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Guinness World Records Limited

Directors’ report for the year ended 31 July 2006

The directors present their report and the audited financial statements of the Company for the year ended 31 July
2006

Principal activity and future developments

The Company 15 engaged in the publication and licensing of intellectual property These activities relate primanly
to the publishing, merchandising and television licensing of the main brand, the “Guinness World Records” book

Review of the business

The profit for the year was £4,630,000 (2005 £4,307,000) The directors do not recommend the payment of a
dividend (2005 ml)

Business environment

The Company owns a brand that has a strong history of over 50 years, and 1s the global leader in world records No
other company collects, confirms, accredits and presents world record data with the same investment mn
comprehensiveness and authenticaty  While the Company’s record keeping and name brand 1s one of a kind, the
annual book, which generates the majority of the Company’s revenues, faces competition in the US and Canada
from “Ripley’s Believe It or Not,” which targets the same general audience

The Company also generates revenues from licensing the Guinness World Records (GWR) brand, certifying world
records, and producing and selling television programming based on the world records The television environment
1s generally competitive, but, as stated above, the Company benefits from being unique in 1ts product offering
Principal risks and uncertainties

Although the GWR brand has a strong, stable history, the Company’s future success depends on the brand
remaining the leader m its field Some of the revenue streams of the Company, primanly TV, will need new
producticn 1n order to grow

Strategy

The Company plans to enhance the strength of the brand through marketing and promotion, new and improved
licensees, and continuous improvements to the book design and content

Future outlook

As described above, the continued success of the GWR brand 1s key to the future of the Company The directors
currently know of no further 1ssues that would prevent the Company’s continued success

Future developments

The Company will continue to engage in the publicatien and licensing of intellectual property

Directors

The current directors of the Company are ] D Weight who was appointed on 22 August 2005 and B Stemnberg who
was appointed on 28 November 2005 C Caminada resigned as a director on 22 August 20035 and N Burrell resigned
as a director on 30 November 2005

Directors’ interests

None of the directors who held office at the end of the year had any disclosable interest in the shares of the
Company or any other group company

Statement of directors’ responsibibiies in respect of the directors’ report and the financial statements
Company law requires the directors to prepare accounts for each period which give a true and fair view of the state

of affairs of the Company and of the profit or loss of the Company for that period  In preparing those accounts, the
directors are required to




Guinness World Records Limited

Directors’ report for the year ended 31 July 2006 — (continued)
» select surtable accounting policies and then apply them consistentty,
s make judgements and estimates that are reasonable and prudent,

+ state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the accounts, and

s prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
Company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the accounts comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the Company and hence for taking
steps for the prevention and detection of fraud and other irregulanties

Auditors and disclosure of information to auditors

In the case of each of the persons who are directors at the time when the report 1s approved, the followng applies

® so far as the directors are aware, there 15 no relevant audst information of which the company's auditors are
unaware, and

o the directors have taken all the steps that ought to have been taken as directors 1n order to make themselves
aware of any relevant audit information and to establish that the company’s auditors are aware of that
mformation

Pursuant to a shareholder’s resolution, the Company 15 not obliged to reappoint its auditor annually and
PricewaterhouseCoopers LLP will therefore continue in office

By order of the board

Maple House

49 Tottenham Court Road
Secretary London
31 May 2007 WIT 7NF




Guinness World Records Limited
Independent auditors’ report to the members of Guinness World Records Limited

We have audited the financial statements of Guiness World Records Limited, which compnse the profit and loss
account, the balance sheet and the related notes These financial statements have been prepared under the accounting
policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibihties for preparing the financial statements 1n accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generalty Accepted Accounting Practice) are set out 1 the
Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland) This report, including the opinion, has been prepared for
and only for the company’s members as a body 1n accordance with Section 235 of the Compantes Act 1985 and for
no other purpose  We do not, in giving this opinion, accept or assume responstbility for any other purpose or to any
other person to whom this report 1s shown or into whose hands it may come save where expressly agreed by our
prior consent in writing

