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ALLIA DOULTON BATHROOMS LIMITED

DIREGTORS' REPORT

The directors present their report and the financial statements for the year ended
31st December 1982,

ACTIVITIES

The principal activities of the company continue to be that of manufacturing and
marketing of acrylic and ceramic sanitaryware and associated fittings.

STATE OF AFFAIRS

In the opinion of the directors the state of the company's affatrs is satisfactory
and they report no material change since the date of the balance sheet.

RESULTS AND APPROPRIATIONS

The loss for the yaar after texation and extraordinary ftems amounted to £220,953,
An interim dividend of £750,000 has been pafd and the directors recommend that no
further dividend be paid.

FIXED A8SEIS

No signdffcant changes fn the company's firxed assets have vecurred other than
scquisitions and dispogals in the eocurse 6f businegs.

Fireoley production st the Beruyhil) factery ceased durfg the year. The factory is
riow operating a8 & distedbution cefitre fot eeniteryvare snd ssscciuted Fittiunge.
Part of thie Berryhill property le stcplue to present requirements and othier uses
ere belng codeddered. Gue option ie to gell the property. Hovever the preseut
wacket value of thie wurplus property {6 econeldered to be belaw the Leok value. The
directors do not at presest expest te eell the property, at least until the
property :gtk@h condition {mproves to such &o extent as te eosble the beoek value to
be realised.

DIRHCTORS DUKING THE YEAR

C.E: Payne-~Roberts - vetired 30th April 1082
@M. Turner

FRH.Co Rolliar (f“ﬁﬂh)

KeP. Johnsom

TQG; lﬁ.@hell

C.R. Malthouse

R.G. Parks

DIRECTORS'! INTERESTS
None of the directors hes any interesat in the shares of the company or in the

sheares or loan stock of the immediate holding company Allia Doulton (UK) Limited or
any other compsny in the group.



ALLIA DOULTON BATHROOMS LIMITED

DIRECTORS' REPORT (Continued)

EMPLOYMENT OF DISABLED PERSONS

Applications for employment by disabled persons are always fully considered,
bearing in mind the respective aptitudes and abilities of the applicant concerned.
In the event of members of staff becoming disabled every effort is made to ensure
that their employment with the company continues and that the appropriate training
is arranged. It is the policy of the company that the training, career development
and promotion of disabled persons should, &s far as possible, be identical to that
of a person who ia fortunate enough not to suffer from a disability.

AUPITORS

In accordance vith Section 14 of the Cowpanies Act 1976 a resolution proposing the
re~appointmant of Deloitte Haskine and Sells as suditors to the company will be put
to the Antudl Ceaneral Meeting.

Secretary

Seoke on Treant

16ch Hareh 1963



AUDITORS' REPORT 7O THE MEMBERS OF ALLIA DOULTON BATHROOMS LIMITED

We have audited the financial statements on pages & to 1Z in accordance with
approved Auditing Standards.

In our opinion the financial statements glve a true and fair view of the state of
the company's affairs at 3lst December 1982 and of its loss and source and

application of funds for the year then ended and comply with the Companies Acts
1948 to 1981.

FTE}JLE&&;;&\@JAQQQ « Qﬁﬂ,

DELOITTE HASKINS & SELLS

Chartered Accotuntants

Biredaghaa

17th Hareh 1983
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ALLIA DOULTON BATHROOMS LIMITED

. PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 3lst DECEMBER 1982
Notes
- TURNOVER 2
TRADING PROFIT BEFORE EXCEPTIONAL ITEM 13
- EXCEPTIONAL ITEM &
INTEREST PAYABLE 5
[ ]
| (LOSS) /PROFIT BEFORE TAXATION
‘ ARD HXTRAGRDINARY TERM
LQi TAXATTION 7
|
PROFIT AFTER TAXATION BEFGRE
HCTHAGRDINARY I1EM
ﬁo&
EXTHAGHDIHANY TUEM &
(LOSS) JPROYLY AFFIR EXTRAOKDIVARY 3yl
T ]
TNTERIY DIVEDEND PATD
(LOSS) /ENROPET FOR THX YEAR 14
Iy
[ ]
1
}
-
[ ]
-k -

