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GWRUK Acquisition Corp Limited (Company #6503311)
Annuel report and consolideted financial statements
31 December 2018

Strategic Report
The directors present their strategic report on the Group for the year ended 31 December 207 8.

Principal activities

GWRUK Acquisition Corp Limited Group (“the Group") is comprised of GWRUK Acquisition Corp Limited,
Guinness World Records Limited, Ripley Entertainment Limited, Guinness World Records Japan KX, Guinness
World Records Consuliing (Beijing) Limited and GWR (Branch Operations) Ltd. The Group is ¢ngaged in the
publication and licensing of intellectual property created through the adjudication of world records. ] hese activities
include publishing the main “Guinness World Records™ book, licensing content for television and other forms of
media, and providing business and brand marketing solutions through consultancy services.

The Group also operated in the attractions business. The Group provided management services to the Ripley’s Believe
1t or Not* Museum in London but the contract ended 30 Septernber 2017 was not extended. As a result, the Group
ceased active operations in thus line of business and the corresponding results from operations have been presented as

discontinued operations.
Business review

The profit for the year snded 31 December 2018 was £0.4 million (2017: £2.8 mullion from continuing operations}.
There was a £1.0 million foreign exchange gain in 2017. The profit also includes trademark amortisation of £4.7
million (2017. £4.7 million). Tumover for the year was £27.5 million (2017: £26.6 million) giving an operating
margin/profit of 11.8%4/£3.2 million (2017: 16.1%/£4.3 million); a gross margin of 78.0%/L£21 4 million (2017;
T7.3%/£20.6 million}; and days sales outstanding of 37 days (2017: 46 days). The movement in days sales outstanding
was primarily due to timing of payments of emounts owed by fellow undertakings.

These key performance indicators arc i line with directors’ expectation.

Business environment

The Company operates a brand thal bas & strong history datmg back to 1954. The main book sells 2. 3 million
copies worldwide in 25 languages. The publishing market continues to be challenging with bricks and mortar stores
being replaced by online stores, the fastest growing marketplace. Retailers are dedicating less space to books and
shopping hebits have changed, which is also having a negative impact. Customers leave it later to do their Christmas
shopping driven by the ease and speed of online shopping. Despite these challenges our annual book continues to be
in the Top 10 seller list and the company is committed to retaining sales levels.

In addition to publishing, the Company has developed a strong consultancy business. Thus business has grown out of
the sales of adjudications and licensing services and Guinness World Records provides consulting services, including
brand and content hcensing, to help clients develop marketing and public relations campaigns that leverage world
record attempts and achievements. Guinness World Records is the global beader in collecting, confirming and
presenting World Records

Principal risks and uncertainties

The publishing business is still highly dependent on doing business through traditiona! bookstores and retailers which
are themselves under threat from the rise of the online marketplace. Following the Brexit referendum, (the decision
by the UK to exit the Eurcpean economic union), the economic outlook remains uncertain and businesses are more
cautious around investment decisions. The impact of this can be seen on the UK consultency sales, however prowing
overseas consultancy sales have gone some way to negate that impact.

Guinness World Records a subsidiary company, has been involved in a litigation case 1 India for many years and
despite the strong cvidence in the company’s favour, any outcome cannof be ascertained. and therefore the potential
financial ympact is unknown. InJune 2019, the final hearing took place. The final judgiment has not yet been received
and dependimg on the decision and the value of any settlement awarded, may be appealed by erther party

Guinness World Records Limited has successfully expanded its business geographically over the last few years and
now has offices in Japan, China, and the Middle Last, in addition 1o the United Kingdom.
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Strategic Report (continued)
Strategy

The main challenge for the Group is to seek ways to diversify. Publishing revenue has steadily declined over the years
due to the aforementioned reasons, and in 2019, ir is expected that publishing turnover will be less than half of the
Company’s total turnover. The Group is focused on growing the Records, Licensing and consulting businesses. The
approach that the Group has taken is to restruciure internally to put more resources behind these bpsiness lines and by
expanding geographically. These businesses are more labour intensive so growth in these areas requires a significant
investment in people and they genersie a lower operating margin {as a percentage of tumover) than the publishing
business.

OQver the last few years, the UK economy has been weak and Sterling has suffered as a result but this has benefitted
the Group in its overscas markets. The approach that the Group has taken to currency risk over this period is via
natural hedging, seeking to cover its foreign debts by bringing in cash in the same cutrency from foreign debtors. The
weak Sterling may be a benefit as foreign currency sales will be worth more to the Group. The Group will continue
to monitor foreign exchange risk using a combination of natural hedging and forward contracts.

Future Qutlook

The Group’s firture resuits should remain positive as the Guinness World Records brand is strong and the operations
continue to grow throughout the world. The directors feel that by adopting the strategies described, the Group
will continue fo retain and grow its market share. Costs increased in prior years as the Group increased its
infrastructure to support new business lines and new geographic areas, and the benefits will be realized in future years.
The economic environment continues to be challenging, however the directors are optimistic about the Group’s ability
to meets its future growth targets.

By order of the beard
</
/’%{fszwﬂf
o (/) 12" Floor South Quay Building, 189 Marsh Wall,
Alison Qzanvie London E14 9SH
Director

19 September 2019



Directors’ report

The directors present their directors’ report and consolidated financial statements for the year ended 31 December
2018,

Dividends

On 28 March 2018 the Company paid interim dividends to its parent, Jim Pattison Entertainment Ltd., of £3.75 mitlion
{(2017: £2.0 million).

