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UK STEEL ENTERPRISE LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 29 MARCH 2014

1

Financial Statements

The directors submit herewith the audited finangial siatements of the Company for the 52 week perod ended 29
March 2014 The Company 15 2 subsidiary of Tata Steel Limited

Prinelpal Actlvitie

The principal objective of the Company I1s to assist in the regeneration of those areas of the Unlted Kingdom which
have been affected by changes m the steel indusiry The Company seeks to achieve this by encouraging the
creation and growth of small and medium szed businesses which can provide new employment opportunities in
these areas

The prncipal activities of the Company are the prowision of nsk finance and premises to businesses which can
demonstrate growth potential The Company also provides support to selected busmess support agencies and
mitiatives

Going Concern

After making enquines, the drrectors have a reasonable expectation that the Company has adequate resources to
continue 1n operational existenca for the foreseeable future Accordingly, they continue o adopt the going concem
basts in preparing the financial statements

Further detalls regarding the adoption cf the going concem basis can be found in the Statement of accounting
pohicies in the financial statements

Results and Dividends

The Company recorded a loss of £1,003,523 {30 March 2013 £1,071,773) as set out In the profit and loss account
on page 5 Because of the nature of the Company's activities it 15 the Board’s policy not fo make distnbutions to
shareheclders Accordingly the directors do not recommend the payment of a dividend (30 March 2013 £nil) Dunng
the year the company made chantable donations of £36,5633 (30 March 2013 £75,127) to vanous local chanties

Directors
The following directors all served throughout the period and subsequently excepl where indicated

Mr A J Johnston

Mr S T Hamilton (appointed on 1 July 2013)
Mr S R Green (resigned on 24 July 2013)
Lord Brookman

Mr AV L Wilhiams

Mr M J Leahy

Mr C L Harvay

Mr P R Martin




UK STEEL ENTERPRISE LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 29 MARCH 2014

&

Dwectors’ Responsibilities Statement

The directors are responsible for prepating the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the drectors to prepare financial statements for each financiat year Under that law the
directors have elected to prepare the finanaial statements n accordance with United Kingdom Generally Accepted
Accounting Practice {Uniled Kingdom Accounting Standards and apphlicable law) Under company law the directors
must not approve the financial stalements unless they are satisfied that they give a true and falr view of the state of
affairs of the company and of the profit or loss of the company fer that pencd

In preparing those financial statemenis, the drectors are required (o

» select sutable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,

¢ state whether applicable UK Accounting Standards have been followed, subject o any matenal
departures disclosed and explained in the financial statements, and

s prepare the financial statements on the going concern basis unless it 1s Inappropriate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient o show and explan the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statemants comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for laking reasonable steps for the prevention and detection
of fraud and other irregularties

Auditor

So far as each director is aware, there is no relevant audit information of which the company's audior 1s unaware
Relevant information 15 defined as mformation needed by the company's auditor in connechion with preparing their
report Each director has taken all the steps {such as making enquiries of other directors and the auditor and any
other steps required by the directors’ duty to exercrse due care, skill and diligence} that he cught to have taken in his
duly as a director in arder to make limself aware of any relevant audit information and to establish that the
company's auditor 1s aware of that information This confirmation 1s given and should be interpreted in accordance
with the prowisions of $418 of the Companies Act 2006

Small company exemption

The drectors have taken advantage of the exemption available to small companies in the preparation of the
directors' repon

By, er of tha Board

R Thomas

Secretary
19 June 2014

The Innovatlon Centre
217 Portobello
Sheffield S1 40P




TO THE MEMBERS OF UK STEEL ENTERPRISE LIMITED

Woe have audited the financial statements of UK Steel Enterpnse Limited for the §2 week penod ended 29 March 2014 which
comprise the Profit and Loss Account the Balance Sheet and the related notes 1to 23 The financial reporting framawork that
has been applied in their preparation is apphicable law and United Kingdom Accounting Standards (United Kingdom Ganerally
Accepted Accounting Practice)

This report 13 made solaly to tha company’s members, as a body n accordance with Chapter 3 of Part 18 of the Companies
Act 2006 Owur audit work has begen undertaken so that we mught state 1o the company’s members those matters we are
required to slata to them i an auditor's report and for no other purpose To the fullest extent permittad by law, wa do not
accept or assume respoensibility to anyone other than the company and the company’'s members as a body, for our audit work,
far this raport, or for the opinions we have formed

