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B. Directors' report

- . Thereforg, ifie financial projéctions of TSUK; and'tfie efiect’ on TSUK'S liquidity, are difficuit'io predict wiffi a'iigh 16vel of ‘certainty.

Introduction

The Directors submit herewith the audited financial statements of UK Steel Enterprise Limited ("The Company,) for the year ended 31 March 2020,

The Company has chosen to present the financial statements in accordance with FRS 101 'Rediiced Disclosure Framework’ (FRS 101),a framework for entities who-

apply the presentation, recognition, measurement and disclosure requlrements of EU-adopted IFRS but also ensure oomphance with any relevant |ega| requirements
applicable @it

Principal activities .
UK sléel'éma'fp'risv‘tiiﬁiLw'is*a‘mmy'omrgubs‘xuia?y'mmm'uﬂr’rala“swerux timiléﬂ'('TSUK')‘Gr{‘ﬁipT

The principal objective of the Company is to assist in the economic regeneration of those areas of the UK which have been affected by changes in the steel industry.

The Company seeks to achieve this by encouragmg the creatlon and growth of small and medium sized businesses which can provide new employment opportunities -

in these areas.

The principal admtlm of the Company are the provnswn of risk finance and premls% lo businesses whloh can demonstrate grth potential. The Company also
provides supporl to selected business supporl agencies and initiatives.

Golng concern

The directors have assessed the future funding requwements of the Company and have compared these funding requwemenls to the Ieve| of borrowing facilities which
are assumed to be available, including working capital facilities. The Company is part of the Tata Stee! Europe Limited (:TSE"), group which is financed in part through-

working capital support provided by T S Global Procurement Pte Limited (‘Proco’), a subsidiary of Tata Steel Limited ('TSL'), under arrangements which have been
authorised, and are supported, by TSL. TSL has approved the continued provision of working capital support to the TSE group and the operations of the TSE group's
subsidiaries, including the Company’s paren! company Tata Steel UK Limited (* TSUK‘) by way of a non-blndlng letter of parental support ' .

th previous years, TSUK fas Benefitted' ﬁ'om the fihancial support provided By Proco and thie TSE group, incliding, in 2079/2U, thie conversion of a S|gmfi'canl amount’

of debt to equny further equity injections, and continued access to working capxtal facilities.

In March 2020, TSUK first started to experience the negalive effects of the global COVID-19 pandemic on the demand for its steel products. TSUK has taken steps to
respond to the financial consequences of the reduced steel demand by utilising available UK govemment support measures, taking ‘short term actions to conserve
cash, and reducing or deferring spend including on capital expenditure projects. In addition, TSUK is curently engaged in oonslructlve discussions with the UK
government around a bespoke support package.

However, the severily and length of the downtumn in steel demand in Europe remains unpredictable due to the unprecedented nature of the COVID-18 pandemic.

-

For these reasons, while the directors have a reasonable expectation that the Company has adequate resources 1o conﬁ'nue operating for the foreseeable future, they -

have concluded that there exists a material uncertainty caused by the impact of the COVID-19 pandemic on the future funding requirements of TSUK which may cast
significant doubt on TSUK'’s ability to continue as a going concem. If TSUK were not a going concern, adjustments might be required to the Company'’s financial

statements, in particular to write down the carrying value of an inter-company loan receivable with TSUK which at 31 March 2020 was £12m.

<However the directors continue to adopt the going concern basis in prepanng the fananaal statements and the fi nancnal statements do not include any of lhe

adjustments requifed i tfie Company were unable to contihue as a going concemn.

The Board

" Thie difectors of tiie Company wtio served thirougfiout thie period'from 1 April'2019'to the date of tfie report were as follows:

Mr A J Johnston
MrST Hamillen
Mr.C.L-Harvey.
Mr C D Jaques
Mr R Rickhuss

Results and dividends

The resﬁlls of the Company show turnover for the year ended 31 March 2020 of £3,239,786 (2019: £3,166,839) and a pre-tax profit of £22,122 (2019: pre-tax loss of )

£305,750),

" The direclors do not recommend the payment of a dividend in respect of the year ended 31 March 2020 (2019: £nil).

'

COviD-19

During the Covid-19 pandemic, the Company has ensured all its cenlres are Covid-secure, in line with Government guidance, and provided support to the busmess
community by ‘continuing its normal activities and providing loan funding under the Govemment’s Coronavirus Business Inten'uphon Loan Scheme.

. UK Steel Enlerpn:se Limited _ o Report and Accounts 2020
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B. Directors’ report

Augditors -

An elective resolution has been passed dispensing with the requirement to appoint the auditor annually, and PricewaterhouseCoopers LLP is therefore deemed to
continue as auditor. : '

Small company exemption

The Directors’ report has been prepared in accordance with the special provisions relating to small companies under section 415A of the Companies Act 2006, as a
result no strategic report has been prepared. . . .

‘Approved by-the-Board: of-Directors-and-signed-by-order-of-the-Beard .

- R Thomas
‘Company-Secretary

Registered Office:
‘Fheinnovation:Cenire
217 Portobetio
Sheffield

S14DP

13 January 2021
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€: Directors® responsibilities statement -

The directors are responsible for preparing the Annual ReponAanc_j the financial statements in accordance with applicable law and regulations.

Company |aw requires’ ln‘e' diECOTS i prepare fitancial siElements for gach nnancna] y&ar: Uiiderthat iaw ifie dire TECIOS Have prepared” e il Swemems i -

accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair

view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing the financial statements; the directors are required to:

. " select suitable accounting policies and then apply them consistently;

. state-whather.applicable-United. K_mgdom Agcounting.Standards;.comprising.F RS-101,.-have baen.followad; <ub;ert -o- any,matenal der)amves dlsclnsed-
: and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis uniless it is inappropriate to presume that the Company will continue in business.

The directors are also responsible for safeguardlng the assets of the company and hence for taking reasonable sleps for the prevenuon and delectlon of fraud and
other iregulanities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's- transactions and disclose with
reasonable aocuracy at any time the financial posmon of the company and enable them o ensure lhal the financial siatements comply with the Companies Act 2006.’

