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Pfizer Limited

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 30
November 2006

Principal activity

The principal activity of the company during the year was the discovery, development, manufacture and
marketing of pharmaceutical and amimal health products

The directors do not have plans to change the company’s activities other than as disclosed 1n note 30
Business review and future developments

The profit and oss account and balance sheet for the year are set out on pages 11 and 12 respectively The
development and performance of the company during the year was satisfactory, as was the position of the
company at the year-end It 1s anticipated this will continue into 2007 In September 2007 1t was
announced that the company’s manufacturing facility in Sandwich, Kent would close over a two year
period The company 1s managed on an integrated basis with other Pfizer Inc group companies worldwide
as part of Pfizer Inc’s global healthcare business Accordingly, key performance indicators have not been
given for the company 1tself The focus of the business 1s innovation 1n the medicines that are integral to
good healthcare, with a central task being the discovery and development of more new medicines for
patients Further details are provided in the Pfizer Inc consolidated annual review and financial report
which are available from Pfizer Inc, 235 East 42™ Street, New York, NY 10017, USA

Risks and uncertainties

During the year the principal factors which can cause nisk and uncertainty for the group to which the
company 1s a part included

The development, performance and position of the Pfizer Inc group
The success of research and development activities
Decisions of regulatory authorities regarding whether and when to approve Pfizer’s drug
applications as well as their dectsions regarding labelling and other matters that could affect the
availability or commercial potential of Pfizer’s products
e The speed with which regulatory authorisations, pricing approvals, and product launches may be
achieved
¢ The success of external business development activities
Competitive developments, including with respect to competitor drugs and drug candidates that
treat diseases and conditions sumilar to those treated by Pfizer’s in-line drugs and drug candidates
The ability to successfully market both new and existing products
Difficulties or delays in manufacturing
Trade buying patterns
The ability to meet genenic and branded competition after the loss of patent protection for Pfizer’s
products or for competitor products
The impact of existing and future regulatory provisions on product exclusivity
Trends toward managed care and health care cost containment
Legislation or regulatory action affecting pharmaceutical product pricing, reimbursement or
access
e Contingencies related to actual or alleged environmental contanination




Pfizer Limited

Directors’ report (continued)

Risks and uncertainties (continued}

¢ Claims and concerns that may arise regarding the safety or efficacy of n-line products and

product candidates

e Legal defence costs, msurance expenses, settlement costs and the nisk of adverse decision or
settlement related to product lLability, patent protection, government investigations, and other
legal proceedings
Pfizer's ability to protect its patents and other intellectual property
Interest rate and foreign cuirency exchange rate fluctuations
Government laws and regulations affecting operations, including tax obligations
Changes 1n generally accepted accounting principles
Any changes 1n business, political and economic conditions due to the threat of future terrorist
activity
Growth 1n costs and expenses
Changes n Pfizer’s product, segment and geographic mix
The impact of acqusitions, divestitures, restructurings, product withdrawals and other unusual
1tems

Financial instruments

The overall objective of Pfizer’s financial risk management programme 1s to seek a reduction m the
potential negative earnings effects from changes in foreign exchange and interest rates ansmg in its
business activities These financial exposures are managed through operational means and by using
various financial instruments These practices may change as economic conditions change

Research and development

The company continues to invest in research and development This has resulted in the development of
compounds which 1t 1s hoped ultimately will be launched as new products that will contribute to the
company’s long term success

Results and dividends

The audited financial statements for the year ended 30 November 2006 are set out on pages 8 to 33

The company generated an after tax profit of £162,818,000 (2005 restated profit of £147,375,000) and
paid dividends of £150,000,000 (2005 £150,000,000) The retamed profit for the year of £12,818,000
(2005 restated loss of £2,625,000) has been transferred to reserves

Directors and directors’ interests

The directors who held office during the year were

K Fletcher

S Eccles (Resigned 31 July 2006)

OR Brandicourt (Resigned 1 February 2007)
AM Doherty

FIC Overtoom

E Bauman (Resigned 2 February 2006)
JA Eaton

M Fauerbach (Appointed 20 Apnii 2006)
CM Seller (Appointed 1 August 2006)
JD Young (Apponted 7 February 2007)
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Pfizer Limited

Directors’ report (continued)
Directors and directors’ interest (continued)

At no time during the year did any of the directors have any nterest in or right to subscribe to shares of
the company or any other Pfizer UK group company

Safety, health and the environment

The company has an environmental, health and safety policy in place as part of 1ts commitment to
sustamable development In addition, Pfizer Inc, the ultirnate parent company produces an environmental,
health and safety report, to which the company contributes

Disabled employees

It 1s the policy of the company to give full and fair consideration to applications for employment made by
disabled persons taking account of their particular abilities and aptitudes Policies to actively eliminate
discnmnation and to ensure that all applicants are considered solely on their merits are promoted
Should any existing employee become disabled every effort 1s made to ensure continuity of employment
after appropriate assessment of special needs, suitable adjustment to accommodate the disability,
retraining and resettlement The same opportumity for traming and career development 1s given to
disabled employees as 1s given to employees generally

Employee involvement

The company seeks open and direct relations with 1ts employees through the provision of efficient formal
and informal channels for communication These include the publication of magazines for employees,
web and e-mail based information services, consultation through a variety of committees, forums and
regular departmental meetings The company also participates in the Pfizer Europe Employees Forum

The company actively promotes an “open door” management policy There 1s also an extensive
performance management programme 1n place which facilitates open and regular dialogue between
employees and therr managers

The Pfizer Share Ownership Plan, through which shares in the ultimate parent company, Pfizer Inc may
be purchased, encourages employees of the participating companzes to take a direct interest in the
performance of the world-wide group

Auditors

So far as the directors are aware, there 1s no relevant audit information of which the company’s auditors
are unaware The directors have taken all the steps that they ought to have taken as directors 1n order to
make themselves aware of any relevant audit information and to establish that the company’s auditors are

aware of that information

Pursuant to a shareholder resolution, the company 1s not obliged to reappoint 1ts auditors annually and
KPMG, Ireland wall therefore continue 1n office

By order of the board

- W Date
irector Qc" ]”’m’

{ over-room




Pfizer Limited

Statement of directors' responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements in accordance with UK Accounting Standards

The financial statements are required by law to give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period

In preparning these financial statements, the directors are required to
s select suitable accounting policies and then apply them consistently,
¢ make judgments and estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained 1n the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume
that the company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that 1ts financial
statements comply with the Compames Act 1985 They have general responsibility for taking such steps
as are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and
other wregulanties
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St Stephen’s Green
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Independent auditors' report to the member of Pfizer Limited

We have audited the financial statements of Pfizer Limited for the year ended 30 November 2006 which
comprise the Profit and Loss Account, the Balance Sheet, the Statement of Total Recognised Gains and
Losses and the related notes These financial statements have been prepared under the accounting policies
set out therein

This report 1s made solely to the company’s member, as a body, 1n accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mght state to the company’s
member those matters we are required to state to them n an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s member as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As described 1n the Statement of Directors” Responsibilities on page 5, the company’s directors are
responstble for the preparation of the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financal statements mm accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opmnion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 We also report to you whether, i our
opinion, proper books of account have been kept by the company, whether at the balance sheet date, there
exists a financial situation requiring the convening of an extraordinary general meeting of the company,
and whether the iformation given in the directors’ report 1s consistent with the financial statements In
addition we state whether we have obtained all the information and explanations we require for our audit,
and whether the financial statements agree with the books of account

We also report to you 1f, m our opinion, information specified by law regarding directors’ remuneration
and transactions with the company 1s not disclosed and, where practicable, include such information n
our report

We read the Directors’ Report and constder implications for our report if we become aware of any
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures 1n the financial statements It also includes an assessment of the significant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropnate to the company’s circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other wregularity or
error In forming our opinion we also evaluated the overall adequacy of the presentation of information
the financial statements

KPMG 8 partnershup es[abhshedﬁunder Insh law s the Insh
member firm of KPMG nternational a Swiss cooperatve




Independent auditors’ report to the member of Pfizer Limited (continued)
Opinion

In our opinion the financial statements

¢ give a true and fair view, 1n accordance with UK Generally Accepted Accounting Practice, of the
state of the company’s affairs as at 30 November 2006 and of 1its profit for the year then ended,
and

* have been properly prepared 1n accordance with the Companies Act 1985

Kplnb 29 November 2007

Chartered Accountants
Registered Auditor

1 Stokes Place

St Stephen’s Green
Dublin 2

Ireland




Pfizer Limited

Statement of accounting policies
for the year ended 30 November 2006

The following accounting policies have been applied consistently in dealing with items which are
considered matenial 1n relation to the company’s financial statements, with the exception of the
accounting policy for pensions, which has changed following the adoption of FRS 17

Basis of preparation

The financial statements have been prepared 1n accordance with generally accepted accounting principles
under the historical cost convention, and comply with the financial reporting standards of the Accounting
Standards Board

Change of accounting policy

The company has adopted FRS 17 - “Retirement Benefits” 1n its pnimary financial statements The
financial information for the year ended 30 November 2005 was originally prepared under the
requirements of SSAP 24 - “Penston costs” and has been restated following the implementation of FRS

17 The main impact of the changes m the policy was to record on the balance sheet the impact of the
deficit 1n the defined pension scheme measured 1n accordance with FRS 17 The impact on the 2005
results and the closing balances as onginally reported are detatled m note 2 to the financial statements
Consolidation

The company 15 exempt by virtue of $228 of the Companies Act 1985 from the requirement to prepare

group accounts These financial statements present information about the company as an individual
undertaking and not about 1ts group

Cash flow

Under Financial Reporting Standard 1 (Revised) the company 1s exempt from the requiremnent to prepare
a cash flow statement on the grounds that a parent undertaking includes the company n 1ts own pubhished
consohdated financial statements

Goodwill and intangible assets

Purchased goodwill, representing the excess of the fair value of purchase consideration over the fair value
of the separable net assets acquired, 1s capitalised and amortised 1n mstalments of up to 20 years, based on

the directors’ estimate of 1ts useful economuc life

Purchased concessions, patents, licences, trademarks are amortised over their useful economuc lives for
pernods of between 10 and 20 years

Goodwill and intangible assets are stated net of any provisions for impairment
Financial fixed assets

Financial fixed assets are stated at cost less any provision for impairment 1n value




Pfizer Limited

Statement of accounting policies (continued)
Jfor the year ended 30 November 2006

Fixed assets and depreciation
Tangible fixed assets are stated at cost less accumulated depreciation Depreciation 15 provided to wnie

off the cost less the estimated residual value of tangible fixed assets by equal mnstalments over therr
estimated useful econormc hves as follows

Freehold buildings - 33 years
Leasehold land and buildings - life of lease
Plant and machinery - 2 to 20 years

No depreciation 1s provided on freehold land or on assets in the course of construction
Reclassification

Certamn prior year numbers have been reclassified in order to conform wath current year presentation (see
note 14)

Government grants

Capital based government grants are included within accruals and deferred mcome n the balance sheet
and credited to operating profit over the estimated useful economic hves of the assets to which they
relate

Revenue grants received dunng the year are charged to the profit and loss account to offset the matching
expenditure

Foreign currencies

Transactions in foreign currencies are recorded using the company’s standard exchange rate for the month
of the transaction Monetary assets and habilities denominated in foreign currencies are translated using
the rate of exchange ruling at the balance sheet date and the gains or losses on translation are included i
the profit and loss account

Leases
Assets acquired under finance leases are capitalised and the outstanding future lease obligations are

provided for within creditors Operating lease rentals are charged to the profit and loss account on a
straight line basis over the period of the lease

Stocks

Stocks are stated at the lower of cost and net realisable value In determuning the cost of raw matenals,
consumables and goods purchased for resale, the first in, first out or an average method of valuation 1s
used For work in progress and fimished goods cost 1s taken as production cost, which ncludes an
appropriate proportion of attributable overheads

Turnover

Turnover represents the amounts (excluding value added tax) denved from the provision of goods to
customers and from royalty agreements Turnover 1s recognised at the point of despatch by the company




Pfizer Limited

Statement of accounting policies (cortinued)
for the year ended 30 November 2006

Research and development expenditure

Expenditure on research and development 1s charged to the profit and loss account in the year in which 1t
15 incurred Expenditure on fixed assets employed in research and development activities 15 capitalised
and charged to depreciation 1n accordance with the company’s accounting policy

Post-retirement benefits

The company operates a pension scheme providing benefits based on final pensionable pay The assets of
the scheme are held separately from those of the company Contnibutions to the scheme are charged to
the profit and loss account so as to spread the cost of pensions over employees’ expected working lives
with the company

In accordance with FRS17, the amount charged to operating profit in respect of the company’s defined
benefit scheme 1s the cost of accruing pension benefits promised to members over the year plus any
benefit improvements granted to members by the company duning the year Other finance charges/income
1 the profit and loss account include a charge equal to the equivalent to the company’s expected increase
n the pension schemes” habilities over the year, offset by the credit equivalent to the company’s expected
return on the pension scheme’s assets

The difference between the market value of the scheme’s assets and the present value of the scheme’s
habilities 1s disclosed as an asset/liability on the balance sheet, net of deferred tax (to the extent that 1t 1s
recoverable) Any difference between expected return and that actually aclieved, and any changes in
liabihities over the year due to changes in assumptions or expenience within the schemes, are recognised n
the statement of total recognised gains and losses

The company also provides certain employees with post retirement benefits other than pensions and the
cost of providing these benefits are accounted for 1n a stmilar manner to that described above

The company also operates a number of defined contribution schemes and the contributions to such
schemes are charged to the operating profit as they fall due.

Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because
of temporary differences that have onginated but not reversed by the balance sheet date and which could
give rise to an obligation to pay more or less tax mn the future

Deferred tax 1s recognised n respect of all temporary differences that have originated but not reversed at
the balance sheet date Temporary differences are differences between the company’s taxable profits and
its results as stated 1n the financial statements that arise from the inclusion of gains and losses in taxable
profits in periods different from those m which they are recognised 1n the financial statements Provision
1s made at the rates expected to apply when the temporary differences reverse, based on tax rates and laws
enacted or substantially enacted at the balance sheet date

A net deferred tax asset 1s regarded as recoverable and therefore recognised only when, on the basis of all

available evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits
from which the future reversal of the underlying tirmng differences can be deducted

10




Pfizer Limited

Profit and loss account
for the year ended 30 November 2006

Turnover
Net operating costs
Operating loss

Income from shares 1n group undertakings

Operating profit - before exceptional item
Exceptional item:

Profit on disposal of intellectual property rights

Profit on ordinary activities before interest
Interest receivable and similar income
Interest payable and similar charges

Finance income

Profit on ordinary activities before taxation

Tax credit on profit on ordinary activities
Profit for the financial year

All activities relate to continuing operations

i1

Note

s

10

1

2006
£7000

1,298,193
(1,312,022)
(13,829)

150,000

136,171

136,171
2,465
(13,684)

26,300

151,252

11,566

162,818

As restated
2005
£000

1,396,947
(1,429,572)

(32,625)

150,000

117,375

29,898

147,273
370
(13,234)

10,500

144,909

2,466

147,375




Pfizer Limited

Balance sheet

at 30 November 2006
As restated
Note 2006 2005
£°000 £000 £°000 £000
Fixed assets
Intangible fixed assets 13 421,346 449 447
Tangible fixed assets 14 1,089,148 1,135,106
Financial fixed assets 15 81,549 81,549
1,592,043 1,666,102
Current assets
Stocks 16 204,627 237,764
Debtors 17 1,983,130 1,325,741
Cash at bank and 1n hand 694 385
2,188,451 1,563,890
Creditors: amounts falling due within one year 18 (2,897,789) (2,301,247)
Net current liabilities (709,338) (737,357)
Total assets less current liabilities 882,705 028,745
Creditors: amounts falling due after more than
one year 19 (204,345) (204,510)
Provisions for liabilities and charges 20 (300,898) (364,004)
Net assets 377,462 360,171
Capital and reserves
Called up share capital 23 86,300 86,300
Profit and loss account 24 291,162 273,871
Equity shareholder’s funds 377,462 360,171
These financial statements were approved by the board and were signed on 1ts behalf on by