Raspectiva respons|biiities of directors and auditor

As explained more fully in the Directors’ Responsibiities Statement, the directors are responsible for the preparation of the
financial statements and for being satsfied that they give a true end fair view Our responsibibty is to audit and express an
opinion on the financial statements 1In accordance with applicable law and International Standards on Audiing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financiz! statements

An audit involves obtaming ewidence about the amounts and disclosures in tha financral statsments sufficient to give
reasonable assurance that the financial statements ere free from matenal misstaternent, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the company's circumstances and have
been consistently applied and adequately disclosed, the raasonableness of significant accounting estmates made by the
directors, and the overall presentation of the financial statements In addition, we read all the finangiat and non-financial
information i the annual report to identify matenal inconsistencies with the audited financial statements and to idenbfy any
wnformation that 1s apparantly matenally incorrect based on or matenally mconsistent with, the knowledge acquired by us m
the course of parforming the audit If wa become aware of any apparent matenal misstatements or inconsistenctes we
consider the impheations for our report

Opinien on financial statoments
In ocur opinion the financial statements
* give a true and farr view of the state of the company’s affars as at 29 March 2014 and of its loss for the period then
ended,
s have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting Practice, and
* hava been prepared In accordance with the requirements of the Comparies Act 2006

Opinion on other matter prescribred by the Companios Act 2008
in aur opimion the mformation given in the Directors' Repont for the financiel penod for which the financial statements are
prepared Is consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respacl of the following matiars whara the Companies Act 2006 requires us to report to you If, in
our opinion ’

¢ adequate accounting records have not been kep!, or returns adequate for our audit have not been received from
branches not visited by us or
the financial statements are not in agreemant with the accounting records and retumns, or
certain disclosures of draclors remunsration specified by law are not made or
we have not recewved all the information and explanations we require for our audit
the diractors were not entitied to prepare the financial statements i accordance with the small companies regime
and take advantage of the small companies exemption from prepanng a Strategic Report

C_g_r—\“ S w»ﬁé_\
Chnstopher Powell FCA (Senior Statutory Auditor}
for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor

Leeds
27 June 2014

» & & &




UK STEEL ENTERPRISE LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 29 MARCH 2014

Perfod ended Penod ended
29 Mar 2014 30 Mar 2013
Notes £ £

Turnover 1(i) 2,854,254 2,733,879
Other operating income 2 §93,851 510,720
Staff costs 5 {1,338,911) (1,289,159)
Depreciation 8 {669,491) (676,698}
Other operating charges {2,187,449) (2,092,207)
Movement in valuations of loans and receivables 10 (412,013) (194,263)
Revaluations of equuity investments 10 101,763 {114,400}
Operating loss 3 (1,057,996) (1.113,328)
Other interest recelvable and similar income 4 54,473 41,555
Loss on ordinary activities before taxation {1,003,523) (1,071,773)
Taxation 6 - -
Loss ordinary activities after taxation 1718 {1,003,523) (1,071,773)

Allitems dealt with above retate to conlinumng operations

The company has no recognised gains and losses other than the gains shown above and therefore no separate statement of
total recognised gains and losses has been presented




UK STEEL ENTERPRISE LIMITED

BALANCE SHEET
AS AT 29 MARCH 2014

29 Mar 2014 30 Mar 2013
Motes £ £
FIXED ASSETS
Tangible assels B 10,632,846 11,283,267
Financeal assetls
- Unquoted equdy investments 10 1,383,042 1,333,884
- Loans and recelvables 10 3,898,654 3,702,913
Investment n subsidiary underaking 9 35,000 35,000
15,949,542 16,355,064
CURRENT ASSETS
Debtors 11 11,343,728 14,879,873
Cash at bank and in hand 1,500,395 1,514,956
12,844,121 13,394,829
CREDITORS amounts falling due within 1 year 12 (1,368,500} (1,269.917)
NET CURRENT ASSETS 11,475,621 12,124,912
TOTAL ASSETS LESS CURRENT LIABILITIES 27,425,163 28,479,976
ACCRUALS AND DEFERRED INCOME 13 {801,085) (852,285)
NET ASSETS 26,624,068 27627591
CAPITAL AND RESERVES
Cafled up share capital 18 10,000,100 10,000,100
Capita! Contnbution 16 10,650,000 10,850,000
Profit and loss account 17 5,973,968 6,977,491
SHAREHOLDERS' FUNDS 18 26,624,068 27,627,591