L‘ W"mlkwﬁ"aum,n.z;.." ,

1982
£000

21,801

556
158

398

404

(€}

(103)

91

318

(221)

150

(871}

1,439
210

1,229
282

847

218

729
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ALLIA DOULTON BATHROOMS LIMITED

BALANCE SHEET AT 3lat DECEMBER 1982

Notes
FIXED ASSETS 1&9
INVESTMENT IN SUBSIDIARY 10
CURRENT ASSEIS
Stocks 1&11
Debtors
Taxation recoverable
Due from fellow subsidiaries
Bank balances and cash
CURRENT LIABILITIES
Creditore 12
Taxation
Die to parent
Due to fellow subsidiaries
Bank overdraft (of which £681,501
1981 £1,453,902 Lo secured)
HEY CURRENT ASSHLS
Finwnoed byt
SHARE CAPITAL 13
RESHAVES 14

SHAREHOLDERS' PDS
CORPORATEON TAX SAXABIE lst SEPTRMBEY 1983
DUX 10 HOEOIAIY WOLDING COMPARY

SECURHD LOAN

1982 1981
£000 £000
9,164 9,386
4,398 4,601
2,975 3,338
66 21

- 68

8 10
7,447 8,038
3,314 3,527
- 117

238 212
90 50
2,501 1,803
6,203 5,709
1,244 2,329
10,408 11,715
smmpne Smmmusina
5 &
6,894 74865
6,899 7,876
- 230
3,509 3,610
- 5
10,408 11,715

ettt it




ALLIA DOULTON BATHROOMS LIMITED

SOURCE AND APPLICATION OF FUNDS FOR THE YEAR ENDED 31st DECEMBER 1982

1982 1981
£000 £000
SOURCE OF FUNDS
(Loss) /profit before taxation and extraordinary item (6) 947
Extraordinary item before taxation (511} -
(517) 947
Adjustment for items not involving the
movement of funds:
Depreciation 358 342
Net loss on fixed assets &old or writtan off 120 6
Total genersted from operations 1 1,285
PURHDS PROM OTHER SOURCES
Sales of fixed assats 170 58
Repayment of tax A1 103
192 1,456
APPLICATION OF FUNDS
Payment of dividend 750 -
Purcliase of fixed assets 4627 3,011
Repayueit of loss 5 2
Payneint of tax 117 305
1,338 3,518
Wet applieation of funds Clei47) (2,062)
The set application of fuhds L& repreesnted by
the following fneredsef(decrense) i wortklig eapltalt
Btouke {203} 3,669
Bebtors (36%) 2,633
Creditors 153 (2,771)
Ancunts dwe Lo parent coupany {26) (212)
Auounts due to holding conpany 101 (3,292)
Avounty due to felleow subsidisries (108) 6
(646) 33
Increase in bank overdrafts, less cash (701 (2,095)
(1,167)  (2,062)




ALLIA DOULTON BATHROOMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st DECEMBER 1982

1.

ACCOUNTING POLICIES

(a)

(b)

{e)

()

{a)

(£)

ACCOUNTING CONVENTION

The company prepares its financial statements on the historical cost
basis of accounting modified te include the revaluation of land and
buildings and fn accordance with Section 149A of, and Schedule 8A to the
Companies Act 1948. The company is not yet required to comply with the
accounting and disclosure provisions of Part 1 of the Companies Act 1981.

STOCKS

Stocks are valued at the lower of cost and net reslissble value, The
cost of products manufactured by the company consists of direct material
and lebour costs, togethex with production overheads Incurred in bringing
the stocks to thelr present condition and locution.