Drrector

Opr——
£ overrooM
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Pfizer Limited

Statement of total recognised gains and losses
Jor the vear ended 30 November 2006

As restated

2006 2005

£000 £000

Profit on ordinary activities after taxation 162,818 147,375
Actuanal gain on employment schemes 6,390 58,200
Related deferred tax Liability (1,917) (17.460)
Total recognised gains for the year 167,291 188,115

Reconciliation of movements i shareholder’s funds
for the year ended 30 November 2006

As restated

2006 2005

£°000 £000

Opening shareholder’s funds — as previously stated 532,610 540,373
Prior year adjustment (172,439) (218,317)
Opening shareholder’s funds — as restated 360,171 322,056
Total recognised gains for the year 167,291 188,115
Drvidends for the financial year (150,000) (150,000)
Closing shareholder’s funds 377,462 360,171

13




Pfizer Limited

Notes

Jorming part of the financial statements

1  Analysis of turnover by geographical market and by class of business

Product sales Royalties Total
As restated As restated As restated
2006 2005 2006 2005 2006 2005
£000 £000 £'000 £°000 £°000 £000
Turnover by destination
-UK 870,055 867,047 276 290 870,331 867,337
- Rest of world 112,988 226,310 314,874 303,300 427,862 529,610
Turnover 983,043 1,093,357 315,150 303,590 1,298,193 1,396,947
Operating (loss)/profit (328,979) (336,215) 315,150 303,590  (13.,829) (32,625)
Other operating income - 29,898 - - - 29,898
Income from shares in group
undertalangs 150,000 150,000 - - 150,000 150,000
Net nterest payable and simlar
charges (11,219) (12,864) - - (11,219)  (12,864)
Finance income 26,300 10,500 - - 26,300 10,500
Segment (loss)/profit before
taxation (163,898) (158,681) 315,150 303,590 151,252 144,909
Net assets by segment 279,446 279,127 98,016 81,044 377,462 360,171

The origin of tumover, profit and net assets 1s the United Kingdom

2 Prior year adjustment — change of accounting policy

The company adopted the reporting requirements of FRS 17 “Retirement Benefits” in 1ts primary
financial statement The financial information for the year ended 30 November 2005 was ongnally
prepared under the requirements of SSAP 24 “Pension Costs” and has been restated following the
implementation of FRS 17 The main impact of the changes 1n the policy was to record on the
balance sheet the full impact of the deficit in the defined pension scheme measured 1n accordance
with FRS 17 The impact on the 2005 results and the closing balances as onginally reported are
detailed in the following

14




Pfizer Limited

Notes (continued)
fornung part of the financial statements

2 Prior year adjustment — change of accounting policy (continued)

2005 Profit and loss account
Turnover

Net operating costs

Operating loss

Profit on disposal of intellectual
property rights

Income from shares m group
undertakings

Profit on ordinary activities before
mterest

Interest receivable and simular income

Interest payable and simular charges

Finance income

Profit on ordinary activiies before
taxation

Tax credit/(charge) on loss on ordinary

activities

Profit for the year
Actuanal gamn for the year

Deferred tax

Total gans and losses for the year

As previously
reported

£2000
1,396,947

(1,426,412)

(29,465)

29,898

150,000

150,433

370

(13,234)

137,569

4,668

142,237

142,237

15

Prior year
adjustment
FRS 17
£°000

(3,160)

(3,160)

(3,160)

10,500

7,340

(2,202)

5,138
58,200

(17,460)

45,878

As restated
£2000

1,396,947

(1,429,572)

(32,625)

29,898

150,000

147,273

370

(13,234)

10,500

144,909

2,466

147,375
58,200

(17,460)

188,115




Pfizer Limited

Notes (continued)
Sforming part of the financial statements

2. Prior year adjustment — change of accounting policy (continued)

Fixed assets

Current assets
Creditors

Total assets less current liabilities
Provisions and habilities

Net assets

3  Net operating costs

Cost of sales

Research and development expenditure

Royalties

Loss on disposal of fixed asset
Distribution costs
Admunistration expenses

As previously
reported
£2000

1,666,102

1,672,887
(2,514,615)

824,374
(291,764)

532,610

Prior year
adjustment
FRS 17
£7000

(108,997)
8,858

(100,139)
(72,300)

(172,439)

2006
£000

871,337
258,275

1,063

16,514
164,833

1,312,022

As restated
£2000

1,666,102

1,563,890
(2,505,757)

724,235
(364,064)

360,171

As restated
2005
£000

885,418
370,176
219
2,304
15,490
155,965

1,429,572

Research and development comprise the net spend after charges to other group companies for
research and development activities Included in administration expenses are restructuring costs for

the year of £37,029,000

16




Pfizer Limited

Notes (continued)
SJorming part of the financial statements

4  Profit on ordinary activities before taxation

Profit on ordinary activities before exceptional items, interest
and taxation 15 stated after charging

Auditors’ remuneration
Audit
Other services - fees paid to the auditor
Depreciation and other amounts wnitten off tangible fixed
assets
Amortisation of intangible fixed assets
Loss on disposal of fixed assets
Hire of other assets - operating leases
Foreign exchange gain {(net)

5 Remuneration of directors

Directors’ emoluments

2006
£°000

800
40

118,677
28,101
1,063
1,758
350

2006
£°000

1,470

2005
£000

648
163

124,382
45,087
2,304
1,758
4,680

2005
£°000

1,682

The aggregate of emoluments and amounts receivable under long term incentive schemes of the
highest paid director was £410,162 (2005 £407,666) This person 15 a member of a defined benefit
scheme, operated by a member company of the Pfizer world-wide group, under which the accrued

penston on 30 November 2006 was £19,282 (2005 £21,808)

17




Pfizer Limited

Notes (continued)
Sformung part of the financial statements

5 Remuneration of directors (confinued)
Number of directors

2006 2005
Retirement benefits accrued to the following number of
directors who served during the year under defined benefit
schemes 4 4
The number of directors who exercised share options during
the year was 3 3

Six directors recerved shares under long term incentive schemes during the year (2005 none)
References in this note to shares and share options are to those in the ultimate parent company,
Pfizer Inc

6 Staff numbers and costs

The average number of people employed by the company (including directors) dunng the year,
analysed by category, was as follows

Number of employees

2006 2005
Manufacturing 746 889
Research and development 2,957 2,953
Sales and distnbution 1,208 1,352
Admmistration 682 673
5,593 5,867

The aggregate payroll costs of these people were as follows
As restated

2006 2005

£000 £000

Wages and salanes 263,137 265,955
Social secunty costs 28,031 28,278
Other pension costs 76,123 70,900
367,891 365,133

18




Pfizer Limited

Notes (continued)
Jorming part of the financial statements

7  Exceptional item

2006 2005
£000 £000
Profit on sale of intellectual property rights - 29,898

In 2003, intellectual property rights in Darifenacin were sold to Novartis Proceeds to the Company

were based on certain mulestones being reached No milestone payment was recerved 1n the current
year (2005 £29,898,000)

8 Interest receivable and similar income

2006 2005

£°000 £°000

Interest receivable from group undertakings 1,291 165
Other 1,174 205
2,465 370

9 Interest payable and similar charges

2006 2005

£000 £000

Amounts payable to group undertakings {13,684) (13,234)

10 Finance income

As restated

2006 2005
£000 £7000
Amount credited to other finance income (see note 27) 26,300 10,500

19




Pfizer Limited

Notes (continued)
formung part of the financial statements

11 Taxation on profit on ordinary activities
As restated

2006 2005

£°000 £°000

UK current corporation tax (12,360) (3,976)
Foreign tax 1,218 1,267
Adjustments 1n respect of previous periods (6,180) (2,673)
(17,322) (5,382)

Deferred tax — origination and timing differences 5,756 2,916
Tax credit (11,566) (2,466)

The tax charge for the period 15 lower than the standard rate of corporation tax in the UK of 30%
(2005 30%) The differences are explamned below

2006 2005
£°000 £000
Profit on ordinary activities before tax 151,252 144,909
Taxation charge at UK corporation tax rate of 30% 45,376 43,473
(2005 30%)
Effects of
Pension contributions (24,728) (11,387)
Income from shares mn group undertakings (45,000) (45,000)
Permanent differences (8,567) (5,698)
Accelerated capital allowances 18,658 16,044
Other timing differences 1,901 (1,408)
Foreign tax 1,218 1,267
Adjustments in respect of previous periods {6,180) (2,673)
Current tax credit for the year (17,322) (5,382)

The directors are not aware of any factors, other than those described above, that will have a
significant effect on the future tax charge, apart from the change 1n the applicable corporation tax
rate for future years. Pursuant to Finance Act 2007 (enacted 19 July 2007), the rate of corporation
tax has been reduced to 28% from the current 30% rate, first coming into effect for the company on 1
April 2008
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12 Dividends on equity shares

2006 2005
£000 £°000
Equity shares
Dividends 150,000 150,000
13 Intangible fixed assets
Other
Goodwill intangibles Total
£'000 £°000 £000
Cost
At beginming and end of year 474.885 94.424 569,309
Amortisation
At beginning of vear 106,135 13,727 119,862
Charge for the year 21,241 6.860 28,101
At end of year 127,376 20,587 147,963
Net book value
At 30 November 2006 347,509 73,837 421,346
At 30 November 2005 368,750 80,697 449,447

Included in opening goodwill is the 1996 acquisition of the UK operations of the SmuthKline
Beecham Armimal Health business (£65m), the 2003 acquisition of the Pharmacia Animal Health
manufactuning business (£18m), and the 2004 acquisition of Pharmacia Limited’s pharmaceutical and
animal health businesses (£358M)

Included in opening intangibles 1s the December 2004 purchase of intangibles from Meridica Limited
and payments made under an outsourcing contract

In the opimon of the directors, the vaiue of intangible assets 15 not less than cost
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14 Tangible fixed assets

Cost or valuation

Cost - as previously stated

Reclassifications

Cost - as restated
Additions

Transfers between categornes

Disposals
At end of year

Depreciation

At beginming of year
Charge for year
Transfer of depreciation
On disposals

At end of year

Net book value
At 30 November 2006

At 30 November 2005- as restated

Freehold
land and
buildings

£°000

819,108
(11,806)

807,302

9,867
(15,685)

801,484

153,385
41,179
(1)
(14,273)

180,290

621,194

653,917

Leasehold
unprove-
ments

£°000

17,579

17,579

(2,0103

15,569

11,367
1,739

(1,2095

11,897

3,672

6,212

Plant and Payments Total
Equipment on account
and assets 1in
course of
construction
£2000 £°000 £000
886,330 9,830 1,732,847
(15,138) 26,944 -
871,192 36,774 1,732,847
- 78,164 78,164
62,146 (72,013) -
{70,673) - (88,368)
862,665 42,925 1,722,643
432,989 - 597.741
75,759 - 118,677
1 - -
(67,441) - (82,923)
441,308 - 633,495
421,357 42,925 1,089,148
438,203 36,774 1,135,106

Included 1n the total net book value of freehold land and buildings 1s
£20,912,361) n respect of land which 1s not depreciated
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15 Financial fixed assets

2006
£000

At beginning and end of year 81,549

The mvestment comprises

= 100% of the ordnary share capital of Pfizer Technologies Limmted, a company incorporated
in England and Wales whose principal activities are the development and explottation of
intellectual property

s 100% of the ordimary share capital of Mendica Lumted, a non-trading company
mcorporated in England and Wales

Consideration for the acquisition of Mendica Limted was £81,548,000 of which £12,214,000
remains deferred at the year end (see note 20) The deferred consideration 1s subject to a
product launch and represents the maximum deferred consideration payable This will be
monitored on an ongoing basis and any necessary adjustments will be made once the ultimate
outcome 15 known

In the opmion of the directors, the mnvestment in the company’s subsidiary undertakings 1s
worth at least the amount at which they are stated 1n the balance sheet

The company received £150mullion (2005 £150muillion) in dividends from group undertakings

23




Pfizer Limited

Notes (continued)
Jormuing part of the financial statements

16

17

18

Stocks

Raw matenals and consumables
Work 1n progress
Finished goods and goods for resale

2006
£°000
41,117
40,969
122,541

204,627

The replacement costs of stocks are not less than their balance sheet amounts

Debtors

Trade debtors

Amounts owed by group undertakings
UK corporation tax

VAT recoverable

Prepayments and accrued income
Other debtors

All debtors fail due within one year

Creditors amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Government grants (note 22)
Accruals and deferred income

24

2006
£000

210,027
1,727,916
6,457
20,811
11,293
6,626

1,983,130

2006
£°000

1,494
56,017
2,639,939
14,872
165
185,302

2,897,789

2005
£°000

60,318
22,762
154,684

237,764

As restated
2005
£000

205,320
1,013,346
26,357

72,252
8,466

1,325,741

As restated
2005
£'000

51,458
2,008,215
18,204
165
223,205

2,301,247
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20

Creditors; amounts falling due after more than one year

20006

£000

Convertible loan notes 200,000
Government grants (note 22) 4,345
204,345

As restated
2005
£°000

200,000
4,510

204,510

In 1995 the company borrowed £200,000,000 from Pfizer Group Limited by means of interest free
converiible loan notes 1ssued at par These loan notes are repayable at par on maturity on the 31
December 2043 Both parties have the option to convert the loan notes at any time during the loan
period nto 200,000,000 fully paid preference shares of £1 per share The preference shares are non-
voting, carry no dividend nghts and receive prionty over all other shares on winding up

Provisions for liabilities and charge

As restated As restated As restated
Deferred tax Deferred Pension Total
provision consideration liabilities

£°000 £000 £000 £000

At beginning of year 205,378 12,486 146,200 364,064

Profit and loss (credit)/charge 5,756 272) 49,823 55,307
Charge to the statement of total

recognised gains and losses 1,917 - (6,390) (4,473)

Contributions - - (114,000) (114,000)

At end of year (See notes 11,21 & 27) 213,051 12,214 75,633 300,898
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21 Deferred taxation

As restated

2006 2005
£2000 £°000

Deferred tax provisions
Fixed assets 228,719 246,196
UK pension credit {22,697) (49,576)
Other timing differences 7,029 8,758

213,051 205,378

Factors that may affect the future tax charges

No provision has been made for the deferred tax on gains recognised on the sale of the properties where
potentially taxable gains have been rolled over into replacement assets Such tax would become payable
only 1f the property were sold without 1t being possible to claim rollover rehief At present it 1s not
envisaged that any such tax will become payable 1n the foreseeable future

Deferred tax 1s measured on a non-discounted basis at the tax rates that are expected to apply in the
periods 1 which the temporary differences will reverse, based on tax rates and laws enacted or

substantially enacted at the balance sheet date

22 Government capital grants deferred

2006 2005

£°000 £°000

At beginning of year 4,675 4,840

Amortised 1n year (165) (165)

At end of year 4,510 4,675
Included 1n

Creditors falling due within one year 165 165

Creditors falling due after more than one year 4,345 4,510

4,510 4,675
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24

Called up share capital

Authorised
Equity 120,000,000 ordinary shares of £1 each
Non-equity 400,000,000 preference shares of £1 each

Allotted, called up and fully paid
Equity 86,300,000 ordinary shares of £1 each

Each equity share entitles the holder to one vote per share and the night to any dividend

Reserves

Opeming reserves as originally stated
Prior year adjustment

Opening reserves as restated
Total recogmsed gains and losses for the year
Drividends for the year

At end of year

27

2006
£2000

120,000
400,000

520,000

86,300

2005
£000

120,000
400,000

520,000

86,300

Profit
and loss
account

£000

446,310
(172,439)

273,871
167,291
(150,000)

291,162
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26

Contingent liabilities

There are vanious cases of litigation pending against the company in the normal course of business
The company does not expect any matenial financial loss to result from these claims

The company has guaranteed an overdraft of the Pfizer Social Club up fo a maximum value of
£450,000

The company may also give certain other guarantees to third parties or fellow group undertakings in
the normal course of business

Commitments

Capital commutments at the end of the financial year, for which no provision has been made, are as
follows

2006 2005
£000 £000
Commutted 19,396 14,718

Annual commitments under non-cancellable operating leases are as follows

2006 2005
Land and Land and
Buildings Buildings
£°000 £000

Operating leases which expire
In the second to fifth years inclusive 949 949
After five years 809 809
1,758 1,758
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27 Pension scheme