The financial statements of the company, registered number 535860, on pages 5 to 17 were approved by the board of
directors on 18 June 2014 and were stgned on its behalf by -

w
S T Hamilton
Director




UK STEEL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 29 MARCH 2014

1

STATEMENT OF ACCOUNTING POLICIES

A summary of the more important accounling policies which have been applied consistently i1s set out below -

{a)

)

@

(@

(e)

Basis of Preparation of the Financial Statements

Thea financial statements have been prapared under the histancal cost convention, as modified by the
revaluation of cerain mvestments and financial instruments and in accordance with apphcable
Accounting S{andards n the United Kingdom

The financial statements contain information about UK Steel Enterprise Limited as an indvidual company
and do not contain consolidated financial information as parent of a group The Company is exempt
under section 400 of the Companies Act 2006 from the reguirement to prepare consclidated financial
stalements as It and ts subsidiary undertakings are included by full consolidation in the consolidated
financial stalements of its parent, Tala Steel Evrope Limiled, a company registered mn England and
Wales

Financial Period

These financial statements have been prepared for the 52 weeks from 31 March 2013 to 29 March 2014
Going Concern

The company meets its day lo day working capltal requirements through the reserves held under a group
banking facility managed by s intermediate parent company, Tata Stee! UK Limiled The directors have
reviewed forecasts and projections for the following 12 month penod which refliect the uncertain current

economic environment The company’s forecasts and projectons show that they should be able to
operate within the current facilites

After making enquines, the directors have a reascnable expectation that the company has adequate
resarves to continue in operational existence for the foreseeable future Accordingly, they continue to
adopt the going concern basis in prepanng the annual report and accounts

Tangible Fixed Assets

Al fixed assets are recorded at cost less accumutated depreciation and any imparrment loss Cost 1s
purchase cost logether with any incidental expenses of acquisition

Depreciation

Depreciation is provided so as to wnte off the cost of tanglble fixed assets on a straight line basis, over
thelr estimated remaimng useful lives

The pnncipal annual rates used for this purpose ara

%
Freehotd land -
Freehold bulldings 4
Leasehold property 4
Assels under constructton -
Equipment 10-33




UK STEEL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 29 MARCH 2014

STATEMENT OF ACCOUNTING POLICIES {continuad}

)

(a)

{(h)

0]

)]

Government and European Grants

In accordance with SSAP 4 (Revised) government granis and other capial grants received and
recelvable are credited to deferred income and are released {o the profit and loss account over the
estimated uselul ives of the assets lo which they relale In the exceplional circumstances where grant
funding is made available, usually from European Union funds, to enable the construchion of a building
which has a lower net realisable value than purchase pnce or production cost, the release of the grant to
the profit and loss account 1 accelerated up to a maximum of any imparrment loss

Financial Assets

In accordance with FRS 26 "Financial tnstruments recogniion and measurement” all equity investments
are designated to be assets at far value through profil or loss and subsequently carned n the balance
shest at fair value Investments in fixed Income preference shares and loans are classified as lpans and
recevables and are camed at amoruised cosl less Impairment Al investments are iniially recognised at
the farr vatue of the consideration given and held at this value until it is appropriate to measure fair value
on a different basls Investments wn subsidianes are accounted for at cost less any proviston for
Impairment

Income from loans and recewvables s recognised as i accrues by reference to the pnncipal outstanding
and the effeclive IMerest rate applicable, which is the rate that discounts the fulure cash flows through
tha expacted ife of the financlal asset to that asset's carrying value Dividends from equity Investmants
are recognised when they are received

Pensions

The Company contnbutes to a group pension scheme operated by Tata Steel UK Limited Since the
Company Is unable lo identify its share of the assets and habliites of the scheme on a consistent and
reasonable basis, pension obligations are accounted for on a defined contnbution basis as a mult-
employer scheme in accordance with FRS 17

Turnover

Turnover 15 stated net of VAT and comprises amounts due from workshop tenants for property rentals,
Icence fees and services prowided (gas, elecincity, retes elc) and 1s recognised as it anses Turnover is
wholly attributable to {rading in the United Kingdom