Directors’ confirnations
In the case of each director in office at the date the Directors’ Reportis approved
. so far as the director is aware, there is no relevant audit information of which the company's audltors are unaware; and .

. they have taken ali the steps that they ought o have taken as a director in order to make themselves aware of any relevant audit informaﬁ'on and to
establish that the company’s auditors are aware of that information. ’

Approved by the Board of Directors and signed on behalf of the Board

R Thomas
Company Secretary
13 January 2021 -

UK Steel Enterprise Limited . Report and Accounts 2020
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D. independent auditor's report to the members of UK Steel Enterprise Limited

-Report-on-the-audit-of-the-financial-statements
. Gpinion

‘In our opinion, UK Steel Enterprise Limited's financial statements:

L give a true and fair view of the state of the Company’s affairs as at 31 March 2020 and of its profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards,
) ~corprising-FRS 101 ‘iRedueed-DiseJasureﬁramewom";and»app?iea_bie;aw)rand
. have been prepared in accordance with the requirements of the Companies Act 2006. : N

We have audited the financial statements, included within the Report & Accounts 2020 (the “Annual Report’), which comprise: the Balance sheet as at 31 March
2020; the Income slatement, and the Statement of Changes in.Equity for the year then ended; the Presentation of Accounts and Accounting Policies; and the Notes to
“thefinarcial statements.

Basis for opinion

We-cenducted. our-auditdn accsrdance-‘with Jntemational -Standards.on Auditing-(UK)(*1SAs . (UK)"} and-applicable-law. .Qur-raspansibilities .under tSAs (UK} -are
further described in the Auditors’ responsibilities for the audit of the financial statements section of our report- We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethica} requirements that are relevant to our audit of the financial statements in the UK, which
includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the disclosure made in the basis of preparation section
included within the presentation of accounts and accounting policies to the financial statements conceming the company’s ability to continue as a going concern. The
impact of the COVID-19 global pandemic will require Tata Steel Europe Limited to access group company support in order to meet its obligations as they fall due. TS
Global Procurement Company .Pte Lid has issued a letter o Tala Steel Europe Limited and its subsidiaries, including the company, undertaking to provide working
«capital. andlor other.cash.support.up to.a.specified. amount which .exceeds the.amount forecast .as being.required by T.ata Steel Europe Limited and. its subsidiaries over
the next twelve months. The letter states that it is non binding fo the future conduct of TS Global Procurement Company Pte Ltd or Tata Steel Limited. Accordingly,
there can be no certainty that the funds required by Tata Steel Europe Limited will in fact be made available. These conditions, along with the other matters explained
in the Basis of preparation section included within the “Presentation of accounts and accounting palicies”, indicate the existence of a material uncertainty which may
.cast -significant. doubt.about.the.company’s.ability {c.continue.as .a.geing.concem. The.financial -statements- do.nol.include.the’adjustments. !ha!.wsu'd.:esul!.xf the
company was unable to conllnue as a going concern. -

Reportmg on other Information .

“The other ‘information compfises dll of the ‘information in the Annual Report other than the finandia! statements and our audntots report lhereon “The directors are
responsible for the other information. Our opinion on the financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

Jnieennectien-with.cur- audit- of the financial-statements,-our-respoensibility-is-to. read-the-other-informatian - and, -In -deing-so,-cansiderwhather-the - other-infermation-is
materiafly inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materiaily misstated. if we ldenlrfy an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a-material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Directors' Report, we also considered whether the disclosures required by the UK Companies Act 2006 have been included.

Based on the respon5|b1||lles described above and our work undertaken in the course of the audit, ISAs (UK require us also to report certain opinions and matters as
descnbed below.

Directors' Report ’

In our opinion, based an the work undertaken in the course of the audt, the information given in the Directors’ Report for the yeﬁr ended 31 March 2020 is consistent
with the financial statements and has been prepared in accordance with applicable legal requirements. .

‘In’light of the knowledge and understanding of the company and its environment obtdined’in the oourse of the audll we did not'identify any matefial misstatements’in
the Directors’ Report. .

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

. .As explained more fully in the Directors’ responsibllmes statement , the directors are responsible for the preparation of the financial statements in accordance with the
applicable framework and for being satisfied that they give a true and fair view. The directors are also responsible for such intemal control as they delerrmne is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

ln preparing the financial s!atemen!s‘ the directors are responsible for assessing the company’s ability to continue as a going concern, disclosing as applicable,
matters related to going concern and using the going concem basis of accounting unless the dlreciots either intend to liquidate the company or to cease operations, or
.have.no.realistic. alternalive.butte.de.sc.

Auditors’ respons:b:lmes for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material mlsstalement whether due to fraud or

error, and to issue an auditors’ report that includes.our opinion. Reasonable assurance is a hlgh fevel of assurance, but is not a guarantee that an audit conducted in

accondance with 15As (UR) will dways detect a matefidl niisstatement when it exists. Misstatements can afise from Traud or error and erc considered mateiial i,
\ individually or in the aggregate, they could reasonably be expected to mfluence the economic decisions of users taken on the basis of these financial statements.

A further description of our I’eSpOnSIbIMIeS for the audit of the financial statemenls is located on the FRC's website at: www.frc.org. uklaudllorsresponslblllnes This
" ~deseription-foris-part-of-our-auditers'-repart

UK Stesl Enterprise Limited . ' ’ Report and Accounts 2020 . h ) o Page 6



T

D. independent auditor's report to the members of UK Steel Enterprise Limited

Use-cfthis report’

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with Chapter 3 of Part 16 of the Companies
Act 2006.and for no other purpose. We do not,.in giving. these opinions,. accept or assume responsibility. for any. other purpose or 1o any. other person to whom this
report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the C,ompanis Act 2006 we are required to report to you if, in our opinion:

. wa have not.received.all.the-information. andexplanaluonswereqmr&for our.-audity.or : .