Directors

The directors who held office during the year and at the date of this report were as follows,

A. Ozanne

A. Richards (appointed on 26 March 2018)
J. Paddock (resigned on 26 March 2018)
R. Barrington-Foote

Change of business

The directors have reported on the change in the Group’s business in the Strategic Report. The Group has exited in
2017 its management services contract with its franchisee that operates the Ripley Museum in London.

Political contributions

Neither the Company por any of its subsidiaries made any political donations or incurred any political expenditure
during the vear (2017: £n1l).

Disclosure of infermation to suditors

The directors who held office at the date of approval of this directors” report continm that, so far as they are each
aware, there is no relevant audif information of which the Cotpany’s auditor is unaware; and each director has taken
all the steps thet he/she ought to have taken as a director to make himselfherself aware of any relevant audit
information and to establish that the Company’s auditor is aware of that information.

Other information

An indication of likely future developinents in the business and particulars of significant events which have ocourred
since the end of the financial year have been included 1n the Strategic Report on pages 1-2.

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors wall be decmed to be reappointed and KPMG LI1LP
will therefore continue in office.

By order of the board
M% & A A
12% Floor Scuth Quay Building, 185 Marsh Wall,
Alison Ozannd London El14 9SH
Diarector

19 September 2019



Statement of directors’ responsibilities in respect of the Strategic report, the Directors
report and the financial statements

The directors are responsible for preparing the Strategic Report the Directors’ Report and the financial statements in
accordance with applicable Jaw and regulations.

Company law requires the directors to preparc financial statements for each financial year. Under that law they have
elected to prepare the group and parent company financial siatements in accordance with UK accounting standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they pive a
true and fair view of the state of affairs of the group and parent company and of their profit or loss for that period. In
preparing each of the group and parent company financial statements, the directors are required to:

»  select suitable accounting policies and then apply them consistently,
e make judgements and estimates that are reasonable and prudent;

+ state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

s asgess the group and parent company’s ability to continue as a going concern, disclosing, as applicable, matters
related 1o going concern; and

+ use the going concemn basis of accounting unless they either intend to liquidate the group or the parent company
or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records thai are sufficient to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006. They are
responsible for such internal control as they determine is necessary to enable the preparation of financial staternents
that are free from material misstatement, whether due fo fraud or error, and have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and other

irregularities.




Independent Auditor’s Report to the Members of GWRUK Acquisition Corp Limited
Opinion

We have audited the financial staternents of GWRUK Acquisition Corp Limited (“the company™) for the year cnded 31
December 2018 which comprise the Consolidated Profit and lLoss Account and Other Comprehensive Income,

Consolidated Balance Sheet, Company Balance Sheet, Consolidated Statement of Changes Equity, Company Statement
of Changes in Equity, Consolidated Cash Flow Statement and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

s pive a true and fair view of the state of the group’s and of the parent company’s affairs as at 31 December 2018
and of the group’s profit for the ycar then ended;

+ have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financiai
Repaorting Standard applicable in the UK and Republic of Ireland; and

e  have been prepared in accordance with the requirements of the Companies Act 2006,
Basis for epinion

We conducted our audit in accordance with International Standards on Auditing {UK) (“ISAs (UK)™) and applicable
law. Our responsibilities are described below. We have fulfilled our cthical responsibilities under, and are independent
of the group in accordance with, UK ethical requircments including the FRC Ethical Standard. We believe that the audit
evidence we have obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All
audits assess and challenge the rcasonableness of estimates made by the directors, such as appropriatencss of the going
concern basis of preparation of the financial statements. All of these depend on assessments of the future economic
environment and the group’s future prospects and performance.

Brexit is one of the most significant econemic events for the UK. and at the date of this report its effects arc subject to
unprecedented levels of uncertainty of outcomes. with the full range of possible effects unknown. We applied a
standardised firm-wide approach in response to that uncertainty when assessing the group’s future prospects and
performance. However, no audit should be expected to predict the unknowable factors or all possible future implications
for a company and this is particularly the case in relation (o Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
group or the company or to cease their operations, and as they have concluded that the group and the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could have
cast significant doubt over their ability to continue as a going concern for at least a year from the date of approval of the
financial statements (“the going concem period™).

We are required to report to you if we have conciuded that the use of the going concem basis of accounting is
inappropriate or there is an undisclosed material uncertainty that tnay cast significant doubt over the use of that basis for
a period of at least a year from the date of approval of the financial statements. In our evaluation of the directors’
conclusions, we considered the inherent risks to the group’s business model, including the impact of Brexit, and analysed
how those risks might affect the group and company’s financial resources or abilily to continue operations over the going
concern period We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a material
uncertainty in this auditor's report is not a guarantee that the group or the company will continue in operation.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors® report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon,



Independent Auditor’s Report to the Members of GWRUK Acquisition Corp Limited
{continued)

Strategic report and directors’ report (continued)

Our responsibility is to read the sirategic report and the directors’ report and. in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

+ we have not identified material missiatements in the strategic report and the directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

*  in our opinion those reports have been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

+ adequate accounting recards have not been kept by the parent company, or returns adequate for cur audit have not
been received from branches not visited by us; or

¢ the parent company financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
= e have not received all the information and explanations we require for our audit.