Taxation

Deferred tax s the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and habilities in the financial slatements and the corresponding tax bases used in the
computation of taxable profit, and 15 accounted for using the balance sheet llablity maethod Deferred tax
habilities are generally recognised for all taxable temporary differences In contrast, deferred lax assets
are only recognised to the extent that It s probable that future taxable profits will be avallable aganst
which the temporary differences can be utlised Liabilites are not recognised for taxable temporary
differences ansing on investments n subsidianes, joint ventures and associates where the Company 15
able to control the reversal of the tempaorary difference and it Is probable that the temporary difference will
not reverse in the foreseeable future The Company has chosen not to discount deferred tax assels and
kabilitres

Both current and deferred tax items are calcutated using the tax rates that are expected to apply in the
penod when the habiity is settled or the asset is reallsed This means using lax rates that have been
enacted or substantially enacted by the balance sheet date Deferred tax is charged or credited in the
tncome statement, excepl when  relates to items charged or credited directly to equity, in which case the
deferred tax 1s also recognised within equity

The reduction 1n the main rate of corparation tax from 24% to 23% effective from 1 April 2013, was
substantively enacled on 3 July 2012 Since that date, further lagislation has been enacted which has
reduced the corporation tax rate to 21% with effect from 1 Apnl 2014 and 20% with effect from 1 April
2015




UK STEEL ENTERPRISE LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 20 MARCH 2014

STATEMENT OF ACCOUNTING POLICIES {continued)

These further reductions in the UK corporation tax rate were substantvely enacted on 2 July 2013, and
hence pnot to the balance sheet date Accordingly, deferred tax balances have been revalued to 20% i

these accounts

(k) Operating Leases

Rentals paid in respect of cperating leases are charged to the profit and lass account as incurred The

Company does not have any finance leases

n Cash Flow Statement

A cash flow statement has not been prepared on lhe grounds that the Company 15 a wholly owned
subsidiary of Tata Steel Europe Limited, which presents a consolidated cash flow statement in ds
financial statements in accordance with Financial Reporting Standard Number 1

{m} Related Party Transactions

In accordance with the exemplion allowed by FRS 8 “Related Party Transaclions™, transactions with Tata

Steel Limited and fellow subsidiary underiakings are not disclosed

2 OTHER OPERATING INCOME

Dividends received from equity investmants
Income from loars and receivables
Monitoring and arrangement fees

(Group management charges

Revenue grant income

Amortisation of grant income (note 13)

3 OPERATING LOSS

Cperating loss 1s stated after charging

Depreciation of tangible fixed assets
- owned assels
Auditor's remuneration for
- feas payable to the Company's audlior for the audit of the Company's
finangial statements
- other services
Hire of motor vehicles - operating leases

4 OTHER INTEREST RECEIVABLE AND SIMILAR INCOME

Group Interest

Perlod ended
29 Mar 2014

£
159,394

329,748
31,650

20,000
53,059

593,851

Penod ended
29 Mar 2014

E
669,491

9,811

45,548

Period ended
30 Mar 2013

£
148,401
308,719
9,060
1,250
51,280

518,720

Period ended
30 Mar 2013

£

676,898

6,500
4,000
42,555

Penod endad

Penod ended

20 Mar 2014 30 Mar 2013
£ £
54,473 41,555




UK STEEL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 29 MARCH 2014

5

EMPLOYEE INFORMATION

Wagas and salaries
Social secunty costs
Other pension costs

Period ended Period ended
28 Mar 2014 30 Mar 2013
£ £

1,101,484 1,060,688
109,029 101,447
i28,398 127,024

1,338,911 1,289,159

The average monthly number of persons (including executive directors) employed by the company dunng the period

was as follows

Admunistration

TAXATION

Current tax

The current tax reconciles with the standard rate of corporation tax as
follows

Loss on ordinary actviies before tax

Loss on ordinary activities multiplied by standard rate in the UK at 23%
(2013 24%)

Temporary liming differences between taxable and accounting profit
Accelerated capital allowances

Other timing differences

Recognised tax losses carmed forward

Permanent kming differences between taxable and accounting profit
Unrecognised tax losses carried forward

Permanent differences

10

Pariod ended Period ended
29 Mar 2014 30 Mar 2013
Number Number

28 27
Period ended Pencd ended
29 Mar 2014 30 Mar 2013
£ £
{1,003,523) (1.071,773)
{230,810} {257,226)
(26,447) (29.,550)
{(14,916) 36,303
41,363 (6.752)
58,724 95,496
172,086 161,729




