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Firancial highiights

Sales to customers
Trading profit

Profit on ordinary activities
before taxation

Earninge atiributable to
ordinary shareholders

Ordinary dividends
Earnings per ordinary share:
On shares in issue

Fully diluted

Dividends per ordinary share

1990
£1,76365m

£252.62m

£23517m

£18162m

£50-66m

101.85p
100:54p

34.00p

__tose

o

£1,565-75m

£220:07m

£217-40m

£139-86m

£44.23m

9417p

29-75p
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‘SaEsrandltradingIprotiubyEreal

Sales Trading profit

1990 1983 1990 1989 1890 1888 1900 19090

3 of Gt of 0% of 25 of

. _!:2 £m {otal total £m Lm totol total

UK 364-32 35908 207 229 61.54 61-58 244 280

Europe (excluding UK) 441-69 344-19 250 22.0 5322 3714 214 169

North America 47251 40907 268 261 48.59 3538 196 1641

Australasia & Asia 19556 19567 114 12:5 39-47 42:28 156 19:2

Africa 108-27 265 62 6.2 20-34 1543 80 70

Latin America 180-30 16089 102 103 28-46 2826 113 128

1,76365 1.56X5-75 1000 7'l60-0 252.62 ‘ 220:07 1000 1 00.-0
SalesTanditrEd g oroitIbyiproduc uroun).

... Sgles - Trading profi ;

1950 1989 1090 19080 1990 1980 1990 19809

Shol  Gool S%of %ol

£m o £m totel N I(‘J_lfﬂ _.....,.i”l Em total ) Ltma!

Household & toiletry ' 02321 81663 380 522 14573 116756 577 531

Food 504.92 49589 2886 31.7 54-11 5110 214 232

Pharmaceutical 15597 15704 89 100 39:58 3365 1657 153

QOther aclivitios 7955 96-19 4.5 61 1320 18:57 52 B4

176365 1,565:75 1000 1000 25262 29007 1000 1000




Review of the yvear

The outstanding event of 1890 for Reckitt &
Colman was the acquisition of the Boyle-
Midway bousehold product and depilatory
business. The purchase of Boyle-Midway,
which cost £712-78m, is by far the largest
acquisition ever undertaken by the Reckitt &
Colman group. Boyle-Midway is based

principally in North America, France, Germany,

Spain and Mexico and has operations in a
total of 24 countries. The acquisition is
wholly consistent with the group’s long term
strategy to develop household and personal
care as its major product priorities and to
invest in the key strategic markets of North
Amarica, Europe and the Far East, The speed
with which the business has been integrated
into Reckitt & Colman has exceeded
expectations.

In the interim statement the board expressed
concern at the possible short-term eifects on
the business of increasing economic and
political uncertainties. The accounts for the
full year show that these concerns were
justified as profit before tax for the year as a
whole increased by 82%, after what was

a strong first half-year increase of 14-8%,
There were a numbar of good performances,
particularly in Continental Europe, and in the
USA profit margins continued to show an
encouraging improvement,

Group Resulls

Sales to customers for the full year rose from
£1.5685:76m in 1989 to £1,763-85m in 1880,
a 12-6% improvement compared with the
14-5% increase in sales raported for the first
half of 1990.

Sales to customers em

Earnings per ordinary share in issue ponceo

1019
oy

Trading profit increased by 14-8% to
£252.62m from £220.07m. This reflected a
small improvement in trading margins from
14419% in 1989 lo 14-3% in 1990, Fluctuations
in international exchange rates were such that
a henefit to profit during the first half-year
becama a disbenefit for {he year as a whole.
Profit before tax increased by 8-2% to
£283517m from £217-40m.

The group was able to consolidate the trading
results of the majority of the Boyle-Midway
businesses from the beginning of luly 1890,
The results of the remaining units were
consolidated from the datos that purchase
contracts waere finally completed. Boyle-Midway

HVID T umaaaE
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i pemenhd costo, wan £3104m

Infueresd prerpadihe droi o Heer atcaies pozie
aapprituantly i 1900, tefectineg the boancing
wosts rohatesd ter thie Boyhe Midhaiay aeturation,
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Flow of Funds and Net Borrowing

This - qpeneags ponpstreti S IR I LI A LA URRLARF I TRLELE |
e H e Db T Gty vtk Tlus
et 3 atid B conbinnsd adientiong
elireei,beery Fag Prive SIEesps Tt UL U] L
coanbron o ook Mot et e ey fan
R G B G| frabaeh g o and Y

Sy Fabipee tpoe BRLATII W 1Y

Dperty P00 8 SEE Mmoo i eedd Tl
Mivs boate  oF 4 vpegiertibaie o oapatb bk wiin h
presaicoosd puart Gf P B iy bon the
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nto geiounl and allowaneg Ber a gaesiboss
and dhspotialis, conts assonratid with
rOSIrUGiurng [Hagianmes angd exehange
e cts, net borruvwing W o frum
£19-68m at 30 December 1989 to
£85781m wl 20 Desember 1990,

Dividends per Ordinary Share

The board rovommends a fing) dwdend of
21.75p per share followmng the intenm
dwidond of 12:280 snnounced in Seplember
1900 making o total of 34-00p compared with
2978 p for 1089, an nuroase of 14:34%.

Geographical Performance

The UK had i diffieult yean. Trading protit
shewed a sacdh reduction frem £61:58m n
1989 to £6154m A new angle injugrated
drvson was Lrealed which brought tagether
the housohold & toletry and pharmaceutical
businesses, The mplemuentaton o this
restractuning pregiamme has hampoered
rowth during the year but olfers a firm basis
for growth in the future, Colman’s of Norwich
however made o further advanse v the
vrsoptionally goomd 1989 result.

Eleewhinre m Eurtope oo wore nxcellent
renalts voth parbiculily geod perdormances n
Franers, Goanany and Span. Although the
acaqusttion of Boyle Midway and other small
acgueatians contabuted Lo this advano, the
spT s Growthon protite svey 1889 tully
jishhiod the etfort and resounaes dirncted by
ths wpea gf b e dovelupment.

peortn Amenesd produciad o 027 nGedase 1
ttading profits wheh peteeted o notabie
recoyory 10 tradmg miasns mthe USA
aarbeuln A mamiicant costpbubion was
made dunng the e ond ball-yean by the
Boyb-Micwity bussiness Growth in the Ak
hoasehold praduct basiness was hold back
by miense compebhve achily but the

Phk o Froneh food baswess continued the
recovery een i e serond hatf of 1589,
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Two well-known Boyla-
Midway Brands tn the USA
are Olg Enghsh fursdurs
polish and Woolte fing
fabg wash, the largest
brand 1n the Boylo-Midway

i
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The recession in Australia deepenad l.
significantly and the group's businesses there
performed as well as could be expected in
very difficult trading situations n Now it
Zealand the business had another good year gu 0
helped i le-Midway i1 tha secon aif, N = N
elne » y Boyie-Mid ‘ay 1 tha second hal T :
The Asian region continued to prodyce ! SR ®
salisfactory results and the Group’s strategic f:
aim to develop further its business m the Far e

East made progress alber from a small bage,

The African region mamtanad the strong

periormanca that was achieved m the hrst
half of the year, In Latin Amenca howavar,
atter a very positive firgt hall, the deterioratiun
of the economic situation in Braal adversely
",:‘f impacied the hgures for the year as a whole,

i

TR
i A
}a"_ 3o}
]




Review ol the year

{
alb|Fe il
o] I
g %,; Fesieiai
. %

X
4
5

by

(m““n} .
L g‘uﬁarftf.ﬁ‘é K
_— AU |
T B

=

Househoid & Toitetry

Lroe it Yl o cenhiean: cBeis G T

E Covgtdine Boepett b e poatied Cedifebite

T T TS (e T T Y G T SR LA ety M tant stepyun fhe strergathormeg of

L6 By s e et S el Shndesy Vi s oy a0y 5 workdwac hovsrbidd oaned

Eorord e g Proear KHTR RS b S RS AT FITRNTRTS totlety b e s g ety enhiaa ed e

Frovss £4760 o b TR T dv g Vgl e d vy poorthole s pranba bty m Rorth

Foratba P sarstes ol ity o b e by Hipe At b hati e Letenat g, Spoon drned e o

ok ab ey B Mk The« pitvardiae egromips sovdeges o fhee commpane™,
Ddedd Yooparn oot Dongaod] e BEREN S o fans

Thioe syt ovce A Pt Bl o e Sl ud ot el paernd

O T L L AR TERN SN LU A

BTAITET EE A RS R LT A [T T LY IR Erilonggarng thos oo eopd vk reaubabony ARl
e e tngn b pdoinate e Duppneese b the vt st e SEGE o preugs wat abile
O R P P N L T AL TR IS LR ba e urprpb-te preripil e g dner o the

vttty vel e Dlgde Bfudveay st altbumigh
i im poorboand Bz o Brgtao e viid el

tar by o et sl B stesnbot

. )

Al
*L i r




Ariow> g
CRYSTALIRE, | .,

i e ¥
AR TSR

ale frashanar
Wi

CaAr
+

A
. £FE ¥,
BCEEEEDR

y R
Ji
¢

£
" e
% /ﬂl K
by
Slops bl Dkq-]‘: acos!
g Yguntyﬁ‘“kﬂifz' *

. H ]

ol

0%

S

TR
Snde

Vs
i
T
B
Ml el
frdeald

fATY
dh,
i H

‘ T,
R g ey

N L T o
fon  t e b L ST

Fated oty 0y Avy
Y beppge o i
GEEATRY % L e
L LR S

a x,,,,r«p-f. e

Eowoap ke LTINS

RIS LR L TR LI ‘
ST TS Y LT |
Pive 2, e Tl ‘l
L TR

G

Ly
kA
./

Y

[ty
W]