DEFRECIATION
Depreciacton is culevlated to weite off the cost or valuaclen of £ived

ussets In equal amnual fnstaluents over their estimated useful lives at
the following ratast=

Yrechold lend Nk
Frechold buildinges L.8% = 3.2
Blant and equipnoett 5% - 10%
Hotos vehteles 208 « 33,3%
Kilus 10%

Por plaat sud equipuent held on ls¢ Jatwary 1981 the sbeve vates of
depreciation ave spplied to the tiet book value &t that date,

COVERRIBNT CRANTS

Revense based graste are eredited to profie fu the year i whdeh they
ateted. Caplial baded grante ave Erested a6 & deferved eredit and
travsfersed to profit 4t the eume rate gg depreciuticn s provided on the
reuEts €6 which they relate,

DEVERRED TAMATTOHN

Taxetion deferred by region of secelerated capital aliovunees atid ether
short cterw tindng differdnces e provided st the eurvent rate of
corporntion tax oily to the extent chat theve 15 & reasoaable probabilicy
that such tox will becone payable {u the forasesable Futurs,

At 3lsr Dwcember i982 wo provisfon s consfdered NeCELHRYY .

KIEM REPAYRS ROQUALISATLON

The company crestes equalisation awccounts to provide for repairs to
kilua, The provision s calcwlated to provide an evern charge to the

profit and loss account for a mejor repafr which occurs only once in
several years.

— -
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ALLIA DOULTON BATHROOMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.  ACCOUNTING POLICIES {Continued)
(g) RESEARCH AND DEVELOPMENT

A}l research and development expenditure has been charged to revenue as
incurred,

2,  TURNOVER

Turnover repraesents sales, excluding value added tax, to customers, including
fellow subaidiaries.

3. TRADING PROFLIT BEFORE EXCEPTIONAL ITEM

1982 1981
£000 £000
iz stated after charging:
Pepreciation (ncte le¢) 308 342
Audirors' remuneration 27 28
Birve of plant 67 56
Piroctors® remuneration (uote 6) 161 1991
Ex gracia payment to retirved divectolr &5 -
atd after oereditingt
Profit on koowsliow 10 69
TP pme
4.  EXCEPTEOMAL ITEk _
;gsz 1981
£000 £000
Redunduticy payuetits 63 210
Buy out esste associsted with
wige resteocting 43 -
158 210
=5 ===

5. IMIERKSY PAYABLE
ég&g 1¢8
000 E000
Payalble cur

Bank lodn snd overdrakes (112 281
Short term Eodh

&1 -
I&1.
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ALLTIA DOULTON BATHROOMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.

8.

DIRECTORS' REMUNERATION

Emoluments of chairman and highest paid director
(excludirg pension scheme contributions)

Number of other United Kingdom based directors
whose emoluments (excluding pension scheme

contributions) were within the range:

£ 5,001 - £10,000
£10,001 - EX5,000
£15,001 - £20,000
TRXATION

Baged on the résult for the justt

Uniced Kingdom Corporetion tax at 52¥
Advanoe corporation tex written off

over provisfon {n respect of previcus yesy

fess: taw setributable to exevdaordinury fteu (uocte 8}

1282 1981
£000 £000
29 24
Number Numbex
- 2
1 -
- i
4 3
1682 1981
4 £000
{336) 230
40 -
{50) (12)
{296} 218
193 -
(163) 218
e -

(s) Tthe tasation for the year hue been vedised by £42,000 iw respest of
seaelereted capital allovences, end Lawveased by £131,000 an vespest of
stock relfef ané by £18,000 1u respeat of other timlng differences.

(b} Texable looties of spjreiinetely £30,000 are avatlable te He asrvdied

forvard end offset gainst future taxable profite.