UK STEEL ENTERPRISE LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 29 MARCH 2014

7 DIRECTORS® EMOLUMENTS
Penod ended Pencd ended
29 Mar 2014 30 Mar 2013
£ £
Aggregate emoluments 159,618 154,015

Rebrement benelits are accruing to 1 {30 March 2013 1) director under the British Steei Pension Scheme defined
benefit scheme

The emoluments of Mr Harvey and Mr Martn are paid by an intermediate parent company Therr services to UK
Steel Enterptise Limited are of a non-executive nature and thelr emoluments are deemed to be wholly attnbutable to
their services lo the parent company Accordingly, the above details include no emoluments in respect of Mr Harvey

and Mr Martin
8 TANGIBLE FIXED ASSETS
Long Freehold Equipment Total
Leasehold Land and
Bulldings Buildings
£ £ £ £
COST
At 31 March 2013 12,259,675 11,067,679 293926 23,621,280
Additions - 16,904 2166 19,070
At 29 March 2014 12,259,675 14,084,583 296,092 23,640,350
DEPRECIATION
At 31 March 2013 (5,857,633) (6.214,409) (265,971) {12,338,013)
Charge for penod (371,298) (287,398) {10,795} (669,491)
At 29 March 2014 {6,228,931) {8,501,807) {276,766) {13,007,504)
———————1
T VALUE

At 29 March 2014 6,030,744 4,582,776 19,326 10,632,846
At 30 March 2013 6,402,042 4,853,270 27,955 11,283,267

L




UK STEEL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 29 MARCH 2014

9 INVESTMENT IN SUBSIDIARY UNDERTAKING
£
Cost and net book value at 31 March 2013 and 28 March 2014 35,000
]
The Company has the following subsiciary undertakings, all of which are registered in England and Wales
Profit for the Not Assots
period ended as at
29 Mar 2014 29 Mar 2014
£ £
UKSE Fund Managers Limited (wholly owned) - 45,956
UKSE Fund Managers (General Pariner} Limited - 1
(wholly owned by UKSE Fund Managers Limited)
UKSE Fund Managers Limited provides fund manageament services
UKSE Fund Managers (General Partner} Limited 1s dormant
10 FINANCIAL ASSETS
Unquoted Loans Total
equity and
investments  recelvables
£ £ f
At 31 March 2013 1,333,884 3,702,913 5,036,797
Additons 50,008 2,467,585 2,517,593
Disposals, repayments and recovenes {102,613} (1,859.831) (1,962,444)
Revaluations of equity investments 101,763 - 101,763
Movement in the farr values of loans and receivables - (412,013} (412,013)
At 29 March 2014 1.383,042 3,898,654 5,281,698

Those invesiments in which the company holds 20% or more of the nominal value of any class of share are detaled
below All of these investments are in companties that are Incorporated in the United Kingdom
Company Name

Class of share held Proportion of nominal

Abbeydala Food Group Ltd

ACM Bearings Ltd

Aurframe Components Europe Ltd
Aiframe Components Europe Ltd
Anotek Lid

Bolton Surgical Ltd

Camal Enterprises Ltd

Cygnet Solutions Ltd

Energy Maintenance Company Ltd
Enviro Power Services Lid

Fame Solutions Ltd

Fuellink Holdings {Scotland) Ltd
Global Integrated Solutions Lid
Global Integrated Solutions Ltd
Hardmetal Progucts Lid
Hartlepool Investments Ltd

Hydra Technologies ktd

JFS Associates Lid

Martin Aerospace Lid

McCalls Special Products Ltd
Pathol Ltd

Preferred ordinary
Ordinary
Preferred ordinary
Preference
Preferred ordinary
Preferred ordmary
Preferred ordinary
Preferred ordinary
Preferred otdinary
Preferred ordinary
Preferred ordinary
Preferred ordinary
Preferred ordinary
Preference
Preferred ordinary
Preferred ordinary
Preferred erdinary
Preferred ordinary
Preferred ordinary
Preferred ordinary
Preferred ordinary

12

value of class held

100 0%
311%
50 0%
50 0%

100 0%
100 0%
100 0%
100 0%
100 0%
100 0%
100 0%
100 0%
50 0%
50 0%

1000%

1000%

1000%
1000%
1000%
1000%
100 0%




UK STEEL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 290 MARCH 2014

10

"