Bt

N H

b AN FEUEI Dot e
REGLE iy AN

ke b

S ON R TR B



R T T v cf e

A e Pt Bl Ml b e,

Yo

O fer rbilen Mot by obtorang tho- arbet it g

LTS BRI STIPYYRE Y NRINS S s hyoof e

PR bty dea P fra b ibstupat ji,

-

LR S PR ERRTTS (PRI

St bap gt stk e togd g UESTISTE PO I 19T

R L T S TIE Feshoo R etvs o aent
W M

L S L EE I TR PO DA SR

AR ENRTR e I ERVN TN R PR Ve

AV T g8 Yty ISR [ TRRTT PN | S

R UIPLYE R STS PR I N N R NI

SRR F N P AR TR

Bedoopgt e by RO ST S T

ches by
[ RET IS BATS ARY o L O T il

']n»‘,v:'r:}“iv»-f:." Fos b gy e E

ey wae)

Whre o Bk e e, e sfoni bl

Broat s Fora Cavipech | s

T I N

« becnstin nb - Rk Cidiaan e o iy

Review of the year "

X ':rr _Ay_}rw e e
\ i

gt

P e b
ks

[T T feandmeg Lig
b ey bl spunresf
et Pt Mnde oy

.2

H TR TR TIN |

gy

fedatfy s

__,..
4o

AT BTN

%

R O PR TR '

T
i
4

2 IR

L e Rt A “

-t e

T tbed Yegr g

R s g by, by thie padhih-
o BT bt b o, {

LT LR PYUTCRT ST O]
Sk bt b cisphete fr v i

b

Biteagprea o Ry

colieady Been g il

cenbe e bl bhes Bonmaibin ot o ey

vy fegg Pty




ol

S

3

]

P VI DR e, e
i Sl ‘5: MR

s
5

YL LMD

Review of the year

SR T
RO FUMNDY R S RYALT

HTR SALY LRGANIA Y

!
L

P e ey

PN

i

. LT
[N T S

ARG

HESIRE

ey

s

S

SPN]

e R T

4 ,
Cr AR Ry Wb :

SN S, OO L o r I P TR . DA !

3 ?‘?t;‘i":"ﬁ“h it kl‘ %.:’Jf" £ b AN v

e T AT ] I AE :

T e

) %‘*‘:’i"!{’ o Sl R “y

G il ; SR 1 E

0 ans ittt BRI A W

gy 4 i S 5‘ P A ‘u\n\!j.‘,fr‘ .;

I B SR

W

S

Desergertie inilmo

VO rermnis .
At G A B

S estnund di Mahw ke
T x

The Barbars Gould skin
LAl EANEe i vxiengdedd 0
Frane e, whits Kaonza ligui
g Welse s sklly re
fauns Begd o Haly.

Maesiran Vet e Densery bie
Earthe (ke fown) ranges of
(TR T PR SR LT T TP
Fratrer e Ausdeadid Bopind

Itis pleasng to roport that, us Reckitt &
Colman has been able to invelve tsalt more
deuply in the Boyle-Midway operations, the gl ot tngtunally dloron |
expeGlatons that the wompary had for the rngredeng e

Business are by eeatined The mogonty of 2L
the: Boyl-Midwiay braneds are strong and hold

fumber one or number bwo brand position:: n marketing cxpondiun. The dielon we '
ther respective categarns, They hive beoon wyreatly encouraged thill the agsumptions

widll supsparted by aubtantial kevelds of upant which the aequisition of the business
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Alsiex worlhy of nite wore the ranges of
housirhold cleamng products which werne
infraduced i vy 31990 and which make
arasler s of natural wgrudhents trom
renewable msources, These met with
enGouraging suecess, most notably the
Minson Vertn brand in France and the Down
to Earth brand m Australia and New Zealand
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ok one volume brand
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The suecegsful introduchon of Franch's
Microwave Mixes was a feature of the yoar,
The competiting battle in the spice and
soasoning market continued but the: offocts of
a rapackagmg of the produst ranges and
focused sales efforts started to redress the
posibon. The commerould food busimess
performud espaciaily well with pxcellent salos
growth n a number of categanes.

HICKEN

Review of the year
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Resulte from the Caadian business manored
thoaain the USA. Of spouat signidfic ~en
wern the national launch of thy gourmet 1angn
of dry sauces, the growth of Durkee ReaHot
sauce and the substantial noreass in sales
from the food semvice side. Competibon n the
mustard and spnce markels femannd inlense
but Canada’s strong positon i both was well
defendod.

Dospite the doep reerssion in the Australian
cconomy, the loud businegss there performed
well.
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Report of the directors

The directors submit their thity-eighth annual
report to the members of the company, with
the audited financial statements for the

1990 financial year, which ended on

20 December 1990.

Review of the development of the
group's business .

The principal activities of the group continued
to be the manufacture in avar 35 counlrigs
and Lhe sale in more than 120 of household,
toiletry, shoe care, food and pharmaceutical
products and industrial pigments, The group‘s
fine art & graphics business was sold during
the year.

Sates 1n 1990 amounted to £1,763-65m, an
incroase of 12:6% compared with the
previous year. Trading proft increased by
14-8% over 1989 to £252:62m and profit
before taxation by 8:2% to £23517m.

The profit of the group for the financral year
attributable 1o ordinary shareholders was
c151.62m (1989, £139:86m) as shown on
page 28.

Net extraordinary items amounted o a loss of
£2130m. These were reprasented by
expenditures on mniegrating new businesses
of £54-38m, mcluding £45:90m for Boyle-
Midway, and on restrucluring manufacturing
facilites in Europe of £25-72m, less the
proiits on disposals of the fine art & graphics
husiness and the Corimex onontal foods
business of £68-71m.

Tne financial posttion of the group at the year
end showed net borrowing of £357-81m

Analyses of sales and trading profit by area
and by praduct group aro sot oul on page 2
The review on pages 3 to 16 deals with the
year's activities in greater detail and the
direclors endorsa the conlents of that review.

In September 1990 the directors resolved lo
pay an nterim dividend of 12:25p per share
(1989, 10-65p). The directors recommend a
final dwidend for 1990 of 21:756p per share
{1889, 1910p), making a total for the year of
34-00p per share (1989, 29-75p). This final
dividend, if approved by shareholders, will be
paid on 8 July 1991 to ordinary shareholders
on the registor at the close of business

on 19 Apnl 1991,

After deducting ordinary dividends, the
amount of profit added lo reserves was
£79:66m,

Expenditure on fixed assets amounted to
£134-62m.

Acquisitions and disposals

The acquisition by the group of the Boyle-

Midway househald product and depriatory

businesses from American Home Products

Corporation which was approved by .
shareholders on 11 May 1990 was
substantially completed on 29 juna 1890,
The consideration paid for this businass was
$1-30 billion (£712:78z) of which $4614 a
million (£25:01m) was paid in 1991, The :
brands acquired are largely complementary to
the group's existing portiolio either
strengtherung familiar categories such as aw
frasheners, lavatory care and shoe care or
providing tmportart new brands in, for
erample, fine fsbmc wash, furmture care and
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Report of the directors

oven cleaning. The acquired portfalio of
produsts has provided an excellent fit wilh
the existing household business and has
greatly enhanced the group's presence in a
number of countries and product categories.
Reckilt & Colman is now one of the largest
household product companies in the world.

In addition to the Boyle-Midway acquisition,
the group has in 1990 also acquired two
laundry care businesses in Europe and a
small personal care business in Australia,

The total consideration paid in cash in 1990
for these businesses was £26-29m and thair
sales in 198% were £12:77m with profit before
tax of £0-60m. The value of the tangible
assets acquired was £1-22m,

The group has made two significant disposals
during 1990. In July the group's fine art &
graphics business was sold for £61-39m and
in October the Conimex speciality food
business in Holland was sold for £29-47m.
The sales in 1989 of these disposals were
£51:.25m with profit before tax of £6-44m.
The value of the tangible assets sold

was £3215m.

In the view of the directors the group's likely
future development will continlie to centre
on the main product groups in which it

now operates.

Interests in Land

The group's interests in land are in the main
fully utilised for normal trading operations and
it has not been considered necessary to
establish the market value of them.

Intarests in land acquired with the
Boyle-Midway business have been brought
into the accounts at revalued amounts
reflecting their fair value at the date of
acquisition {see Noie 31 on page 48).

Charitable and Political Organisations

Contributions to charitable organisations in
the United Kingdom amounted to £264,000.
£30,000 was paid to British United
Industrialists, an organisation concerned with
the maintenance of free enterprise,

and £2,500 to the Cenlre for Policy

Studies Limited.

Employees In the United Kingdom

The continued improvement in efficiency
during the year wouid not have been possible
without the co-operation of employees, That
co-operation cannot be achieved without an
understanding by each employee of the
company's strategies, policies and
procedures and that understanding is, in turn,
the outcome of constant dialogue on both a
formal and an informal basis,




Report of the directors

The company continues to examine and
improve wherever possible communication
with employees and their reprasentatives.
Briefing groups remain an established featurs
of the communication and consultation
process. Bacause of their structure and
frequency these groups are cne of the most
used and most effective channels of
communication. Thay continue to be
supported by videos, house magazines and
newsletters, with the latter often achieving
greater effect through simple formats and
more frequent publication, Great emphasis is
laid on improving skills, expertise and
performance through a continuing programme
of training and development.

Succaessful candidates for appointment and
promotion are chosen solely on ability,
regardiess of race, sex or colour; the
compary continues t¢ Lromow from within
wherever possible,

By the end of the 1980 financial year a total
of 290,014 ordinary shares in Reckitt &
Colman plc had been appropriated to
employees who had elecled to take all or
part of their annual bonus in shares.

Under the sharasave scheme, which was
introduced in 1984, 123,340 ordinary shares
had been allotted to employees by the end of
1990, In addition, employees held options
over a further 417,511 ordinary shares at the
year-end.

Employea representatives are elected to
serve with company rej. resentatives

as trustees of the Reckitt & Colman
Pension Fund,

Disabled Persans

In the UK the company has continued its
policy of considering applicaiions for
employment from disabled persons in the
light of their qualifications, aptitudes and the
raquirements of the job, Where employees
become disabled, every practical effort is
made to allow them to conlinue in their jobs
or to provide retraining in suitable alterraliva
work. Disabled employees have equal
opportunities alongside other staff for training
and career development for suitable jobs.

