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Report of the Directors for the year
ended *1st Marqh, 1977

The Directors present herewith the Audited Accounts for the Yyear
ended 31st March, 1977.

PRINCIPAL ACTIVITIES

The Company has continved to marufacture Air Measuring Equipment, Fans
and Domestic Ventilation Units, as in previous years.

RESULTS

The results for the year are summarised in the Profit and Loss Account

as set out on Page 4. The Balance Sheet discloses the state of the
Company's affairs at 31st March, 1977, which continues to be satisfactery.
Goods exported during the year amounted to £329,477 (1976 £329,779).

DIVIDENDS

The Directors recommend that no dividend be paid on the ordinary shares
of the Company in respect of the year ended 3*1st March 1977.

FIXED ASSETS

The movements in fixed amsets durine the year are set out in note 9
to the accounts.

MARKET VALUE OF INTLRESTS IN TAND

In the opinion of the Directors the current opon market value on an
existing use basis of Leasehold Land and Buildings both in England and
Germany exceeded the amount of £225,645 at which they are included in
the Balance Sheet at 31st March, 1977.

DIRECTORS

The Directors of the Company at 31st March, 1977 all of whom have been
Directors for the whole of the year ended on that date, were:

A. Connor Wilson (('hoirmuan)
el HMartin

.L. Mylea

Pod. Bogley

R. Barnett

D.Jd. Layzell

#,C, Wileon, Bsq., resisned on 30th Cctober, 1976.
In accordance with the Articles of Association Messrs. D.J. Layzell and

K. Barrett retire %ty rotatinn and being elismible offer themselves for
re-election.
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aport from service contracts no Director had any interect, either
durivy; or ot the end of the finengial year, in nny coniract with the
vomysmy or it's subaidiaries.
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L rocolation to re-appoint the Auditors Mesers. Kenl, Platt & Co.
will be proposed at the forthcoming Annual General Meeting.

SMEPLOYERS

The average number of persons employed by the Company in the U.K. during
the year was 190 and their aggregate remuneration amounted to
£844,000 (1976 £668,000).

CILOSE COMPANY PROVISTONS

Ac far as the Directors are aware the close company provisions of the
Income and Corporntion Taxes Act 1970 as amended, do not apply to the
Company .

By Order of the Boord

AL ARSI
4, Cornor YWilson

Chnlirman

.......(.Ji../.\./é'{“........ 1997



P

Report of the Auditors to the Merbers of

Alrflow Develovments ILtd.

We have examined the Accounts on pages & to 9 whieb have

been prenared under the historical. cost convation.

In our ovinion the annexed Balance Sheet, Profit and Loss
Account and Statement of Source and Application of Funds
read in conjunction with the schedules and notes on pages
& to 8 give a true and fair view of the state of the
company's affairs at 31st March, 1977 and of its Profit for
the year ended on that date and comply with the

Companies Acts 1948 and 1967.

6a High Street, Keal, Platt & Co.

Marlow, Hucks. Chartered Accountants.

15th 8September, 10,V



Trading oo I'rofit and Loss Aceount
for the venr erded 71:t March 1977

Hote

Turnowver

Operating Profit after charging:

Depreciation 9
Directors' Emoluments I
Aunditors' Tees

Bank Interest

and after crediting:
Income from Investment in
Subsidiary (Grosc)

Bank Interest Roceived

PROFIT BEFORY TAXATION

Taxation 6

RETAINED PROFIT FOR THE YEAR

RETATINED PROFIT FROM
PREVIOUS YEARS

Add: TRANSFER FROM GENERAIL
RESERVE

RETAINED PROFITS, Carried Forward

b6, 297
§6,711
4,708
33,397

27,41k
9,144

624,306

& 750,284

o e

1976
& Y
2,042,301
170,255
b2, 124
66,530
2,500
28,271
6,090
170,255
A5,280
£ 84,975
535,664
535, 6Ak

£ 620,639

At ————
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Hote

FILED ASHLTS 9
BUBLLUTAKY COMPANTSS 2
CURRENT ASSuTS
Stock and Work in Progress 1 465,202
Debtors 666,036
Bank and Cash Balances 118,778