We have nothing te report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error; assessing the group and parent company’s ability to continue as a going concemn, disclosing, as applicable,
matters related to going concern; and using the going concern basis of accounting unless they either intend to liquidate
the group or the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a
high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial statements. '

A fuller description of our responsibilities is provided on the FRC’s website at www . Irc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as a
body, for our audit work, for this report, or for the opinions we have formed.

fecors Chvamel

Frederic Caharel (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London, UK

E14 5GL

19 September 2019
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Consolidated Profit and Loss Account and Other Comprehensive Income
Sor the year ended 31 December 2018

Note 2018 2017 2017 2017
Con- Dis- Total

: tinuing continued
£000 £000 £000 £000
Group Turnover 2 27,452 26,635 26,635
Cost of salés (6,050) (6,039) - (6,039)
Gross profit 21,402 20,590 20,596
Selling, marketing and distribution costs (1,215) (1,226) 552 (074)
Administrative expenses {16,961) (15,073) (13) (15,086)
Group operating profit 3,226 4,297 539 4,836
Interest receivable end similar income [ 12 968 968
Interest payable and similar expenscs 7 (1,264) (1,135 3 (1,138)
Profit before taxation 3 1,974 4,130 536 4,666
Tax on proftt 8 (1,546) (1,346) {226) (1,572)
Profit after taxation 428 2,784 310 3,094

There zre ne recognised gains or losses other than those stated above, therefore no separate statement of other
comprehensive income has been presented.

There is no difference between profit and the retained profit for the year stated above and their historical cost
equivalents

The notes on pages 14 to 30 form part of these financial statements.



Consolidated Balance Sheet
As at 31 December 2018

Note
Fixed assets
Intangible assets 10
Tangible fixed assets 11
Current assets
Stocks 3
Debtors 14
Cash at bank end in hand
Creditors: amounts falling due within one year 16

Net corrent assets

Total assets less current liabilitles
Creditors: amounts falling due after more than one year 17,18

Provisions for ligbillties 9
Net assets

Capital and reserves

Called up sharc capital 20
Share premium

Foreign exchange reserve

Profit and loss account

Sharehalders’ funds

GWRUK Acquisition Corp Limited {Company #6503311)

Annual report and consolidated finaticial statements

2018
£009 £0600

13,446
561

24,007

358
3,870
18,775

23,003
(7,399)

15,604
39,611
(24,607)

(3,421)

11,583

29,217
108

80
(17,822)

11,583

The notes on pages 14 to 30 form part of these firancial statements.

31 December 2018

2017
£000 £000

28,136
722

28,858

580
4,782
16,421

21,783
(6,597}

15,186

44,044
(25,607)
(3,585)

14,852

These financial statements were approved by the board of directors on 19 September 2019 and were signed on its

behalf by:

/{/ Yr % i

Alison Ozanne {_}
Director
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Company Balance Sheet

As at 31 December 2018

Note 2018 2007

£000 £000

Fixed nssets
Investments 12 58,214 58,214
Carrent assets
Debtors i4 183 175
Cash at bank and in hand 1,486 1,111
Crediters: amounts falhing due within one year 16 (1,010) {1,000}
Net current assets 639 286
Total assets 58,873 58,500
Creditors: amounts falling due after more than one year 77,78 (24,607) (25,607
Net assets 34,266 32,893
Capital and reserves
Called up share capitat 20 29,217 29217
Sharc premium 108 108
Profit and loss account 4,941 3,568
Shareholders’ funds 34,266 32,893

The notes on pages 14 to 30 form part of these financial statements

These financial statements were approved by the board of directors on 19 September 2019 and were signed on its
bechal by:

/,//Z % 4?01“"”
I
L !

Alison Ozanne
Director
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Consolidated Statement of Changes in Equity
for the year ended 31 December 2018

Note Called up Share Foreign  Profit and Total Equity
Share capital preminm exchange loss account
reserve

Balance at } Januvary 2017 29,217 108 80 (16,430) 12,975
Profit for the year - - - 3,004 3,094
Dividends paid - - . (2,000) (2,000)
Foreign cmrency translation on consolidation - - {53) 33)
Capital contribution 26 - - - 336 836
Balance at 31 December 20317 29,217 108 27 (14,500) 14,852
Profit for the vear . ' 428 428
Dividends paid - - - (3,750) (3,750)
Foreign currency translation on consolidation - - 53 - 53
Balance at 31 December 2018 29217 108 80 17,822) 11,583

The notes on pages 14 1o 30 form part of these financial statements.

10
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Company Statement of Changes in Equity
Jor the year ended 31 December 2018

Called up Share  Profit and Total Equity
Share capital premium loss account

Balance at 1 January 2017 29,217 108 2,505 31,830
Profit for the year 3,063 3,063
Dividends paid - {2,000) (2,000)
Balance at 31 December 2017 29217 108 3,568 32,893
Profit for the year 5,123 5,123
Dividends paid {3,750} (3,750)
Balance at 31 December 2018 29,217 108 4,941 34,266

The notes on pages 14 to 30 form part of these financ:al statements

3
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Consolidated Cash Flow Statement
for the year ended 31 December 2018