OECD Guidelines

The group supports the basic standards of
good business practice recommended by the
OECD guidelinas for international investment
and muitinational enterprises.

South Africa

The company submitted to the Secretary of
State for Trade and Industry a progress report
in respect of the twelve months to 30 June
1990 under the EEC Code of Conduct,
Copies of this report are available on written
request to the company sacretary.
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Report of the directors

Authorised and Issued Capital

At the annual ganeral meeting hald on

23 May 1990 authority was given to the
ditectors to exercise the power of the
company to allot relevant securities {within
the meaning of section 60 of the Companies
Act 1985) up to an aggregate nominal
amount of £12,000,000, such authority to
expire on the date of the next annual general
meeting of the company after the passing of
that resolution, Further authority was given to
the directors at the annual general meeting in
May 1990 pursuant to section 85 of the
Companies Act 1985 to allot equily securities
(within the meaning of section 94) as if
section 89 (1) of the Companies Act 1985
did not apply to such allotment. This authority
also expirec on the date of the next annual
general meeting after the passing of that
resolution. Resolutions will be proposed at
the annual general meeting in May 1991 to
authorise the directors to allot up o
48,000,000 shares of 25p each, of which
only 7,452,000 shares, being 5% of the
issued share capital of the company at

29 December 1990, may be allotted
otherwise than by way of a rights issue.

Authority was given to the directors at the
annual general meeting in May 1990 to make
market purchases {within the meaning of
section 163(3} of the Companies Act 1985)
of ordinary shares of 25p each in the capital
of the company upon and subject to certain
conditions, such autherity also to expire on
the date of the annual general meeting to be
held in 1991, No shares were purchased
under this authority during the financial year
aended 29 Decembor 1990. A rasolution will
be proposed at the annual general meeting in
May 1991 to axtend that authority.

[’

A resolution will also be proposed to
authorise the diraciors to exercise the power
contained in article 150 of the articles of
association of the company so that the
holders of ordinary shares be permitteo fo
elect to raceive new ordinary shares of 25p
each in the capital of the company instead of
cash in respect of the whole or some part of
any dividends to be paid or declared for the
financial year ending 4 January 1992,

Details of ordinary shares issued and of
options granted during the year are set out in
Note 24 to the Accounts.

During the year £200,832,954 of 95 per
cent Convertible Capital Bonds 20085 of
Reckitt & Colman Capital Finance Limited, a
subsidiary of the company, were issuad by
way of rights 1o the holders of existing Reckitt
& Colman plc ordinary shares. The first
instalment of 26p per bond was payable on
2 April 1990 and the second instalment of
75p per bond on 21 September 1990, Details
of the bonds were set out in a circular 1o
shareholders dated 12 March 1980, Full
conversion, at the initial exchange price,
would result in the issue of approximately
15:8 million ordinary shares of 25p each by
Reckitt & Colman ple.

Directors

The names of the directors of the company
during 1980, other than Mr K.H. Walley who
served until 23 May 1990, are set out on
page 18.

Sir Michael J. Colman, Mr A.J. Dalby,

Mr R.M.M, Foster and Mr P.J. Maydon retire
by rotation and, being eligible, offer
themselves for re-election.

KR 3
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Report of the directors

Sir Michae! J. Colman joined the company in
1949 and, having worked for some years in
the overseas company, became chairman of
the industrial division in the UK in 1968. He
was appointed to the board in March 1970
and became director of finance and planning
in 1973, in 1977 he was made the group
director responsible for the UK business and,
after a further period as finance director from
1980 to 19886, he was appointed chairman of
the board in May 1986, He is a council
member of the Royal Warrant Helders
Association and a director of the UK Gentre
for Economic and Environmental
Development. He does not have a service
agresment with the company.

Mr A.J. Dalby was appointed a non-executive
director of the company in September 1987
He has spent his business life in the
pharmaceutical industry and is currently
chairman and chief executive of Cambridge
NeuroScience Research Inc. of
Massachusetts, a privately held research
company specialising in neurobiology. Prior to
joining CNS Research in early 1987, Mr Dalby
was executive vice president and a member
of the board of directors of Smith Kline
Beckman responsible for worldwide
pharmaceutical operations. His career with
that company started in Canada in 1968 and
included senior management positions in the
international and USA divisions. He is also a
director of Immulagic Pharmaceutical
Corporation and the Massachusetts Eye and
Ear Infirmary. He does not have a service
agresment with the company.

Mr R.M.M. Foster joined Reckitt & Colman in
1959 as a managemeni trainee. Following a
pericd overseas in Indig, Sii Lanka and North
America, he returned to the UK in 1972 and
since then has held a number of senior
executive positions. He became managing
~irector of the pharmaceutical division in Hull
in 1984 and was appointed to the board in
1988. He is currently responsible for the
group’s businesses in Africa and Latin
America and for UK Foad and Colours. He
has a service agreement with the company
determinable on four years notice.

Mr PJ. Maydon joined Reckitt & Colman in
1963, His overseas experience with the group
has includeJ management posts in Australia,
South Africa, Zambia and Pakistan. He has
also held senior positions in the UK. He was
appointed to the board in 1980 and is
currently responsible for the international
co-ordination and development of the group's
household and personal care products.

He has a service agreement with the
company delerminable on three years notice.

There aro four non-executive directors of the
company. Using knowledge and experience
acquired oulside Reckitt & Colman, they are in
a position to give an extra dimension to the
board's deliberations and play an impartant
part in the effective running of the company,
In addition to Mr A.J. Dalby, details of whom
appear opposite, thay are Mr G.J. Hearne,
Professor J-C. Larreché and Mr M.R. Valentine,

Mr G.J. Hearne joined the board of Reckitt
& Colman as a non-executive director on

22 May 1990. After practising as a lawyer, he
joined the industrial Reorganisation
Corporation, {olfowing which he served as a
director of N.M, Rothschild & Sons Limited
and later as finance director of Courtaulds
plc. He became chief executive of Tricentrol
plc in 1981, group managing diractor of
Carless Limited in 1883 and in 1984 was
appointed to his prosent position of chiaf
executive of Enterprise Oil plc. He is a non-
executive director of N.M. Rothschild & Sons
Limited and BPB Industries plc.
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Report of the directors

Professor J-C, Larréché has acted as a
consultant to the company on marketing
strategy since April 1981 and joined the board
as a non-executive diractor in March 1983, He
is Professor of Marketing at INSEAD, the
European [nstitute of Business Administration,
in France. He is also a member of the
Institute of Management Sciences and the
Amarican Marketing Assaciation.

Mr M.R. Valentine was appainted a
non-executive director in December
1986. He is a non-executive director of
S.G. Warburg Group plc, the parent
company of S5.G. Warburg & Co. Ltd,

of which he was formerly a vice-chairman
and to which he is now a consultani,

He is chairman of Croda International Ple,

Committees of the board

Audit committee

The audit committes, which was established
in 1978, provides a link between the board
and the company's auditors on malters
coming within the scope of the group audit.
These matters include accounting standards
and policies generally, internal financial
control procedures and the group accounts
and reports which are intended for
publication. The committee, which comprises
all the non-erecutive directors of the company
under the chairmanship of Mr M.R, Valentine,
rreels regularly before the publication of the
group’s interim and preliminary year-end
results and at other times as required. It does
nat involve itself in the day-to-day running of
the business which remains the responsibility
of the exscutive directors.

Charilies commiitee

The charities commitiee js concemed wilh
the implementation of policy relating fo
Reckitt & Colman's community prograrame
and deals with charitable and other appeals
to the company. It meets at least six times
each year and currently consists of three
exenilive directors, Mr P.J, Maydon as
chairman, Sir Michael J. Colman and

Mr R.M.M. Foster, the company secretary
Mr P.D. Saltmarsh and the director of human
resources Mr C.J. Poole,

Salaries committee

The salaries committes meets regularly to
agree remuneration policy for directors and
senior executives. The commitlee consists of
three non-executive directors, Mr A.J, Dalby
as chairman, Mr G.J. Hearne and

Mr M.R. Valentine, together with two
executive directors, Sir Michael J. Colman
and Mr J. 51. Lawrence.

Auditors

The auditors, Price Waterhouse, have
expressed their willingness to continue in
office. A resolution will be proposed at the
annual general meeting to re-appoint them
and to authorise the directors to fix their
remuncration,

e fpn bohalf of the board

- e D D
P.D. Saltmarsh secretaar

One Burlington Lane
London W4 2RW

e

26 March 1991




Accounting policies

Financial year

The accounts for the 1980 financial year of
Reckitt & Colman plc relate to a fifty-two
waek period which ended on 28 December
1980 {1989 - fifty-two week period ended on
30 December 1989). All subsidiary
undertakings accounted to this year-end date.

Basis of consolidation

The accounts of the group represent the
consolidation of Reckitt & Colman plc and its
subsidiary and associated undertakings. In
the case of acquisitions and disposals of
shareholdings in subsidiary and associated
undertakings the results of trading are
consolidated from or to the date upon which
the consideration passed or the offer became
unconditional, whichever was the earlisr. The
accounts of subsidiary and associated
undertakings which do not conform with
group policies are adjusted on consolidation
in order that *he yroup accounts may be
presented o1: « ¢ sictent basis under the
historics” =<y suavention, and in accordance
with appi: ¢ = accounting standards,

Foreign currency translation

Transactions denominated in foreign
currencies are translated at the rate of
exchange on the day the transaction occurs
or at the contracled rate if the transaction
is covered by a forward exchange contract.

Assets and liabilities denominated in a foreign
currency are translated at the balance sheet
dale at the exchange rats ruling on that day
ur if appropriate at a forward contract rate.
Exchange differences arising in the accounts
of individual undertakings are included in the
profit and loss account except that, where
foraign currency borrowings have been used
io finance equity investments in foreign
currencies, exchange differences arising on
the borrowings are dealt with through
reserves to the extent that they are covered
by exchange differences arising on the net
assets represented by the equity investments.