. adequale accounling records have not been kept by the company, or returns adequate for our audit have not been received from branches not vlsned
by us; or .

. certain disclosures of directors’ remuneration specifi ed by law are not made; or

. the financial statements are not in agreement with the accounting records and retums.
We have no exceplions to report arising from this responsibility.
Entitlement to exemptlons

Under the Companies Act 2006 we are required to report to you if, in our opmuon the dcrectors were not enulled to: prepare financial statements in accordance with the
small companies regime; and take advantage of the small companies exemption from preparing a stralegic report. We have no exceptions to report ansmg from this
responsibilify.

St Lo

Stuart Couch {Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP

.Chartered Accountants and Slatutory Auditor

Cardiff
13 January 2021

N
.
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E1. Income statement

For the financial year ended 31 March

R 2020 2019
N Note £ £
“Revenue B 3,239,786 3,166,833
-Operating costs 2 . (4,422,556) (4,605,025)
Other operating income 3 1,111,534 1,064,008
~ Operating (loss) (71,236) (374,178)
Finance income 6 93,358 68,428
Profit/(loss) before taxation 22122 ' (305,750)

Tax on profit/(loss)

7 -

PRORU(IOSS)-aReriaxation < v e vl . v . .

o e L el E e a il o u aa

Al references to 2020 in the Financial Statements, the Presentation of Accounts and Accounting Policies and the related Notes 1 to 22 refer to the financial year
ended 31 March 2020 or as at 31 March 2020 as appropriate (2019: the financial year ended 31 March 2019 or as at 31 March 2019).

Statement of comprehensive Income

The Company has no gains and losses other than those included in the incorﬁe statement account above, and therefore no separate statement of comprehensive: ‘

income has been presented.

UK Steel Enterprise Limited

Notes and refated statements forming part of these accounts appear on pages 11 {0 20.

Report and Acoounts 2020
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E2. Balance sheet

As at 31 March

boen o 2020{

, 2019
Note" £+ £
Non-current assets TR o
Propery, piant and equipment a'f' 8,865,432 8,145,397
Investments and subsidiaries 9_ 2, 35,000
Other-investments. 10- 8.184.840.. 10,264,920-
1 17,050,274 } 18,445,311
Current assets i mE :
. Trade and other receivables 111 12,153,898 1 1,330,685
Cash and short term deposits S b - 1,495,114 ) 1,060,049
! 13,649,012 : 12,390,734
TOTAL ASSETS P " 30,699,286} 30,836,045
Ciirvaniiiawiiities T S | -
Trade and other payables 12 i (3,003,427)I (3,111,018)
; (3,003,427). (3,141,018).
Non-current fiabilities ! e )
Deferred income 141  (493,355)' (544,645)
_* (493,355). . (544,645)
. TOTAL LIABILITIES . (3,496,782): (3,655,663)
NET ASSETS 27,202,504 27,180,382
Equity e ,
Called up sitare caplta) 15 10;000;100°! 10,000,100
Capital contribution 165 11,150,000 ; 11,150,000
Retained-eamings- ’ 6,052,404 6.030,282.
TOTAL EQUITY 27,202,504 . 27,180,382

The financial statements on pages 8 to 20 were approved by the board of directors and éigned on its behalf by:

T D

S T Hamilton /
13-Januan.2021.

UK Steel Enterprise Limited
Registered No: 535960

Notes and related statements forming part of these accounts appear on pages 11 to 20.

UK Steef Enterprise Limited

Report and Accounts 2020
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E3. Statement of changes in equity v

For the financial year ended 31 March

Capital
. -coniiibution Retained
! Share capital (note 16) Eamnings Total equity
£ £ £ £

 {Balance asat 31 March 2018 * % " e - ¥ 10,000,100 ' 1,150,0007 ¢ 6,336,032 " 77 27,486,132

Loss for the year ] ’ ' . - - (305,750) (305,750)
Total comprehensive loss for the year - - ‘ - (305,750) (305,750)
{Balance as at 31 March 2019 ~ - >* % v eR woemsn T e 0 000,100 T 11,150,000 Y0 6,030,282 27,180,382
Profit for the year - - 22,122 22,122

Total comprehensive income for the year ) ) - ) - 22,122 22,122

:Balaiice-as-at 31 Marciy2026 v 0 s . e e D G0000400 . Lo™irh50,000 6052408 L, :27,202;50% |

Notes and related statements forming part of these accounts appear on pages 11 to 20.

UK Stee! Enterprise Limited Report and Accounts 2020 - . Page 10



E4. Presentation of accounts and accounting policies

I Basis of preparation
UK SiseV Erterprise Limited” (UKSE) i§ & privaie limited” company incorporaled dnd domiciled it ife United Kingdaiim (fegisiéred ofiice: Trie Ifiovaton Cenire, 217
Portobello, Sheffield S1 4DP) under the Companies Act 2006. The functional and presentational currency of the Company is sterling.

The Company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting Réquirements’ issued by the Financial 'Reponing Council.
These financial statements have been prepared in accordance with Financial Reporting Standard 101 ‘Reduced Disclosure Framework'.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available. under that standard in relat«on to fi nanmal mstruments
presentation of oomparatnve information in respect of certain assels (mcludmg intangible and tangible assets), presentation of a cash flow statement (IAS 7), standards
_not yet effective (IAS 8) and related party transactions (IAS 24) with the Tata Steel Europe group. Where relevant, further disclosure exemptions have been taken
" including-the-IFRS: 7 requirement' to-provide- disclosures-on-financialinstruments-cri-the-basis that- equivalent-disclosures-have-been-given-in the-group - accounts of-
Tata Steel Europe Limited (TSE). . '

The financial statements have been prepared under the historical cost convention as modified by the revaluation of derivative financial instruments and in acoordanoe
with the Companies Act 2006, as applicable to companies using Financial Reporting Standard 101 'Reduced Disclosure Framework'.