Noite 2018 2017 2017 2017
Con- Dis- Total
tinuing continued
£000 £000 £000 £000
Cash flows (rom operating
activities
Profit for the financial year 428 2,784 310 3,094
Adjfustments for:
Depreciation of property, plant and 17 250 217 - 217
equipment
Amortizafion of intangible assets 10 4,650 4,690 - 4,690
nterest recetveble and  similar 6 az (968) - {968)
income
Interest payable and similar expenses 7 1,264 1,135 3 1,138
Taxation 8 1,546 1,346 226 1,572
Decrease/(ingrease) in  trade and 1,069 (1,933) Kl (1,862}
other receivables
Decrease/(increase) in inventories 13 222 (L)) - N
Increase/(decrease) in trade and other 802 (3,935) (592) (4,527)
payables
Cash from operations 10,259 3,239 18 31257
Interest recejved 12 963 - 9568
Interest paid (1,264) (1,135) ) (1,138)
Income taxes paid (1,703) (1,01hH - (1,011)
Net cash genersted from operating 7,304 2,061 15 2,076
activities
Cash flows frem investing
activities
Purchases of property, plant and 11 (81) {339)
equipment, net
Net cash used In investing actfvities (81) (339)
Cash flows from fimancing
nctivities
Change in provision for liabilitics 19 {164) (13}
Changc in creditors (long-term) 17 (1,000) (1,000)
Dividends paid 27 (3,750) (2,000)
Cumulative translation adjustment 45 (53)
Net cash wsed in financing (4,869) (3,066)

activities

12



Consolidated Cash Flow Statement (continued)
Jor the year ended 31 December 2018

Net increase/(decrease} in cash
and cash equivalents

Cash and <cssh equivalents,
beginning of year

Cash and cash equivalents, end
of year

Compobpents of cash and cash
equivalents

Cash
Cverdraft
Cash equivalents

Noie

GWRUK Acquisition Corp Limijted (Company #6503311)
Annual report and consolidated financial statements

2018

£000

2,354

16,421

18,775

18,775

18,775

The notes on pages 14 to 30 form part of these financial statements.

3] December 201 &

2017

£600

(1,329)

17,750

16,421

16,421

16,421
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Notes

1 Accounting policies

GWRUK Acquisition Corp Limited (the “Company”) is a private company incorporated, domiciled and registered in
England in the UK. The registered number is 6503311 and the registered address is 1 2th Floor South Quay Building,
189 Marsh Wall, London, England, E14 9SH.

These Group and parent company financial statetnents were prepared in accordance with Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102"}, The presentation
currency of these financial statements is sterling. All amounts in the financial statements have been rounded to the
nearest £1,000.

The parent company is iscluded in the consolidated financial statements, and is considered to be a qualifying entity
under FRS 102 paragraphs 1.8 to 1.12. The following exemptions available under FRS 102 in respect of certain
disclosures for the parent company finencial statements have been applied:

%« The reconciliation of the number of shares outstanding from the beginning to the end of the period has not been
included a second time;

o No separate parent company Cash Flow Statement with related notes is included; and
e Key Management Personnel compensation has not been included a second time.

+ Certain disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph
36(4) of Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

Lr Going concern

The Group’s business activities, together with the factors likely to affect its future development, performance and
position are set out in the Strategic Report on pages 1-2. The Group has considerable financial resources together with
a diverse customer basc across different geographic areas. As a consequence, the direciors believe that the Group is
well placed to manage its business risks suceessfully despite the current uncertain economic outlook The directors
have a reasonable expectation that the Group has adequate resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the going concern basis in preparing the annual financial statements.

1.2 Basis of consolidation

The consolidated financial statements include the financial statements of the Company and jts subsidiary undertakings
made up to 31 December 2018. A subsidinry is an entity that is controlled by the parent. The results of subsidiary
undertakings are included in the consolidated profit and loss account from the date that contro]l commences until the
date that control ceases. Control is established when the Company has the power to govern the operating and financial
policies of an entity so as to obtain benefits from its activities. In assessing control, the Group takes into consideration
potential voting rights that are currently exercisable.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to present its own profit
and loss account.

The Company has provided a statement of guarantee that its subsidiary undertakings listed below are exempt from the
requirements of the Companies Act 2006 relating to the audit of individual accounts by virtue of section 479A of the
Companies Act 2006.

»  Guimmess World Records Limited

s  GWR (Branch Operations) Limited

14
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Notes (continued)

1 Accounting policies (continued)
1.2 Basis of consolidation (vontinued)

* Ripley Entertainment Limited
In the parent financial statements, investments in subsidieries are carried at cost less impairment.
1.3 Significant estimates and assumptions

The preparation of the financial statements in conformity with generaily accepted accounting principles requires the
use of eslimates and assumptions that affect the reported amount of asseis and liabilitics at the date of the financial
statements and the reported amounts of revenues and expenscs during the reporting period. Although these estimates
are based on management’s best knowledge of the amount. event or actions, actial resulls may ultimately differ from

those estimates
14 Foreign currency

Transactions n foreign currencies are transtated to the Group companies® functional currency at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-
monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated nsing
the exchange rate at the date of the transaction. Non-monetary assets and liabilitics denominated in foreign currencies
that are stated at fair value are retramslated to the functional currency at foreign exchange rates ruting at the dates the
fair value was determined Foreign exchange differences arising on translution are recognised in the profit and loss
accouni

L5 Basic financial instruments

Trade and other debtovs / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors ave recognised initially at tramsaction prnice plus aMtributable transaction costs Subseguent to initial
recogmition they are measured at amortised cost using the effective interest method, less any impairment losses in the
case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond
norma) business terms, then it is measured at the present value of future payments discounted at a market rate of
instrument for a similar debt instrument.

Cash and cash equivalents
Cash acd cash equivalents comprise cash balances and call deposits.
Interest-bearing borrowings classified us busic financial instriments

Immediately afier issue, deht 1s stated at the far value of the consideration received on the issue of the capital
instrument afier the deduction of issue costs. The finance cost of the debt is allocated 10 peniods over the term of the

debt at a constant rale on the carrying amount.
Lé Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. Tangible
fixed assets include investment property whose fair value cannot be measured reliably without undue cost or effort.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of
tangible fixed assets, for example land is treated separately from buildings.