The company operates a funded defined benefit pension scheme (The Pfizer Group Pension Scheme)
providing benefits based on final pensionable pay Contributions are charged to the profit and loss
account so as to spread the cost of pensions over employees’ expected working lives with the
company The contnbutions are determined by a qualified actuary on the basis of trienmal valuations
using the projected umit method

Retirement Benefits (FRS 17)

The valuation used for FRS 17 disclosures has been based on the most recent actuanal valuation at 1
April 2005 and updated by Hewitt Bacon & Woodrow to take a count of the requirements of FRS 17
n order to assess the hiabilities of the scheme at 30 November 2006 Scheme assets are stated at thewr

market value at 30 November 2006

The financial assumptions used to calculate scheme habilities under FRS 17 were

2006 2005 2004

Rate of increase 1n salaries 4.1% 39% 38%
Rate of increase in deferred pensions 3.1% 29% 27%
Discount rate applied to scheme hiabilities 5% 5% 535%
Inflation assumption 3.1% 29% 28%
Pension increases on pensions accrued

Before 6 April 1997 0% 0% 0%
After 5 Apnl 1997 3.1% 29% 2 7%
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27 Pension scheme (continued)

Long term
rate of
return

expected at

30 Value at 30
November November

2006

Equities 9.00%
Bonds 4.50%
Other 5.00%
Total market value of

assets 7.70%
Present value of scheme

habilities

Deficit in the scheme

Related deferred tax asset

Net liability

2006
£000

908,900
323,000
58,300

1,290,200

(1,365,833)

(75,633)

22,700

(52,933)

30

Long term
rate of
return

expected at
30
November
2005

3 90%
4 20%
4 50%

770%

Value at 30
November
2005

£000

807,700
250,600
29,400

1,087,700

(1,233,900)

(146,200)

43,900

(102,300)

Long term
rate of
return

expected at
30
November
2004

8 40%
5 00%
530%

7 50%

Value at 30
November
2004

£000

650,200
226,700
25,800

902,700

(1,106,100)

(203,400)

61,000

(142,400)
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27 Pension scheme (continued)

Movement in deficit during the year

2000 2005
£9000 £000
Deficit in scheme at beginning of year (146,200) (203,400)
Employers current service cost (72,600) {68,600)
Employers contributions paid 114,000 59,400
Past service costs (233) (2,300)
Curtailments/settlements (3,290) -
Actuarnial gain 6,390 58,200
Other finance income 26,300 10,500
Deficit in the scheme at end of year (75,633) {146,200)
Analysis of the amount charged to operating profit
2006 2005
£°000 £7000
Current service cost 72,600 68,600
Past service cost 233 2,300
Curtailments/settlements 3,290 -
Total operating charge 76,123 70,900

31




Pfizer Limited

Notes (continued)
Sforming part of the financial statements

27 Pension scheme (continued)

Analysis of the amounts credited to other finance income

Expected return on pension scheme assets
Interest on pension scheme habilities

Net return

2006
£°000

86,900
(60,600)

26,300

Analysis of amount recognised in statement of total recognised gains and losses:

Actual return less expected return on scheme assets

Experience gains and losses ansing on the scheme habilities
Change 1n assumptions underlying the present value of the
scheme habilities

Actuarial gain recognised in STRGL

History of actuarial gains and losses:

Actual return less expected return on scheme assets
Percentage of scheme assets

Experience gains and (losses) on scheme habilities
Percentage of scheme labihties

Total amount recognised in statement of gains & losses
Percentage of scheme liabilities

32

2006
£000

32,900
16,590

(43,100)

6,390

2006 2005
£000 £000

32,900 95,800
2.5% 8 8%

16,590  (36,700)
1.2% 3 0%

6,390 58,200
0.5% 47%

2005
£000

68,500
(58,000)

10,500

2005
£000

95,800
(36,700)

(900)

58,200

2004
£000

25,200
28%

(73,500)
6 6%

(63,000)
57%
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30

Related party disclosure

The company 15 controlled by Pfizer Group Limited The ultimate controlling company 1s Pfizer
Inc , a company incorporated 1n the United States of America

As the company 15 a wholly owned subsidiary of Pfizer Group Lumted 1t has availed of the
exemption provided in FRS 8 Related Party Disclosures, from the requirement to disclose details of
transactions with group undertakings

Other than transactions with related group undertakings there are no related party transactions
requiring disclosure Details of the availability of the group consohdated financial statements are
given 1n Note 29

Ultimate parent company and parent undertaking of larger group of which the company is a
member

Pfizer Limited 1s part of the world-wide group of compames whose ultimate parent 1s Pfizer Inc, a
company incorporated in the United States of America Copaes of the ultimate parent company’s
financial statements may be obtained from Pfizer Inc, 235 East 42™ Street, New York, NY 10017
USA

The immedate holding company 1s Pfizer Group Limited, which 1s incorporated in Great Britain and
registered 1n England and Wales

The smallest group in which the results of the company are consolidated 15 that headed by C P
Pharmaceuticals International C V, Coolsingel 93, 3012 AE Rotterdam, Holland whose accounts are
publicly available from the Chamber of Commerce, PO Box 450, 3001 AL Rotterdam, Holland

Subsequent events

During September 2007 1t was announced that the company’s manufacturing facility i Sandwich,
Kent would close over a two year period
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GENERAL PARTNERS’ REPORT

Goneral information

Enclosed are the consolbdated accounts for the 12 months ended 30 November 2006 of CP
Pharmaceuticals International C V {(“CPPI CV or the Partnership”} and its subsidianes together with our
review of the Parnership's performance during the year and expectations for 2007 The term
"Partnership” includes the Partnership and its subsidianes on a consolidated bass

C P Pharmaceutcals International C V is & partnership (*Commanditaire Venncolschag™ that owns a
large number of subsidiaries In different countries, whose number may change from year 10 year The
Partnership operates as a holding function The Parnership also cares on the business of
manufactunng pharmaceutical products

The Partnership's ullimate parent company is Pfizer Inc (New York, USA)

Pfizer In¢ is a research-based, global pharmaceutical company that discovers, develops, manufactures
and markets leading prescription medicines for humans and animals Pfizers longstanding value
proposttion has been to prove that its medicines cure or treat disease, including symptoms and
sufferng, and this remains Pflzer's core mission Pfizer has expanded #ts value proposition to also show
that not only can its medicines cure or traat disease, but that they can also markedly improve health
systems by reducing overail healthcare costs, improving socletles’ economic well-balng and increasing
effective prevention and treatment of disease Pfizer generates revenue through the sale ot its preducts,
as well as through alence agresments by co-promoting products discovered by other companies

Financial information

The Partnership and its subsldianes on a consolldated basts showed a sold performance in 2005/2006
with its preducts In the aggregate petforming well In a tough operaling environment

Partnership’s parformance was Impacted specifically in 2006/ 2008 by
- General and Adminisirative expenses increased In 2005/ 2006 due to higher amortization on goodwill
- Increased investment in research and developmaent

The Partnership's consolidated sales decreased to USD 31 blllion {2004/ 2005 USD 32 billion) and the
net result is unchanged at USD 7 bilion (2004/ 2005 USD 7 billlen)

The consolidated sales include USD 1 billion in sales by the Pfizer Consumer Healthcars division
(PCH) On December 20, 2006, Pfizer inc closed on the sale of Its PCH business to Johnson &
Johnson

Tha Pantnarship has elected not to present a separate statement of consolidated cash flows.
Accerdingly, a copy of the consolidated statements of Pfizer Inc for the year ended 31 December 2008,
in which the conschdated cash flows stetement of CP Pharmaceuticals Intemationai C.V Is
incorporated, Is deposited at the Chamber of Commarce of Rotterdam, The Natherlands
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Forward-looking Information and factors that may affect future results

This report from time to time contains such forward-looking statements that set forth anticipated results
based cn plans and assumptions The Pannership cannot guarantes that any forward-looking statement
will be realized, althcugh the Partnership belleves it has been prudent In ita plans and assumptions
Achievement of future results is subject lo risks, uncertalnties and Inaccurate assumptions, Should
known or unknown risks or uncertainties materiglize, or should underying assumptions prove
inaccurate, actual results could vary materially from past resulls and those anticlpated, estimated or
projected

Amang the factors that could cause actual results to differ materially are the following

- the success of ressarch and development activities,

- dsclsions by regulatory authonties regarding whether and when to approve drug applications
as well as their decisions regarding labeling and other matters that could atfect the availability
or commarcial potential of our products,

- ths speed with which regulatory authonzations, pncing approvals, and product launches may
be achieved,

- compatitive developments affecting our current growth products,

- the abillty to successfully markat both new and existing products,

- difficulties or delays In manufacturing,

- trade buying pattems,

- the abllity to meet genenc and branded compestition after the loss of patent protection for qur
praducts or tor competitor products, "

- the impact of existing and future reg’ latory provisions on preduct exclusivity,

- trends toward managed care and health cost contalnment;

- legislation or regulations in markets affecting product pricing, reimbursement or access,

- contingencles related to actual or alleged environmental contamination,

- claims and concems that may arise regarding the safety or efficacy of In-line products and
product candidates,

- legal defence costs, Insurance expenses, seitlement costs and the nsk of an adverse
decision or settlement related to product [ability, patent protection, govemmental
nvestigations, ongolng effonts to explore vardous means for resolving asbestos liigation and
other legal proceedings,

- the abliity to protect patents and other intellectual property internationally,

- interest rate and foreign currency exchange rate fluctuations,

- governmental laws and regulations affecting cperations, Including tax cbligations;

- changes in accounting principles,

- any changes In business, politcal and economic conditions due to the threat of future tarrorist
activity Inthe U § and other paris of the world,

- growth in costs and expenses,

- changes In our product, segment and geographic mix, and

- the impact of acquisitions, divestitures, restructunngs, product withdrawals and other unusual
items, Including the impact of the sale of Plizer's Consumer Healthcare business and Plizers
abllity to realize the projected benetits of Plizer's Adapting to Scale multl-year productivity
and reorganization inftiatives
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Personnel related information

The average number of employees of the Partnership and #s consolidated subsidiarles in 2005/2006
ameunted to 56,777 (2004 / 2005 51,154)

Adapting lo Scale Productivity Infliative

The Adapling to Scale (AtS) Productivity Initiative is a broad-based, company-wide effort to loverage
Plizer's scale and strength more robustly and to increase productvity The multi-year Initlative was
launched in the first quarer of 2005 Significant progress was made during 2008 Building on what has
already been accomplished the goals of the initiative were expanded in October 2006 and January 2007
and are now largeting an absolute net reduction in the pre-tax expense component of Adjusted income
and the creatlon of a more flexible enst structure

Information regarding financlal Instruments

Financial Risk Management

The overall objactives of the Partnarship’s financial nsk management program is to seak a reduction In
the potential negative earnings effects from changes In foreign exchange and interest rates ansing In
our business actmties The Partnership manages these financial exposures through operational means
and by using various financial mstruments These practices may change as economic conditlons
change

Forengn Exchange Fisk— A signliicant porion of the Partnership’s revenues and earmings are exposad
to changss In loreign exchange rates The Partnership seeks to manage Its foreign exchange risk in part
through operational means, including managing same currsncy revenuss in relation 1o seme currency
costs, and same currency assets in relation to same currency llabilities

Foretgn exchange nsk is also managed through the use of foraign currency forward-exchange contracts
These contracls are used to offset the potential eamings effects from mostly intercompany shori-term
foreign currancy assets and llabilities that anse from operaticns The Partnershlp alsc uses forergn
currency forward-axchange contracts and forelgn currency swaps to hedge the potential sarnings
oeffects from short and long-tarm forelgn currency investments and loans and intarcompany loans

Foreign currency put options are sometimes purchased o reduce a portion of the poteniial negaiive
effects on eamings related to certain of the Partnership's significant anticipated intercompany inventory
purchases for up to two years

interest Rate Risk — the Partnership's U 8 dollar Interest-bearing nvestments, loans and borrowings
are subject to interest rate nsk The Partnershup 1s also subject to interest rate risk ch euro nvesiments
and shont-term currency swaps The Partnership invests and borrows primarly on a short-term or
variable-rate basis, From tme to time, depending on market conditions, the Partnershup will fix interest
rates eithar through entenng Into lixed rate Investments and borrowngs or through the use of denivative
financial Instruments such as interest rate swaps

The Partnership's financlal Instrument holdings &t yea féﬁfl—%ﬁl;n lyzed to determine thelr senshivily
te interest rate changes The fair values of these inst ‘Ejuq,'wg «flétermined by net prasent values
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Research and development Information

Discovery and development of new products, as well as the development of additional uses for existing
products, are imperative for the continued strong operation of our businesses The numerous filings,
approvals and launches of new Pfizer products and product enhancements during 20C3 and In early
2007 evidenced & productive period of AED The opportunties for improving human health remain
abundant As the world's largest privately funded blomadicel cperation, and through its global sca'e,
Plizer is developing and delivering innovative medicines that wiil benefit pahients around the world
Phzer will continue to make the investments necessary to serve patierts’ neads and to generate long-
temn growth

Pizers financial strength enables it to conduct research an a scale that can help redefine medical
practice Pfizer has combined that abllity with a fully Integrated portfollo-ptanning approach that aligns its
research, development and marketing functions In the gearch for new medical opportunities Pfizer has
over 200 novel concepts 1n development across multiple therapeutic areas, and Pfizer Is leveraging its
status as the industry's partner of cholce to expand its Hicencing operations This Is enabling Plizer to
strangthen [ts core cardiovascular and neuroscience portfolios, as well as to expand other tharapsutic
areas, including oncotogy and ophthalmology

Reducing atiribon has been a key focus on Pfizers R&D productivity Improvement effort For geveral
years, Phizer has been rovising the quality hurdies for candidates antering development and throughout
the development process As the quality of candidates has improved, the development atirition rate has
begun to fall At the current intemal discovary autput of chemical entities and at the afintion rates Pfizer
sees for these high quality candidates, Pfizer belleves it will improve the overall success rates to 1 In 11
versus the historical mdustry rate of 1 in 20 to 25 This would allow Pfizer to double productivity without
doubling R&D investment Given the multi-year nature of pharmaceutical R&D, it wiil take some ume
before the full impact of these changes is realized
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Futura developmarnts

Whils Piizer Inc's, and consequently the Partnerahlp's, revenug and Income will likaly continug to be
terapered (n (he near tenm dug to patant explrations and other faciors, the Parinershop will 60 to
meke the nvestments necessary to sustain tang-term growlh, The Parthership remaing confiderg that it
has the organizetional strangth and reslilance, a8 wall a3 the financial depth and flaxbillty, (o su n
the iong term However, no assurance cgn be given that the Industry-wide factore descriped In
"Fonwarg-fooking Information and faciors thal may affoct fuiute resutts” or other significant factbrs wil
not have a matetla adverse effect on the Partnorship's buainess and financial results

On June 21, 2007 he Parnerstnp distribyted USD 1 4 bifiiph to ks partners

agreemeni completes a review of strategic options for the consumer tusiness that Plizer Inftiftad In

I the fourth quarter of 2006 Pfizer Ing sold its Consumer Haslthcare business for USD 16 6 billigh. The
February 2008
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CONSOLIDATED BALANCE SHEET AS AT 30 NOVEMBER 2006

{ aftar appropriation of rasults for the year)

30 November 30 November
2008 2005
{(UsD'000)
Note
Fixed aseets
intangible fixed assets 3 16 265 956 17 632 089
Tangible fixed assels 4 76872373 6799 415
Financial fixed assels 5 6 127 363 5729 170
30 065 692 30160 674
Current assets
Stocks 8 4 682 900 4 162 085
Recelvables 7 15 528 628 15 567 985
Cash and banks 8 324 790 447 899
20 536 316 20177 969
TOTAL ASSETS 50 602 008 50 338 643
Partners Caplial Accounts 8 34 810 404 16 300 586
Minority interest 10 237 049 586 064
Provisions 1 4 320 159 4021133
L.ong term liabilities 12 489 559 1472 180
Current ilabllities 13 10738 837 27 958 680
TOTAL LIABILITIES 50 602 008 50 338 643
ki)
vy u“? z
KPMG Audit
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CONSOLIDATED STATEMENT OF INCOME FOR THE PERIOD
1 DECEMBER 2005 UNTIL 30 NOVEMBER 2006