The accounts of overseas subsidiary and
associated undertakings are translated into
stering on the following basis:

Assets and liabililies at the rate of
exchange ruling at the year-end date except
for fixed assets of undertakings operating in
countries where hyper-inflation exists which
are translated at historical rates of exchange.

Profit and loss account items at the
average rate of exchange ruling during the
financial year, An inflation adjustment is
charged in arriving at local currency profits of
undertakings operating in hyper-inflation
countries bafore they ara transtaled to reflect
the impact of the hyper-inflation on the
underlakings' working capital requirements.

Exchange differences arising on the
translation of acgounts into sterling are
recorded as movements on reserves on the
group balance sheet,
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Accounting policies

Depreciation

Except for freehold land, the cost of
properties, plant and equipment, after
deductian of government grants, is written ofi
on a straight line basis over the period of

the expecled useful life of the asset, For this
purpose, expected lives are determined within
the following limits:

Freehold buildings! not more than fifty
years,

Leasehold land and buildings: the lesser
of fifty years or the life of the lease.

Owned plant and equipment: not more
than fifteen years. In general, production plant
and equipment, and office equipment are
written off over ten years; motor vehicles and
computer equipment over five years.

Leased plant and equipment: on the same
basis as owned plant and equipment or over
the life of the lease, if shorter.

Sales to cusiomers

Sales to customers represent turnover, which
is defined as the net amount invoiced to
external customers and associated
undertakings during the year, exclusive of VAT
and other sales related taxes,

Stock

Stock is stated al the lower of cost or nat

realisable value. Cost coraprises materials,
direct labour and an appropriate portion of
overhead expenses and is arived at by the
'first in — first out' mathod.

Pension commitments

The cost of providing pensions to employees
who are members of a company pension
scheme is spread over the expected service
lives of tha employees in the scheme. For
defined contribution schemes the annual cost
charged 1o the profit and loss account is

the contibutions macle to the schame. For
definad benefit schemes the annual cost
charged to the profit and loss accolnt fakes
account of the contributions made to the
scheme and any suipluses or deficits which
aro to be dealt with over the expected sdrvice
lives of the employees, Provision is made for
the estimated present value of ex-gralia
pensions.
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Accounting policies

Extracrdinary items

Material profits or losses are treated as
extraordinary when thay arise from sovents
outside the ordinary activities of the group.
Such events include the disposal of
significant businesses and sites, the costs of
integration of newly acquired businesses and
the reorganisation of business segmenits.

Research snd development

This expenditure is written off in the year in
which it is incurred, except for expenditure on
related fixed assets which is written off over
the expected useful life of those assets,

Deferred tax

Deferred tax is accounted for at the rates of
tax at which reversal is expected in respect
of timing differences belween profit as
computed for taxation purposes and profit as
stated in the accounts, other than those
differences which are expected to continus
for the foreseeable future.

Advance corporation tax

The liabifity arising on dividends proposed
for the year 1s charged in the profit and

loss account. Credit is taken for advance
corporation tax (ACT) paid in respect of
dividends to the extent that it is recoverable
against liabilities to corporation tax,

Intangible assets and goodwill

On the acquisition of subsidiary undertakings,
busingsses or associated undertakings, the
purchase consideration is ailocated over the
underlying net tangible assets, significant
intangible assets and goodwill. Goodwili is
deducted from reserves on acquisition. No
annual provision for depreciation is made in
respect of intangible assels, which are wholly
comprised of irade marks, as il is considered
that their useful economic lives are not
limited. Their carrying value is reviewad
annually by the directors to determine
whether there has been any permanent
diminution in value.

Leased assets

Assets leased under finance leases are
capitalised at fair value and are included in
tangible assets. Qutslanding liabilities under
finance leases, exclusive of interest, are
included in creditors.
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Group profit and loss account
for the financial year ended 29 December 1980

Sales to customers

Cost of sales

Gross profit
Distribution costs
Administrative expenses
Other operating income

Trading profit

Other interest recaivable and similar income
Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit on ordinary activities after taxation

Attributable to minority interests ,
Coupon on convertible capital bonds, Jess taxation
Preference dividends

Earnings atiributable to ordinary shareholders

Extraordinary items

Profit for the financlal year attributable to
ardinary shareholders

Crdinary dividends

Added to other reserves

Earnings per ordinary share:
On sharas in issue
Fully diluted

Gividands par ordinary share

1990 1989
€m  E£m
1,763-63 1,665:75
(904-73) (819:55)
85887 74620
(51314)  (441-46)
(107.63)  (90-82)
1452 614
25262 22007
3856 2519
(5601)  (27:86)
23517 21740
(77:54)  (76-22)
18783 14118
(0:99)  (1-16)
(4-86) -
(0-16) {015}
15162 13986
(21:30) _(17.05)
13022 122.81
(50.66)  (44-23)
7966 7858
101-85p 9417p
100-54p -
3400p  2975p
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Group balance sheet
as at 29 December 1990

Fixed assets:
Intangible assets
Tangible assets

Investments

Current assets:

Stock

Debtors

Investments

Cash at bank and in hand

Current liabllities:

Creditors due within one year

Net current assets

Total assets less current ltabilities

Creditors due after more than one year

Provisions for liabilities and charges

Minority interests

Total net assets

Capital and reserves:
Called up share capital
Share premium account
Other reserves

Convertible capital bonds

M. J. Colman
DIREGTOR

26 March 1991

J, St Lawrance
UIRECTOR

v

1000 1989
£m i -qﬂfm
57331 163:49
406-22 37583
539 554
98492  544-86
20765  200:52
32076  9287.37
7516 80-05
22.32 24.47
62580  582:41
{469-17) (407-82)
15672  1B4-59
1,141-64 72045
(398:83) (74-79)
(98.67)  (53-94)
(8-07) {9-13)
636.07 591.59
41.76 41-66
11326 111.56
28022  438-37
200-83 -
63607 59159
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Company balance sheet
as at 29 Decamber 1980

Fixed assets:

Invéstmeants

Current assets:

Debtors
Investments
Cash at bank and in hand

Current liabilities:
Creditors due within one year

Net current assets

Tolal assets less current liabilities

Creditors due after more than one year

Total net gssets

Capital and reserves:

Called up share capital
Share premium account
Other reserves

o If of the board (LUL
.f’
’ /
M. J. Colman J. 81, Lawrence
DIRECTOR DIRECTOR

28 March 1291

1690 1089
£Em £m'
6194 5267
67905 24814
2467 576
248 2.83
706-20 25873
(313.64) {88.18)
392.56 16855
45450 291.22
(219.72) -
23478 22122
4176 4166
113-26 111586
7976 6800
234-78 22122




Group flow of funds statement
for the financial year ended 29 December 1890

Generation of funds from ordinary operations:
Profit before tax

Depreciation

Disposal of fixed assets

Tax paid

Net cash generation

Application of funds:
Woarking capital:
Stock
Debtors
Creditors
Increase in working capital
Fixed agsets
Coupon on convertibie capitai bonds
Dividends paid (inc]uding minorities)

Net cash expenditure

Net inflow arising from ordinary operations

Other activitiag:

Issue of convartible capital bonds

Paid in respect of business acquired (see Note 31)
Received in respect of businesses sold (see Note 32)
Paid in respect of restructuring manufactiring facilities
for Europe-wide supply

Net outflow on othar activities

Adjustment for changing values of foreign cur-encies
Overall increase in net borrowing

Net borrowing at beginning of year
Incraase during the year

Net borrowing at year-end

1800 1989

fm o Em
23517 21740
47.08 4018
1604 ..1067
29829  2g/.00
{56.33) ‘_(54-055)
24196 21418
(32:42)  (19.78)
(2:95)  (5815)
15.03 3101
(20-34)  (46.02)
(7893)  (70.19)
(2.04) -
(4325)  (37.85)
(144-56) {154.06)
9740 6010
20083 -
(74622)  (82.2B)
90-86 -
(16.91) . (e-gg)
_(471.44) __(sa-gg)
35.81 _{913)
(338:23)  (17.98)
(19:58) (1.65)
(33823) (1 ?~9§)
(357-81) (1953}
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Notes to the acgounts

Ac€onnting policigs’

The accounting policies adopted In determining the amounts shown in the finascial
statements are set out on pagay 25 to 27

page 2.

Depreciation:
On depreciable proparties
On plant and equipment
Hire of equipment
Research and development expenditure
Staff costs:
Wages and salaries
Social security costs
Other pension cosls
Remuneration of auditors;
Parent
Subsidiary undertakings
Emoluments of direclors
Exceptional item:
Surplus on disposal of minor brands and businosses

On short term deposits

1990 1980
£m Em
666 5-89
40:42 34-16
16:Q0 11-84
13:31 12:31
250-33 22916
32.93 24-43
4-89 969
015 014
1-61 139
1-87 1-76
{1-74) {561)
1990 1980
£m o mnﬁm
38-56 25-19




Notes to the accounts

5 Interest, pavable ant): slrpllat.charges:
1980 1988
Em £m
On long tarm borrowing 0-09 -
On bank and other borrowing repayable within five years §5:92 2788
56-01 27-86

6 Jax 0n-protit:on;Sidinary. abtvities:

1990 1908
£m £m
UK corporation tax 51.83 48-64
Relief for overseas tax (19-18)  (21.27)
Recovery of ACT (0-49) (3-61)
Total UK tax 324186 23-76
Overseas tax 50.08 51-34
82.24 75-10
Deferred tax ovetseas 470} 1412

77-54 76-22

UK corporation tax is provided for at the rate of 35% (1989, 35%). ACT is payable on
dividends at the rate of 25/75ths {1989, 25/75ths).