The principal accounting policies applied in the preparation of these financial statements are set out below These policies have been applied consistently in the current
and prior period, except for the application of Intemational Financial Reporting Standards (IFRS) 16 which has been applied as a dlfference in accounting policy in the
current year. The adophon of this new standard did not have a material impact on the Company’s financial statements.

IFRS 16 'Leases’ replaces the provisions of IAS 17 'Leases’ and specifies how to recognise, measure, present and disclose leases. The standard provides a single
‘lessee accounting model, requiring lessees to recognise assets and liabilities for all leases unless the term is 12 months or less or the underlying asset IS of low value.
IFRS 16 is effective for annual periods that begin on or after 1 January 2019. .

The Company has adopted IFRS16 from 1 April 2019 using the modified relrospectlve transition approach and therefore the oomparatrve information has not been
restated and continues to be reported under 1AS 17.

The Company did not recognise any right-of-use assets nor-any lease liabilities upon adoption.

On application of IFRS 16, the Company has applied the following exemptions:
. Exclude short term leases (lease term of 12 months or less); and

. Exclude low-value assets

The Company’s revenue is predominantly derived from the Single performance obligation to provide business premises. As part of the adoption process, the Company
assessed its performance obligations underlying the revenue recognition and assessed that the new requirements has not had a material impact on the Company‘s
financial statements Accordingly, no adjustments have been made to the Company's opening reserves. .

The Company is a vvhotly-owned subsidiary of Tata Steel Europe Limited and is included in the consolidated financial statements of Tata Stee! Europe Limited, which
are publicly available. Consequently, the Company has taken adVantage of the exemption of preparing consolidated financial statements under the terms of section
400 of the Companies Act 2006. .

As set out in the Directors’ Report on page 3, the Board of Directors has assessed the ability of the Company to continue as a going concern and these financial
statements have been prepared on a going concern basis.

Thedirectofshave.ass&ssed_thefwurefunding,requirements of.the Company:and.-have.compared.these funding.requirements.to the.level .of bormowing.fagilities.which .
are assumed to be available, including working capital faciliies. The Company is part of the Tata Steel Europe Limited ('TSE’) group which is financed in part through
working capital support provided by T S Global Procurement Pte Limited ('Proco’), a subsidiary of Tata Steel Limited ('TSL’), under arrangements which have been
authorised, and are supported, by TSL. TSL has approved the continued provision of working capital support to the TSE group and the operations of the TSE group's
subsidiaries; including the-Company’s-parent. company Tata- Steel. UK. Limited:-( TSUK!); by way of. a.non-binding.letter of parental-suppert: N

In previous years, TSUK has benefitted from the financial support provided by Proco and the TSE group, including, in 2019/20, the oonvarsxon of a significant amount
of debt to equity, further equity injections, and continued access to working capital facilities. - .. .

" In March 2020, TSUK first started to experience the negative effects of the global COVID-19 pandemic on the demand for its steel products. TSUK has taken steps to
respond to the financial consequences of the reduced steel demand by utilising available govemment support measures, taking short term actions to conserve cash,
-and reducing or deferring spend including on capital expenditure projects. In addition, TSUK is currently engaged in constructive discussions with the UK govemment

around a bespoke support package

However, the severity and Iength of the downturn in steel demand in Europe remains unpredictable due to the unprecedented nature of the COVID-19 pandemic.
Therefore, the financial projections of TSUK, and the effect on TSUK's liquidity, are difficult to predict with a high level of certainty.

For these reasons, while the directors have a reasonable expectation that the Company has adequate resources to continue operating for the foreseeable future, they
have concluded that there exists a material uncertainty caused by the impact of the COVID-19 pandemic on the future funding requirements of TSUK which may cast
significant doubt on TSUK's ability to continue as a going concem. If TSUK were not a going concern, adjustments might be required to the Company‘s fi nanc:al
statements, in particular to write down the carrying value of an inter-company loan receivable with TSUK which at 31 March 2020 was £12m.

However the directors continue to adopt the going concern. basis in prepanng the financial statements and the financial statements do not include any of the
adjustments required if the Company were unable to continue as a going concem.

UK Steel Enterprise Limited Report and Accounts 2020 . Page 11



E4. Presentation of accounts and accounting policies

li-Use of estimates and criticai accounting judgements

The.preparation.of accounts.in.accordance.with.FRS 101 .pequi:es.managemanht&make.e_siimataszndassumpﬁcns.m!aﬁect.!he:

i) reported amounts of assets and liabilities;
(i) - disclosure of contingent assets and liabilities at the date of the accounts; and
iii) reported amounts of income and expensés during the period.

Actual results could differ from those estimates. The most significant techniques for estimation are described in the accounting policies below.

Critiéal accounting judgments and the key 'sources of estimation or uncertainty in a:;jp!yirig the Company’s accounting policies arise in relation to the valuation of
unlisted investments, the recoverability of loans, the recognition of deferred tax assets and the useful economic lives of property, plant and equipment . Each of these
areas relies upon a number of estimates and judgements which are subject to uncertainty and which may lead to an adjuslmenl within the next financial year.

- {d) Valuation of unquoted equrty investments
The fair values of the unquoted equity invesiments are determined in accordance with generally accepted pricing models based on recent known transactions where
available but faifing that valuation models based upon earnings mulnples or discounted net assels are used. See note 10 for the net carrying value of the unquoled
equity investments.

(b) Recoverability of loans and other receivables

The Company makes an estimate of the recoverable value of loans and other receivables When assessing impairment of loans and other recewables managemem
considers factors including the credit rating of the receivable, the ageing profile of receivables and historical experience. The Company applies the IFRS 9 expected
credit’ loss approach to measunng expected credit losses which uses a miix 6f a 12 month expected loss dllowance and afifetime expected loss allowance Tor ali'loans
and other receivables. See note 10 and 11 for the net carrying amount of the receivables and associated lmpalrmenl provision.

(c) Recognition of deferred tax assets .
The-racogniion-of defered-tax-assets s -subject-to-astimatiens-of sthe future-availabie laxable-profils -that -the-directors -cansider-to-be -mare fikely -than -not-lo-eccur,
based on the Company’s annual plans and future forecasts. Further information can be found in Note 13.

