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Report of the Directors

for the yvear ended 3lst March, 1981

The Directors present herewith the Audited Accounts for the year ended
31st March, 1981. ’

PRINCIPAL ACTIVITIES

The Company has continued to manufacture Air Measuring Equipment,
Fans and Domestic Ventilation Units, as in previous years.

RESULTS

The results for the year are summarised in the Profit and Loss Account
as set out on Page 4. Goods exported during the year amounted to
£745,363 (1980: £543,908).

DIVIDENDS

The Directors recommend that no dividend be paid on the ordinary shares
of ‘the Company in respect of the year ended 3lst March, 1981.

FIXED ASSETS

The movements in Fixed Assets during the year are set out in Note 13
to the Accounts.

MARKET VALUE OF INTERESTS IN LAHND

In the opinion of the Directors the current cpen market value on an
existing use basis of Land and Buildings both in England and Germany
exceeded the amount of £234,529 at which they are included in the Balance
Sheet at 31st March, 1981.

DIRECTORS

The Directors of the Company during the year ended 3lst March, 198l were:

A. Connor Wilson (Chairman)

E.J. Martin
P.E. Bagley ,
' R. Barmett

In accordance with the Articles of Association R. Barnett, Esq, retires
and being eligible, offers himself for re-election.

Apart from service contracts, no Director had any financial interest,
either during or at the end of the Ffinancial year, in any contract with
the Company or it's subsidiaries, nor in any shares of the Company.




AUDITORS

In accordance with Section 14(l) of the Companies Act 1976, a resolution
to re-appoint the Auditors, Messrs. Keal, Platt & Co. will be proposed
at the forthcoming Annual (General Meeting.

EMPLOYEES

The average number of persons employed by the Company in the U.K.
during the year was 212 (1980: 220) and their aggregate remuneration
amounted to £1,388,000 (1$80: £1,313,000}.

CLOSE COMPANY PROVISIONS

As far as the Directors dre aware the close company provisions of the
Income and Corporation Taxes Act 1970 as amended, do not apply to the
Company.

By Order of the Board

A:Qw.rrvfﬁ.’ MZ e

A. Connor Wilson

Chairman
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Report of the Auditors fto the Hembers of

Aipflow Developments ELtd

We have examined the Accounts sel out on Pages 4 to 12.
These Accounts have been prepared under the historic cost
convention. In our opinion these Accounts comply with the
Companies Acts 1948 to 1980 and give, under the Accounting
Convention stated above, a true and fair view of:

a. +the state of affairs of the Company at 3lst March, 1981.

b. the results for the year ended 31lst Mawch, 1981.

c. +the source and application of Ffunds for the year ended 3lst

March, 191l.
r ]
Harlow, Bucks. Keal, Platt & Co
7th August, 198l. Chartered Accountants. ~




Profi* and Loss Account

for the year ended 31st March, 1981

Notes 1981 1980
Turnoven (1) £4,872,838 £4,788,511
Profit after Charging:
Directors! Remuneration (9) 93,266 108,114
Auditors! Remuneration 6,250 8,000
Bank Interest 22,591 4,552
Depreciation (13) 127,897 103,198
Loss on Sale of Assets 7,195 2,867
And after crediting
Rent Receivable 9,371 10,165
Bank Interest Received 2,300 7,418
Dividend Received 47,150 -
Taxation —_—— 218,578 —_—— 311,u48
RETAINED PROFITS FOR THE YEAR 194,624 239,268
Retained Prefits, brought
forward 1,326,383 1,087,115

Transfer from Deferred

Taxation (15) 209,700 1,536,083 - 1,087,115

RETAINED PROFITS, carried forward £1,730.707 £1,326,383



Balance Sheet at 31lst March, 1981

Notes 1931
FIXED ASSETS (13) 632,010
SUBSIDIARY COMPANIES (8) 272,544
CURRENT ASSETS
Stock and Work in Progress (1) 764 ,21.3
Debtors {(11) 1,027,486
Bank and Cash Balances 227,370
£2,019,069
Less: CURRENT LIABILITIES
Creditors (12) 719,8u8
Bank Overdraft -
Taxation (18) 210,788
£930,636
————— 1,088,433
NET ASSETS £1,992,987
CAPITAL EMPLOYED ~
Share Capital (10) 52,380
Retained Profits 1,730,707
Deferred Taxation (15) 209,900
. £1,992,987
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1980

658,192

284,882
989,165
1,044,259
285
£2,033,708
853,941
272 ,0ul
52,438
£1,178,420

£1,798,363

52,380

1,326,383

419,600

£1,798,363
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Notes forming part of the Accounts

for the year ended 31st March, 1981

1. ACCOUNTING POLICIES

Turnover

Turnover is th

Stock and Work

e value of goods sold and sepvices rendered not of Value
Added Tax and discounts given for the year.

in Progress

Stock and Work

in Progress are valued at the lower of cost or net
realisable value in accordance with accepted practice.