2006/2006 2004/2005

(USD'000)
Note

Net turnover 16 30583785 31755 196
Cost of goods sotd 6 446 027 6 956 594
Gross margin 24 137 768 24 795 602
Research and development expenses 2004 153 1435111

Selling expenses 8595 129 8467 765
General and administrative expsenseas 2767111 2398 576
Other expenses 16 4 300 181 47267738
Total expenses 17 666 574 17 026 190
Operating result 6471194 7772412
Cther revenues 17 - 23 863
Net financial Income 21 91 442 261 937
Profit from ordinary operations before tax 6 562 636 8058 212
Tax on result from ordinary operations 2 (1 487 284) {1106 761)
Result from participations P 2 950 428 1039 886
Profit from ordinary operations after tax 8025 780 7991 437
Minority Intarest {1409 124) {1104 214)
Net profit for the year 6 616 658 6 887 223

Kleilah)
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the Appendiepertaning 10 the fetter of

2 2 NoV /2007

imnials for | emmcaigﬁ%%r%oses
KPMG Accountants N V




NOTES TO THE CONSOLIDATED ANNUAL ACCOUNTS

1. General

The Parnership pefforms a haolding function The Partnerstup also carrles on the business of
manufecturing pharmaceutical products The ultimale parent camparny of the Parnership 1s Pfizer Inc,
New York, USA

The Partnersiwp and its subsidianes are engaged In research and development, manufacture andior
distnbution of human/pharmaceutical, and animal healthcare products for sale to third parties and
affiliated companies in both home and export markets

The consolidated balance sheet and profit and loss account Include the Fartnership's financlal
statements and tha financial statements of s subsidianes All consofidated subsidianes are listed under
note 29

Consolldated are the financial Information of CP Pharmaceuticals International CV and its
subslidiaries Subsidianes are those companles in which the Pannership has a majonty holding or
otherwise has a direct or Ingiract controlling interest The financlal Information of the Partnershup and of
its subaidiaries i included on the basls of full consolidation with the third-party munerity interest being
reported separately Transactions and current account relations between consolidated companies have
been eliminated

Applicable standards

The financial statements are preparad on the basis of the legal requirements as set out In part 9 of Book
2 of the Netherands Civil Code With respect to the cmployee retirements plans and postretirement
benefils the inancial statements have been prepared Ln accordance with SFAS 158

Recently Adopted Accounting Standards

On November 30, 2006, we adoptad the prowisions of Statement of Financlal Accounting Standards
(SFAS) No. 158, Empioyers’ Accounting for Defined Benefit Penston and Other Postretirement Plans
{an amendment of Financial Accounting Standards Board (FASB) Statements No 87, 88, 106 and
132R) SFAS requires us to recognize on our balance sheet the diffarence between our benelll
obfigations and plan assets of our benefit plans In addition, we are required to recognize as part of
partners capltal accounts, net of 1ax, gains and losses dus to difference between our actuarial
assumptions and actual experience (actuatial gains and losses) and any effects on prior service due to
plan amendments (prior service costs or ctadits) that anse during the perod and which are not yat
recognized as net periodic benefit costs At adoption date, we recognize the previously unrecognized
actuarlal galns and losses, prior service costs of cradits and net transition amounts within partners
capital accounts, net of tax This has a negativa effect on pariners capital accounts of USD 591 million

¢

2. Summary of significant accounting policles
Cun

.
General st‘:lﬁ 'ﬁ }‘]

Unless otherwise stated assets and heblitles are carried at no mé al\‘u.% KPMG Audit

The ncome and expenses ere accounted for inthe penod to which they rel@tganmnmx pertaining to the letter of
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Fixed assets

The Parnership states mtangible, tangible and financlal fixed assets In accordance with accounting
principles generally accepted for financtal reporting In the Netherands Pursuani lo these principles,
long-lived assets should be assessed on impairment In the case of changes or circumstances arising
that lead to the suspicion thatl the book value of the asset may notte recovered The recoverability of
assets In use is determined by companng the book value of an asset with the recoverable amount as
the higher of the discounted future net cash flow that the asset 15 axpected to generate or an asset's fair
value less costs 1o sell If the book value of an assel exceeds the recoverable amount, en amount for
impafrmant is charged to the result egual to the difference batwaen the book value and the fair value of
the assat. Assets for sale are stated at book value or lower markel value, less selling costs

Intangible fixed assets

Goodwill Is capltalizad and amortized according o the stralght hne method over the estimated useful
lives, determined at five years Goodwill is calculated as the excess of the acquisition costs over the
underlying net assets agalnst fair value of the acquired shares based on the group accouriting principles
of C.P Pharmaceuticals International C V

Other Intangible fixed asssts acqulred are capitalized and amortized against income over the estimated
usaful ife of the underlying asset, not exceeding 20 yoars.

Tangible fixed assels
Tangible fixed assets are stated at cost With the exception of land, langitle flxed assels are
depreciated over their estimated economic ives by the straight line method

Financial fixed assets
Participations In respect of which less than 20% of tha voting rights are held are camed at cost or lower
realizable value

Participetions in raspact of which 20% or more of the voting rights are held are camed at net asset
valus The net asset value is calculated on the basie of the accounting principles of CP
Pharmaceuticals Intemational C V

in case the net equity of such a particlpation Is a nagative amount, 8 provision s created and booked
agamnst {long term) recelvables from subsidianes or afftliated companies, and the remaining amount I1s
recognized as a provision

Securitles hetd-to-maturity end securities held-for-sale, presented under long term investments, are
carred at tair value (observable market quotes)

Long term foans are reposted at thelr principal amount cutstanding Iterast incoms on loans Is credited
to Income based on loan principal amounts oulstanding at applicablo interest rates Any profit or loss Is
accounted for under net financial income

The deferred Income taxes and the other financlal tixed assets are valued at nominal value or lower
market value.

Stocks R

Stock Is valuag at cost or market value, If lower (in adcotta eﬂl#lm‘t the FIFO method) Cost is
determmed as follows ¢ :

- raw matertals and supplles a\ average or latest aclual cost KPMG Audit

- finished goods and semi-fimshed goods at average actual cost he Aonend

VWhere necessary, stocks are stated after deduction of a provision for obso}esc ﬂ)c‘;'g Tpenammg to the letter of
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Receivables
Receivables are stated at nominal value reduced, where appropriate, by a prowsion for doubtful
debtors

Securlies avallable for sale, forward exchange contracts and Interest rate swaps are carfed at fair
value,

Minorlty interest
The minonty intetests are valued at net asset value, which 15 detennined in accordance with the
accounting principles of C P Pharmaceuticals International G V

Provisions

Deforrad iax llabiites

Insofar as valuations of assets and Uabllites for tax purposes differ from therr carrying amounts, and this
results In deferred tax liabllittes, a provision Is formed for these liablibes, calculated at the tax rates that
are expsected to apply to the perlod when the hability is settled Deferred tax assets are only recognlzed
if it is probable that sufficlent taxable profit will bg avanable to realize such assets

Employee retirement plans

Retirement plans are prowvided for employees of all mejor group companies The nature of such plans
vanes eccording to the legal and fiscal requirements and the economic conditions of the country In
which the employees are employed Generally, the plans provide defined benefits based cn employees’
years of service and average of final remunerallon Plan assets prncipally compnise marketable
securities and property holdings Ratirement plans to which smployees contribute and non-contnbutory
plans are generally funded by paymants to Independent trusts Valuations of plana are carrded out by
independent actuanes

Posiretirament benefils other than pensions

Some group companies provide cerain postretrement health care and life insurance benefits to
retress, the entitlement to which 1s usually based on the employee remaining in sarvice up to retirement
age and the compietion of a minmum service period The expactad costs of these benefits are accrued
aver the pericds employees render service to the group Thr  plans are not funded A provision is
included 1n the Financial Statements, which 15 sufficient to cover the present value of the expscted
postretirement beneflt obligation based on current assumptions Valuatons of these obligations are
carried out by Independent actuaries

Long term llabillties
Sacuntles and cross currency swaps are stated al fair value

Net turnover
Net turnover Is stated net of relums, commissions, discounts and value added tax

Aevenuegs

Revenus Recognition ~ the Partnership records revenue from product sales when the goods are
shipped and title passes to the customer. At the time of sale, the Partnership also records estmates for
a variety of sales deductlons, such as rebates, discounts and Ingsritves| ajd product retums
Deductions from Revenues — the Partnership’s gross pf ?gge re subject to a varlety of
deductions, primanily representing rebates and discounts to governmenikggenglesuifiolesaters and

managed care organizations with respect to the Parinarship's phartnangym] %’m}ﬁ‘ﬁ}&gﬁﬁﬁﬁiwr of
[ i an

deductlons represent estimates of the related obligations and, as such, judgme
estimating the Impact of these sales deductions on gress sales for a feportlng pzr

requ
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Specriically

- The majonly of the Partnership’s pharmaceutcal robates are contrachual or lagislatively-
mandated and the Parinership's estimates are based on actual invoicad salea within each period,
both of these elements help to reduce the risk of variations in the estimation process Some
European countries base thelr rebates on the govemment's unbudgeted pharmaceutical spending
and the Partnership uses an gstimated allocation factor against s actual inveiced sales to project
the expected level of reimbursemant The Partnership obtains third party information that helps
monitor the adequacy of these accruals it the Partnarship’s estimates are not indlcative of actual
unbudgeted spending, the Partnership's results could be materally affected

- The Partnership records sales incentives as a reduction of revenues at the time the related
revenues are recorded or when the incentive 18 offered, whichever Is later The Partnership
estimatas the cost of its sales Incentives based on lts historical expenence with similar incentives
programs

Alliances - the Partnership has agreements to co-promote pharmaceutical products discovered by ather

companies Revenue ls eamed when the Parinership's co-promotion partners ship the related product

and title passes to thelr customer. Alllance revenue is primanly based upon a percentage of the

Parinership's co-promotion pariners’ net sales Genarally, expenses for selling and marketing these

producis are included in Selling expensses

Other revenuss
Other revenues are accounted for in the period to which they relate

Research and development expenses

Research and development (R&D}) costs ar@ expensed as incurred These expenses include the cosis
of the Partnership’s propnetary R&D efforts as woll as cosls lncurred n connection with the
Parnership's third-party collaboration efforls Pre-approval mileslone payments made by the
Partnership to third parties under contracted R&D arrangements are expensed when the specific
milestone has besen achieved Once the product receives regulatory approval, the Partnership records
any subsequent milestone payments in Patents, tradamarks and other intangible fixed assets and
amortizes them evenly over the remaining agreement torm or the expected product lfe cycle, whichever
is shorter The Partnership has no third-party R&D arrangements that result in the recognition of
1Bvenue

Taxatfon

The taxation on resull comprises both taxas payeble n the short term and deferred taxes, taking
account of tax facilities and non-deduciible costs No taxes are deducted from profits If and insofar as
profits can be offset againsi unrecag nized losses from pravious years

Tax credits on losses ara recognized If these can be offset against profits in previous years and ths
resulis In a tax rebate In addition, taxes may be deducted if and insofar as may be raasonably expected
that losses can ba offset against future profits

Result from participations

The share in the result of participating Interests consisie of dvidends recelved from participations
camed at cost, the share of the group in the result of participating inferests camed at net asset value

and the resull of divestitures

KPMG Audit
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Forelgn currencles

The reporting currency of the Farinership Is the US dollar (USD)

For most international operations, local currencies have been determined o be the functional
currencles The effects of converting non-functional currency assets and habilities nto the functional
cusrency are recorded In Other expenses The Partnership trunslates functional currency assets and
Fabiiities 1o thelr U § dollar equivalents st rates In effect at the balance sheet date and records these
translation adjusiments In Partner's Capltal Accounts — Currency Translallon Difference The
Partnership translates functional currency statement of Incomae amounts at average rates for the petiod
Assets and llabiltles at year end and transactions durning the year denominated in foreign curencles are
translated into the reporting currency at exchange rates ruling at the end of the year and at the fime of
the transaction, respectively Any exchange galns or losses are recognized in the statement of income
under net flnanclal income

Dunng consolidation intercompany exchange gains or losses recorded in net linancial income are
ellminated against Partner's Capital Accounts ~ Currency Translation Difference

For operations in highly inflationary economiles, the Partnership translates monetary hems at rates in
effect at the balance sheet date, with translation adjustmenta recorded In Net Financial Income, and
non-monetary itams at historical rates

Financral Instruments

Foreign exchange risk
The Partnership entered into financial Instruments to hedge of offset by the same currency an
appropnate portion of the currency risk and the timing of the hedged or offset item

All derwative contracts used to manags foreign currency risk are measured at talr value and reported as
assols or liabillies on the balance sheet Changes In fair value are reported n the profit and loss
account or are deferrad, depending on the nature and effectiveness of the offset or hedging relationship

Untll racognition tha earnings of cashflow hedges are taken to the Partners Capital accounts

The Parnership recognizes the profit and loss account Impact of forelgn cumency swaps and foreign
gurrency forward-exchange contracts designated as cash flow hedges in the profit and loss account
upon the recegnition of the foreign exchange gain or loss on the translation to U S doflars of the hedged
lems.

The Parnership racognizes the profit and loss account Impact of foreign currency swaps and foreign
currency forward-exchange contracts that are used to offset forelgn currency assets or liabiiitles In the
profit and loss account dunng the terms of the contracts, along with the profit and loss account impact of
the iterms they generally offsst

Any Inefiactiveness (n a hedging retationship Is recognized Immediately Into the profit and loss account
There was no slgnificant ineffectiveness In 2005/ 2006 or 2004/ 2005

Interest rate nsk
The Partnershlp entered nto financlal Instruments to hedge the fixed or variable interest rates on the
hedged ltem, matching the amount and timing of the hedged tem

e
All demivative contracts used to manage intorest rate %&L t ] ad at far value and reported as
assets or llabliities on the balance sheet Changes i %{%ﬁgiﬁ&ﬁl e profit and joss
account or ara deferrad, depending on the nature and effectiveness of 2 QMfsel pr edain 'FJ"%HST&?&PM
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Until recognition the earnings of cashflow hadges are taken to the Partners Capral accounts

The Partnership recogmizes the profit and loss account impact of interest rate swaps designated as cash
flow hedges in the profit and loss account upon the recognition of the Interest related to the hedged
itams

The Partnership recogmizes the proiit apd loss account impact of Interest rata swaps as farr velue
hedges In the profit and kess account upon the recognition of the change in falr value for interest rate
nek related to the hedged ltems

Any neffectiveness in a hedging relationship s recognized immediately Into the profit and loss account
There was no significant Ineffactiveness in 2005/ 2006, 2004/ 2005 or 2003/ 2004

The use of estimates

During the preparation of the financial statements, the mangagement must in accordance with the
general prevailing principles, make certain estimates and assumptions lhat co-detarmine the stated
amounts For example, estimates are used when accounting for deductions from revenues (such as
rebates, discounts, ncentives and product returns), depreclation, amortization, employes banefits,
contingencles and asset and llability valuations The actual results may deviate from these estimates,

b e
b
o Y

#&!
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3. Intangible fixed assets

Patents,
Trademarks and
Goodwill Other Total
(USD'000}
Atcost
Balange beginning of year 9 399 633 15 609 625 24 809 258
Movements in cansolidation - {1152 183) (11582 183)
Acquired 228 298 2374 751 2 603 049
Disposals - {25 527} (25 527}
Translation differences - 1 72 842 1 D72 642
Balance end of yaar 9 627 831 17 779 308 27 407 239
Accumulated amortization
Belance begmning of year 3081856 4195313 7277 169
Movemants in consolidation - (825 128) (825 128)
Amortization for the year 1609 301 2 4g7 538 4 4086 839
Digposals - (22 856} (22 856}
Translation differences - 305 259 305 259
Balance end of year 4991 157 6 150 126 " 11141283
Nst book value as al 4636774 11 629 182 16 265 956
30 November 2006
Net book value as at
30 November 2005 &7 777 11 314 312 17632089
Amonttzation in % 20 5-20

The amartization on Intangible fixed assets ls

administrative expenses.

kst

jncluded In the selling expenses and general and
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Intangible fixed assets (cont'd)

Patents, trademarks and other can be specified as follows.

