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Marybone Hotels Holdings Limited

Directors’ report

The directors present their report and the audited financml statements for the year
ended 31 December 1992.

Principal activities and business review

The principal activity of the company continues to be the prowswn of ﬁnance for
fellow subsidiary undertakings. -

Both the level of business and the year end financial position were satisfactory. The
directors expect that the present level of actmty will be sustained for the foreseeable -

future,
Results and dividends
The results for the year are set out in the profit and loss account on page 4.,

The directors do not recommend the payment of a dmdend (1991: £18,280 000) and
the retained profit of £12,937,000 (1991 loss: £9,057,000) has been transferred to

reserves.
Post balance sheet events

~ On 31 March 1993, Queens Moat Houses PLC the companys u]tlmate parent _.
company, announced the suspension of its shares pendmg clarification of the group’s -

~ . financial position. Since that time, the group has, with the agreement of its banks,

deferred payment of certain interest and capital due on its financial obligations. The
- group’s banks have continued to provide facilities and the group has been meetmg its
payments to credltors as they fall due ' . _ .

© The group has put forward proposa]s to its banks to extend the current standstlll _
- arrangements which expire formally on 31 October 1993 and, in the longer term, for

. a financial restructuring. In addition certain group undertakmgs have entered into a
guarantee and mortgage debenture providing fixed and floating charges over all of

their assets to secure borrowings of Queens Moat Houses PL.C. amounting to £215

million. Furthermore, the company has gui::fteed the borrowings of certain other
group  undertakings which are party to the standstill arrangements or mortgage
debentures. The financial statements have been prepared on a going concern basis the

validity of which depends on the continued provision of facilities by the group’s banks -

pending completion of the financial restructuring and on the guarantces and mortgage
debenture not bemg called. Further details are set out in note 1.

Attention is also drawn to the quahﬁed audlt report on page 3.




Marybone Hotels Holdings Limited

Directors

The directors of the compaﬁy from 1 January 1992 to date were as follows:

J Bairstow (Chairman) - Resigned 18 August 1993
D M Hersey - Resigned 26 May 1993

M A Marcus - - Resigned 25 May 1993
A W Porter . Res;gned 2 July 1993

GIBel = _ Appointed 2 July 1993
A M Coppei - B . Appomtef’ 2 July 1993

GJ Bell and AM Coppel are requlred to retire under :he provxsmns of thc Artn:les )
of Assoc:latJon of the company and bemg ellgible, of"cr themselves for c]ectlon '

: None of the directors who held off' ce at 31 Dc,«.ember 1992 had any interest in the

share capital of the company. ‘Their interests in the shares of Queens Moat Houses . -

PL.C. are. dxsclosed in that company s ﬁnanmal statements

| Insurance of d:rectors

Durmg the year the group mamtalned msurance for its dlrectors in respect of then'
dunes to the group » '

Audltors _

Bird Luckm re51gned as audltors of the company on 18 May 1993 and have indicated
that there are no circumstances connected with their resignation wh:ch they consider
'should be brought to the notice of the members or creditors of the company The "
. directors appomted Coopers & Lybrand as aud:tors S .

~In accordancc wnh Sectlon 384(1) of the Compames Act 1985, a resolution to re-
- appoint Coopers & Lybrand as auditors will be placed before thc Annual General

Meeting ot‘ the company

of the board

Secretary - |
29 October 1993




Report of the auditors to the membe:rs of |
Marybone Hotels Hol_dings Limited

We havc audited the financial statcmcnts on pages 4 to 9 in accordance wnh Auditing
Standards u
" As explalncd in note 1, Quecns Moat Houses PL.C the company’s ulnmate parent -
company, and the majority of its submdlaxy undertakings (together "the group") are |
“currently operating under standstill arrangements with their banks, which expire
formally on 31 October 1993. The grouy/ has put forward proposals to the banks to’

- extend the current arrangemcnts pendmg the completmn of a rcfinancmg programmc '

In addition, as also exp]amed in note 1, certain othcr grnup undertakmgs have entcred
into a guarantee and mortgage dcbenture providing fixed and floating charges over all
of their assets to secure certain borrowings of Queens Moat Houses PL.C..
Furthermore, the company has amounts due from certain other group undcrtakmgs
: which are party to the standstlll arrangcmcnts or rnortgagc debenture.

The fi nancml statements have been prepared on a gomg concern basis and the validity
of this depends on the group's banks continuing to provide adequate fac1l;t1es andon .
the guarantec and mortgage debenture not bemg ca]led -

In the absence of continuing support from the group’s banks, or if the guarantee and
mortgage debenture were called, this basis would be invalid and adjustments would
have to be made to reduce the value of assets to their recoverable amount, to provide
for any further liabilities which 'nlght anse and to rec]ass:fy long term llabllmes as
current assets liabilities. ' :

Subject to the banks contmumg their support to the group, and to the guarantcc and -

mortgage debenture not being called, in our oplmon the financial statements give a

true and fair view of the state of the company’s affairs at 31 December 1992 and of
its profit for the year then ended and have been properly prepared in accordance with
the Compames Act 1985. : . _

Cm:?us 'és L._,llam..B

Coopers & Lybrand

Chartered Accountants and Reglstcred Auditors
London : : :
29 October 1993




Marybone Hotels Holdings Limited

Profit and loss account
. for the year ended 31 December 1992

Notes

Net operating costs
Opei'ating pmﬁtl(loss)
Other interest receivable ahd similar income

Interest payable and similar charges
Foreign exchange gam

© " Trofit on ordinary activities before taxation

'Ihx on profit on ordmary activities

| Profit on ordinary activities after taxation
Dividends -

Retained profit/(loss) for the year

29

10940:

a,392)
8,3%

17,963 -

I noc)

t2, 937

1.5 ——

636

-

~o1,520
) Z. (2-298): .