12

13

FINANCIAL ASSETS {continued)
Pinnacle Re-Tec Lid

Profile Analysis Ltd

Profile Analysis Ltd

Safehinge Lid Preferred ordnary
Safehinge Lid Preference
Sayu Ltd Preferred ordmary

Sirus Automotive Ltd
Sutherland Trading Company Lid

DEBTORS

Amounts owed by group undertakings
Prepayments and accrued income
Other debtors

Preferred ordinary
Preferred ordinary A shares
Preferred ordinary B shares

Preferred ordinary
Preferred ordinary

160 0%
86 7%
22 2%

100 0%

100 0%

100 0%

100 0%

100 0%

29 Mar 2014

£

30 Mar 2013

£

11,223,216
65,061
§5,449

11,632,003
47,613
200,167

11,343,726

11,878,873

Amounts owed by group undertakings are unsecured, earn interest at Bank of England base rate, have no fixed date

of repayment and are repayable upon demand

CREDITORS - Amounts falling due within one yvear

Trade creditors

Amounts owed to group undertakings
Deposits held

Other taxation and soclal secunty
Other creditors

ACCRUALS AND DEFERRED INCOME

Govemment, European Union and other captal grants
Opening deferred income

Addiions

Transfer to profit and loss account (note 2}

Closing deferred income

13

29 Mar 2014 30 Mar 2013
£ £
108,477 41,413
1 1
481,855 438,091
23,927 27,313
754,240 763,099
1,368,500 1,269.817
29 Mar 2014 30 Mar 2013
£ £
852,385 903,675
1,769 -
{53,059) (51,290)
801,095 852,385




UK STEEL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 29 MARCH 2014

14

15

16

PROVISIONS FOR LIABILITIES AND CHARGES

Deferred Taxation

Deferred taxation Is provided n the financial statements in accordance with the Company’s accounting policy

described n note 1(:)

Accelerated Losses Cther Total
tax
2014 deprecistion N
£ £ £ £
Al 31 March 2013 (54,660) 925867 (38.307) -
{Charge)/credit to profit and loss account (15,868) 23,842 (7.974) -
At 28 March 2014 (70,528) 115,809 (46,281) -
Accelarated Losses Other Total
tax
2013 depreciation
£ £ £ £
AL April 2012 (27.486) 103,762 {78,276} -
{Charge)/credil to profit and loss account (27,174) (10,795} 37,969 -
At 30 March 2013 (54.660) 92,867 {38,307) -

A deferred tax asset is not recognised in respect of tax losses of £4,345,706 (30 March 2013 £4,108,803) due to

tha uncertainty of utilisation

SHARE CAPITAL

Authorised
Ordinary shares of £1 each

Allotted, called up and fully pand
Ordinary shares of £1 each

CAPITAL CONTRIBUTION

Capital Contnbution

14

29 Mar 2014 30 Mar 2013
£ £
12,000,000 12,000,000
10,000,100 10,000,100
28 Mar 2014 30 Mar 2013
£ £
10,650,000 10,650,000




UK STEEL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 29 MARCH 2014

17

18

19

RESERVES

At 31 March 2013
Retalned loss for the financial penod

At 29 March 2014

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS® FUNDS

Loss for the financial parad
Capital contribution recewved i the financa) penod

Net decrease in shareholders’ funds
Opening shareholders' funds

Ciostng shareholders' funds

PENSIONS

Profit & Loss
Account
£
6,977,491
{1,003,523)
5,973,958
[ —. }
pertod ended peariod ended
29 Mar 2014 30 Mar 2013
£ £
(1.003,523) (1,071,773)
- 650,000
(1,003,523} {421,773)
27,827,591 28,049,364
26,624,068 27,627,501
f——— -} ———— ——— 1

The Company participates in the Briish Steel Penston Schems, a group pension scheme operated by Tata Steel UK
Limited This 15 a defined banefit scheme providing benefits based on final pay and service at retrement The
scheme 15 operated under trust and its assels are Invested independently of the group

The pension costs to the Company for the penod ended 29 March 2014 amounted to £128,398 (30 March 2013
£127,024) Since the company 1s unable to identify its share of the underlying assets and habiities in the Bntish Stee!
Penglon Scheme on a consistent and reasonable basis, pension obligations are accounted for as mult-employer

under FRS17 Full disclosures are provided in the financial statements of Tata Steel UK Limited