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you 1f, in our opinion, the directors’ report
1s not consistent with the financial statements In addition we report to you 1f, in our opinion, the company has not
kept proper accounting records, if we have not received all the information and explanations we require for our
audit, or if nformation specified by law regarding directors’ remuneration and other transactions 15 not disclosed

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit mcludes examination, on a test basis, of evtdence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors n the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregulanty or error In forming our opinion
we also evaluated the overall adequacy of the presentation of infermation in the financial statements

Opinion

In our opinton

» the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 July 2006, and of its profit for the year then
ended,

» the financial statements have been properly prepared in accordance with the Companies Act 1985, and

+ the information given in the directors’ report 1s consistent with the financial statements

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors

i Embankment Place
London WC2N 6RH

kY r\j 2007




Guinness World Records Limited

Profit and loss account for the year ended 31 July 2006

Note 2006 2005

£000 £000

Turnover 2 14,360 13,782
Cost of sales (5,818) (5,525)
Gross profit 8,542 8,257
Selling, marketing and distnbutton costs (988) (943)
Admunistrative expenses (3,083} (2,962)
Operating profit 4,471 4,352
Interest receivable and similar income 3 204 32
Profit on ordinary activities before taxation 4 4,675 4,384
Tax on profit on ordinary activities 7 (45) n
Profit for the financial year 16,17 4,630 4,307

There are no recognised gains or losses other than the profit for the year and therefore no separate statement of total
recognised gains or losses has been presented

There 15 no difference between the profit on ordinary activities and the retained profit for the year stated above and
their historical cost equivalents

All amounts relate to continuing operations

Notes to the financial statements are reported on pages 6 — 13




Guinness World Records Limited

Balance sheet as at 31 July 2006

Note 2006 2005
£000 £000
Fixed assets
Tangible assets 8 222 74
Current assets
Stocks 9 2,034 2917
Debtors 10 25,612 19,415
Cash at bank and 1n hand 220 433
27,866 22,765
Creditors Amounts falling due within one year 11 (8,538) (7,961)
Net current assets 19,328 14,804
Total assets less current habilities 19,550 14,878
Provisions 14 (137) 17
Creditors amounts falling due after one year (122) -
Net Assets 19,291 14,661
Capital and reserves
Called-up share capital 15 - -
Profit and loss account 16 19,291 14,661
Total shareholders’ funds 17 19,291 14,661

The financial statements on pages 4 to 13 were approved by the board of directors on 31 May 2007 and were signed
on 1ts behaif by

J D Weight
Director

Notes to the financial statements are reported on pages 6 — 13




Guinness World Records Limited

Notes to the financial statements — 31 July 2006

1

Principal accounting policies

The financial statements have been prepared under the historical cost convention, and 1n accordance with
the Companies Act 1985 and applicable United Kingdom accounting standards

The financial statements are prepared on a going concern basis

A summary of the significant accounting policies which have been applied 15 set out betow

Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of goods and
services to customers Revenue from the sale of publications 15 recognised as goods are shipped to
customers Royalties from licences granting publication and other rights and net fees from exhibitions are
recogmsed on a receivable basis

Provision for returns

The provision for returns represents management’s estimates for future returns of publications and
merchandise sold under sale or return contracts Prowision 1s made for returns of products based on
historical return rates and current market conditions

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation

Depreciation 15 calculated so as to write off the cost on a straight line basis over the expected useful
economic life of two years

Stocks

Stocks are stated at the lower of cost and net realisable value and valued on a first n, first out basis Cost
includes raw materials, direct labour and directly attributable expenses

Expenditure on books not yet published 15 included as work in progress and reclassified as cost of finished
goods on publication

Leases
Costs n respect of operating leases are charged on a straight hne basis over the lease term
Pensions

Pension costs are in respect of a defined contribution (money purchase) pension scheme and are charged to
the profit and loss account on the basis of contributions payable during the year

Deferred taxation

Provision 1s made m full for deferred tax that arises from timing differences that have oniginated but not
reversed by the balance sheet date on transactions or events that result in an obhgation to pay more tax in
the future Deferred tax assets are recognised to the extent that it 15 regarded as more likely than not that
there will be taxable profits from which the underlying differences can be deducted Deferred tax assets
and liablities are not discounted



Guinness World Records Limited

Notes to the financial statements — 31 July 2006 (continued)

1.