Ieases in which the entity assumes substantially all the risks and rewards of ownership of the lcased asset are classified
as finance leascs. All nther leases are classified as operating leases.,

The company assesses at each reporting date whether tangible fixed assets are imparred

Depreciation s charged (0 the profit and loss account on a straighi-line hasts over the estimated useful lives of each
part of an itlem of nyible fixed assels. eased assets are depreciated over the shorter of the Jease torm and their uscful
lives. Land is not depreciated. The estimated uscful Iives are as follows:

«  Fixlures, fitungs and equiproent 3 — 0 years

e« Computer equipment 3 years
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Notes (continued)

1 Accounting policies fcontinued)
L6 Tangibie fixed assets (continued)

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future econosmic
benefits.

1.7 Intangible assers
Intangible assets that are acquired as part of an acquisition are stated at cost less accumulated amortisation,
Amortisation

Amortisation is charged to the profit or loss on a straight-line basis over the estimaied useful lives of intangible assets.
Intangible assets are amortised from the date they are available for use. The estimated useful lives are as follows:
®  Trademarks are amortised to nil by equal annual instalments over their useful economic life of 10 years in
accordance with FRS 102

1.8 Discontinued operations

Discontinued operations are components of the group that have been disposed of at the reporting date and previously
represented a separate major line of business or geographical area of operation or were subsidiaries acquired
exclusively with a view to resale.

They are included in the profit and loss account in a separate column for the current and comparative periods, including
the gain or loss on sale or impairment loss on abandonment.

19 Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is based on the
first-in first-out principle and includes expenditre incurred in acquiring the stocks, production or conversion costs
and other costs in bringing them to their existing location and condition.

1,18 Employee benefits
Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-empicyment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during
which services are rendered by employees.

COne of the group’s subsidiaries operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the group in an independently administered fund. The amount charged to the profit and loss
account represents the contributions payable to the scheme in respect of the accounting period.

111 Provisions

A provision is recognised in the balance sheet when the entity has a present lagal or constructive obligation as a result
of a past event, that can be reliably measured and it is probable that an cutflow of economic benefits will be required
to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the obligation at

the reporting date.

The provision for retlns represents hanagement’s estimates for future returns of publications and merchandise and
is based on historical refurn rates and current market conditions,

1LI2 Turnover

‘lurnover is measured at fair value of consideration received or receivable and represents mmounts receivable for good
and services provided by the Group in the normai course of business net of discounts, retums and value added tax.
Revenue from the sale of publications is recognised as goods are shipped to customers. Turnover is stated net of
deductions and expected retums are based on management judgement and histerical experience. Revenues from
television programme sales, royalty revenues from licenses granting publication, trademark usage and other rights and
net fees from exhibition are recognized on a receivable basis. Licence fees eamned from programme content are
recognised on the later of the start date or delivery of the associated programme. Revenue from adjudication services
provided is recognized as it is eamed. Revenues from ticket sales are recognized at the time of sale. Revenues from
sales of combined attraction tickets, sales to third party ticket vendors and sales of seasonal passes are recognized
when earned.

is
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Notes (continued)

1 Accounting policies (rontinued)
L3 Expenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straighi-line basis over the term of the lease unless the payments to the lessor are structured to
increase in Ime with expected general inflation: 1n which case the payments related to the struclured increases arc
recognised as incurred. Lease incentives recerved are recogmised n profit and loss over the term of the lease a5 an

integral part of the total lease expense.
Interest veceivable and Interest payable

Interes| payable and sunilar expenses include interest payable, {inance expenses on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, inwinding of the discount on provisions,
and net foreign exchange losses that are recognised in the profit and loss account {see foreign currency accounting

policy)

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange
gains.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest method.
Dividend income is recogmised in the profit and loss account on the date the entity’s right 1o receive payiments is
established Foreign currency gains and losses are reported on 2 net basis.

L14 Taxation

Tax on the profil or loss for the ycar comprises current and deferred tax. Tax ts recogmised m the profit and loss
account excepl fo the extent that it relates to items recognised directly in equity or other comprehensive income, in
which ¢ase it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the vear, usmg tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years,

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in pericds different from those in which they are recognised it the financial statemeats. The following timing differences
are not provided for: differences between accumulated depreciation and tax allowances for the cost of B fixed asset if and
when all conditions for retaining the tax allowances bave been met; and differences relating to investments in subsidiaries,
[associates, branch, joint ventures] to the extent that it is not probable that they will reverse in the foreseeable future and
the reporting entity is able to contrel the reversal of the timing difference. Deferred tax is not recognised on permanent
differences arising because certain types of income or expense are non-taxable or are disallowable for tax or becausc
certain tay charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax 1s provided n respect of the additional tax that will be paid or avoided on differcnces between the amount
at which an asset {other than goodwill) or liability is recognised in a business combination and the corresponding amount
that can he deducted or assessed for tax. Goodwill is adjusted by the amount of such deferred tax.