Gross carrying Accun.ulated Net book value
amount amortization
{USD'000)
Davelopad Technology rights 13777 938 (5512 276) 8 265 662
Brands 2902 447 (291 409) 2611038
Licence agreements 391004 (58 249) 332755
Trademarks 117 077 (89 594) 27 483
Other 590 B42 {198 598) 392 244
Balance end ot year 17 779 308 {8 150 126) 11 629 162
feAS]
TRy
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4, Tanglble fixed assets

fandand  Machinary In
bulldings and construction Other Total
equipment
{USDD00}
At cost
Balance beginring of year 3966130 5356419 682 385 467613 10472527
Movement in consolidation 169 838 (181 069) (44 639) 46733 {8 137)
Acquired 218 397 805 101 164 415 32751 1220 664
Disposals (162 428) (203 246) (25 045) {20 199} (410 918)
Translation diferences 355 647 445 021 54 837 44 228 899 733
Balance end of year 45475684 6222 226 831 933 571126 12172869
Accumu epreclat]
Balance beginning of year 774685 2588138 - 310 281 3873112
Mavemen! in consolidation 6717 20 409 - (46 649) {21 523)
Depreciation for the year 158 591 529 836 - 63522 751 949
Disposals (76 150} (146 530) . (10601) (233 281)
Translation differences 69 649 232 693 . 27 897 330 239
Balance end of year 933492 3224 544 - 342460 4500 496
Net book value as at
30 Novembar 2006 3614092 29097882 831 933 228666 7672373
Net book value as at
30 November 2005 3191445 2768283 = %82 365 167322 6799415
Depraciation in % 04 5-125 - 8-331/3
s ot i)
Fdi i
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5. Financial fixed assets

Paricipalions  Participations Longterm  Long term Deterred Other Total
statedatnst  sialed tcost  Invesimants Ipans income
aquity taxey

US0000}
Beginntng
balance 483 648 B48 124 647 044 431 527 1889442 1620385 5726170
Addltons 93¢ 588 - 1 340 969 436 837 86137 - 2804 6532
Share In resull 2 850 426 . . - - 2 850 428
Disposals!
fepaymanis {28) {150) 411824) (200 00D} - - {812 110)
Re-class to
recelvablss - - - - (404 357) (404 357)
Dividend
payments {4 153 810} . - - . {4 153 810)
Currency
translatlon
edjustmant - - . . 68 320 - 68 320
Movemant [rom
provision - - - - (181 810) . (181 610}
Othor - - (49 868) (23 534) - {73.200)
Ending
balancs 219819 847 674 1 626 423 870 364 1837758 1226028 & 127 352

As at 30 November 20086 the following participations are stated at net equity

Plizer Pharmaceuticals LLC, USA (47%)

Warmer-Lambar South Aliica (Praprletary) Limited, South Alrica (34%}
Pharmacla Scuth Africa (Pty) Lid, South Alrca (39%)
Sharmagia & Upjohn, SA de CV ., Mexico (77%)

rysatarm D O O, State Union of Serbla and Montensgto {50°7,
Plizer Chila S A, Chile {34%)

Plizer Australin Holdinge Pty Ltd, Australla {68%)

Plizer Algene Sante et Nutrition Animate, Algeria (48%)

Plizer S G P S Lda, Portupal (43%)

Pfizer Limited, Telwan (49%)

Pfizar Private Limited, Singapore {30%)

Plizer Corporation Austna GmbH, Austria (40%}

Plizer S.A , Pors (36%)

As at 30 November 2006 the following parbcspations are stated at cost.

Pravo investment, Co , Isle of Jarsey (40 §%) - voting rights in thus participation ere less than 20%, therefore statad ot cost
Pharmagcia Limitad, Unlted Kingdom {19%}

Long tesm Investments are mainly securities avalable-for-sale stal X X farr value with & maturity date of
more than one year The falr value of the securities am AAJSB 4 bilion (2004 / 2005. USD 0 6
biflion) Long term investments also represent currency swaps stated aiahvaiubovih duration of more
than one year Cross currency swaps are stated at a fair value of USD Oyraithep=(RADg @R0t; £ milkadr of

2 2 NOV 2007
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Long term loans concern loans and advances to banks and to other partles

The deferred income taxes reprasent the recognized avallable tax loss carry-forwards, including current
portion of deferred Income tax recelivable of USD 1 4 billion (2004/ 2005 USD 1 4 bilhon)

The ofher financial fixed assets mainfy inciude deferred charges and deposits advances

6. Stocks
30 November 30 November
2006 2005

(USD'000)

Raw and auxiiary materials 697 323 578 664
Semi-hinished goods 3 601 364 2 386 226
Finished products 384 218 1187185
4 582 900 4 162 085

7. Recewables

30 November

30 November

2006 2006
(LISD 000)
Short term loans and investments 3505113 1268 068
Trade accounts 5268 799 4791872
Accounts receivable from Partners 2094 254 2765071
Accounts receivabla from affillated companies 4033 820 6 308 599
Cther 626 ¢40 444 375
15 528 626 15 567 985

Short tarm loans
The ine short term loans and investments includes securties at a fair value of USD 3 1 billion {2004/
2005 USD 0.7 billion}

Other

The ine *Other’ includes USD 250 million prepaid expenses, forward exchange contracts stated at a fair
value of USD 55 milifon (2004/ 2005 USD 37 million) and interest rate swaps stated at a fair vaiue of
USD 3 milhon {2004/ 2005 USD 4 mélion)

l,‘ Ll ]
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8. Cash and banks

The balance as at 30 November 2006 conslats of on demand payable cash and banks

9. Partners Capital Accounts

The detailed information s disclosad in the notes to the Partnership annual accounts for the year ended

30 November 2006

10. Minority interest

The minority interest represents the share of third partles in the shareholders’ equity of the following

entities

Pharmacia Intemational B ¥ , The Natharands {19%)

Plizer S A, Spain [33%)

Pfizes Limited, India {31%)

Other entibes (amount ot the minarity share 1 less than USD 33 milllon)

Minonty interest can e specified as follows

30 November 30 November
2006 2005
(USD'000)
Balance baginning of year 586 064 6688 104
Addittons/ Disposals (1758 139) {1 208 254)
Share i result 1408 124 1104 214
Balance end of year 237 049 586 064
11. Provisions
30 November 30 November
2006 2005
(LSD000)
Deferrad income taxes 2 527 451 2689002
Pensions and similar obhgations 1759 663 1322131
Other 39045 -
ey, 326 159 4021 133
P
KPMG Audit
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Defarred income taxes

2005/2006
{Ustoog)
Baginning belance 2 608 002
Currant year provision 30319
Movement to Financial flxed assets 181 610
Currency transiation edjustmant {341 803)
Qther {4151
Ending balance 2 527 451

The deferrals with a residual term of one year and less, amount to USD 79 million {2004/ 2005* USD 78
million).

Pensions and sirmlar obhgations

Panston Other Pension Other

Dofinad Benefil Pansion Plana Benefit Bonedlt Benelit Benefit

{LSD'006) 2006/2006 2005/2006 200412005 2004/2005

Change In Benefit Obllgation (PBO)

Benefit obligation ot beginning of year 6386 798 10343 5365 233 11054
Senice Cost 264 486 92 251 687 105
Interest cost 226 058 B0o4 230982 945
Employea contabutions 20302 - 20318
Plan amendments - 536 4145
Plan net {gains)losses ag o9 4,688 307 134
Foraign exchange impast 813 817 {1317 {664 056) {1 200)
Acquisitions 49 178 7371
Divestitlires - -

Curtalimants (16 876) (128t)
Setlamanis {65 104) . {13 804)
Special Termination Benefits 13 B10 - 28273
Benefits pald {198 715) (617) (217 412) {581}
Mavement In consolidation {10,169} - a7 208
Benefls obligation at end of year 6315 486 14728 6336 798 10 343

L
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Pension Cther Pensiocn Other
Benefit Banetit Beneflt Benafit
2005/2008 2006/2006 200472005 2004/2005
Changss tn Plan Assets
Falr value of plan assets at beginning of year 3556 241 3318524 .
Actual retum on plan assets 426 095 548 808
Company contributions 376 366 517 324 259 561
Employee contributions 20 302 - 20318 -
Forelgn axchange Impact 417 404 (421 278) -
Actuisitions B 499 - 427
Divestitures . .
Satllements (49917 (13 804) -
Bonsfits palt (193 715) (617) (217 412) (561}
Movemant in consolidation 23 883 - (2643}
Fair valua of plan assets at end of yesar 4 578 157 - 3566241 -
Funded Status
Plan assols in excess olf{less than) benefit obligation (1739 329) {14,729) {1 B30 557) {10 343)
Unregognised
Net transitlon (asset) Habliity 2439 y 142
Plan nel (gains)losses 1504 068 2222
Prior eervice costs/{galns) (43 0a8) 220
Net amaunt recognized (367 080) {8759)
Balance Shest Componenis
Intangible fixed asssts - 10 428 .
Propald benafit cosl 34324 . 500 639 -
Currant {labilliles (@8 081) {528) - -
Pravisions Panslons and simitar obligations {1 745 562) (14 101) (1315 372) (6 769)
Funded Status {1 739 228) {14 729) -
Partnoms Capital account - 436 915 -
Net amourt racognized - - {367 080) {6 769)

For employse retirement plans with benefit abligaticn 1n excess of plan assets, the respective amounts

at 20 November 2008 ware benefit obligations of USD 5 8 billion {2004/ 2005 U
assets of USD 4 0 bilfion {2004/ 2005 USD 3 3 biltlon)

ki
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Employee retirement plans and other post retirement bensfits continued

Pension Other Pansion Other
Benafits Benellia honefite benefita
2005/2008 200872008 200 *2006 2004/2005
(USD000)
et Periodic Cost
Sarvice cost 254 488 92 251 867 105
Interast cost 220 068 204 230 082 945
Expectad return on plan assets (243 224) - (229 5368} .
Net amortisation of unrecognsed
Pnor semvice costa (gains) (3 209) 40 {4 428) -
Transitlon amount (essetyobligation 2083 137 1289
Plan (galnsptosses-nat 85 642 T4 87 428 82
Curtallmants and seitiaments-net (8787} - 4270
Spaclal termingtion benefils 13 810 25273
Net perodic cost 339 879 1,247 370963 1182

petined Contribution Plan Data
Net periodic pansion cost-omployer contribution requirad based on
service rendered 23 362 30 835

Discount rates, projected rales of remuneration growth and expected rates of retum on plan assets vary
for the different plans as thay are determined n the light of local conditions The weighted averages

applicable for the principal plans are

Panslon Other Pension Other

banefits heneflits benefits banofits
2005/ g 2005/20008 2004/2005 2004/2005

Discount rate 43% 80% 46% B 5%
Projected rate of remuneration growth 3 6% 4%
6 8% 87%

Expacted rate of retum on plan assets

The elfect of a ore percentage point Increase/(decrease) on total of service and interest cost
components ls approximately USD 02 miliory (USD 01 mullion) and on the postrath sment benefit
obligation approximately USD 2 5 million/ (USD 1 9 million)

Other
The line Other includes estmatas of unpald obligations that have incurred but ara not yet payable

Subsldiaries of the Partnership recorded provisions for litigation for the book yaar ending 30 November
2006, Provisions for the majority of litigation and product matters have been racorded by the utimale

arent company Plizer Inc S
" .t'ifl‘r"@_?'
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12. Long term liabifitles

30 November 30 November

2006 2005
(USD'000)
Long term deht 6 753 1011133
Other fong term hiabilitles 462 806 461 047
489 559 1472180
Long term debt

As at 30 November 2005 the long term debt included secunties stated at falr value with a matunty date
of more than one year The falr value of the seounties amountad to USD 1 billion This bond matured in

June 2008

Other long term labiiities
Other long term liabiitles represent currency swaps and non-interest bearing obligations with duration of
more than one year Cross currency swaps are stated at a tair value of USD 259 million (2004/ 2005

USD 11¢ million)

13. Current liabilities

30 November 30 Movember

2006 2005

{50000}
Short term loans / bank overdrafts 50 793 9063 402
Trade accounts 1149175 1 065 565
Accounts payable to Partners 791 855 1 267 444
Accounis payable to affillated companies 5528 961 14 044 475
Taxes 768 006 257 248
Other accounts payable and accrued expences nctuding 2429 947 2 256 446
payroll taxes

10 738 837 27 958 680

Short term loans / bank overdrafts
The fair value of the securities included In shorl term loans/bank overdratls amounts to USD 0 0 billion

(2004/ 2005. 9 0 billion)

Other accounts payable and accrued expenses
Other accounts payable and accrued expenses includes USD 85 r:rill }n corued employee expenses,
forward exchange contracts stated at a fair value of USDis 5, filljons 2004/ 2005 57 milion) and

o,

interest rate waps at a fair value of USD 0 mulion (2004/ 208572 4 Wllieh KPMG Audit
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14. Financial instruments

General

During the normal course of business, the Partnership makes use of various financial Instruments that
expose the Partnership to market or credit fiske Thase cancern financlal mstruments that are ncluded
on the balance sheet. The Parnershlp does not trade in these financial dervatives and follows
procedures and lines of conduct to {imit the size of the credit nsk with each counterparty and market ifa
counterparty fails 1o mest its payment obligations to the Partnership, the resutting lossas are limited to
the falr value of the Instruments In question The comtract value or principal amounts of the financial
instruments serve only as an Indication of the extent 1o which such financial nstruments are used, and
not of the value of the credit or marke! risks

Forolgn exchange risk

A significant portion of revenues, earngs and net investments in foreign affilates is exposed to
changes In foraign exchange rates The Partnership seaks to manage Its foreign exchange fisk in part
through operational means, including managing expectad same currency rovenues in relation o same
currency costs, and same currency assets in relation to same currency habities Depending on market
condltions, foreign exchange risk Is also managed ihrough the use of derlvative financtal instruments
and foreign currency debl These financial Instruments serve to protect net Income and net investments
against the impact of the transiation nto US dollars of certan forelgn exchange denominated
transactions

Interest rate risk

The Partnersinp's interest-bearing investments, loans and borrowings are subject to interest rate risk
The Partnership Invests, loans and borrows primarlly on & short-term or vanable-rate basis From time
to tme, depending on merket conditions, the Partnership wil fix interest rates etther through entenng
into fixed-rate investments and borrowings or through the use of derivative financial mstruments

Credit risk

On an ongalng basis, the Parinership reviews the creditworthness of counterparties to forelgn exchange
and Inlerest rate agreements and doas not expect o incur & loss from fadure of any counterparlies to
perform under the agreements

There are no significant concentrations of credit risk related to the Parinership’s fnancia! instruments
with any individual counterpanty

in general there is no requirement for collateral from customers However, derivative financlal
instruments are executed under master nething agreements with financial insttutions

These agreements corltain provisions that provide tor the abxlity for collateral payments, depending on
levels of exposure and the crodit rating of the counterparty and the Partnership

YL
sl
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Sacurities

Fair value Falr value
30 November 30 November
2008 2005

{USD000)
Secunties, assets, avallable for sale 3410169 126t 637
Secuntigs, assets, held to maturity 1043744 45 437
4 453913 1307074
Secunties, debts . (8 970677)
- (9 970 677)

The fair values of secuntes, assets are Included in financial fixed assets (long term) and other
receivables (shor term) The far values of secunties, debts are included In long term kabilites and

current llabllities.

