Loss for the year - (10,046,578) i
A - |
‘ At 3lst December 1988 576,276 (7,974,567) |
® |
18. Financial and capital commitments i
: ]
' (a) Annual commitments under non-cancelliable operating lease: 1
i i
5| :
2 1988 1987 |
® = Land and Land and :
o buildings Other_  buildings Other i
- £ £ £ £ i
| |
=y |
z Operating leases which i
=2 expire:
e Within one year - 10,684 - 4,295 |
a. In second to fifth years - 54,028 - 40,401 ’
1 Over five years 28,500 - 28,500 - J
E 28,500 6&,712 28,500 44 696 ]
o
| (b) Commitments for capital expenditure for which no provision has been
i made in the accounts were as follows:
1088 1987
£ £ !
® ! |
i Authorised but not contracted 150,000 -
16. Ultimate holding company
W ® ! The company's ultimate holding company is Tarmac PLC incorporated in
. : P
| England.
N
@
i
® [ ) I e