9,223 -f
(18,280) .

©,057)




Marybone Hotels Holdings Limited

Balance sheet
at 31 December 1992

1991
£000

Current assets -
Debiors 269, 132,511

Creditors: amounts fafling due _ : : R C
within one year _ : ’ - (129,555)

Net current assets e : 25,051 2,956

Provisians for Tishillties and charges 12 a1,m) ’

Net assets ' . 13,316 . .37
: o — ETTETERTTRER
Capltal and reserves : : o I L
Called up share capital . - o § 5
 Profit and loss account - 13,310 - 374

13,316 39

The financial statements on pages 4 t0 10 were approved by the board of dnrectors on
29 October 1993 and were s:gned on its behalf by: e

Afl?dwéoﬁkm

- Director




Marybone Hotels Holdings Limited

Notes to the financial statements
for the year ended 31 December 1992

1

Accounting policies

(a)

Accounting convention and going concern basis

The financial statements have been prepared under the historical cost -
convention and in. accordance with the Companies Act 1985, as
amended by the Companies Act 1989, and appllcable Accountmg
Standards.

As explained in the Directors’ report, the group is currcntly operatfmg
under standstill arrangements with its banks, which expire formally on

31 October 1993, In addition, certain group undertakings have entered

into a guarantee and mortgage debenture providing fixed and floating
charges over all of their assets to secure certain borrowings of Qucens '
Moat Houses P.L.C. amountmg to £215 million. :

At 31 December 1992, the compauyhad amounts totalling £268, 470,000 |
due from other group undertakings which are party 1o the standsnll
arrangements or the mortgage debenturc :

The financial statements have been preparcd on the gomg concern basis -
which assumes the continued provmon of facilities by the group’s banks
pending completion of a refinancing programme and on the guarantecs
and dcbemure not being cal!ed : -

Cashflow

T‘hc company 1s a wholly owned subsldrary of Queens Moat I-Iouses-

PL.C. and the cashflows of the company will be included in the -

consolidated cashflow statement of Queens Moat: Houses PL.C..

_ Consequently, the company is exempt under the provisions of Financial
. Reporting Standard 1 from publlshmg a cashﬂow statement.

' Forelgn currencies

Transact:ons in forelgn currencies are recorded at the rate ru]mg at the

date of the transaction.  Monetary assets and liabilities denominated in

* foreign currencies are translated to sterling at the rate of exchange

ruling at the balance sheet date, Exchange differences are taken to the

- profit and Joss account in the year in which they arise.




Marybone Hotels Holdings Limited

{d)  Deferred taxation

Provision is made for deferred taxation under the liability method . .
arising from timing differences between profits as computed for taxation

purposes and proﬁts as stated in the financial statements to the extent
that the liability is likely to arise in the foreseeable future. ‘

2 Reclassification

An ad_]ustment has been made to reclassify certain foreign exchange gams prewously
dealt with in reserves to the profit and loss account. . _

3 Directors’ emoluments

None of the directors received emoluments in respect of their services as directors of
the company. - : :

4 Employee information

The company had no cmployccs (1991: Nil) and thus cmployment costs were £N1I
(1991: £Nil). _

5  Other interest receivable and similar income

1991
" £000

_.lmcrcstreccivable[mmgmppnﬁdcnékings o : : 13,378

——

Interest i)ajrabl_e and similar charges -

~ On loans to other group companices

7 Profit on ordinary activities before taxation
The remuneration of the auditors of £5, 300 Was borne by Queens Moat Houses PL.C.

. Profit on ordmary activities before taxation in 1991 is stated after chargmg £2 493,000
relating to the disposal of the St James s Club Pans




Marybone Hotels Holdings Limited

Tax on profit on ordinary activities

- 1991

£000 . £000 .
United Kingdom corporation tax #t 33% (1991: 33.25%).
current 15 1,72
deferred _ ' . s08 5N
Under/(over) provision in respect of prior years: ' ' o
current _ (4 !48) 2,000)
deferred 4,111 ' -

5,026 2,298

Dividends

Final proposed dividend

10 Débtors

: . £000
' Amounts l'allmg duc within one year
Amounts owed by group undertakings - parem company and R
fetlow subsidiary undertakings - : o 268,470 ¢
Other debtors : ; s 20
Corporation tax recoverable -~ = - ' S T2

269,614

11 ":Cred_itors: amounts‘l‘aill_i.n'g due within oné'year_ o

oo1981
Am0unls owcd to group undertakmgs parent mmpany and _ ; L
fellow subsidiary undertakings o e ) o 101,069
Dividend payable - o ' ' 3 " 18,280
Corporation tax = = . : ' _ 10,206

~ 129,555




Marybone Hotels Holdings Limited

12  Provisions for liabilities and charges

Deferred taxation provided in the financial statements, and the amount unprowded
of the total potential liability, are as follows: ‘ SR

Amount pmvided | Amount unprovided
1992 991 %2 1991

Tax effect of timing differences
because of: : _
short term timing differences 2,577
2,517

-
-
S — .

The movement on the provisiuh for deferred taxation is as follows:

At 1 January 1992
Transferred to profit and loss account

At 31 December 1992
13  Called up share capital .
Authorised

10,000 ordmarf( shares of £1 each

| AllGted, called up‘ana fully paid
- 5,000 ordinary shares of £1 each

14 Profit and loss account’

At 1 January 1992 |
Retained profit for the year

At 31 December 1992

15 Ummate parent company

The ultunate parcnt company is Queens Moat Houscs PL.C. which is regxstered in
England and Wales. Copies of the parent company's consolidated financial statements
will be available fromn: The Secretary, Qucens Coun 9—17 Eas;em Road Romford

Essex RMI 3NG