Deferred tax 13 measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or subsiantively enacted af the balance sheet date,

118 Comparative information

Certain of the information presented for comparative purposes has been reclassified to conform to the financial
statement presentation adopted for the current year
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2 Analysis of turnover
2018
£000
By geagraphical market:
United Kingdom 5,508
Rest of Burope 5,678
United States 4,069
Japan 2,919
China 4,279
Middle East 1,504
Rest of World 3,408
27,452
By class of business:
Publishing and other 13,943
Consultancy sales 12,741
Television 768
27,452
3 Expenses and auditors’ remuneration
2018
£000
Included in profit and loss before taxation are the following:
Amortisation of trademark 4,690
Depreciation and other amcunts written off owned tangible fixed assets 250
Operating lease rentals 750
Auditors " remuneration:
£000
Audit of these financial statements 141
Onher services relating (o taxation 90

2017
£000

6,678
4,943
4,627
2,220
3,584
1,204
3,370

26,635

15,009
10,689
937

26,633

2017
£000

4,690
217
743

£000

79
50

18
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Notes (continued)

4 Remuneration of directors
2018
£000
Directors’ emoluments 718
40

Company contributions to money purchase pension schemes

2017
£000

624
42

The apgregate of emoluments apd amounts recervable under long term incentive schemes of the highest paid director
was £506,000 (2017: £514,000}, and Company pension contributions of £34,000 (2017 £34,000) were made to a money

purchase scheme on his behalf.

Qne director did not receive any remuneration in respect of his services to the Group in the current period or prior year

None of the directors have any shares or options in the Group

g Staff numbers and costs

The average number of persons employed by the Group (including directors) during the year, analysed by category,

was as follows:

Number of employees

2018
Publishinp 22
Television pA
Consultancy 70
Other - support 521
Totel
146
The apggregaie payroil costs of these persons were as follows:
2018
£000
Wages and salaries 1,710
Social security costs 953
Pension costs 308
8,971

2017

22

2
63
4%

135

2017
1000

7,160

869
208

B,327

The amounts charged for pension costs represent the contributions paid to the defined contribution scheme in respect

of the accounting period.
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6 Tnterest receivable and similar income

Bank interest received
Foreign exchange gain

7 Interest payable and similar charges

Interest paid to fellow undertakings
Bank fees, foreign exchange and other charpes

8 Taxation

Current tax

Current tax on income for the year
Adjustment in respeoct of previous years
Permanent difference

Total current tax

Deferred tax
Origination and reversal of timing differences

Change in tax raies

Total deferred tax (note 15)

Toual tax

GWRUK. Acgusition Corp Limited (Company #6503311)
Annual report and consolidated financial statements
31 December 2018

2018
£000

12

12

2018
£000

1,061
203

1,264

2018
£000

883
307
365

1,555
an
2

&)

1,546

2017
£000

7
961

968

2017
£000

1,089
49

1,138

2017

1,713
(187)
(189)

1,337
242
Q)
235

1,572

20
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Notes (continued)
8 Taxation (coniinued)

Total tax gnalysed as.

2018 2017
Current Deferred Total tax  Current tax Deterred  Total tax
tax tax ax
£000 £000 1000 £0060 £000 £600
Recognised in Profit and loss 1,555 (¢))] 1,546 1,337 235 1,572

accouni

The current {ax charge for the yearis higher (2017 higher) than the standard rate of corporation tax m the UK effective
for the year 19.00% (2017 19.25%). The differences are explained below.

2018 2017

£000 £000
Profit before tax 1,974 4,666
Profit multiplied by the rate of 19.00% (20/7: i9 25 %) 375 898
Effects of:
Capital allowances for year less than depreciation 13 16
Expenses not deductible for tax purposes (income not taxable) 368 17)
Other permanent differences 493 %03
Rate differenices in other jurisdictions 2 24
Allocation of losses for group relief 267 264
Losses surreiidered by other group companies for nil payment (267) (264)
Adjustment in respect of previous years 307 (187)
Deferred tax credit charge (" 235
Total tax expense included i profit {see above) 1,546 1,572

Factors that may affect future current and total tax charges

A reduction 1 the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) and to 18% (effective 1
April 2020) were substantively enacted on 26 October 2015, and an additional reduction to 17% (effective 1 April
2020) was substantively enacted on 6 September 2016. This will reduce the company's future current tax charge

accordingly.
9 Profit of the Company

Under section 408 of the Companies Act 2006 the Company is exempt from the requirements to present its own profit
and loss account. The Company’s profit for the year amounted to £5,123,000 (2017: £3,063,000), afier receiving
dividends of £6,500,000 (2017: £4,250,000) from its subsidizry Guinness Wosld Records Limited,

21



Notes (continued)

10 Intangible assets
The Group

Cost at beginning and end of year

Amortisation
At beginning of year
Charge for year

At end of year

Net book value
At 31 December 2018

At 31 December 2017

GWRUK Acquisition Corp Limited (Company #6503311)
Annual report and consolidated financial statements
3] December 2018

Trademarks
£000

55,172

27,036
4,690

31,726
23,446

28,136

Total
£006

55,172

27,036
4,690

31,726
23,446

28,136

‘Tradernarks represent the value atiributed to the Guinness World Records brand and arose when GWRUK Acquisition

Corp. acquired Guinness World Records Limited. The trademarks have 5 years remaining

of usaful economic life.
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Notes (continued)

11 Fangible fixed assets
The Group

Cost

At 1 January 2017
Additions

FX translation

At 31 December 20018

Depreciation

At 1 January 2617
Charge for year
FX transiation

At 2} December 20138

Nex ook vaiue
At 31 December 2018

At 31 December 2017

GWRUK Acquisition Corp Limited (Company #6503311)
Annual report and conseolidated financial statements