(d) Useful economic lives of property, plant and equipment

The-annual.depreciation.charge for.property,-plant-and-equipmentis sensitive to. changes‘m the-estimated.useful.economic- lives.and residual values of the assets. The
useful economic lives and residual values are re-assessed annually. They are amended when necessary to reflect current estimates, based on economic utilisation
and the physical condition of the assets. See note 8 for the carrying amount of the property plant and equipment, and section IV (a) for the useful economtc lives for
each class of assets

The detailed accounting policies for each of these areas are outlined in section IV below.
lll Critical accounting policies

(a) Property, plant and equipment and depreciation

Property plant and equipment is stated at original cost less accumulated depreciation and any reoognise& impairment loss. Cost is purchase cost together with any -
incidental expense of acquisition.

Depreciation is pmvnded on all property, plant and eqmpmenl al rates calculated to wnte off the cost, less estimated resudual value, of each asseton a' stralghl-lme
“basis overits; axpected useful-life,-asfollows: .

%

Freehold land ' -
‘Freshold buildings 4
Leasehold property : 4
Equipment . 10-33

‘Redidual value’'is calculated on prices prevailing at the date of acquisition or revaluation. Property, plant and eqmpment are reviewed for’ |mpa|rment it events or
changes in circumstances indicate the carrying amount may not be recoverable.

.
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E4. Presentation of aécounts and accounting policies

(b) Taxatibn

Deferred iax is the K e'xﬁéc‘l‘e‘d‘lo Be payabie or recoverabie g differences beiwéen ifie carrylﬁg‘a‘rﬁ'duﬁlé’ OF S5t @i’ haDulTnés i thie financidl statémenis and ifig
corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences. In contrast, deferred tax assets are only recognised to the extent that it is probable that future taxable profits will be

available against which the temporary drfferences can be utilised.

- Both wn‘ent and deferred tax items are calculated using the tax rates that are expected to apply in the period when lhe hablhly is semed or the asset is realised. This
means using tax rates that have been enacted or substantially enacted by the end of the reporting period. Deferred tax is charged or credited in the income statement,
except when it relates to items’ charged or credited directly to equny, in which case the deferred tax is also dealt with in equity. )

{(c¢) Finanpial instruments

Financial assets and financial Ilabnlntm are reoogmsed on the Company’s balance sheet when the Company beoomes a party (o the contractual provisions of the
instrument.

() Financial assets

All regular way purchases or sales of financial assels are recognised and derecognised on a trade date basis. Regular way purchases or sa|es are purchases or sales
of financial assets that require delivery of assets within the time frame established by regulation or convention in the marketplace. All recogmsed financial assets are
measured subisequently in theit entirety at'eithier amortised'cost or fair value, dépending on lhe classification of the financial’assets.

Claséiﬁcaﬁon of financial assets

ISTGITETS, WHICH ITHaUE i IRl ST ARGVABIES difieiis™ doe O gROU( COMpaties) it ikt IR OHOWITY COUIToNS” 4fes iitastire "sﬁbsmeﬁmy'gr

amortlsed cost:
. the f nancial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows; and
. the contractual tems of the fi nanctal asset glve rise on specified dates to cash flows that are solely payments of pnnc:pal and interest on the principal

amount oulstandmg . N

lnstruments that meet the following condlllons are measured subsequently at fair value Ihrough other comprehenswe income (FVTOCI)

. ife financiai‘asset’is held within a tusiness modéi'wiiose ob]ecnve i§ actiigved By Botfi coll'écung comramual casH ffows and’selfing tfie fihancial assets;
. and
. the contraclual terms of the financial asset give rise on specified datm to cash flows that are solely payments of pnnc:pal and interest on the principal
amount outstanding.

By default, all dther financial assets, which includes unquoted equity investments, are measured subsequently at fair value through profit or loss (FVTPL).

(-4 ment-ct financlal £ \

The Company recognises a loss allowance for expected credit losses an investments in debt instruments that are measured at amomsed cost or at FVTOCI, lease
receivables, trade receivables and contract assets. The amount of expected credit losses (ECL) is updated at each reporting date to reflect changes in credit risk since
initial recognition of the respective financial instrument.

For all financial instruments which includes intercompany receivables, the Company recognises lifetime ECL when there has been a sighiﬁcanl increase in credit risk
since initial recognition. However, if the credit risk on the financial instrument has not increased significantly since initial recognition, the Company measures the loss
allowance for that financial instrument at an amount equal to 12-month ECL.

The measurement of ekpected credit losses is a function of fhe probability of default, loss given default (i.e. the magnitude of the loss if there is a default) and the

exposure at default. The assessment of the probabilily of default and loss given default is based on historical data adjusted by forward-looking information.

IV Other accounting policies :
(a) Revenue

The _Company’s revenue is pnmanly derived from the single performance obligation to provide business prem15eas under arrangements in which the rights of the
services and the fulfilment of the Company’s petformance obligation occur at the same time. )

Revenue from the provision of letting business premises and ancillary services is recognised when the Company has given occupancy of the premises and provided
the ancillary services to the buyer and the buyer obtains the benefits from their occupancy of the lettable space and the services, the potential cash flows and the .
amount of revenue (the transaction pnce) can be measured rellably, and it is probable that the Company W||| collect the consideration to which it is entitled to in
exchange for the services.
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E4. Presentation of accounts and accou'nting policies

{b) Pension costs

The Company participates in the British Steel Pension Scheme (BSPS). The assets and liabilities of the scheme are held independently from the Company. Forthe
purposes of IAS 19 (‘Retirement Benefits'), there is no contractual agreement or stated policy for charging to the BSPS participating companies me net defi ned benefit
oosl Therefore, the Company accounts for contributions to the scheme as if it were a defined comnbuhon scheme.