EXTRAORDENANY 1TKH

Cost of censatlon of fireclay setukacture

at Bercyhill Factory
Lesst attributable tsxaticn

£000

51t
(193}

318



ALLIA DOULTON BATHROOMS LIMITED

NOTES TC THE FINANCIAL STATEMENTS (Countinued)

9'

FIXED ASSEIS
Long
Freehold Leasehold Plant and
properties properties equipment Total
£000 £000 £000 £000
COST OR VALUATION
At lst January 1982 7,684 101 3,850 11,635
Additions 121 - 346 467
Disposals (129) - (536) {665)
Reclagsification 101 (1oL) - -
At 3lst Decembaer 1982 1,777 - 3,660 11,437

ittt wesmssesss  Seeeeseemes

AGGREGATE DEPRECIATION
At lst Jsnuary 1982 137 2 2,110 2,249

Provided in year 138 - 260 398

Elimfnated in uespect of

disposala - - {374} (374)

Reclagsification 2 (2) - -

At 318t Decenmber 1082 a7 - 1,496 2,273

NET BOOK VALURS

At 3lst Decenbev 1982 1500 - 1,664 9,164

At 3lst Dscember 1981 T 547 59 1,740 9,386
L= mae Smanpes Srmaegie

COST/VALUALLON comprines?

At valuation - 1980 7,663 N “ 7,665

At cost 112 - 3,660 3,712
74117 o 3,660 11,437
EREITT s b pocomr 2 g

(¢} The velue of land fncluded $n the total valuation of freehold propertiss
is 52,27?,397«

(b) The basls of the 1980 valustion of propertiss ie existing use as
wanufactwring unitis,

YUTURE CAPITAL COMMITMENTS

1982 1981
£000 £000
Contractad for but not provided 1 163
Authorised by the Bosrd bit not contracted for - 5

- 10 ~



auLls DOULTON BATHROGOMS LIMITED

NOTES TO THE FINANCTAL STATEMENTS (Continued)

10. INVESTMENT IN SUBSIDIARY

The company owns the whole of the ilssued capital of P & S Cirencester (Sales)
Limited. This subsidiary ceased trading on 30tl September 1974.

Group financial statements are not presented as the company was the wholly
owned subsidiary of Allia Doulton (UK) Limited at 31lst December 1982 and the
amounts involved are not materiszl.

11. STOCKS
1982 1981
£000 £000
Raw material and bought out components 1,282 1,558
Work in progress k ¥73 626
Finished products 2,742 2,617
4,398 4,601

12. RESERVATION OF TITLR

Certain suppliers included in creditore contain in their condirions of sele &
clause which secks to convey reservation of title over the goods supplied. The
value of goode lield subject to ressrvation of title s £503,077 (1981

£522,000) .
13. SHARK CAPITAL
fasued and
(Unchanged during the year) Autheriged fully paid
£000 £000
Ordinaxy shares af £I esch 1.6 G.5
Deferred ordivary shaves of £I each 4.5 4.5
5.8 5.0
w,' m’
14, RESERVES
£000
Ilsr Yedesber (98} 7,86%
Laoss for the year (971)
31st Vecunber 1982 6,894
Made up ofe £0060
Share prestivuw 3
Surp’us on revaluatfon of properties 5,913
Retained profite 978
6,894

|

e LT
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NOTES T0 THE FINANCIAL STATEMENTS (Continued)

15. SECUREr LOAN

Loan secured on freehold property repayable in quarterly instalments by 1984
and bearing interest at 9.5% per annum,

16. OTHER INFORMATION REQUIRED BY COMPANIES ACTS

The net aggregate amount of indebtedness to the holding company and fellow
subsidiaries both current and loan account was £3,837,000 (1981 £3,804,000).

17. DEFERRED TAXATION

1982 1981
£000 £000
There is & potential liability for taxatfon
deferved in respect of:
Excess of capital sllowances over the corresponding
depreciatfon provision 1,364 1,355
Provigion for expenditure not allewved for
corporation tax until later perdods {63) (96)
Tax vrolled over on fixed usset diepowal 26 26
Porentinl capital gein srfsing on revalustion
of properties 1,489 1,531
2,816 2,816
Legst Teadiog lossee curried forward (15} -
Advance eorporstion tax recoverable €50) -
2,711 2,816
b= >

18. DLTIHATE HOLDING COMPANY

The coupsny's ultindce holding cospeny ig Lafucge Coppae S.A., incorporataed in
France,

-12 -