£1,250,016
Less: CURRENT LIABITLITIES
Creditors 587,086
Bank ILoan 3 183,300
Taxation 6 118,529

£888,915

NET CURRINT ASSETS
NET ASSLETS
CAPITAL EMPLOYED
Share Capital 5
General Reserve
Retained Profits
Deferred Taxation 7

e ". ’;
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1997
354,468
14y, 795

408,399

471,867

141,448

£1,021,714

442 908

200,000

134,714

£777,622
361,101
£860,364
52,380
750,284
57,700
£860, 364

Directors

SsbrmsOmOanw

Y
2
~
&

bl 021

137,103%

3,667
620,639
48,530

e

£725,216

e ———————
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Eotes Formicn yrort o, the Aoecpants
for the wvane erded 915t Yoyl 1007

STOCK AN O~ TH= B REGD

“toct is valued a#t the lower or cost or not realisable valye in
aceordance with accerted practice. The Company orerates p
atandard cocting system ang standard prices having proved
accurate have been used for valuation purroses st the yoar end.

SUBSIDTARY COMPANTES 1977 1976

Airflow Developments (Canada) Ttd.
2,010 shares of no par value

incorporated in Canada) at cost 686 686
Current Account 24 507 20,2%1
25,193 20,917

Airflow Lufttechnick Gmbtt
50,000 DM shares (incorporated in

West Germany) at cogt b, 46l b 46k
115,138 111,722

119,602 116,186

£144 995 £137,103

Both Companies are wholly owned Subsidiaries

BANK LOAN

The korrowing is secureq on the leasehold premises in Lancaster
Road together with a floating charge over the assets of the company
in Bngland.

The loan ascount is repayable over a 10 year reriod, from
June 1975,

DIRECTORS ! EMOLUMENTS

FParticulars of Emoluments of the Directors are as follows:

Chairman £15,245 £12,407

The number of Directors and theip
emcluments were within the rang:s

£5001 to £7500

£7501 to £10,000
£10,001 to £12,500
£12,501 to £15,000
#15,001 o £17,500

VIR SV
LIAN LR SN
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SHARE CAPIPAL

e Opdinery Share Capnital of the Company is divisible into
shnres of £1 each as

1977 1976
Authorised £80,000 £80,000
Issued and Fully Paid £52,380 52,380

CORPORATION TAX

The amount of tax due is made 1p as follows:-

L3117 Due 1.1.75 (Balonce)
114,218 Due 1.1.78 (In respect of year ended
31st March, 1977)

£118,529

The chorge in the Profit and Loss Account is made up as follows:

On this year's profits 126,750

Amount transferred to deferred

taxation 9,170
£135,920

DEFERRED TAXATTON

Provisior is made for taxation deferred by timing differences
between depreciation and the ¢orresponding allowances for tax
purpoges and in respect of stock relief

Balance at 1.4.76 48,530
Provision for the year 9,170
Balance at %1.3.77 _&57,700

Calculations are based on a Corporation Tax rate of 52%

CONTINGSNT LIABILITY

There j= - contingent liubility on the company to Corporation Tax
at the rates prevailing, which has not been provided for in the

accounts. This liability arises in respect of the contributions
mde by the Company to the Airflow 1973 Pension Fund if thic Fung

does not gain Inlend Revenue approval.

- 7 -
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SEntoment of

fiource opd Aprliestion of Funds
for the »ear ended 7ot opeh 1997

SOURCE 0# FUNDS

Profis before taxation

Adjustment for Depreciation not
involving Movement of Funds

From Sales of Pixed Assets

APPLICATION OF FUND3

(a) Purchase of Fixed Assets
(b) Subsidiary Companies
(e) Corporation Tax paid

(d) Increase in Vorking Capital

Stocks and Work in Progress
Debtors

Creditors

Bank and Cash Balances

69,026
7,692
142,935

56,803
194,169
(144,198)

(5,970)

2(:1,898

Ly, 282
9,297
320,477

219,653

100,824

£100,824

65,337
41,600

20,679

34,585
(100,018)

157,265

1376

170,255

41,178
8,015

e ——————eriy

219,448

106,937

— e ety

112,511

£112,511
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