Prmcipal accounting policies (continued)
Foreign currencies

Transactions denominated 1n foreign currencies are translated into sterling at the exchange rates at the date
of transactions All other gains and losses are dealt with in the profit and loss account

Assets and hiabilities denominated 1n foreign currencies are translated into sterling at rates prevailing at the
year-end

Turnover

Turnover represents income from the *Guinness World Records” brand through net sales of publications,
net royalties and fees receivable from licences granting intellectual property rights to overseas
publications, television productions in the UK and overseas, other third parties and from franchised
exhibitions

2006 2005
Turnover by destination £000 £000
United Kingdom 4,666 5,130
United States 3,677 3,050
Rest of Europe 3,234 3,090
Rest of World 2,783 2,512
14,360 13,782
2006 2006
£000 £000
By class of business

Publishing 12,866 12,342
Television 804 865
Consumer products 690 575
14,360 13,782

Interest recervable and similar income
2006 2005
£000 £000
Bank interest received 7 5
Intercompany interest 197 27
204 32




Guinness World Records Limited

Notes to the financial statements — 31 July 2006 (continued)

Profit on ordinary activities before taxation

The profit on ordinary activities before taxation 1s stated after charging/(crediting)

2006
£000
Depreciation of owned tangible fixed assets 39
Redundancy costs -
Operating lease rentals 277
Foreign exchange (loss)/gain (33)

2005
£000

24
69
317
56

Auditors’ remuneration has been borne by a fellow group company, HIT Entertainment Limited

5. Employee information

The average number of people employed by the Company during the during the year including directors

was

Publishing

Staff costs were as follows

Wages and salaries
Employer’s social security costs
Other pension costs

6 Directors’ emoluments

2006
No.

3

2006
£000

2005
No

33

2005
£000

1,206
132
48

1,386

None of the directors recerved any remuneration in respect of their services to the company in the current

year or prior period

Retirement benefits are accruing to two directors (2005 three directors) under a defined contnbution

{money purchase) pension scheme by the ultimate parent company




Guinness World Records Limited

Notes to the financial statements — 31 July 2006 (continued)

7.

Tax on profit on ordinary activities

The tax charge for the year 1s as follows

2006 2005
£000 £000
Current tax
- Foreign tax in the year 80 25
- Adjustment in respect of previous periods - -
Total current tax 80 25
Deferred tax
- Timing differences, orngination and reversal (11} 52
- Adjustments 1n respect of prior periods (23) -
Total deferred tax charge (;;5 E
Tax charge on profit on ordinary activities 45 77
The current year tax charge can be reconciled as follows
Profit on ordinary activities before taxation 4,675 4,384
Corporation tax at UK standard rate of 30% (2005 30%) 1,402 1,315
Effects of
Expenses not deductible for tax purposes 9 19
Capatal allowances in excess of depreciation [} (52)
Losses surrendered by other group companies for mil payment (1,342) (1,257)
Current tax charge for the year 80 25

Based on current capital investment plans, the company expects to continue to be able to claim capatal
allowances 1n excess of depreciation 1n future years at a similar level to the current year There are no
other foreseeable factors affecting future tax charges




Guinness World Records Limited

Notes to the financial statements — 31 July 2006 (continued)

8.

9.