For defined contribution schemes, the amount charged to. the income statement account is the oonln’bulion payable in the year. Differences between contributions
payable in the year and contributions actually paid are shown as either accruals or prepayments in the balance sheet. ’

{c) Government.and Européan grants

Govemment grants and other capital grants received and receivable-are credited to deferred income and released to the income statement over the estimated useful
life of the assets to which they relate. In the exceptional circumstances where grant funding is made available, usually from European Union funds, lo enable the
construction of a building which has a lower net realisable value than purchase price or production cost, the release of the grant to the income statement is accelerated
up to a maximum of any impairment loss.

(d) Leasesk

Asa leséee, the Company assesses if a contract is or contains a lease at the inception of the contract. A contract is or contains a lease if it conveys the right to control '
the use of an identified asset for a period of time in exchange for consideration. ' . .

The Combany recognises a.right-of-use asset and a lease liability at the commencement date, except for short-term leases of twelve months or less and leases for
which the underlying asset is low value, which are expensed in the income statement on a straight-line basis over the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at that date, discounted using the interest rale implicit in the lease, if
the rate can be readily determined. If that rate cannot be readily deterrnined, the Company uses the mcremental borrowing rate. *

. The associated nght—of-use asset is capitalised equal to the lease ‘liability and disclosed together with property, plant and equipment. The nght-of-use asset is
. subsequently depreciated on a strdight-line basns over the lease term. Right-of-use assets are also subject to testing Yor impdairment if there is an ‘indicator for
‘ impairment. .

“
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ES. Notes to the financial statements

For the financial year ended 31 March:
1. Revenue
The Company’'s revenue all arose from one class of activity and all in the United Kingdom.

2. Operating costs

2020 : 2019
£ £
Costs by type: . )
Employment-costs-(note-6}- ' . 1,689;696- 1713302
Depreciation ’ 662,837 . 735,674
Other operating charges . ) 2,151,800 2,132,271
Profit on disposal of fixed assets ) } . -
Movement in valuation of loans and receivables ’ . 741,201 176,178 -
Revaluation of equity investments ’ (822,978) (152,400)
— B S . PR ) " R R . S e el L. '4,422;556 © 4,605,025 §
2020 2019
£ £
The above costs are stated after charging:
Begpreciation-cf properly; plant-and-equipment-{owned-assats)- ' 862;837 - 735:874
Operating lease payments: Hire of motor vehicles . . 37,613 36.297'
Auditors’ remuneration for audit services 6,900 6,868
There were no other fees payable to the auditor in respect of non-audit services for the year (2019: £nil).
3. Other operating income
2020 2019
£. £
Dividends received from equity investments 625,083 525,441
Income from loans and receivables . ’ 402,311 405,177
Monitoring and arrangement fees ) 32,850. 82,100
Amortisation of grant income (note 14) ' ) 51,290 51,290
Yoo L ; , e C 1,111,534 1,064,008 °
4. Directors emoluments
2020 2019
. £ £
‘Aggregate emoluments = : _ - o . - 154,941 - 1551731

Retirement benefits are accruing to one director under a defined benefit pension scheme (2018: 1).
The emoluments of Mr. Harvey and Mr. Jaques were paid by an intermediate parent company. Their services to UKSE are of a non-executive nature and their

emoluments are deemed to be wholly attributable to their services to the parent company. Accordingly, the above details include no emoluments in respect of Mr.
Harvey and Mr. Jaques. . '
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E5. Notes to the financial statements

5. Employees

The average number of employees (including executive directors) by activity during the year was:

2020 2019
Numbelj Number
AACTHRISTAUON ve. e o o cmee o sy e e e e et o« memmtme o meesre e e o - 30 20,
The total employment costs of all employees (including directorS) were:
2020 . 2019
. £ £
‘Wages-and-salanes : 1,361,364 4,859,408
Social security costs R ) 156,975 161,184
Other.pensions.costs.(nate 19) . . 181330 192,710
Yoo o A S . " 1,689,696 . . 1,713,302,
6. Finance income
2020 2019
‘ . . £ . £
Group interest receivable R 93,286 68,095
Other interest receivable - ) ‘72 . 333
) - . . - ' _ 93,356 ' ‘66498
7. Tax on profit/(loss) -
The total taxation in the income stalement for the year can be reconciled to the aéoountir[g_(loss)/proﬁ( as follows:
2020 2019
~ £ £
‘Currentyeartax ‘ ) ) ) . R I R
The current year tax can be reconciled to the accounting profit/(loss) as foltows:
2020 2019
£ £
Profit/(loss) before taxation ) 22,122 (305,750)
Profit/(loss) multiplied by the standard corporation tax rate of 19% (2019: 19%) 4,203 (58,093)
Changes in unrecognised tax losses ) 146,978 48,369
*Non:taxable invesiment income . . : £156;366) *(28:996)
Other permanent differences ’ ’ 5,185 38,680
- - - —
8. Property, plant and equipment
Long leasehold Freehold land Equipment Total
buildings and buildings
© R £ £ o f
Costasat 1 April 2018 . - ) ' 12,268,229 11,963,753 244,910 24,476,892
Additions . 973,826 407,287 - 1,765 © 1,382,878
Disposals ) - - (158) (158)
Cost as at 31 March 2020 13,242,055 12,371,040 - 246,517 25,859,612
Deprecialion as at 1 April 2019 . (8,085,763) (8,038,144) (207,594) {16,331,501)
Charge for the year (381,112) (261,821) ~ (19,804) (662,837)
. Disposals . ) - - 158 458
Depreciation as at 31 March 2020 _(8,466,875) (8,299,965) __(227,340) (16,994,180)
‘Net book value as at 31 March2020 - T 4775180 4,071,075 T 19477 8,865,432

Net book value as at 31 March 2018 4,182,466 3,925,609 37,316 8,145,391

“The Company did not recognise any right-of-use assets upon adoption of iFRS 16 and there were no additions-to'the right-oi-use assets during the year.
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E5. Notes to the financial statements

9. Investments in subsidiary undertakings

2020 2019
£ -£
Costandristbook vatue’ 2 35,600°

The Company owns 100% of the ordinary share capital of UKSE Fund Managers Limited which is currently in liquidation and has the same registered address that is
disclosed on page 2. .