Fixtures, fittings
and equipment
£060

2,865

81
25

2,971

2,143
250
17

2,410

501

722

31 December 201§

Total
£000

2,865
81
25

2,971

2,143
250
17

2,410

561

722
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Notes (continued)

12 Investments
The Company
Shares in Total
gronp undertakings
£600 £000
Cost
At beginning and end of year 58,214 58,214
Registered Principal Class and
address activity percentage
of shares
held
Guinness World Records Limited 12* Floor South Publication and licensing of Ordinary
' Quay Building, 189 intcllectual property 100%
Marsh Wall,
Londan, E149SH,
United Kingdom
Ripley Entertainment Limited 12% Ficor South Management and operation of a Ordinary
Quay Building, 189 musenm-attraction. The Company 100%
Marsh Wall, ceased active operations in
London, E1498H, October 2017.
United Kingdom
Guinness World Records Japan KK DT Gaien dldg,, 2- Sales Ondinary
4-12, Jingumae, 100%
Shibuya-ku,
Tokya, Japan
Guinness World Records .
No. 1, Qinglong 100%
Hutong, Dongcheng
District, Beijing,
100007 China
GWR (B h i .
(Branch Operations) Ltd 12* Floor South Sales Ordinery
Quay Building, 100°
189 Marsh Wall, %
London, E1495H,
United Kingdom
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12 Investments fcontinued)

The closing reserves of Guinness World Records Limited at 31 December 2018 are £5,518,000 (2017: £7,737,000)
and the profit for the year ended 31 December 2018 is £4,281,000 (2017: £6,945,000).

The closing deficit of Ripley Entertainment Limited at 31 December 2018 is £93,000 (2017: £72,000) and the loss for
the year ended 31 December 2018 is £21,000 (2017: profit of £310,000).

The closing reserves of Guinness World Records Japan KK at 31 December 2018 are £840,000 (2017: £334,000) and
the profit for the year ended 31 December 2018 15 £506,000 (2017: £95,000).

The closing reserves of Guinness World Records Consulting (Beijing) Limited at 31 December 2018 are £2,903,000
(2017: £1,985,000) and the profit for the year ended 31 December 2018 is £9138,000 (2017: £1,048 ,000).

The closing reserves of GWR (Branch Operations) 1 td. at 31 December 2018 are £2,846,000 (2017 £2,018,000) and
the profit for the year ended 31 December 2018 is £828,000 (2017: £574,000).

13 Stocks
The Group 2018 2017
£009 £000
Work in progress 159 118
Finished goods and goods for resale 199 462
358 580

Included i cost of sales for the year ended 31 December 2018 are amounts relating to stocks of £4,516,000 (2017:
£4,150,000).

14 Dehtors

The Group 2018 2017
£000 £000

Trade debtors 2,814 3,352
Other debtors 189 233
Amounts owed by feilow undertakings - 534
Prepayments and accrued income 442 395
Corporation tax 303 155
Deferred tax asset (note 15} 122 113
3,870 4,782

The amounts owed by fellow undertakings represent balances owed by Guinness World Kecords North America Inc.
and Ripley Entertainment Inc. Amounts owed by group companies are repayable on demand and no interest is charged
on these amounts.

The Company 2018 2017
£000 £000
Corporation tax 183 175

2~



Notes (continued)

15 Deferred tax

The Group
Deferrad tax assets are attributable to the following:

Accelerated capital allowances
Shorr-term timing differences

i Creditors: amounts falling due within one year

The Group

Trade creditors

(Other creditors

Amounts bwed to fellow undertakings
Amounts owed 1o parent

Accruafs and deferred income

GWRLUK Acquisition Corp Limited (Compeny #6503311)
Annual report and consolidated financial statements
31 December 2018

2018 2017
£000 £000
(26) (38)
148 151
122 113
2018 2017
£000 £000
555 690
133 201
2,386 1,139
21 12
4,304 4,555
7399 6,597

The amounts owed to fellow undertakings represeitt balances owed to Ripley Entortainment lnc., Guinness World
Records North America Inc. and Great Pacific Switzerland GmbH. Amounts owed to Ripley Entertainment Inc. and
Guinness World Records North America Inc. are repayable on demand and no interest is charged on these amounts.
Amounts owed 1o Great Pacific Switzerland GmbH represent the current portion of long-term non-revolving loan

(notes 17 and 18).

The Conipany

Amounts owed to fellow undertakings
Amounts owed to parent

2018 2017
£000 £000
1,000 1,000

10 -
1,010 1,000

The amounts owed to fellow undertakings represent the current portion of long-term non-revolving loan owed to Great

Pacific Switzerland GmbH (notes 17 and 18).
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17 Creditors: amounts falling due after more than one year
The Group & Company
2018 2017
£000 £000
Amounts owed to fellow undertakings 25,607 26,607
Less: amounts falling due within one year (note 16} ‘ {1,000) (1,000)
24,607 25,607

The amounts owed to feliow undenakings represent & non-revalving term loan owed to Great Pacific Switzerland
GmbH, fellow subsidiary undertaking of Jim Pattison Ltd. The term loan is repayable in guarterly instalments of
£250,000, secured by a promissory note, bearing interest et 4%, and maturing on June 30, 2020.