1990 1589
£m £m

The charge for the year is affected by timing differences as follows: ‘
Tax losses utilised (1-21) {1.-86}
Accelerated capital allowances {0:01) {1-21)
Unrelieved losses and other tirming differences 0.50 0-05
(0:72) (3-02)
Effect of ACT (0-45) 017

(1-17) {2:85)

s
m
0
2
=
-
[»]
Q
=
=
»
=4
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Notes 1o the accounts

Extraordinary lncome;
Surplus on disposal of businesses

Extraordinary charges:

Cost of recrganisation and integration costs of acguired

businesses

Resrructunng of manufacturing facilities for Europe-wide supply

Tax reliof

1990
£m

58.71

{73-31)
(34.24)
(48.84)
27.54
(21.30)

1589
o Em

(1010}
(18-15)
T (28:28)
11.20
T (17:08)

The amount of the consolidated profit for the financial year

dealt with in the accounts of the parent company is

1980
Ponce par

ordinary
share

Ordirary dividends;
Interim, paid 7 January 1991 12:25
Proposed final, payable 8 July 1991 2175
S

Charged to profit and loss acsount 34.00
“““.

Preference dividends

Total dividends for the year

During the year 135,956 ordinary shares were aliotted in lisu of cagh dividends
for 1989,

1990

&m

18-24
3242
5066

016
—_—

50.82
h_“

1990 1989
fm £m
et e
10810 57.08
1989 1989
Pence por
arddinary
e Em
1065 15.82
1910 2841
26.75 44.93
01§
44.39
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Notes to the accounts

Other.
Groun Subsldiary Parent
undor-
takings
£m £m Em
At beginning of year 438-37 37037 68:00
Movements during the year:
In the accounts of the parent company 5844 -~ 5844
In the accounis of subsidiary undertakings 20:41 2041 -
Share of profits in associated undertakings 0-81 0-81 -
Net exchange gain on foreign currency borrowing 2412 - 2412
Exchange losses arising on translation of net .
investments in overseas subsidiary undertakings (78:01) (2879 (49:22)
Dividand adjustment {see Nole 9) 1.54 - 1-54
Gioodwill and acquisition costs written off (18546) (162:34) (2312)

280.22 200-46* 7976

* The raserves of subsidinry undertakings have beon retainad to finance their businesscs 1nd therolere aro
not genorally regarded as available for distribution, Thore wero slatutory or other rastrictions on the distribution
of £83m (1989, £86m) of the reserves of subsidiary undertakings at 29 Dacember 1990,

The cumulative amount of goodwill written-off to reserves since 1984 in respect of the
acquisition of continuing businesses is £303m.

[EstningS\pedordinaryishate]

Earnings per ordinary share of 9417p and 101:85p in 1989 and 1990 have been
calculated on the basis of an average of 148,516,429 and 148,861,478 ordinary shares
in izsue during each year respectively, and on earnings atiributable to ordinary
shareholders as shown in the group profit and loss account. The potential dilution
arising from the issue of the convertible capital bonds and from options granted under
approved schemes was 1:29%. This dilution was calculated using a weighted average
number of shares of 156,282,622 corresponding to the conversion rights of the
bondholdars and reflecting the issue of the £200,832,954 bonds in two tranches as
to 25p paid on 2 April 1990 and 75p paid on 21 September 1990,

HYWI0D 9 LI4D3Y

Te]is 8 =
Trade marks
£m
Cost:
At beginning of year 16349
Additions during the ysar 45511
Written off during the year (0-50)
Exchange adjustments (4479}
At 29 Dacember 1990 57331
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Notes to the accournls

Cost;

At beginning of year
Additions during the year
Disposals during the year
Exchange adjustments
At 29 December 1990

Accumulated depreciation:
At beginning of year
Provided during the year
Disposals during the yeyur
Exchange adjustments

At 29 December 1980

Net book amounts:
At beginning of year

At 29 December 1990

The net book amount of depreciable properties:

Freehold buildings
Long leaseholds
Shart leaseholds

Future capital expenditure oo
{1989, £12-53m), authotized
{1089, £14-46m),

ntracted for but not

Frochofd Depreciablo Piant and Tolaf
iand Propertles  equipment
£m £m fm Em
_"—H-ﬂ-—__ . —"————q.
2791 179.54 J66-81 574-06
861 36.90 8911 13462
{101) (872)  (37.00) (48-73)
(303)  (12.02) (2714} (42.49)
8248 “Tes7p 39188 “issg
42.05 15618 198.23
666 40-42 4708
(1.97)  (15.79) (17-76)
(302)  (10.99) (14-01)
" 4372 “is98s 213.54
—_—
27:91 13749 210.43 375-83
3248 151.98 22176 406.22
1990 1989
B _ £m
143.96 129-34
226 325
575 ) 4-90
151.98 137-45

provided in the accounts £9:74m
by the directors but not contracted for £21.75m

Land and Flant and |
bultdings equlpmant
Em £m

Expiry of Operating leasas:

Within one year 503 309
Betwaen two and five years 10413 1.25
After five years 1568 016

3083 " gup
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Notes {o the accounts

Inyestmentsi(fiXert-hssets)

Cost:

At baginning of year
Additions during the year
Disposais during the year
At 29 December 1990

Skare of post acquisition reserves:
At beginning of year

Added during the year

Exchange adjustments

At 29 December 1980

Net hook amounts:
At beginning of year

At 29 December 1990

Listed investments:

The amounts ascribable to listed
investments, all of which are listed
overseas, are;

Interests in assoctated undertakings:
Net book amounts

Market value

Shares in grottp undertakings:
Net book amounts

Market value

Group Paront Parant
Intorasts in  Intorestsin Shares In
assoclatod assoclated group
under- undor- under-
{aklngs tokings tokings
£m £m Em
097 060 52-07
- - 1462
(0.01) - (5-35)
G-96 0-60 61-34
457
081
(0-95)
443
5-54 060 5207
5.39 0.60 61-34
1880 1990 1999 1989
Group Paront Group Paront
£m £m £m o :Q_T
044 0-44 0-44 0-44
22:.36 22:26 26-66 2666
036 036
4.53 616

Details of amounts due to or by associated undertakings and of transactions with them
during the yoar are not disclosed separately, as none is material in the context of these
accounts,

Y00 7 LEMD3Y
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Notes to the accounts

OO S

1090 1989

fno

Raw materials and consumables 6614 66:10
Work in progress 10:55 14-04
Finished goods and goods for resale 13096 12038

207-65 20052

16
1990 1990 1989 1969
Group Parent Group Paront
£m £m . Em ] £m
Falling due within one year:
Trade debtors 264-80 - 21910 -
Amounts owed by group undertakings - 122:60 - 103-88
Other debtors 6:52 169 2732 097
Prepayments and accrued income 1671 - 2399 . -
28803 12428 27041 10495
Falling due after more than one year:
Trade debtors 2.07 - 2186 -
Amounts owed by group undertakings - 54865 - 13670
Other debtors:
Deferred tax 24:40 611 1384 6-49
GOthers 6-26 - 096 -
3273 55476 1698 1431 9
Total debtors 320-76 67905 28737 24814
" 38 17
=
§ 1990 1990 1088 1969
a Group Parant Group Paroni
g bmo___ gmo_ Em o Sm
;": Other investments:

b

Short term deposits 7516 24867 80.08 576
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Notes to the accounts

\Creditors dUgiwithii ‘one

Loans
Bank loans and overdrafts
Trade creditors
Bills of exchange payable
Amounts owed to group undertakings
Qther creditors:
Taxation and social security
Dividends
Others
Accruals and deferred income

Loans
Bank loans
Amounts owed to group undertakings
Other creditors:
Taxation and social security
Others

Amounts included above payable
after more than five years:

Leans

Bank loans

1248 1990 1989 1989
Group Parent Group Paront
£m ~ &m “‘h'mgm )ut_mﬁm
051 - 163 -
64-00 8.04 6076 963
18361 - 135613 -
0-75 - 670 -

- 235.83 - 2017
44-89 15-15 59-82 1244
50-66 50.66 4423 44.23
18.32 310 23-31 1:38
10543 0-86 82.24 0:33
46817 313-64 407-82 8818
1990 1990 1989 1989
Group Parent Grean Parent
£m Em s ,Eﬂ o £E
26358 10013 20-64 -
127.20 93.32 3207 -
- 25.77 - -

1.30 0-50 202 -
675 - 1108 -
39883  219.72 7479 -
33-86 - - -
302 - 710 -

X
m
[
&
=
o
™
N
[=]
-
2
e
o




Notes o the accounts

20 JETERY

1890 1980 1080 1988
Group Parent Giroup Faren|
£m fm L Emo L Em

Repayable within five years:
Commaercial Notes* 184.98 10013 2025 -

915% Guaranteed Notes

Serios A dug 1995** 44.27 - - -
Othier medium tarm loans 098 - 2-02 - -
23023 10043 3127 -

Repayable after more tiian five years:

9-45% Guaranteed Notes
Series B due 1997**+ 33.86 - - -

26409 100413 8127

[

Timing of repayments:
In one year or less, or on demand (Note 18) 051 - 1.63 -

Due after more than one yaar {Note 18}

Between one and two years 185-01 10013 0-.09 -
Between two and five years 4471 - 29-85 -
After five years 33-86 - - -

263:58 10013 29_-_(_3_:1 -

26409 10013 31-27 -

*  Represcnts short torm notes, issuad or guaranteed by Rockitt & Colman plg, in tho USA and Canada,
Maturities are normally botwoen one and ninety days, These notes have been classified as due after mora than
ono year bocausa it is the greup's intention lo refinance the borrawing on a continwing basis, Medium tarm
committed back-up facilities have boen arranged with banks in tho UK in suppoit of thesa noles.

**  Reprosents nolos issued in tha USA, and guaranteed by Reckitt & Colman ple,

t  On 28 January 1991 the proceads of a further trancho of 8:-45% Guaranteod Notes Sorios B due 1987
amaunling to £26-04m wora received. Those have beon used to reduco the oulstanding amount of

Commercial Noles,

NAT0D 7 LUNDTY E
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Notes to the accounts

Aggragate bank loans end-overdrafts

1990 1890 *iB 1380
Grovp Parent Gap Bzt
f.:\‘ £m £ £
Repayabte m full within ane year 60:56 8-04 5094 9453
Repayable between one and five years 112:23 93-32 1638 -
Repayable over more than five years® 1841 - 2581 -
19120  101.36 9283 %63
Timing of repayments:

In one year or less, or on demand (Note 18) 6400 8.04 6078 963

Due after rmore than one year {Note 19},
Between one and two years 99:04 93.32 1009 -
Betwean two and five years 2514 ~ 1488 -
After five years 3:02 - 7-10 -
12720 9332 32:07 -
19120 101-36 92.83 963

¢ Subject 1o interest at focal markot rtes

There ara contingent habilites in respect of bills of exchange discounted by subsidiary
undertakings amounting to £3-19m (19889, £6-59m}.