Derivatives
Est fairvalus  Est farvalue Conlract valus  Contract value
30 November 30 November 30 Novembaer 30 November
2008 2005 2006 2005

[LSC000)

Forward exchange contracts, assets 54 772 37 357 B 589 691 6 855 257
Forward exchange contracts, debts (114 620) (56 783) (8 647 081) (6 865 586)
(59,848) {19 406) (57 380) {10 329)
Cross currency swaps, assets - 7617 610 944 7157
Cross currency swaps, debts (258 989) (118 359) 604 793 {112 342)
(258 989) {111 742) 1215 737 (105 185)

The falr values of forward exchange contracts are included In receivables and current llabilities and
cross currency swaps are Includad in long term Investments and In othar long term lfablities.
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Derivatives {cont'd)

Est fairvalug Est fairvalue Conlractvakie Contract value
30 November 30 November 30 November 30 November
2006 2005 2008 2005
(USD'000)
interest rate swaps, assets 2818 3541 85000 170 000
Interest rale swaps, debts (21) {2 448) 100 000 280 000
2797 1 085 185 00D 450 000
The falr values of Interest rate swaps are included In other recelvables and current tlabitles
15. Net turnover
Sactor analysis
2005/ 2006 2004/ 2005
(UsDoo0)
Pharmaceutical products 29 165 B03 30837178
OTG {Consumer Healthcare division) 1417992 1415244
Diagnostics products - 2779
30 583 795 31755 196
Geographical analysis
2005/ 2006 2004/ 2005
{USD'000)
America {USA, Canada and Mexico) 12508 771 10 562 388
Europe 11480 035 13 420 894
Asia, Australia, New Zealand 4311276 5643 077
Rest of world 2273713 2128 837
30583 795 31 755 196
NN
kebigk
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Partios

2005/ 2008 2004/ 2005
(USD000)
Afiiliatod companies 12571 999 18 592 432
Third parties 18011796 13162764
30 583 783 3t 755 186
16. Other expenses
2005/ 2006 2004/ 2005
USD'000)
Royalty expenses 2272 330 2396 429
Amortization of intanglble assets 1 544 667 1 753 842
Restructuring expenses 181 338 263 901
Distributicn expenses 234 568 249 771
Cthar expenses 57277 62 795
4 300181 4 726738
17. Other revenues
2005/ 2008 2004/ 20056
{USD'000)
Result on disposed products and trademarks - 23 863
18. Wages and salaries and social charges
2005/ 2008 2004/ 2005
(Usp'oo)
Wages and salaries 3 207 588 3332201
Social charges 758 289 434 806
Penslon charges 363 241 401 859
4419 118 4 168 966

Wages and salaries and socla! and pensions charges hﬁg}&}gﬁ}n the Research and
development, Seling and General and admmistrative expenses: BT KPM
G Audit
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19. Average number of employees

2005/ 2006 2004/ 2005

America 6076 5605
Europe 315660 30272
Asla 17 115 13610
Rest of the world 2028 1667
56777 51 154

Within the consolidated group of antities of C P Pharmaceuticals International GV in 2005/ 2006,
392 paople were employed in The Netharands (2004/ 2005 407)

20. Stock options

Pfizer Inc may grant stock options to employees, including officars Oplions are exarcisable after five

years or less subject to continuous employment

years after the grant date Once options are exerc

and certain other conditons, and generally expire 10
isable, the employee can purchase shares of the

Pizer Inc common slock &t the markel price on the date the option 15 granted Fommer Pharmacia plans
provided that, in the event of a change In control of Pharmacia, stock options already granted become

immediately exercisable

The table beiow summarizes Information concerming options outstanding under the plans at year end

2008
Welghted
Welghted Weigr 3 Average
Number Average Average Number Exercise
Range of Outstanding Remaining Exercise Exercisable Price
Exercise at 31/12/06 Contractual Price at 31/12/06 (Exerciseble
Price {1000) Term (years)  (Total Options) {060 Options)
0~ 19,09 2939 08 517, 2939 $17,91
20 - 29,99 34 639 73 $ 27,30 15378 $ 28,67
30 - 34,99 14637 43 $32,56 13423 $32,41
35-39,89 18 569 56 $ 36,64 5336 $35,34
40 - 41,99 12 264 52 $41.31 12 264 $ 41,31
42— 44,99 12 328 23 $42,07 12 328 $42,07
over 45 9 990 41 $4534 g 990 $4534
105 266 71658
el
kbl
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The following table summarizes the activity for the plans

Activity stock oplions Number of Woeighted

shares average

pnee

Options outstanding as of 31 December 2005 102 104 703 % 34,85

Options granted in 2008 11 669511 $26,18

Optlons exercised in 2006 (2 946 006) $14,55

Optiens cancelied in 2006 (6 896 891) $ 34,03
Movement 1n consofidation 1 334 307

Optlons outstanding as of 31 December 2006 105 265 624 $ 34,46

The welghted average fair value per stock option granted was 35,42 for 2006 and $ 5,15 for 2005

The costs of the stock option plan are accounted for in the annual report of Pfizer Inc,

2. Net financial income

2005/ 2008 2004/ 2005

{USDroo)
.nterest Income 385773 587 £70
Intorest expense (292 667) (324 874)
Foreign exchange loss {1 664} (858)
91 442 261 637

rebhol]
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22, Taxation

The applicable weighted average tax rate is 13 96% In 2005/ 2006 (2004/ 2005 156%) The tax charge
in the profit and loss account over 2005/ 2006 amourtts to USD 15 biltlon (2004/ 2005 USD 1 1 bifon),
or 23% {2004/ 2005 14%} of the result before taxes and manly includes tax over the current year, tax
on non-taxable revenues, tax on non-deductible interest and other cost and deferred tax iabilty The tax
charge in the proht and less account includes the following componenis

2005/ 2006 2004/ 2005
{USD'000)
Tax hability over current financial year 3026 584 5 193 442
Tax on non-texable Income / expense (1 663 483} (3 976 864}
Deferred tax liability (64 521) (119 873)
Prior penod correchion 222027 {56 252}
Other (33 323) 68 308
1 487 284 1 106 761
23. Resuit from participations
2005/ 2006 2004/ 2005
(USD'000)
Dividend Income from particlpations stated at cost - 49115
Net income from particlpations staled at net equity 2 850 428 790 476
Result on divestitures - 200 396
2 95¢ 428 1039 986

24. Cash flow statement

The Parnership has elected not lo present a separate statement of consolidated cash flows,
Accardingly, a copy of the consolidated statements af Pfizer tnc for the yaar ended 31 December 2008,
in which the consolidated cash flow statement of C.P Pharmaceuticals International CV s
incomorated, 1s deposited at the Chamber of Commerce of Rotterdam, The Nethertands

CA
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25. Lease commitments

Withun gne  Within two to After more
year five years  than five years Total
{UsDoo0)
Lease commitments and rent
expanse 82 670 167 741 14 348 264 759

26 Transactions with related parties

In its nommal course of business, the partnership buys and sefls goods and sorvices from and to vanous
related parties in which the parinership has an interest of 50% or less Generally, these transactions are
conductsd on a commercial basis under comparable conditions that apply to transactions with third
partles In 2006, the purchase of goods and services from related partles amounted to USD 934 millien,
and the sale of goods and services fo related partles amounted to USD 395 millon As at 30
November 2008, the accounts recelvable from related partes amounted to USD 886 million, while
amounts owed to related panties amounted to USD 2 5 bilion

ks
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27. Other contingencies

Centan subaidianes participate in cash pooling arrangements with affillales invalving a senes of cross

guarantees between the parlies

The total exposure of the guarantees amounts to USD 80 million

For the purposes of applying the exernption under Article 403, Book 2 of the Dutch Ciwvil Code, the
Partnership has assumed Jeint and several liability for all legal transactions carried out by

PlizerBV

Pfizar Pharmaceuticels B V

Piizer Anlmel Health B V

Pfizer Holdings 8 V

Pfizer Globel Holdings BV

Pfizer Consumer Heelthcare BV
Roerig BV

Plizer Holland Pharmaceuticela BV
Phamacla BV

FPhammacia intematicnal B V

The Partnership has guaranteed the llablittes {as defined by Section 5(c)(n) of the Irish Companies
(Amendment) Act, 1986} of the subsidiaries as isted below, wn order to allow them aval of the
exemption from fillng their individual financial statements for the year ended 30 Novemnber 2006, as set
out in Saction 17 of tha Irish Companles (Amendment) Act, 1986

Pfizer Cork Limited

Ptizer Distribution Company

Phizer Export Company

Plizer Finance International Limited
Pfizer Fungings intarnational

Plizer Globai Trading

Plizer Healthcare Ireland

Pflzer Holding Ventures

Pflzer Holdings Europe

Pfizer International Holdings Lirmted
Pilzer investment Capital ple

Pflzer Ireland Ventures

Piizer lreland Pharmaceuticals
Phzer Sclence and Technology Ireland Limited
Pfizer Sarvice Company Ireland
Ptizer Shared Servicas

Thomey Company

Warner Lambert lieland

Plizer Menufacturing Services
Phamacia Iretand Limited

Ptizer Consumer Healthcars Ireland

I
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28. Litigation and Proceedings

The Parnership and its subsidiaries from time to time are involved In various patent, product fiabiity,
consumer, environmental and tax clalms and Htlgations, and additional matters that arlse from tme to
time In the ordinary course of business These include challenges 1o the coverags andfor validity of
patents on products or processes and allegations of injuries caused by drugs or medical devices The
Partnership and lis subsidiaries are also from time fo tme subject to environmental laws and
regulations, and are also involved with or the subject of govarnmentat or regulatory agency Inquirnies or
nvastigations from time 1o time  Litigation Is inherently unpredictable and excessive verdicts that are
not justified by evidence can oceur The Partnership believes that it and its subsidiaries have valid
defensos with raspect to the legal matters pending aganst them and, taking into account insurance and
reserves, the Parnership believes that the ulimate resolution of these matters will not have a material
adverse mpact on the financlal condition, results of operations, or cash flows of the Partnarship Itis
possible, however, that cash flows or results of operations could be affected in any particuiar period by
the resoiution of one or more of these cantingencles

Patent Matters

Atorvastatin. Plizer Ireland Pharmaceuticals (*PIP"), of which CPP1 CV 15 a pariner, owns interests in
woridwide patents covering Lipitor that are being challenged in lawsuits (n the U K, Span, Denmark,
Austng, Ireland, Australia, Belgium, Canada, Germany, Greace, ltaly, Korea, Mexico, Portugal, the
Netherlands, Finland, Norway and Sweden, as weli as In the United States  An appellate court has
upheld the decision of the Austnan Patent Office revoking the pharmaceutical product claims of the
Austrian patent on the snantiomenc compound used In [ipitor The gnantiomer patent has also been
challenged 1 Spain and we are appealing two adverse trial rulings, while In July 2007 we prevalted at
trial against Ranbaxy A separate patent that claims a class of compounds Including the compound used
m Lipitor (“the basic patent”) has been challenged In the U K, where Pfizer has prevailed at trial and
appeal Pfizer has prevailed at trial in other cases agamst Ranbaxy on the baslc patent, in Australia, the
Netherlands and in Ireland, and Ranbaxy has appeated those doclslons In Australla and the
Netherlands, the enantiomer patent was declared invahd and the company is appealing those decisions
in Caenadian proceedings relating to preventing Ranbaxy from obtainng market approval, we are
awalting an appeal dacision In our loss ageinst Ranbaxy on the enantlomer patent, while Ranbaxy's
approval remains blocked due to our tnal winon a crystalline polymorph patent  We expect Flanbaxy to
sppeal the decision on the crystalline polymorph patent, and further progeedings are scheduled for trial
in October 2007, against another company, Apctex A preliminary injunction was obtalned against
Ranbaxy in Denmark on both the baslc and snantiomer patents, Ra1baxy has appesled Litigation on
the basic patent remains pending In other countnes, including Belgium, Germany, Haly, Mexico and
Sweden In litigation In Norway on other patents covering processes for making atorvastatin, adverse
appellate rulings have been Issued and became final in August 2007, Finally, nthe US, PIP 15 a
plantiff In a patent Infringement lawsuit agalnst Ranbaxy Laboratories Limited and Ranbaxy
Pharmaceuticals Inc , which was decided m Pfizer's favour in late 2005 at the trial level Ranbaxy
appealad and on August 2, 2006 the CAFC ruled the basic patent infinged by Ranbaxy's product, but
also held a clalm of the enantiomsr patent tvalld on technical grounds
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In January 2007 we filed a relssue application with the U S Patent Office to correct the techrical defect
in the anantomer patenl Ranbaxy pettioned for Supreme Court review of the CAFC declslon, but that
petition was denled in April 2007

PIP 1s also a plaintif in a patent infringement lawsult on the basic palent filed against Rar haxy in March
2007 over thelr ANDA for generic Caduet, the combination of atorvastatin and amlodiplne, and on the
enantiomer patent, filad agalnst Teva In June 2067 over thelr ANDA for generic atorvastatin  Both of
those cases are In therr early phasas.

Celecoxib. In February 2004, Teva filed a Paragraph IV Nolice challenging US basic and use patents
assigned 1o CPPI CV partner G.D Searle, and In March 2004 Pfizer {along with other partners
Pharmacla Corp, Phamacia & Upjohn Co LLC as plaintifis) filed a patent infringement lawsult agalnst
Teva with respect to this challenge Trial conciuded n December 2006 and on March 19, 2007, the
judge held that all three of Plizer's patents were valld and infringed; and ordered the approval date of
Teva's genenc product to be no sooner than December 2015 Teva has appealed and an appeals
hearing 1s expected in eardy 2008 In Canada, Novopharm filed a Notice of Allegation against the
Canadian G D Searle patant covering celecoxib and Phzer commenced lagal procesdings based on
Novopharm's notice  In February 2007 a trial court denied G D Searie's request to block approval of
the Novopharm generic but the Canadian Court of Appeal reversad the lower cour and Issued a notice
prohibiting Novopharm's generic celecoxib approval until expiration of tha patent In 2014 Novophamm
has petiioned the Supreme Court of Canada to review the appeliate decislon

Geabapentin, On 25 Aptll 2000, US Patent 6,054,462, covering anhydrous gabapentin {Neurontin)
formulations containing low levels of tactam and mineral acids (the “low4actam patent’), was Issued to
CPP| CV's subsidiary, Godacke Aktiengeselschaft, now Godecke GmbH 1n 2000 and subseguent
years Wamer-Lambert has brought patent Infringement sults agalnst several genenc manufacturers that
have filed abbreviated new drug applications with the FDA asserting the Invalidity and nen-infningement
of the low-lactam patent The defendants have filed various summary judgmenl motions asserting
mnvalidity and non-infringement on & number of grounds [n 204 afler the U § Distnct Court for the
District of New Jersey denled our requests for temporary e aining orders agalnst these generics,
soveral launched at-risk In 2005, two non-infnrngement motions were decided in favor of the
defendants, and Warner-Lambert appealed In Seplember 2007 the CAFC reversed the tnal court's
grant of summary judgment on one of the motlons, and ordersd the trlal court 1o hold further
proceedings, but no schedule has been established for those proceedings Counterclaims in these suits
as welt as varlous Independent actions have been filed claiming that our attempis to enforce nghts
under these patenis constiute unfalr competiton and/or violations of the antiirust laws These
countarclaims and independent actions have been consolidated in the same federal cot 1t end stayed
pending the outcome of our patent infringement suits

Sildenatil. Certain of the Parinership’s subsidianes own Interests n worldwide patents covering the use
of cGMP PDE Inhibitors, Including sildenafls cltrate (Viagra) and compstitor PDE Inhibitors (e g., Cialls
and Levitra) The patent was held invalid in the UK In November 2001, and later on appeal In
Opposition procesdings in the Eurcpean Patent Office, the patent was revoked in July 2001 and appeal
denied In October 2002 Pfizer Inc filed In the United States patent Infnngement ackons against
Bayer/GlaxoSmithKiine and separately, against ICOS/EN Lilly. Subsequently both companes launched
thewr respective erectile dysfunction treatments in the United Sta&es’!;[‘hg?laql?ch of Cialls by Ldly/ICOS
and Levitra (GlexoSmithKiine/Bayer} werldwide has resulted ins s1§niﬂca’r’n, aduction 11 the sales of
Viagra across all markets KPMG Audrir
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In 2002-2003 related enties of Phzer inc and Phzer Lid filed similar patent infringement actions on the
anafogous national patents In Canada, Mexko, Brazil, Australia, New Zealand and South Afnca i
response to patent revocation actiens brought by E Lilly and Bayer in those Jurisdictions. In 2005
decisions adverse to Pflzar were rendered in Australia and Brazll, and cur appeal In Australia was
denied, while our appeal in Brazil remams pending. In New Zealand and 8outh Afrca, the patent was
revoked subsequent to Pfizer's abandonment of the detense of the patent in those countries. In
September 2003 the US Patent and Trademark Office Inltiated a re-examination of the US “usg”
patont, and the U S Titigations against Bayer and GlaxeSmithKiine and {COS and Efi Lilly have baen
stayed dunng the pendency of the re-examination In 2004, a worldwide settlement of all disputes with
Bayer and GlaxoSmuhKiine over the patent was reached, and the lawsuits against {COS and El Lilly
remaln pending in the US, Canada, Mexico, and Brazll