10

Tangible fixed assets

Cost
At 1 August 2005

Additions
Disposals

At 31 July 2006
Depreciation
At 1 August 2005

Charge for the year
Disposals

At 31 July 2006
Net book value

At 31 July 2006

At 31 July 2005

Stocks

Work n progress
Finished goods and goods for resale

Debtors

Trade debtors

Amounts owed by group undertakings
Deferred tax (Note 14}

Other debtors

Prepayments and accrued income

2006
£000

1,629
22,346
281
67
1,289

25,612

10

Fixtures and
Fittings
£000

476

190
(302)

364

402

2005
£000

2,146
771

2917

2005
£000

1,174
15,948
247
107
1,939

19,415



Guinness World Records Limited

Notes to the financial statements — 31 July 2006 (continued)

11.

12

13.

Creditors — amounts falling due within one year

2006 2005
£000 £000
Trade creditors 352 676
Amounts owed to group undertakings 1,553 766
Other creditors 36 -
Accruals and deferred income 6,597 6,519
8,538 7,961

Bank loans and overdrafts

The Company 1s one of the guarantors on the Sunshine Acquisitions Limited group borrowing facilities These
facilies are secured by a fixed and floating charge on the assets of the Company

Deferred tax asset

Deferred
Tax
£000
Balance at 1 August 2005 247
Charge to profit and loss account 34
Balance at 31 July 2006 281

The analysis of the deferred taxation balance 1s as follows
2006 2005
£000 £000
Accelerated capital allowances 165 157
Short term timing differences 116 90
281 247

Provisions

Provisions
for returns
£000
Balance at | August 2003 217
Utihsed during the year (78)
Retease to profit and loss account 2)
Balance at 31 July 2006 137

11




Guinness World Records Limited

Notes to the financial statements — 31 July 2006 (continued)

15.

16.

17.

18.

Share capital

Ordinary Shares of £1 each

2006

No £

Authonised 100 100
Allotted, called-up and fully paid 100 100

Reserves

Balance at 1 August 2005

Profit for the year

Balance at 31 July 2006

Reconcihation of movements in shareholders’ funds

Opening shareholders’ funds
Profit for the year

Closing shareholders’ funds

Financial commitments

2005

No £

100 100

100 100
Profit

and loss

account

£000

14,661

4,630

19,291

2006 2005
£000 £000
14,661 10,354
4,630 4,307
19,291 14,661

At 31 July 2006, the Company had annual commttments under non-cancellable operating leases, expiring as

follows
2006
Land and
buildings Other
£000 £000
Within one year 71 -
Between one and five years 0 16
After five years 206 -

12

2005
Land and
bulldings Other
£000 £000
317 -




Guinness World Records Limited

Notes to the financial statements — 31 July 2006 (continued)
19  Immediate and ulimate parent undertakings

The smallest group mto which the Company 1s consolidated is headed by Sunshine Holdings 3 Limuted, which
15 registered 1n England and Wales The financial statements of Sunshine Holdings 3 Limited are available at
149 Tottenham Court Road, London, WI1T 7NF

The largest group nto which the Company 1s consolidated 1s headed by Sunshine Holdings 2 Limtted, which 1s
registered m England and Wales The directors consider Gullane Entertainment Limited to be the immediate
controlling company, and Apax Partners Limited to be the ultumate controlling company on behalf of funds
under its control The financial statemnents of Sunshine Holdings 2 Limited are available at 149 Tottenham
Court Road, London, WIT TNF

20  Cash flow statement

The financial statements of Sunshine Holdings 2 Limited for the year ended 31 July 2006 contain a
consolidated cash flow statement Consequently, the Company has taken advantage of exemption 5(a) granted
by Financial Reporting Standard 1 (Revised 1996) and has not published a cash flow statement

21 Related party transactions

As the Company 15 a wholly owned subsidiary of Sunshine Holdings 2 Limited , the Company has taken
advantage of the exemption contamed in Financial Reporting Standard 8 and therefore has not disclosed
transactions or balances with entites which form part of the Sunshine Holdings 2 Limited group of
companies There were no other related party transactions in the current or prior year that require disclosure in
the accounts

13