Provisions foriabiljties and charges

Doterred Pensions Othor Total

tax provisions
Em km £m Em
At beginming of year 214 16415 3565 53.94

Prolit and loss account transfer:

Extraordinary items - ~ 10755 107:55
Others 6:38 (7-35) 4.59 362
Prowvisions In acquisittans - - 070 0-70
Utilised during the year (002) {2:18) (64-94) (6714)
Al 29 December 1990 &850 6562 8355 98-67

Othur provisions at 29 December 1990 consist prmarily of amounts provided fur

payments dus to employees on relrement or termination of their services, for
reorgamsation and restructunng costs and for costs relating to the integration cf
Boyla-Midway and other recent acquisiions.
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Notes to the accounts

Daferred tax

The full potential iabaiity for deferred tax, including the amaounts shgwn at Nofe 16 and

at Note 22 but excluding the tax effeet of revaluation of fixed cssets tincluding

valuations at the date of acquisition of subsichary undentakings and businesses), 1s.

1990 1984
Em £m
Accelerated capital allovrances 3900 1200
Stock timing differences 200 300
Unreheved losses and timing differences {14.00} (4-00)
2700 4100
ACT recoverable thereon (1300}  (10:0Q)
14:00 3100
Cailed i1p sharé capital,
Number of 1890 1985
sharos Em B
Allotted and fully paid:
Ordinary shares of 25p cach:
In issue at beginming of year 148,631,021 3716 37t
Allotted duting the year 420,567 010 008
In 1ssue at 26 December 1890 149,051,588 3726 37186
52 (now 3729 plus tax cradit)
cumulative preference shares of £1 each 4,500,000 450 450
Called up share capital 4176 4166
Authorised share capital 54.00 54.00
Allotments of ordinary shares of 25p each during the year were:
Number Considor-
of shates atlon
£
In lieu of dividends i cash 135,956 33,989
Under the Share Participation Schemes 34,201 382,708
Under the Executive Share Option Schame 155,664 926,409
Under the Savings-Related Share Option Scheme 94,746 437,658
420,567 1,840,765

Al 20 Biecember 1990, elections had baen receved from shareholders which required
the alotment of 22,970 ardinary shares of 25p each on 7 January 1991, 1n irzu of interm

dirdends otherwee payable in cash on that date
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Noles to the accounts

sllad up share capitsl PRAREEE

Options over ordinary shargs of 25p each:

Optrans were granted unde- the Reckitt & Colinan ExeCutive Share Optiun Scaema as
foliows. on & Apnl 1950, over 113,868 shares at 1121p each, exercisable by Apri 2000,
and on 5 Octaber 1980, aver 26,307 shares at 1219p each, oxercisablo by

Octoker 2000.

On 11 October 1990, the: following ophons ot granted under the Reckit & Colman
Savings-Related Yhare Option Scheme at 978p cach: 55,065 sharos exercisable by
June 1996 and 26,496 shares axercrsable by June 19848,

Options autstanding at 29 December 1990 wero:

MNumber Privo t0 Exeriteablo
uf argrea b pasd by
Under the Executive Share Option Scheme: 59,008 579p Sept 1994

14,702 533p Sopt 1985
4,637 st3p Oct 1996
85,540 954p Apri 1997
166,878 819p Apn! 1998
29811 867p Sept 1998
216,408 1065p Apri 1999
108962 1121p Apnl 2000
26,307 1219p  Oct 2000

Under the Savings-Related Share Option Schems: 13,364 480p June 1991
18,568 732p June 1992
49,346 469p  July 1892
18,831 480p June 1993
39,282 961p June 1993
15,393 732p June 1994
45,892 780p June 1994
20,842 961p June 19885
60,966 977p  July 1995
21,146 780p June 1696
54,604 g75p June 1998
32,818 877  July 1997
26,404 §75p June 1698

199 1889
i:rr: £m

Al begnning of year {111-56 11638
Promeam an shares alo ted durnng the year 1-73 118
Capitaksed i« of cash dwidends (0-03) -
At 20 Decemtber 1890 19326 11156
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Notes to the accounts

apltal bonds:

Convertible.

During March 1590 Reckitt & Colman Caphal Finance Limited, a wholly-owned
subsidiary undertaking of the parent company, made an issue of £206,832,964 of
9-5% Convertible Capital Bonds 2008, The tarms of the bonds allow the holders to
convertinn " ~zk’ % Colman shares on 31 July in each of the years 1999 to 2004 and
on the maturity date at the initial exchange prica of 1263p per Rechit & Colman share
(equivalent to 79177 Reckitt & Colman shares per 100 bonds). There is ne put option
under which bondholders can require Reckitt & Golman Capilal Finance Limited to
redeam the bonds.

In these circumstances, the directars consider that the convertible capilal boads will
become part of the parent company's called-up share capital and, on full conversion,
this will result in the issue of 159 million ordinary shares of 25p sach. For this reason
the convertible capital bonds have been racognised on the group balance sheet as
part of the equity.

The Group operales a number of pension schemes around the world. The major
schemes, which arg in the UK, the USA, Australia, South Africa and Germany, are of
the defined benefil type with assets held in separate trustee administered funds.

The main scheme in the UK covers the majority of UK employees. The last formal
valuation was carried out by R. Watson & Sons, consulling actuaries, as at 5 April 1960
using the projected unit method. The principal actuarial assumptions adopted in the
valuation were thal over the long term the annual rate of return on investments would
be 9-590, the increase in dividends receivable from the investments heid by the scheme
would be 4-5% and the increases in the average pensionable remuneration and present
and future pansions in payment 7:5% and 5-5% respectively, The market value of the
scheme’s assets as at the date of valuation was £338-3m. The actuarial value of the
assets was sufficient to cover 138% of the benefits that had accrued to members after
allowing for expected future increases in pensionablg remuneration. Benefit improve-
ments are expected to be introduced during the year 1991/92 which will reduce {his
funding level to around 118%. In accordance with SSAP 24, the expected remaining
surplus fs being recoguised over @ period of 12 years from the effective date of the
valuation, this baing the estimated average remaining service fives of current employce
members. Recognition of the surplus resulted in reducing the charge o the 1990
group profit and loss account in respact of the UK scheme from £6-06m to £0-90m.

For those other schemes which were shown to be in surplus at their last formal
actuariel valuation, the surpluses are being spread aver the average remaining service
lives of current employee members. As a resull, in respect of these schemes, the
charge to the 1890 profit and loss secount has been reduced to il
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Hotes to the accounts

Emoluments of directors

The aumber ¢ directors, who discharged ther dutier, as such wholly or mainly in the
UK, whase emoeluments, excluding pension contnbutons, fell within the undermentioned

ranges was as follows:

1590 1989
£5,001 - £10,000 2 1
£10,001 ~ £15,000 3 5
£70,001 ~ £75,000 - 1
£130,001 ~ £135,000 - 1
£135001 -~ £140,000 - 1
£140,001 ~ £145,000 - 1
£145,001 ~ £150,000 1 1
£155,001 ~ £160,000 1 -
£160,001 ~ £165,000 1 1
£165,001 ~ £170,000 - 1
£170,001 ~ £175,000 1 -
£175,001 ~ £180,000 1 -
£185,001 ~ £190,000 1 -
£240,001 ~ £245,000 - 1
£9280,001 ~ £285,000 1 ~
Emoluments of the chairman £148,317 £138,050
Emofuments of the highest pad directcr £284,116 £242,2286
The average number of persons employed by the group dunng the year was:
1590 1989
UK 4,600 5,300
Europe rexcluging Uk 3,300 2,800
Morth Amernica 4,000 3,500
Australasia & Asia 3,500 3,200
Afnea 2,100 2,100
Latin Amenca 6,300 5,100
23800 22,000
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Notes to the accounts

Reiaibal subsidiary'iindertakings:

The undernoted subsidiary undertakings, each of which is wholly-owned by the group
and included in the consolidation, in the opinion of the directors principally contributed

to the amounts of the profit or assets of the group:

Country of incorporation Class of

or registralion, and operation share

Reckitt & Colman Products Limited United Kingdom  Ordinary
Preference

Reckitt & Colman Australia Limited Australia ~ Oudinary
Representagdes Reckitt & Colman Brasit Limitada* Brazll  Oudinary
Reckitt & Colman France  Ordinary
Reckitt & Colman South Africa {Ply) Limited* South Africa  Ordinary
Reckitt & Colman Inc. USA  Ordinary

¢ The shars in these subsidiary undertakings are hold by the parent company. Olherwise the shares are

held by subsidiary undertakings.

As permitted by 5.231(3) and s.231(5) of the Companies Act 1988, particulars of other

subsidiary and assaciated undertakings are no! shown above,

Cost of acquisitions
Less: Amount not paid in year

Integration costs
Effect on flow of funds

Represented by:
Goodwill
Trade marks
Fixed assets
Stack
Debtors
Creditors

1980
£m

74075
(26:69)
71406
3216
74622

PR py————

18546
45511
6098
3725
5407
(46:65)
74622

|
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Notes to the accounts

During 1990 the group purchased the Boyle-Midway household praduct and the
depilatory businesses of American Home Products Corparation. The majority of the
Boyle-Midway units were acquired on 29 June 1990, The businesses located In
Germany, Mexico, Taiwan and France were acquired subsequently cn 6 July, 31 July,
31 August and 3 Qctaober respectively, Sales and profit have been consolidated into
these group accounts from those dates

The purchase consideration agreed with American Home Products Corporation, plus
fees and costs associated with the acquisition, amotnted to £712:78m, of which
£2501m was paid in January 1991. The consideration paid to Amarican Home Products
Corporation reflected the value of the net assels, including intangible assets, of the
Boyle-Midway business as at 28 June 1980. In those cases where acquisition was
delayed, interest paid from 29 June 1990 to the date each acquisilion was made has
been charged, on consolidation, as part of the cost of acquisition. This intarest
amounted to £2.56m,

The trading profits of the Boyle-Midway businesses acquired were as follows:

Zm
1689 {fuli year 58
1890 pre-acquisition 25*
1990 post-acquisition 32

*  The Boyle-Midway businesses are located in twonty-four countries. in ten of these countrios only assols
wore acquired. In theso casos, it has not beon pessible to inspect aceounts for the purposos of establishing
the amounts of profil earnad in the pre-acquisition period of 1890 and estimates have been included for them.
Thoso ostimates amount to 12-4% of the amouni shown,

The pre-acquisition resulls for 1990 reflect trading for the period 1 January 1990 to
29 June 1990 for the businesses in the USA, Canada and France. For the remainder of
the businesses the period was 1 Novembar 1989 to 29 June 1990.