SUBSIDIARY COMPANIES 1981

Airflow Developments (Canda) Ltd

2,010 shares of no par value

(Incorporated in Canada) at cost 686
Current Account 60,105 60,791
Airflow Lufttechnik GMBH
50,000 DY shares (Incorporated in
West Germany) at cost L4, U6k
Ccurrent Account 148,807
——— 153,271
Stemshire Engineering Ltd
Ordinary Shares at cost 5,000
Loan Account T 38,300
Current Account 15,178
— 58,482
£272,5uL

promimmb/R————

These Companies are wholly owned subsidiaries.

1980

6586
26,857

T
187,899

et ———

5,000
38,304
21,672

27,543

192,363

64,976

|

£284,882

|




lo.

11.

12,

Notes forming part of the Accounts

for the year ended 31st March, 1981

DIRECTORS' EMOLUMENTS 1981 1980
Particulars of Emoluments of the Directeors
are as follows:
Chairman £23,410 £20,488
Highest Paid Director £24,9u4 £24,221
The number of Directors and their emoluments
were within the ranges
£15,001 to £20,000 1 2
£20,001 to £25,000 3
SHARE CAPITAL
The Ordinary Share Capital of the Company is
divisible into shares of £l each as follows:
Authorised £80,000 £80,000
Issued and Fully Paid £52,380 £52,380
DEBTORS
Tyade Accounts 1,022,276 895,907
Sundry Debtors and Prepayments 5,211 35,098
Airflow Community Ltd - Current Account - 13,254
§1,027,487 11,044,259
CREDITORS
Trade Acceunts . 415,107 536,887
Sundry Creditors and Accruals 192,922 224,682
The Airflow 1973 Pension Scheme 38,063 41,854
Airflow Community Ltd - Current Account 864 -
Directors' HBonus 3,544 2,231
Employees' Bonus 69,348 48,287
£719,848 £853,941
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Notes Forming part of the fAccounts

for the year ended 31lst March, 1981

CORPORATION TAX 1981

(a)

(b}

The amount of tax due is made up as follows:

Due 1.1.79 (Balance) 8,801
Due 1.L.81 (In respect ot year ended 31.3.80) -
Due 1..1.82 (In respect of year ended 31.3.81) 208,350
217,151
Less: Overpayment for previous years (6,363)
£210,788

The charge in the Profit and Loss Account is
made up as follows:

Corporation Tax at 52% on profits for the year 214,500
Foreign Taxation 4,078
Transfer to Deferred Taxation -
Net under provision for tax in previous years -

£218,578

DEFERRED TAXATION

(a)

(b)

(c)

Following recent changes in tax legislation,

it has been decided to add the earlier provision
for Deferred Taxation to the Retained Profits
brought forward, since in the opinion of the
Directors, there will be no liability to
Corporation Tax in the foreseeable future in
consequence of eavlier claims for stock relief.
Provision: is made at 52% for taxation deferred
by timing differences between depreciation and
the corresponding allowances for tax purposes.

Balance at 1.4.80 1t19,600
(Reduction)/Provision for the year {209,700}
Balance at 31.3.8l £209,900

1380

8,801
48,000

56,801
(4,363)

52,438

P
s ——

48,000
24,182
236,400
2,866

£311,448

183,200
236,400

£1419,600

The Directors have authorised a guarantee for an overdraft facility
of 100,000 DM in favour of Airflow Lufttechnik Gmbh with the Raiffeisen

Banl,
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Statement of Source and Application of Funds

for the year ended 31lst March, 1981

SOURCE OF FUNDS 1981 1980
Profit before Taxation 413,202 550,716
Adjustment for Depreciation- mnot

involving Movement of Funds 135,092 106,065
TOTAL GENERATED FROM OPERATIONS 548,294 656,781
From Sales of Fixed Assets 9,130 43,750
Subgidiary Companies 12,338 -

569,762 700,531

APPLICATION OF FUNDS

Purchase of Fixed Assets 118,040 296,560
Subsidiary Companies - 54,677
Taxation Paid 60,228 225,182

£178,268 £576,419

st et et i et

Increase/(Decrease) in Working

Capital
Stock and Work in Progress (224,952) 336,512
Debtors (16,773 59,839
Creditors 134,093 (35,352}
£(107,632) £360,999
—_— 70,636 937,418
. 499,126 (236,887)
Increasae/{Decrease) in Bank and
Cash Balances £499,126 £(236,887)

P e e}
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