In Canada, two patents have been invoived In hitigation to prevent generic approval the basic compound
patent, expiting 2011, and the Viagra use patent {above, expinng 2014). In eady 2007 distnct and
appellale courts denied Pfizer’s request for an order of pronibition against approval of Apotex' genenc
siidenafil drug application, holding thal Pilzer had not disproved Apotex’ allegations of the invalidity of
the basic compound pateni 1n a parallel case, a tnal was held in May 2007 on Apotex’ allegations of
Invaiidity of the Viagra use patent, and we ars awaiting a declsion QOther patents are on the Register for
Viagra but in September 2007 the Health Mimstry advised us that these patents would not prevent
Apotex from recelving approval

Tolterodine. Certain of the Partnership's subsidiaries own interests in wordwide patents covenng
tolterodine  In February 2004 Teva notified us that it had filed abbreviated new drug applications with
the US FDA seeking approval to market a product containing tolterodine and asserting the non-
infringement and invalidity of our patents relating to this produet I March 2004 Plizer iled sust against
Tova in the US Distnct Court for the Distnot of New Jersey in January 2007 Teva dropped its
challenge 10 this patent and later the same day Its wholly-owned subslidlary, Ivax, filed a challenge on
substantially the same grounds  This tnggered & new 30 month stay against lvax Tnai Is not expected,
therefore, unil late 2009 In South Korea, Pfizer flied ten lawsuits against a conglomerate of Korean
generlc compames, headsd by Anguk, that have abtained approval to launch, bul have nol thus far
jaunched, generic iolterding tartrate controlled-release products,

Commercial Mattors

in September 2005, the Polish National Health Fund {"NHF") launched separate civii suis against some
pharmaceutical companias, inciuding Pfizer Polska sp z 0 0. and Pharmacia Polska sp z o 0 (logsther,
“Companies*}, claiming that dunng the penod of May 1, 2000 to Apnl 8, 2002, the Companies inflated
the deciared customs values of imported medicines, thereby causing higher Hsted prces and,
consequently, higher NHF relmbursement spend  According to the NHF, the declared customs values
of Imported medicinas were inflated because they did not take into account discounts, rebates or similar
mechanisms that the Compares recelved from thelr exporling affiliates No mechanism for calculating
these damages was provided

Poland, arlslng n 2001, when the Polish govemment first began tognvestigate the Industry's declared
customs values of imported medicines The other two prongs afe’b ﬂ@;m&ulgthé\s and pricing
regulations ugait

These civil law suits represent a third prong of what became[kr\?wnrhasfth Customs Margin Issuse in
ik A
M
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The VAT potential case has bezn built around ailegedly Improper VAT documentatlon that does nol
reflact real customs values, while the potantial pricing claim has been developed on the argument that
the maximum officlal wholesaler's margins were exceeded due to over-declared customs values The
status of the VAT and pricing issue was addressed in a case agalnst Sanofi-Aventis, El Lilly and GSKin
which the court ruled In favour of these companies However, the Tax Chamber refuses to accept these
rulings as precedent, there i no final interpretation lssued by any authorty and, thus, pricing and VAT
remain potential issues for other companies, Including Plizer and Pharmacla

In 2005 the pharmaceutica! industry and NHF (representing aiso the Ministnes of Finance and Health)
negotlated for a potential settiement on all three prongs Howaver, no agreement was reached

Both cases agalnst the Companies were suspended in September and Octobar 2008 after a motion by
NHF, which claimed that It would prepare & proposal to the industry on the margin Issue Such a
proposal has not been offered to date
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29. Principal subsidiary companies

Uniess stated otherwiss, all subsidiary companias listed below are direct o indirect 100% owned, as of
30 November 2006 Subsidiary compamies with & * are new In the consolidation of 2006

legel Name Country
Plizer Saldal Manufacturing (70%) Algeria
Plizor Phanm Algerls {72%) Algena
Pilzer Limitada Angola
Searle Argentina SRL Argenting
Pfizer SHL Argenting
Pfizer Animal Hoalth S A, (78%) Belglum
Pfizer Manufacturing Belgium NV (81%) Belgium
Searle Balgium BVBA Beigium
Pilzer Consumer Healthcara Comm VA (88%) Beigium
Lothian Developments V SPAL (78%) Balglum
Pfizer Servdce Company BVBA Balglum
Pfizer Distripution Services Belgium
Pizar Financial Savices NV (78%) Balgram
Seara Lid Barmuds
Pfizer Holdings Bermuda Limited * Bermuda
Pharmacia Brasi Lida Brazi
L aboratores Pfizer Lida Brazil
Plizer Phermaceuticals Limited Cayman islands
Pharmacla International Trading (Shanghal) Limited China
Upjohn Suzhou Phasmaceuteal Co , Lid China
Upjohn Suzhou Animed Haalth Products Co , Ltd China
Piizer Phamaceutical Wuxi Ca, Lid China
Piizer {China) Research and Development Co Ltd China
Piizer Invesiment Co Lid (formerly, Pharmacia & Upjohn (China) Ltd ) China
Piizer, S A Costa Rica
Pfizer Zona Franca, S.A Caosta Rica
Plizer Croatiad 0 0 Croatla
Piizer SRO Czech Republic * Czech Republic
Plizer ApS Denmark
Plizar Esbjarg A/S Denmark
Pflzer Denmark PCH Aps * Denmark
Pfizar Cla Lica. (94%) Ecuador
Pfizer Atrica & Middle East Company for Phammaceuticals, Animal Heaith end Chernicais S A E Egypt
Plizer Egypt S.A E Egypt
Plizer Middle East for Pharmacsuticals, Animal Health and Chemicals SAE  (88%) Egypt
Plizer Oy Fintand
Kiintaisto Oy Helsingin Tletokuja Fintand
Kilntalsto oy Espoon Peligvaniementia 14 Findend
Rivepar & A.S (79%) France
CARDEL. (79%) France
Plidevé (SA S ) (76%) France
Plizer PGHD (S A.S ) (78%) France
Pilzer (S AS ) (T3%) France
Plizer PGM (S.A § ) (79%) France
Plidev3 {(SA S ) France
Plizer Holding Franca (S C A) (79%) France
Substantia (S A 8 ) (76%) France
Capsugel France (76%) France
Pfizer Sante Grand Public (S C A ) (B8%) France
W-L Holding (S C A} (88%) France
Capsugel Ploermnsl (94%) France
Piizar Sewvices 1 (SNC) ST qr— [~ France
Plizer Services 2 (SN C ) . A}lﬁ] France
Pans Montrougs Il SARL (94%) A e g France
KPMG Audit
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Logal Nama

Plizar Inti Qperabions SAS *

Phammaucia GmbH (30%)

Pfizer G mb H (80%)

Plizar Hoking und Verwaitungs G mb H 195%)
Pfizer Bateiiigungs G m b.H (95%)

Godscke GmbH (80%)

PanServ Personelboratunga und Anzeigenservice GmbH (86%)

Adanylchemis GmbH (80%)

Warner-Lambart GmbH (95%)

Godecks OTC Betsliigungs GmbH {80%)
Parke Davis GmbH (85%)

Pfizat CHC GmbH (89%)

Helnrich Mack Nach{ GmbH & Co KG (30%)
Pilzer Consumer Healthcare GmbH (85%)
Heumann PGS GmbH (80%)

Plizer Phasma GmbH (90%)

Pfizer Deutschiand GmbH

Plizer Finance GmbH & Co K&

Plizor Finance Verwallungs GmbH

Pharmacla Diagnostics Verwaltungs GmbH (85%}
Searle GmbH (85%)

Swordlish Hetmiierbedar Verwaliungsgeselischaft mb H *
Swordfish Holding GmbH *

Phzer Manulacturing Frankiurt GmbH & CoKG”
Pfizer Manulacturing Frankiun Verwaltungs GmbH *
Plizer OTC Betelligungs GmbH *

CPPICV Six (Glbraltar) bimitad

Pfizer Hellas, AE {83%)

Pflzar Cadbe Limited

Plizar HK Sesvica Company Limied

Plizer Gomoration Hong Kong Limited
Pharmacia Asla lumited (81%)

Plizer Hungary Asset Management LLC

Piizer Limited {31%)

Duthem Laboratardes Limited {31%)

PT Plizer indonasla (98%)

Plizer Healthcare zeland

Phzer Export Company

Piizer Distribution Company

Pflzer Irgland Vaniures

Wamer-Lambert freland

Plizer Irelend Pharmaceuticals

Plizer Pension Trusteas {reland) Limited
Pfizer Sciance and Technology tretand Limited
Piizer Consumer Healihceare |reland (86%)
Plarstow Limited

Pfizar Holdings Europe

Plizer intornations) Holdings Limied

Pfizer Cork Limlted

Pharmasia lreland Limited (B6%)

Plizer Global Treding

Plizar Fundings International

Pllzer Servica Company I/6land

Ptizor Intamational Bank Europe

Plizar Investmant Capltat {84%)

Pilxer Shared Satvices

Pfizer Dublin Lirmited

Phzer Finance nlarnations! imited

Plizer HoldIng Ventures (78%)

Plizer Cvarsags Phamaceioals

Plizer Manutaciuring Services

Prosec (lretand) Limited (81%)

Country
France
Gemany
@amany
Gemany
Gemany
Gormgny
Gemnany
Genmany
Germany
Qermany
Garmany
Garmany
Germany
Gemany
Garmany
Germany
Germnany
Gormany
Garmany
Germany
Germarny
Germany
Gormany
Garmany
Gemmany
Gemany
Gibraltar
Greoce
Guemsey
Hong Kong
Hang Kong
Hong Kong
Hungary
India
india
Indonesia
Iroland
Ireland
lraland
Ireland
Ireland
Iredand
Ireland
lraland
Iratand
fraland
Ireland
liatand
Infand
Iretand
Iratand
Ireland
Trelang
Irelend
Irgland
Iteland
frelang
Treland
Iretand
Iredand

ST iratand
kb R
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Legal Name Country

o lntar Ireland

Piizar Intamational Portfclio Investments e orsey
Pfizar Co-Promotions Limitad e oay
Parke Davis & Go Limlied o)
PHizer Ventures Limited e o araey
Plizer Jersoy Company Limited It o ey
Plizer Holdings Turkey Limited e ot oy
Plizer Jarsey Finance Limited podeiens
Piizer Jersey Capilal Umited e ey
Plizer Sterfing Investments Limited ey
Phizar Pharmaceuticals Jorsey Limited * i
Pharmacla & Upjohn S p.A (78%) e

Carlo Erba OTC STL (78%) hal

Pfizer Consumer Hoaithcare S 1L (84%) e
Bloindustria Farmacautlel S ¢ 1 (78%) s

Plizar ltalta S r | (79%) et
Reactina S r L. {84%) e
Batverda 5 R L. (79%) o

PRzer Holilng Haly 8 pA (T9%) e

Sefema Sl s
Capaugel Japan inc (KK} (34%) prdad

Pfizar Consumer inc (84%) e

Pilzer Japan Inc (84%) o
NPFYK Kera

pilzar t aboratodes Limited fon o
Piizat Entatpross SARL mambovmmrg
Pilzer Luxembourg Sai prominearhd
Saiinor Inveisments Sart D mbour
Pitzer International Luxambourg S.A oy
Piizer Luxco Pro.guclg? HSLA RL. oot
Piizer Participetions e

Plizar Holdings Imernational tuxembeurg (PHIL) Sad Luxam
Plizer Sharaholdings Intermodiate SARL e oy
Phzer Luxco Hoklings Sar o o
Pllzer Pracision Holdings SARL Luxmantourg
e Luxembourg
Piizer Warner Lambart Luxambourg Sart e
Pllzer (Malaysla) Snd Bhd e
e ol Marico, S da RL do C V Mexico
Plizer Holdi exico, po
Plizer Gunsz%or Health Care Méxto, S de RL deCV Mexlco
Phamacia & Upjohn SA da CV ™ Maxloo
Capsuge! de Mexco * e atand
Piizar New Zealand Limiled (81%} Novvay
Pfizer A/S (76%) s
Pharmacia Pakistan (Pvi) Lig oiton
Parke, Davis & Company Limited (98%) Pakisten
Pfizer Laboratories Limited (89%) Pakisten
Pharmacia de Cantroamarica S.A (81%) ileg
Pfizar Carporation paname
Pfizer memational Comoration Praoines
Pfizer, Inc (84%) o
Pfizar PolskaSp z00 Polare
wamer Lamberl Poland Sp z.00 potand
Pilzer Traging Polska epz.0 0 P
Pfzer Romania SRL Sonbgel
Plezer Afrique de L'Ouast R 3 Feilo
Plizar Asia Peclfic Pt Lid | H kit
Pfizer Singrpore Traging Fle Lid i ;_32 i b Singapors
Ptizer Asia Marufaciynng Pte Lid * VALY a Pl

Pilzar Laboratories (Proprietary) Umiled

Piizer Phammaceuticals Korea Limited {92%)
Laboratorics Parke Davis), SL. (68%)

Davis Medlca, S 1. (68%;

Pllzor Consumar Healthcare S Com p A (88%)
Nefox Farma, S A, (58%)

South Aflca
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Lega! Namo

Vincl Farma, S A {68%)

Invicta Farme, S.A (58%)

Nosirumn Famma, S A, (58%)

Plizar, S A (58%)

BINESA 2002, 5L (50%)
Laboratonos Visine, S L. (88%)
Pharmnacta Grupo Pizar, S L (58%)
Kantarma, S.A {58%)

Continental Farmaceitica, S& (58%)
Pfizer Health AB

Pllzer Export AB

Plizer AB

Roerig A B

Kommandilbolaget Hus Gron (39%)
Prossc Forsakrings AB

Fyrcia HB

Backsvalen 6 HB

Fhamacta Holding AB

Pharmacta indusl:ifasigheter AB
ACO AR

Pfizer Consumer Healthcare Heafth AB *
Ptizer Consumar Healthcare AS
Medaro AG

Plizer AG {91%)

Phamecia International SARL

Plizer Limitad

Capsugel (Thalland ) Co , Ltd {84%}
Q CT (Thailand) Co , Limited

Pfizar Limited

Plizor Animal Health BV (94%)
Pharmecle B V {B4%)

Plizer Moldings Natherlands BV
Jouvetnal Holland B V (79%)

Searle Holdlngs B8 V

Pilzer Consumer Healthcare B v (34%)
Plizar Pharmecauticals BY

Plizer BV (94%)

Plizer Holdings B V

Plizer Global Holdings B Vv

Pfizer Holand Phamacauicals B vV (90%)
Roerlp BV (84%)

Paris Montrouge (1) Nederand B V {B4%)
Pfizer OTC BV *

Phamacla International BV (81%)
Pfizer Asia Holdings BY *

Searle Hoidings BV

Pilzer Phnarmaceuticels Tunisie Sad
Plizor Turisia SA {56%)

Pfizer Naclar Umited Sirket!