10. Other investments

Unquoted-equity” toans-and- 2020- 2019
investments receivables Total © Tota!
£ £ £ £
Carrying value as at 1 April 2019 i T 4,729,700 5,635,220 10,264,920 9,620,595
Additions : 70,000 - 871,441 941,441 2,984,150
Disposal, repayments and recoveries . . (1,242,976) (1,748,524) (2,991,500) (2,118,573)
Revaluations 855,976 . 855,976 18,450
Ariorisalion o - R LKA 19,327 8,425
Movements in fair value ' ) - (905,318) (905,318) (248,127)
iCarrying-value-asat 21 March-2020- ~ ) T 42700 3 7I2140 ;184,949  10:26%020-

The unquoted equity investments are categorised within Fair Value Through Profit and Loss (FVTPL) in accordance with IFRS'9.

The fair values of the unquoted equity instruments are determined in accordance with generally accepted pricing models based on recent known transactions where
available-butfailing-that-valuation‘models-based- upon-eamings multiples or discounted net-assets-are-used:

Those investments in which the Company holds 20% or more of the nominal value of any class of share are detailed below. All of these investments are in companies
that are incorporated in the United Kingdom. .

Proportion of nominal
. value of class held
Preferred-ordinary- 100%-

Company name Class of shares held

Abbeydale.Food.Group Lid-

Achnacarry Ltd Prefemred ordinary 100%
ACM Bearings Ltd " . Ordinary . 34%
Antibody, Analytics Ltd Preferred ordinary, (A class), 100%.
Architectural Fabrications Ltd Preferred ordinary : . 100%
Camal Enterprises Ltd Preferred ordinary 100%
Clearwater Controls Ltd Prefemred ordinary 100%
Cenversent Fechnolegies-l:td- Preferred-ordinary-(A-cless)- 30%-
Covol Engineering Ltd "Preferred ordinary 100%
CVO Holding Ltd Preferred ordinary‘ 100%
Design. Air Holdings Ltd. Preferred ordinary. 100%.
Eurosource Ltd Preferred ordinary 100%
GMSS Holding Ltd Preferred ordinary 100%
GMSS Holding Ltd Preference 100%
Hartlepootnvestments Ltd- Profemed-ordinary- 180%
IDS Holdings Ltd Preferred ordinary 100%
Industrial Pumps Ltd Preferred ordinary 100%
Intrasource Lid. Preferred.ordinary, 100%.
KHT Investments Ltd Preferred ordinary 100%
KHT Investments Ltd Preference’ 100%
L & R Holdings Ltd Prefered ordinary 100%
Liquitherm :td- Preferred-crdinary- 100%-
Magnelic Systems Technology Ltd Preferred ordinary 100%
Martin Aerospace Ltd Preferred ordinary 100%
McCalls Special. Products.Ltd. Preferred. ordinary. 100%.
Micropore Technologiés Ltd Preferred ordinary (A class) 35%
Pinnacle Re-Tec Ltd Preferred ordinary 100%
SB & AS Holdings Ltd Preferred ordinary 100%
Styleoictd- Prafered-ordinary- 108%~
Surgical Dynamics Ltd Prefemed ordinary 100%
Sutherland Trading Company Ltd Prefemred ordinary 100%
Tekfloor.Ltd, Preferred.ordinary, 100%,
Vectorcloud Holdings Ltd Preferred ordinary 100%
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E5. Notes to the financial statements

11. Trade and other receivables

2020 2019

£ £

Amounts due from group companies 12,052,205 11,206,448
-Prepayments -and-acerued-income 67450 -94:944
Other debtors 34,243 29,296
b e . N e 42,153,098 . .. 11,330,685

Amounts owed by group undertakings are unsecured, eam interest at Bank of England base rate, have no fixed date of repayment and are repayable upon demand.

12. Trade and other payables

2020 2019
£ £
Trade payables 57,200 55,968
Denosits.held 575,074 564,957
Other taxation and social security 10,022 20,071
Other creditors 2,361,131 2,470,022
. ) "3,003,427 13,111,018 -
13. Deferred tax
2020 Accelerated tax
depreciation Tax losses Other Total
B £ £ °£ £
At 1 April 2019 (1,889) 1,889 - -
.Credited/(charged).toincome. statement (8,544} 8,544 - -
iAt 31 March 2020 {10,433) 10,433 - . -
2019 Accelerated tax
depreciation Tax losses Other Total
£ £ £ £
At 1 Aprit 2018 . (114,322) 114,322 - -
Credited/{charyed)Hoinconme siaienent 12488 +1+12,488) - -
‘At 31 March 2019 . {1,889) . _ 1,889 - 5 -

A deferred tax asset is not recognised in respect of tax losses of £6,293,019 (2019: £5,519,541) due to the uncertainty of utilisation.
The Finance Act 2016 which introduced legistation reducing the UK corporation tax rate at 1 April 2020 from 19% to 17% is reflected in the 31 March 2019 position. *

“The govemment's’later reversal of the'legdislation’is reflected’in the 31"March 2020 position.

14. Deferred income

\

The movement in Government, European Union and other capital grants during the period is shown below:

- 2020 2019
£ £
Abbeginning-oiperiod 544645 585,935
Released to income statement (note 3) (51,290) (51,290)
. ) 493,355 53,645
15. Calied up share capital
The share capital of the Company is shown below:
Authorised 2020 2019
. £ £
'12,000,000 (2019: 12,000,000) ordinary shares of £1 each - 12,000,000 12,000,000
Allotted, called up and fully paid 2020 2019
£ £
bl 0:900,‘?60-(20?9:4 0;000,100)-ordiiary-siiares oh2 -eash ~10;000;700 - ~+5;600,160

No additional shares were issued during the financial year.
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E5. Notes to the financial statements

16. Capital contribution:

The capital contribytion to the Combany is shown below:

2020 2019
: £ £
"Capital contribution ) ' . ey N o ) ’ 11,150,000 11,150,000 »

The capital contribution represents loans from TSUK. The loans are non-interest bearing and only become due for repayment in the event of the Company ceasing .
trading or entering a winding up. The agreement contains no obligations to deliver any cash or other financial assets and so, in accordance with IAS 32, the capital
contribution is treated as equity. . : .