18 Interest bearing loans and borrowings
208 2017
£000 £000
The Group & Company
Creditors fzlling due after more than one year 24,607 25,607
2018 2017
£000 £000
The Group & Company
1,000 1,000

Creditors falling due within ope year

27



Notes (continued)

19 Provisions for liabilitics
The Group

At 1 January 2018
Utilised during period
Additional amounts provided

At 31 December 2018

GWRUK Acquisition Corp Limited (Company #6503311)
Annual report and consolidated financisal siatements
31 December 2018

Returns
provisions

£000

1,714
1,714)
1,550

1,550

Other

provisions

£000

1,871

1,871

Total

£000

3,585
(1,714}
1,550

3,421

The provision for returns represents management’s estimates for future returns of sold publications and merchandise
and is based on historical sales and return rates, as well as current market conditions. The majority of the other
provisions relate to a litigation case in India referred to in the Strategic Report.

20 Called up share capltal
The Group & Company

Allotted, called up and fully paid
29,217 Ordinary shares of £1,000 each

21 Dividends

The aggregate amount of dividends comprises:

Interim dividends paid in respect of the current year

Qn 28 March 2018 a cash dividend of £3.75 million was approved and paid (o Jim Pattison Entertainment Ltd.

2018
£000

29,217

2018
£000

3,750

2017
£000

2917

2017
£000

2,600

The aggregate amount of dividends proposed and not recognised as liabilitics as at the year-end is £nil {2017: £nil}.
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22 Operating Lease Commitments
At 31 December 2018, the Group had total commitments under non-cancellable operating leases as follows:

2018 2017

Land and Land! and

Buildings Buildings

£000 £000

Within one year 471 543
Between one and five years 1,392 1,669
More than five vears 574 1,148
2.437 3,360

23 Related Party Transactions

The Group
The Group is a whelly owned subsidiary of Jim Pattison Entertainunent Lad.

During the year, the Group received £4,069,000 in sales included in turnover (201 7. £4,627,000) from Guinpess World
Records North America, Inc. and Ripley Enteriainment Inc., fellow subsidiaries undenaking of Jim Pattison Lad.

During the year, the Group paid £1,96%,000 1in marketing and sales services included in cost of sales (2017:
£1,553,000) to Guinness World Records North America, Inc., fellow subsidiary undertaking of Yim Pattison Ltd.

During the year, the Group paid £1,049,000 (20/7: £1,089,000) in interest jncluded in interest payable and similar
charges to Great Pacific Switzerland GmbH, fellow subsidiary undertaking of Jim Pattison Lid.

During the year, the Group paid £318,000 in management fees included in administrative expenses (2017: £262,000)
10 Great Pacific Capital Corp., fellow subsidiary undertaking of Jim Pattison Ltd.

During the year, the Group paid £554,000 (2917 £509,000) in key managemenl compensation included in
administrative expenses.

At 31 December 2018, the Group owed £1,247 000 included in creditors, to Guinness World Records North America
Inc., fellow subsidiary undertaking of Jim Pattison Ltd. (note 16).

At 31 December 201%, the Group owed £139,000 (2017 £139,000) inchuded in creditors. to Ripley Entertainment
Inc., feliow subsidiary undertaking of Jim Pattison Ltd. {note 1 6).

At 31 December 2018, the Group owed £21,000 included in creditors to its parent, (2017 £12,000) Jun Pattison
Entertainment Ltd, (note 16).

At 31 December 2018, the Group owed £25,607,000 included in creditors, (201 7: £26,607,000) 10 Great Pacific
Switzerland GmbH, fellow subsidiary undertaking of Jim Pattison Lid. (note 17).

At 31 December 2018, the Group was owed £nil (2017, £334,000) included in debtors, from Guinness World Records
North America Inc.. fellow substdiary undertaking of Jiva Pattison Ltd., (note 14).
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23 Related Party Transactions (continned)
The Company

The Company is a wholly owned subgidiary of Jim Pattison Entertainment Ltd.

During the year, the Company paid £1,049,000 in interest (2017 £1,089,000) to Great Pacific Switzerland GmbH,
fellow subsidiary undertaking of Jim Pattison Ltd.

During the year, the Company paid £318,000 in management fees (2017 £262,000) to Great Pacific Capital Corp.,
fellow subsidiary undertaking of Jim Pattison Ltd.

The Company has taken advantage of the exemption available under FRS 102 from disclosing transactions with other
group undertakings that form part of the wholly owned Group.

24 Cltimate parent company and psrent company of larger group

The Company is a subsidiary undertaking of Jim Pattison Entertainment Ltd. which is the immediate parent company.
The ultimate parent company is Jim Pattison Ltd. whose registered office is situated at 18® Floor, 1067 West Cordova
Street, Vancouver, British Columbia, Canada V6C 1C7.

The largest group in which the resulis of the Company and its group are consolidated is that headed by Jim Pattison
Entertainment I td, whose registered office is situated at 18" Floor, 1067 West Cordova Street, Vancouver, British
Columbia, Canada V6C 1C7. No other group financial statements include the resulis of the Company. The
consolidated financial statements of these groups are not available to the public.

25 Subsequent events

On 16 April 2019 the Company paid a dividend to its parent Jim Pattison Eotertainment Lid. of £2,750,000,

26 Discontinued operations

The Company decided not to extend its management services agreement ending in September 2017 which related to
the operation of the Ripley muscum in London. As at September 30, 2017, the Company owed £836,000 to Ripley
Entertainment Inc. for funding the operating costs of the Ripley museum. In December 2017, the Company and Ripley
Entertainment Inc. agreed to terminate the loan by way of forgivencss of debt. The gain on termination of debt had
been presented in the Consolidated Statement of Changes in Equity and the results of operation fom this line of
busitiess had been presented in discontinued operations in 2017.
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