In addition the group acquired two small businesses in Europe and one in Australia,

Boyle-Midway Qthers Toinl
Em &m £m

Fair value of purchase consideratior,
including fees and costs 71278 2797 74075
Goodwill arising 15871 2675 18546
Fair value of intangible aesels acquired 45511 - 45511
Fair value of net tangible assets acquired 9896 122 10018

71278 2797 74075

NYIW10D P L4403y




N

32

Notes to the accounts

Acquisition of businesses. PR

Not tangible ascats acquired

Book Faw vaus  Accounling Total
value adjustments policy
odjustments
£m £m Er: £m
Boyle-Midway-
tand, buldings, plant and equipment 4471 1510 065 60G:46
Current assels/(labilives):
Stock 3874 (228) 0:21 3677
Cebtors £2:33 - (0:87) 5149
Creditors (5067) - 091 {49.76}
85i4 1282 1.00  98:96
Other businesses 1-30 (012} 004 122
Ali acquisihions 8644 12:70 1-04 10018

Goodwill ansing on acquisitions dunng the year has been deducted from reserves (see
accounting policy on page 27).

Provisions for the costs of ntegrating the Boyle:Midway businesses amounting to
£45.00m lave been charged as extraordinary ilems, 1n accerdance with the group's
accounting policy (sce page 27 and Note 7).

Dispoasal igf businesse:!

The group disposed of it fine art & graphics businesses 1n the UK and the USA on
19 July 1990. In October 1990 agreement was reached to dispose of the Corimex
orienta! foods business in the Netherlands, The following information is disclosed
relating to these disposals:

Fine ar Conlmex Total
& graphicsa

£m £m Em

Prouieds of disposal 58-32 26-45 84-77

Net barrowing of busnesses at disposal 307 302 609

Eftect on cash {low 61-39 2947 90-86
Represented by:

Fixed assets 7-82 5-11 12:93

Stock 1613 2:22 18-35

Debtors 8-60 129 9-89

Creddors (5:78) (3-24) (9-02)

Brofit on disposal taken 1o extraordinary items® 3462 24-09 58-71

61-39 29-47 90-86

Trading ot to date of disposat n 1990 085 2:27 315

The «or B L0 TRLSES AE0 & (G g moee than ton yeor o 1 ard 6 kot £.60 ey ey oo ortagcs thn ot
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Directois!IntereStailn frafisactions with:the.company.

No ditactor was materially interested in any contract of significance entered into by the
company or any of ils subsidiaries during the year, other than:

i 1 the grant of options under the Executive Share Option Scheme at 1121p per
ordinary share of 26p each, exercisable by April 2000 to: Mr C. C. C. Brown,
7,136 shares; Mr . G, Dobbig, 6,423 shares; Mr R, M. M. Foster, 7,137 shares;
Mr P.J. Maydlon, 7,494 shares.

2 the grant of options under the Savings-Related Share Option Scheme at 975p per
ordinary share of 25p each, exercisable by June 1996 over 182 shares to
Mr R. M. M. Foster.

3 the exercise, on 1 February 1990, of options under the Savings-Related Share
Option Scheme over 1,877 ordinary shares of 25p each at 469p per share, by
Sir Michael J. Calman, by Mr l. St. Lawrence, and by Mr P. C. Knee.

4 the exercise of options under the Executive Share Option Scheme on 6 September
1990 by Mr P.J, Maydon over 40,000 ordinary shares of 25p each at 522p per
share, on 25 September 1990 by Mr J. St. Lawrence over 34,000 ordinary shares of
25p each ai 522p per share, on 26 September 1990 by Mr J. 8t. Lawrence over
24,468 ordinary shares of 25p each at 522p per shave, on 1 November 1990 by
Mr R, M. M. Foster over 10,018 ordinary shares of 25p each at 533p per share, and
on 23 November 1990 by Mr 1. G. Dobbie aver 8,812 ordinary shares of 26p cach at E
533p per share,

5 the acquisition of ordinary shares of 25p each by way of scrip dividends on g
5 Jarwary 1990 by: Mr C, C. C. Brown, 11 shares; Mr |. G. Dobbie, 15 shares; Mr
P. C, Knee, 285 shares; Mr P. J. Maydon, 23 shares; Mr J. St. Lawrence, 59 shares;
Mr K. H. Wallay, & shares, and on 5 July 1990 by: Mr |. G. Dobbie, 27 shares; Mr
£. C, Knee, 586 shares; Mr P.J. Maydon, 41 shares; Mr ). St. Lawrence, 133 shares. 3

6 the acquisition on 2 April 1990 of 9:5% Convertible Capital Bonds 2005 of
Reckitt & Colman Capital Finance Limiled at the issue price of 100p per bond by:
Mr C. C. C. Brown, 1,695 bonds; Mr |, G. Dobhie, 2,225 bonds; Mr P. J. Maydon,
3,337 bonds; Mr J. St. Lawrence, 10,811 bonds; Mr K. H. Walley, 544 bonds,
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Options over Ordinary shares under

Ordinary shares _ the Exsoutive Share Option Scheme
29 Dec 31 Do 29 Dec 31 Doe Expiry Option
1990 1089 1930 1868 -G pes
Sir Michael J. Colman a1 228,857 226,744 48,349 48,349 Sept 1994  522p
7,141 7,141 Apr 1997 954p
J. 8t Lawrence 39,678 6,373 - 58,468 Sept 1994 522p
8,700 8700 Apri1997  954p
29,911 29,911 Sept 1998  867p
C. C. C. Brown 1,256 1,245 5686 5686 Apri1997  954p
15,866 15,866 Apri1998  819p
16,58 16,608 Apr 1999 1065p
7,136 -~  Apr2000 1121p
A.J. Dalby 2,000 2000 - -
I. G. Dobbie 10,024 1,634 - 9512 Sept1995  533p
22,600 22,600 Apri997  954p
13,304 13,304 Apr 1989 1065p
8,423 —-  Apr2000 1i121p
R. M. M. Foster 11,632 2,281 - 10,018 Sept 1995  533p
20,754 20,754 Apr 1897  9B4p
16,207 16,207 Apr 1999 1065p
7137 - Apr2000 1121p
G. J. Hearne cBsE 1,000 —* - -
P. C. Knee 26,269 33,415 - -
J-C. Larréché 1,000 1,000 - -
50 P. ). Maydon 16,949 2,449 10,649 50649 Sept1994  522p
S 5739 5739 Apri997  954p
3
¥ 12,850 12,850 Apr1989 1065p
. 7,494 - Apr2000 112ip
o
[ g
% V. L. Sankey 891 891 5450 5450 Apri1997  954p
15,335 15335 Apri1998 819p
M. R. Valentine 500 500 - -

*At date of appointment
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‘Direttorstintérests.

Hithe share/capital Bt the. company. Jme

Options over Ordinary shares under the Savings-Related Share Option Scheme

- 20 Doc 31 Doo Expiry Option

1890 e 18890 ‘gt}!_a price

Sir Michael J. Colman et - 1677 July 1990 469p
J. 5t. Lawrence - 1,677 July 1990 488p
1,105 1,105 July1995  977p

C. C. C. Brown 1,010 1,010 June 1992 732p
368 368 July 1995 977p

R. M. M. Foster 469 469  July 1992 489p
458 458 June 1993 480p

601 601 June 1994 732p

552 552 July 1995  977p

192 - June 1996 975p

P.C. Knee - 1,577 July 1890 469p

P. 1. Maydon 461 461 June 1994 780p
437 437 June 1995 961p
429 429  July 1997 977p

V. L. Sankey 461 461 June 1994 780p

At 31 December 1889 and at 28 December 1980 Mr C, C. C. Brown, Mr |, G. Dabhie,
Mr R. M. M. Foster and Mr V. L. Sankey each beneficially owned 100 preference shares.

At 31 December 1989 and at 29 December 1990 Sir Michael J. Colman was interested
as a lrustee in 69,852 ordinary shares of 25p each,

At 29 December 1990 9:5% Convertible Capital Bonds of Reckitt & Colman Capital
Finance Limited were held by: Mr C, C, C, Brown, 1,695 bonds; Mr I. G. Dobbie, 2,225
bonds; Mr P. J. Maydon, 3,337 bonds; Mr J. St. Lawrence, 10,811 bonds,

Except as set out above, no person who was a director (or a member of a director's
family} on 23 December 1990 had any beneficial interest or interests as a trustee in
any subsidiary of the company.

Thera ware no changes in directors’ interests in shares, or options to acquire shares,

of the company cr its subsidiaries from 29 December 1990 to 26 March 1991,

save for the acquisition of ordinary shares of 25p each by way of scrip dividend on

7 January 1891; Mr C. C. C. Brown, 11 shares; Mr P. G, Knee, 26 ehares; Mr P, J. Maydon,
165 shares; MrJ. St. Lawrénce, 382 shares.
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Report of the auditors

To the members of Reckitt & Colman ple

Wa have audited the financm stalements on pages 25 to §1.in accerdance with
Auditing Gtandards.

In our opinion the financial statements give a true and far new of the state of affars of
the company and the group at 29 December 1990 and of the profit and source and
apphcation of funds of the group for the financial year then ended and heve been
properly prapared i accordance with the Companies Act 1985.