Throughout the penod UK Steel Enterpnse Limited, along with other parbcipating employers, contnbuted 13% of

pensionable salary into the scheme

15




UK STEEL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 29 MARCH 2014

20

FINANCIAL RISK MANAGEMENT

Credit nsk The Company's financial assets are predominantly unsecured investments in unquoted small and
medium sized companies, in which the Directors consider the maximum credit risk (o be the canrying value of the
assel The portfolio 15 well diversified and so the credit nsk Is managed on an individual asset basis

Liquidity risk Bunng the financial period the Company generated a cash surplus before admimstration costs of
£55,000 (2013 Deficit of £289,000) from its nvesting actwdies and at the end of the penod It had resources, via a
facility with its parent company, of £41m (2013 £12m) The Directors' curmently view iquidity risk as low

Price risk The valualion of unquoted wnvesiments depends upon a combination of market factors and the
performance of the underlying asset The Company does not hedge the market nsk nherent in the portfolio but
manages asset performance on an asset specific basis

Currency risk The Company Invests In UK based comparnes and deals solely in sterling Consequently there 1s no
currency risk

Interest rate risk The Company invests almost entirely in fixed rate assets being funded solely from shareholders'
funds The Company does not actively manage its inlerest rate nsk

All loans and receivables held by the Company earn fixed interest rates and are being serviced by reqular perodic
interest and capital payments The table below provides a breakdown of these assels by interest rate and the year in
which the final repayment is scheduled to be made

At 29 Mar 2014
1 year 1to2 2ted 304 4t0 5 Total
years  years years years

Interest rate £'000 £000 __ £°000 £'000 £'000 £000
3.00% - - 14 - - 14
500% 2 65 37 - - 104
6 00% 13 28 193 - - 234
6 50% - - - 70 - 70
700% 5 80 200 287 - 572
B 00% 280 588 503 561 583 2,515
B 50% 48 - - 50 . 86
9 00% 33 - - 88 - 121
9 50% - - 50 - - 50
10 0% - - - - 123 123
379 761 997 1,056 706 3,899

At 30 Mar 2013
1 year tto2 2to3 3tod 4t05 Total
years  years years years

Interest rate £000 £'000 _ £'000 £'000 £'000 £'000
000% 3 - - - - 3
300% b 2 - - - 23
500% 2 8 159 - . 169
600% 20 44 38 332 - 432
700% 25 38 176 287 137 663
7 50% - 9 - - - 9
8 00% 213 202 a83 609 222 2,319
8 40% 42 - - - - 42
900% - - 38 - - 38
10 00% 5 - - - - 5
331 393 1,392 1,228 359 3,703

16




UK STEEL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 29 MARCH 2014

21 COMMITMENTS

29 Mar 2014 30 Mar 2013
£ £
{a} Loans and investments in share capital
committed but not paid 410,000 100,000
(b} Leasing commitments
The annua! commitments under operating leases are analysed
according to the period in which each lease expires, as follows
Motor vehicles, leases expinng within 1 year 7.249 9,572
Motor vehicles, leases explring within 2-5 years 31,206 52,615
38,455 62,187
(c) Third party loans guaranteed 30,000 30,000

22 RING-FENCED FUNDS

Within current assets there are European Regional Development Fund grant essisted Invesiment funds which have
been set up for investments In spectiic areas of the Uned Kingdom  Under the terms of the different schemes these
funds are ring fenced for investment in accordance with the scheme rules  The totals of these funds as at lhe penod
end are as shown below

29 Mar 2014 30 Mar 20143

£ £
Yorkshire and Humberside Enterprise Fund 1,066,598 1,047 891
South Wales Technology and Enterprise Fund 1,057,698 1,185,563
North of England Venture Capital Fund 64,914 128,751
2,189,210 2,362,205

23 ULTIMATE PARENT COMPANY
The mmediate parent company is Tata Steel UK Limited
The ullimate parent company is Tata Steet Limited, a company incorporated in India
Tata Steel Limited 15 the parent underiaking of the largest group of underlakings to consolidate thesa fmancial
statemerits The consolldated financial statements of Tata Steel Limited are avadable from Bombay House, 24, Horm

Mody Street, Mumbai - 400 001, Inda

Tata Sleel Europe Limited 1s the pareni undertaking of the smallest group of undertakings to consolidate these
financial statements
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