Warner Lamberi Hac Sanay va Ticaret Umited Sirketi

Phammacia llac Sanayi ve Ticare! Limted Sirkeli
Plizer Limitad

MTQG Divestitures Limitag

Pflzer Madlcal Technology Group Limited
Plizar UK Group Limited

Phzer Group Limitad

Uniclitta Limited (88%)

Pilzer Limited

Plizer Technologles Ltd

W-L {Spain) (66%)

wamer Lamban (UK) Limitad

Pfizer Consumer Health Protucts Company (88%)
Ptizar Congumar Healtheare (89%)

w-L (EBurops) (77%)

Meridica Limited

Country

Spaln

Spain

Spaln

Spain

Spaun

Spain

Spain

Spain

Spamn

Swaden

Sweden

Swaden

Swadan

Sweden

Swedan

Sweden

Swadan

Swedan

Sweden

Swaden

Swoden
Sweden
Switzerland
Switzarland
Switzeriand
Tanzania
Thalland
Thadlend
Thalland

The Netherdands
The Netherlands
Tho Nethariands
The Netherands
The Nethadands
The Netharlands
The Netherlands
The Nethstiands
The Natherands
The Netheriands
The Netheriands
The Netherands
The Netherlands
The Netharlands
The Netherlands
Tha Natherlends
Tha Netherlands
Tunisia

Tunisla

Turkay

Turkey

Turkey

Uganda

United Kingdom
Unitad Kingdom
Unitad Kingdom
United Kingdom
United Kingdom
Unlted Kingdom
United Kigdom
United Kingdom
Unitad Kingdom
United ¥ingdom

~ United Kingdom
IE] i K
}y‘? United Kingdom
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Lagnl Name

Ptizer Pension Trugteos Lid

Viagra Lid

Pharmacia Europe EEIG

Warner Lambert del Unuguay S.A (84%)
plizer Senvices LLG

Plizer Venezuela, S A (83%)

Roerg, 5 A

Country

Uniled Kingdom
United Kingdom
United Kingdom
Uruguay

USA

Venozuela
Venszusela

Between 1 December 2005 and 30 November 2006, the following companies were sold, dissclved or

merged

Lagal Name

Salskabet at 24 September 2004 A/S
Bioplics Sarl {79%)

Heumann Betaligungs GmbH

Pfizer Century Hoidings

Plizer Hokdings freland

pfizer Commergial Holdings Limited
Pfizar Pharmaceuticels Production Cosporetion Limitad
Pharmagia ftalla S p A
SOPACOSRL

Phammacia 5 p A.

Plizer Servicios de Mexico, SA daCV
Plizer Antilles Haldings Ny

Fharmacia Anlmat Health AB
Pharmacia & Upjotin AG

Lambert Chemicel Company Limitad

Country
Denmark
France
Germany
Iraland
Iraland

lsie ot Man
Islo of Man
Haty

Hady

Ligly

Mexico
Nstherlands
Swodon
Switzerand
Unhed Kingdom
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PARTNERSHIP BALANCE SHEET AS AT 30 NOVEMBER 2006

(attor appropriation of results for the yesar}

30 November 30 November
2006 2005
(USD'000}
Note
Fixed asssets
{intangitle fixed assets a2 3843161 5517 855
Financial fixed assets 33 45 302 733 45 807 579
489 145 894 51025 434
Current assots
Raceivablas 34 4 396 470 1976 368
Cash and banks 492 750
4 396 962 1877 118
TOTAL ASSETS 53 542 856 53 002 552
Partners Capital Accounts 35 35 248 088 18 739 280
Provision for subsidiaries 38 2111559 8 096 049
Current liabilities ar 16 182 169 28 167 223
TOTAL LIABILITIES 53 542 856 63 602 552
lb]
reila
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PARTNERSHIP STATEMENT OF INCOME FOR THE PERIOD
1 DECEMBER 2005 UNTIL 30 NOVEMBER 2006

2005/ 2008 2004/ 2005

{LUSD0c0}

Resu't of C P Pharmaceuticals international C V' after tax {267 493) 871 024
Fesult of subsidiaries after tax 66884 149 6016199
Net profit for the period 6 616 656 6 887 223

ERPN
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NOTES TO THE PARTNERSHIP ANNUAL ACCOUNTS

30. General

Under the exemption provided by Articie 402 of Title 9 of Book 2 of the CIvll Code, the Partnership has
used the abbrewiated form of the parent company statement of incoma

31. Summary of significant accounting policies

The assets and habilihes are stated using the same accounting principles as disclosed in the notes to
the consolidated annual accounts tor the year ended 30 November 2006

32. Intangible fixed assets

Goodwill

{USD'000)
t co

Balance beginning of year 8373469
Balance end of year 8 373 469
Accumulaf mortizatlo
Balance heginning of year 2855814
Depraciation for the year 1 674 694
Balance end of year 4 530 308

Net book value as at 30 November 2006

Net book value as at 30 November 2005

Depreciation In %

3 843 161
T

5517855
20
Lok d s
Y]
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33. Financia!l fixed assets

30 tiovember 30 November
2008 2006
(USD'0o0}
Particlpations stated at net equity 274 420 417 954
Participations stated at cost 599 000 599 000
Subsidianes 15 930 852 12 863 6456
long term loans to subsilianes 26 408 461 31 626 980
45 302 733 45 507 579
The movement 15 as follows
Parcipaiions  Patticipations Subsidianes Long term Total
stated at net  stated at cost loans 10
BQuity subsidanes
{USD'000}
Beginning balance 417 6§54 588 000 12 863 845 31 626 980 45 507 &79
Additions - . 2881 196 13766817 16 448 013
Share in result 142 618) G BB4 149 - 674163
Dividends racenved . (8 B59 863) - (B 859 B63)
Capital contibution . - ¢ 852 869 - 9 862 869
Rapayment of capial - - {2 557 306) - {2 557 308)
Accrued nterest - - - 2041345 2041 345
Repaymant of toan and
acctuad interest - - - {19 985 635) {10 885 635)
FAS 158 adjustment - . (501 440} - (591 440)
Movament of loan
provigion - (1 048 954) 1 048 954 .
Movement ol provision - - (5 B84 460) - {5 984 490}
Currancy translation
difference - - 2601733 - 2801733
Disposals (1016} - - (t 016)
Other . - 59413 - 58 413
£nding balance 274 420 590 000 15 930 852 28 498 401 45 302733

H
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Long term loans to subsidiaries

In 1998 a loan with a principal amount of USD 17 bilton was provided to a subsidiary, The interest rate
applied amounts to 7% The loan matures on 14 January 2008 Thers may be rapayments without
pramlum or penalty, for all or pan of the principal at any tme Unti 2005 USD 14 7 billien was repaid
Thoere were no repayments made dunng 2006

In November 2000 another loan with a principat amount of USD 9 billion was provided to a subsidiary.
This Ivan matured on 30 November 2005 and the Interest rate |5 fixed at 7% Untli 2004 USD 1 & billlon
was ropaid The repayment In 2005 was USD 646 milion This loan was extended until 1 March 2006
This loan has been repaid In full dunng 2006

In March 2003 another loan with a princlpal amount of USD 3 billlon was provided 1o & subsidiary with a
fixad Interest rate of 6 17% This loan was repald n full on 1 March 2006

In July 2004 ancther loan with a principa! amount of USD 19 billion was provided o & subsidiary This
foan matures on 13 July 2014 and the Interest rale Is fixed at 4 93% The repayrent In 2006 was USD
1 6 bllllon

In November 2005 another loan with a principal amount of USD § billion was prowded to a subsidiary
This loan matures on November 22, 2015 and the interest rate I1s fixed at 4 97% This loan has been
repald n full dunng 2006

in November 2005 another loan with a principal amount of USD 1 billion was provided to a subsidiary
This loan matures on November 22, 2015 No interest shall accrue on this loan This loan has been
repaid in full dunng 2008

In March 2006 another loan with a principal amount of USD 11 billlon was provided to a subsidlary This
loen matures on February 28 2016 and the interest rate 1s fixed a1 B 04%

in March 2008 another loan with a principal amount of USD 2 bifion was provided to a subsidary This
loan matures on 13 July 2014 No intarest shall accrue on this ioan

in March 2006 another loan with a principal amount of USD 538 million was provided to a subsidlary
This loan matures on 22 Decembar 2015 and the Interest rate Is fixed at § 03%

In March 2006 another loan wath a principal amount of USD 150 millien was provided to a subsidiary
This loan matures on 22 Dacember 2015 No interest shall accrue on this loan

N
;(}ijérﬂﬁj
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34. Receivables

30 November 30 November
2006 2005
{USD'000}
1.oans receivable from subsidiaries and affliated companies 3042 317 692 160
Short temn loans and investments 203 806 194 095
Other recelvables and prepald expenses 1150 347 1090113
4 396 470 1 876 368
The majonty of the recelvables are due within one year
35. Partners Capital Accounts
Partners and their percentage of interest
30 November 2008 30 November 2005
General Partners
Pfizer Manufacturing LLC 11 5702% 14 1978%
Pfizer Production LLG 0 3661% 04492%
Limited Partners 88 0638% 86 3530%
The movement in Partners capltal accounts s as follows
2005/ 2006 2004/ 2005
(USD'000}
Net capital account beginning of the year 16 739 280 49 658 763
Contnbution in kind 9 882 869 -
Repayment of capital - {39 019 693)
Currancy transtation difference 2601733 (835 920)
Net result 6618658 6 887 223
Mmimum pension liability adjustment - 48 907
FAS 158 adjustment (net of tax) {691 440) -
Met capltal account end of year 35 249 088 16 739 280
[ _J
ol
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The difference betwesn the Partriers capitel accounts according to the consolidated balance shee! as at
30 November 2008 and the Partnership balance sheet as of that date can be explained as follows

2005/ 2006

(USD'000)
Partners capltal accounts, consolidated balance sheet 34 810 404
Realized profit on sale of subsidiaries within the C P Pharmaceuticals
international C V -group 438 694
Partners capital accounts, partnership batance sheet 35 240 098
36. Provision for subsidiarles

2005/ 2006 2004/ 2005
(UStroos)
Balance beginning of year 8096 049 6 827 108
Movement provislons for subsidiaries {5 984 480) 1268 941
Balance end of year 2111 558 8 096 049

37. Current liabilities

30 November 30 Novernber

2006 2006

(USD'000)
Accounts payable to subsidianes and affliated companies 16179 012 28167 164
Other accounts payabie and accrued expenses 3187 59
16 182 199 28 167 223
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38, Tax

According to the cblalned tax ruting of June 26, 2001, CPPI CV Is considered transparant for D ch 1ax
pumoses and ag such not aubject t Dutch corporate income tax af dividend withholding tax.

The tax ruimg was officially valid up to and including Decamber 31, 2006 A new rullng ig under
negolstion with the tax suthorities. The sument tax rulmg is Used for calculetion of the tax Tharga
2005/2006,

39, Remuneratlon Generaf Partners

[ 2006 the General Partnars did nol recelve any remuneration.
21 Novembsr 2007

General Parfnors
Pfizar Manufacturing LL.G

Plizer Production LLC /f_?:b' ’

All Partnats have confirmad thew approvel and dischargs of the Generel Partners {rorn liabllity
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OTHER INFORMATION

Provisions in the Partnership's Association Agreement for the appropriation ot
results

Article 14 1 of the Partnership's Association Agreement statss that the profit shall be allocated to and
can (subject to section 14 2) be withdrawn by the Partnars pro reta to their respective Percentage
Interests Saction 14 shall not apply In the avent of a withdrawal of a Partner from the Partnership

Article 14 2 Withdrawals of profits by the Parners shall be made by all (but not less than all} of the
Partners and only if authonzed by (i) Limited Partner{s} holding &t least fifty percent (50%) of the votes
allocable to the Limited Partner(s), (ii} the General Partner holding at teast fifty percent (50%) of he
votes allocable to the General Partner, and (ifl} If there is more than ona General Partner, the Central
Managemant Board, all acting in an exercise of their goed faith discretion with regard to the financal
advisabiiity of such withdrawals at the time

Articla 14 3 Losses, if any, shall first be borne by each Limited Partner separataly in proportion to such
Limited Partner's Percentage Interast and be deducted from the Caputal Account of such Limited Partner
untt the amount of the Limited Partners Capual Account is zZero, Losses that remain after the
application of the provision in the previous sentence shall lead to negatve Capital Accounts of the
General Partners who will equaly divide the remaming 108565,

Article 14 4 Any negative Capltal Accounts or & General Pariner must have been fully restored by
allocations of profits before any Partners, Limited Partners and other General Partners, are enttled to
any allocations to thelr Capital Accounts pursuant to Section 14 1 of profits that have been gained In
later financial years

Appropriation of results for the year

The net profit shall be allocated to the Paringrs Capital Accounts.
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Post-halance shest events

©On December 20 2008, Phzer Inc closed the sale of s Phizer Consumer Healthcare Business {PCH) fo
Johnson & Johnson for USD18 6 blilion or about USD 13 5 billion in af*er tax procesds

Of the tctal proceeds, USD 7 3 billion has been attnbuted to the partnership The net book vaiue of the
assels and abiihes which could be assigned to the PCH business as per year end was USD 3 3 blllion

The profit betore taxes on the sate Is USD 4 blllion

The following amounts n 2005/2006 ralated to the consolidated Income statement could be assigned to
the PCH business nst sales USD 14 billion, total expenses USD 12 billion, net income USD 211
million and income taxes USD 62 million

On January 22, 2007 Pfizer Inc announced a plan to fundamentally change the way i ran its business to
mest the challenges of a changing business environment and take advantage of the diverse
opportunilles In the marketplace Pfizer intends to generate cost savings through site rationalization n
research and manufacturing, reduction in sales force, streamhned organizational struclures, staff
function reductions and mcreased outsourcing and precurement savings, These cost reduction
initiatives will rasult In the elimination of about 2,300 positions by the end of 2008 It is estimated that
these Inltlatives will cost approximately USD 2 biition between 2007 and 2009

Net of vanous cost increases and investments dunng the period, by the end of 2007, selling,
informational and administraiive expenses are expected to decrease pre-tax components of adjusted
income by USD 500 mithon compared with 2006/2006

On Oclober 18, 2007 Pfizer Inc announced that it had decided to cease the marufacture and marketing
of Exubera, an inhaled msulin product used to treat diabetes This was bacause the product fatled 10
gain sufficient acceptance by patients and physicians and Pfizer decided that further Investment in it
was not warranted This has a negative effect on the profit before tax in the year 2006/2007 for an
amount of approximately USD 1 8 billion, which 1s mainly caused by impairment of Intangibies and the
write off on inventones

L]
kebitals
ST e Audn

tlse Appemdx psg

2 2 NOV' 200

ining to tha letter of

limtiads tor Wdefishication parpeses
KPMG Acchuniants NV
Page 53




To C P Phaimaceuticals International C V

Auditor’s report

Report on the annual accounts

We have audited the accompanying annual accounts for the year ended 30 November 2006 of
CP Pharmaceuticals Inteinational CV, Rotteidam, which comprise the consolidated and
company balance sheet as at 30 November 2006, the consolidated and company profit and loss
account for the year then ended and the notes

Management's responsibility

Management 1s responsible for the prepatation and fair prescntation of the annual accounts and
for the prepaiation of the management board teport, both 1n accordance with Part 9 of Book 2 of
the Netherlands Civil Code This responsibihity includes designing, mmplementing and
mamtaining internal control 1elevant to the prepaiation and fair presentation of the annual
accounts that are free from materal misstatement, whether due to fraud o1 erro, selecting and
applymng approprale accounting policies, and making accountmg estimates that are rcasonable
n the circumstances

Auditor's responsibility

Our responsibihity s to express an opunon on the annual report based on our audnt We
conducted our audit m accordance with Dutch law This faw requires that we comply with
ethical requireinents and plan and perform the audit to obtain 1easonable assurance whether the
annual accounts are fiee from material misstatement

An audit invelves performing procedures to obtam audit evidence about the amounts and
disclosures i the annual accounts The proceduies selected depend on the auditor's judgment,
includmg the assessment of the 11sks of material nusstatement of the annual accounts, whether
due to fiaud or error In making those nsk assessments, the auditor considers mternal control
relevant to the entity’s preparation and fair presentation of the annual accounts in order to design
audrt procedures that are appropriate 1n the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control An audit also includes evaluating
the appropiateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the annual accounts

We believe that the audit evidence we have obtained 1s sufficient and appropriate to provide a
basis for our audit opmion
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Opwnion

In our opinion, the annual accounts give a true and fair view of the financial position of CP
Pharmaceuticals International C V  as at 30 November 2006, and of its result for the year then
ended 1n accordance with Part 9 of Baok 2 of the Nethet fands Civil Code

Report on other legal and regulatory requirements

Puisuant to the legal requirement under 2 393 sub 5 part e of the Netherlands Civil Code, we
report, 1o the extent of our competenee, that the management board report 1s consistent with the
annual accounts as requued by 2 391 sub 4 of the Nethertands Civil Code

Rotterdam, 21 November 2007

KPMG ACCOUNTANTS NV
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