17. Contingencies and commitments .

2020 2019
i £ £
Loan.s~anr_j-investments-in-"sha!acapitalmmiﬂed-h.qtnbt-paid- . . i 700,000 175.000.
Outstanding commitments for future minimum lease payments under operating lease commitments relating to motor vehicles are as follows:
Within 1 year - T : 39,233 33,650
Between-2- teS-years- ) £8;813- 71,587
-°98,046 11,217,

Leases are negotiated for an average term of 4 years and rentals are fixed for an average of 4 years.

18. Ring fenced funds

Within current assets there are European Regional Development Fund grant assisted investments funds which have been set up for investments in specific areas of
the-lJi: lUnder the-terme-of-the-different-schemes: these-funds-are-being-ringfenced fer investment-in-aceerdance-with-the-scheme-rules: The-totals-of thesefunds-as-
at the year end are as shown below: ' ‘ o

2029- 2019-
. £ £
Yorkshire and Humberside Enterprise Fund o, 950,535 937,475
North of England Venture Capital Fund . 154,917 76,086
i ' 1,105,452 1,013,564

19. Pensions

Defined contribution schemes

The Company participates in defined contribution plans on behalf of relevant personnel. Any expense recognised in relation to these schemes represents the vaiue of
contributions payable during the year by the Company at rates specified by the rules of those plans.

Defined benefit scheme .

The Company participates in the defined benefit British Steel Pension Scheme (BSPS), the assets and liabilities of which are held independently from the Company.
For the purposes of IAS 19 (‘Retirement Benefits'), there is no contractual agreement or stated policy for charging to the BSPS participating companies the net defined
benefit cost. Therefore the Company accounts for contributions to the scheme as if it were a defined contribution scheme but there were no such contributions in the
year. Further details of the BSPS and its accounting under IAS 19 are contained in the accounts of TSUK.

20. Financial risk management

Credit risk . .
The Company's finandial assets are predominantly unsecured investments in unquoted small and medium sized companies, in which the Directors consider the
maximum credit risk to be the carrying value of the asset. The portfolio is well diversified and so the credit risk is managed on an individual asset basis.
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ES. Notes to the financial statements

Liguidity.risk
During the financial period the Company generated a cash surplus before administration costs of £2,762,000 (2019: deficit of £113,000) from its investing activities
and at the end of the period it had resources, via a facility with its parent company of £12m (2019: £11m). The Directors currently view liquidity risk as low.

Price.risk
The valuation of unquoted investments depends upon a combination of market factors and the performance of the undenymg asset. The Company does not hedge the

market risk inherent in the portfolio but manag% asset performance on an asset specific basis.

Currency risk
The Company invests in UK based companies and deals solely in stering. Consequently there is no currency risk.

‘Interest rate risk ’
The Company invests almost entirely in fixed rate assets bemg funded solely from shareholders funds. The Company does not actively manage its interest rate risk.

’

All loans and receivables held by the Company earn fixed interest rates and are being serviced by regular periodic interest and capital payments. The- Iable below
provides a breakdown of these assets by interest rate and the year in which the final repayment is scheduled to be made.

At 31 March 2020 At 31 March 2019

1 year 102 2t03 3to4 4105 Total 1 year 1t02 2103 304 4105 - Totatl

years years years years = - ) years years years years

“interest-rate “£000  -£000  '£000  £000 9000 €000 | “Mnlerestrale £000 £000  E000 ‘000 £000 €000
0.0% - . - . - - 0.0% 8 - - - - 8
A% - A - - -3 AP% . k] - 5 - $
4.5% : - 2 6 - - 8 45% : - 3 - ' -
5.0% - 98 - 24, 8 . 205 5.0% .6 8 17a - - 188
“6:0% : - 55 - - . 54 6:0% -om S Y -
6.5% s 7 17 - - 20 65% . 15 21 - . 38
7.0% - 47 -8 &2 - 187 7.0% - 158 - 118 . 276
7.5% 90 - - . - 90 7.5% S 193 - - - am
B0% 472 269 535 1,006 - - 2282 | BO% 424 196 568 1,745 500 3,433
8.5% . - - - - - - 8.5% : 8 - 53 - - 61
8.75% : - - . 44 - : 44 8.75% - - - - - -
2.0% - 110 - 195 60 365 2.0% : - 102 204 99 - . 405
95% - - 25 43 - 68 9.5% - 14 - . 30 - 4
10.0% 17 119 219 - - 385 - 100% . 34 38 194 34 - 581
11.0% 15 . 57 . - - 72 11.0% - 70 133 - . 203
= T eaT U718 824 ;3407 143 - T2 BRSO e Maeioggg e Nrgg et 1,448 02,306 i 6007 - '5/535

21. Related p‘any ira‘nsactions

The Company has laken advantage of the exempnon in FRS 101, which exempts wholly ownéd subsidiaries ffom disclosing related parly transactions with other '

wholly owned subsidiaries within‘the same group andfrom disciosure of*key management personnerl information.’

22. Ultimate and immediate parent company

TSUK,is the Company s immediate, parent company. by, nature. ok its 100%.intersst.in the, sham.capital of (hﬁfmmpﬂrw Tata Steal LK Heldings Limitad, a.company
incorporated in England and Wales, is the company’s intermediate parent company and the smallest group to consolidate these financial. statements. Tata Steel
Limited (‘TSL'), a company incorporated in India, is the ultimate parent company and controlling party and is the largest group for which group financial statements are
prepared. Copies of the Report and Accounts for TSL may be obtained from its registered office at Bombay House, 24 Homi Mody Street, Mumbai, 400 001.
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