O"LC u‘iﬂ*&oﬁ'ﬁ
Price Waterhouse m

CHARTERED ACCOUNTANTS

Southwark Towers
32 London Bridge Street
London SE1 88Y

26 March 1991



Sharehotders' information

The close company provisions of the Income and Corporation Taxes Act 1988 do not

apply to the company,

The company had received the following notices of substantial interest (344} in its
ordinary share capital as at 26 March 1991:

Barclays Bank PLC (non-beneficial}

Prudential Corporation group of companies

Analysis of registered shareholdings:

5,354,321 shares 360%

6,750,476 shares 4:53%

Size of holding ____Numbor  @ollotal  Shaosheld % of toal
1-500 16,900 50-1 4,565,438 31
601-1,000 8,420 250 6,300,169 42
1,001-5,000 6,887 204 13,486,933 90
5,001-10,000 549 1.6 3,988,028 27
10,001-50,000 621 1-9 14,144,032 9-86
50,001-100,600 105 03 7,831,282 53
100,001 upwards 9 07 98785706 662
33,703 100-0 149,051,588 1000
1991
Annual general meeting 22 May
Payment of half-year’y preferonce dividend 1 July
Payment of final ordhnary dividend 8 July

Announcement of interim resulis

1992

Paymant of half-yearly preferenze dividend

Paymant of interim ordinary dividend
Preliminary announcement of 1981 resulls
Issue of annual report

Annual general meeting

5 September

Jantary
January
March
April
May

YD 7 ALIADAY
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Notice of meeting

Notice is herek:y given that tha thirty-eighth
annual general meeting of the company will
be held at the New Connaught Rooms,

16 Great Queen Street, London WC2 on
Wednesday 22 May 1991 at 11.00 am for the
purposes shown and to considar and, if
thowght fit, to pass the resolutions set out
below, of which resolutions 1 to 7 inclusive are
by way of ordinary business. Resolutions B to
11 inclusive are by way of special business.
Resolutions 8 to 10 inclusive will be proposed
as ordinary resolutions and resolution 11 as a
special resolution.

That the report of the directors and annua!
financial statements for the 1990 financial
year, which ended on 29 December 1990, be
and hereby are adopted.

That a final dividend of 21-75 pence per
ordinary share be paid on 8 July 1991 to all
ordinary shareholders on the regisier on
19 April 1991,

That Sir Michaet J. Colman, who retires by
rotation, be re-elected as a director,

That Mr A.J. Da.byy, who retires by rotation, be
ra-elocted as a director.

That Mr R.M.M. Foster, who retires by rotation,
be re-elected as a director

That Mr P.1. Maydon, who rctires by rotation,
he re-elected ag a director.

That Erice Waterhouse be re-appointed as
auditnry and that the diréctors be authorised
to fix ther reamuneraiion.

8 That, pursuant to article 149 of the company’s

artioles of association, the company be and it
"is hereby authorised to make market

purchases {within ttie meaning of section
163(3) of the Companies Act 1985) of
ordinary shares of 25p each in the capital of
the company ("ordinary shares®} upon and
subject to the following conditions:

{a} tho maximun number of ordinary
shares which may be purchased Is
7,452,000 ordinary shares,

{b} the maximum price at which ordinary
shares may be purchased is 5% above the
average of the middle market quotations for
the ordinary shares as taken from The Stock
Exchange Daily Official List for the ten
business days preceding the date of
purchase and the minimum price is 20p per
ordinary share, in both cases exclusive of
expenses, and

{c) the authority to purchase conferred by
this resolution shall expire at the conclusion
of the annual general meeting of the company
to be held in 1992 save that the company
may before such expiry enter into a contract
to purchase ordinary shares under which such
purchase will or may he compicied or
exccuted wholly or partly after the expiration
ot this authority and may make a purchase of
ordinary sharos in pursuance of any such
contract.

9 Thal the direclors be and they are herchy
generally authorised pursuant to article 150 of
the articles of association of the company:

{a) to exercise the power contained in
article 150 so that to the exient determined
by the board, the holders of urdinary shares
Hie permitted to elect to receive new ordinary
shares of 25p each in the capital of the
company, credited as fully paid, instead of
vash in respecl of the whole or some part of
any interim and final dividends resolved by the
board to ba paid or doclared, as the case
may be, for the financial year of the company
ending on 4 January 1992, and
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11

Notice of meeting

() to capitalise a sum equal to the
aggregate nominal amount of new ordinary
shares falling to be allotted pursuant to
elections mads as aforesaid ouwt of any
amaunt standing to the credit of any reserve
or fund (including the pretit and loss account)
whether or not the same is available for
distribution as the board may delermine, and
apply such a sum in paying up in full the
appropriaie number of such unissued ordinary
shares and to allot such ordinary shares to
the members of the company making such
elections in accordance with their respective
entitlements.

That the directors be and they ara hersby
generally and unconditionally authorised to
exercise the power of the company to allot
relavant securities {within the meaning of
section 80 of the Companies Act 1985)

up {o an aggregate naminal amount of
£12,000,000 provided that this authority
shall expire on the date of the next annual
general mesting of the company afler the
passing of this resolution, save that the
company may bafore such expiry make any
ofter or agreement which would or might
require relevant securities to be allotted after
such expiry and the directors may allot
relevant securities in pursuance of such offer
or agreement as if the authority conferred
hereby had not expirad.

That the directors bs and they are hereby
further empowered pursuant to seclion 85 of
the Companies Act 19865 (o allot equity
securities {within the meaning of section 94
of that Act) pursuznt to the authority referred
to above as il section 83(1) of the Companies
Act 1985 did not apply to such ailotment
provided that this power vhall be limited:

(a) to the allotment of equity securitios in
connection with a rights issue in favour of
ordinary shareholders, where the equity
securitias respectively attributable to the
inferests of ordinary shareholders are
proportionale (as nearly as may bed to the
respective numbors of ardinary shares held by
them, and

(b} to the allotment {otherwise than
pursuant to sub-paragraph (a) above} of
equity securities up to an aggregate nominal
value of £1,863,000
and shall expire on the date of the next
annual general meeting of the company after
the passing of this resolution, save that the
company may before such expiry make an
offer or agreement which would or might
require equity securities fo be allotted after
such expiry and the directors may allot equity
securities in pursuance of such an offer or
agreement as if the power conferred hereby
had not expired.

By order of the board

P.D. Saltmarsh secaetry
Cne Burlington Lane
London W4 2RW

26 April 1991

NOTE: A membar entitled to attend and vole is entitled to
appoinl ane or mora proxies to altend and, on a poll, lo
voie on the membar's behalf. A proxy noed not alse be a
membar, The appointmant of a ptoxy does not precluda a
mombor from atiending and voting in parson, The
numbarg sot haside the resolutions 1o %1 appear in tho
same order on tho proxy forms sont o ordinary
shareholdors,

Tha following decuments will be availsble for inspeciion
at One Burlington Lang, London W4 oy any waeekday
(oxcept Saturdays and public holidays} during normal
business hours and al the Now Connaught Rooms,

18 Groal Quoon Stroet, Lundon WC2 for a poriod of

16 minuigs prior to the annual gonoral meeting and during

tho meeling:

1 A statemont of all transactions of ¢ach of the
dirociors and of thoir family interests in oach class of
the share capital of the company and any of ils
subsidiaries.

2 Coples ol pll contracts of service wheraundat
diraclors of the company aro employed by tho
sompany of any of is subsidiarios at the dato of this
notice {othor than conlracts expiring or determinable
by the omploying company without paymont of
eomponsalion within one yeatl.
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Five year summary

1400 1060 1088 1987 1086
—_n . Em S Emo o Ew B

Sales to customers 1,7636 156668 13940 14926 1,329-4
Trading profit 252-6 2201 1979 1801 1530
Interest payable less other income (17.4)  (27)  (66) ~ (126}  (135)

Profit on ordinary activities hefore taxation 2352 2174 1918 1676 1396
Tax on profit on ordinary activities (77-5) {76'2) {69:4) {64:2) (51:7)
i Minarity interests - {10} {11y {18} (2:0} (18}
\ Coupon on convertible capitat bonds (4.9) - - - -
Preference dividends ' ‘ {0:2) (02) (0&_2')" o2y  (02)
Earnings attributable to Grdinary shareholders . 1516 T 1809, 1201 1012 857
Extraordinary items | (21.3) - {171) 7.7 1641 0-4
Ordinary dividends L0 (42 (@79)  (322)  (274)
Added to other reserves 796 78.6 899 851 587
Employment of capital:

Fixed assets 984-9 544.8 4673 4379 4724

Net current assets 1567 1846 1684 175:9 1156

Total assets less current liabilities 1,141.6 “"7204 6357 6188 5880
Creditors due after more than one year {398-8) {74:8) (72.4) {(101.4) {117-9)
Provisions for liabilities and charges (98:6) (53-9) (33-8) (310} {34:2)
Minority interests 1) (@1} (96 (o4} (78

Total net assels 6381 5018 65199 4720 42841

Capital employed:

Called up share capital 41-8 41.7 41-6 416 416
Share premium account 1133 111-6 1104 1100 1094
Other reserves 280-2 4383 3679 320-4 2771
Convertible capital bonds _ 2008 - =T
636+1 65916 5190 4720 428
Statistics:
Trading profit to sales to customers 14:3% 14-1% 14:20% 12:1% 11-8%
Net interest to trading profit (limes covered) 14-5x 81-5x 301x 14:4x 11:3x
a Earnings per ordinary share:
3 On shares in issue 1019p 94.2p 809p 88.2p 87-8p
o Fully diluted 100:5p - - - -
'Q. Dividends per ordinary share 34:0p 298p 258p 21-7p 18:6p
Z Dividend cover (on full distribution basis) 2:6x 2:6x 2:6x 2-6x 2:8x

Indexed comparisons (base 1985 = 100):

Retail Price Index 1353 1238 1148 107:6 1038
Dividends per ordinary share 2125 1859 1694 1356 1156




