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Shell Ventures U.K. Limited

" Directors' rebort for the year ended 31 December 2022

The Directors present their report and the financial statements of Shell Ventures U.K. Limited (also
referred to as the “Company”) for the year ended 31 December 2022. The Company has taken advantage
of thé small companies' exemption available under section 415A and 414B of the Companies Act 2006
and has not prepared a strategic report nor glven certain disclosures in the Directors’ report from wh1ch
it is exempt. ,

The Company is one of the entities within the "Shell Group" In this context the term "Shell Group" and
"Companies of the Shell Group"” or "Group companies" means companies where Shell plc, either
directly or indirectly, is exposed to, or has rights to, variable returns from its involvement.with the
Company and has the ab111ty to affect those returns through its power over the Company. Companies in
which Group companies have significant influence but not control are classified as "Associated
companies”. Shell plc, a company incorporated in England and Wales, is known as the “Parent
Company”" of the Shell Group. In this Report "Shell” and "Shell Group" are sometimes used for
‘convenience where references are made to Shell plc and its subsidiaries in general. These expressions
are also used where no useful purpose is served by-identifying the particular company or companies.

The Directors’ report and audited financial statements of the Company have been prepared in
accordance with the Companies Act 2006.

Dividend .
No dividends were paid during the year (2021: £nil).

- Future Outlook

No significant change in the business of the Company has taken place dunng the year or is expected in
the immediately foreseeable future. .

- Going concern

In determining the appropriate basis of preparation of the Financial Statements, the Directors are required
to consider whether the Company can continue in operational existence over the period to 31 May 2024
(the ‘going concern period’). The Directors have considered the recovery from COVID-19, the potential
risks and uncertainties relating to ongoing geo-political events and its related economic impact on the
" Company’s business, credit, market, and liquidity position. Based on the above, together with the
" Directors knowledge and expenence of the market, the Directors consider it appropriate to prepare the
financial statements for the year ended 31 December 2022 on a going concern basis. - .

. Section 172(1) staten_leiit/Statement of stakeholder interests

The Companies (Miscellaneous Reporting) Regulations 2018 (‘2018 MRR’) require Directors to explain
how they considered the interests of key stakeholders and the broader matters set out in section 172(1) (a)
- to (f) of the Companies Act 2006 (‘S172’) when performing their duty to. promote the success of the
Company under $172. This includes considering the interest of other stakeholders whlch may affect the
long-term success of the company. - .
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Shell Ventures U.K. Limited

Directors' report for the year ended 31 December 2022 (continued)

Section 172(1) statement/Statement of stakeholder interests (continued)

. This Section 172 Statement, explains how the Directors have acted in the way they consider, in good
faith, would most likely promote the success of the Company for the benefit of its members as a whole,
. and in doing so have regard (among other matters) to:

"« the likely consequences of any decision in the long term and the impact of the Company s operations on -
the community and the environment;
» the desirability of the Company maintaining a reputation for high standards of business conduct; and
« employee interests, the need to foster the Company’s business relationships with suppliers, customers,
and others, and the effect of that regard, mcludmg on the principal dec1s1ons taken by the Company
during the financial year.

Ahead of matters being put to the Company Board for consideration, significant levels of engagement are
often undertaken by the broader business ahead of many of Shell projects or activities. This engagement
. is often governed by formulated policies, control frameworks, regulation, legislation and may dlﬁ’er by
region. Dependent on the project or activity, Board members may participate in this engagement.

- The Company is a member- of the Shell Group, an organisation which follows a highly developed and
formalised governance and oversight framework, which includes but is not limited to Group policies such
- as the Shell General Business Principles (which sets out the .Shell Group’s responsibilities to
shareholders, customers, employees, business partners and society) and the Shell Code of Conduct.

The strategy of the Company is considered to be derived from those of the Shell Group, which is
discussed on pages 6 - 14 of the Group Report. The Shell Group internally organises its activities
principally along business and function lines but transacts its business through. legal entities. This
organisation structure is designed to achieve Shell’s overall business objectives, whilst respecting the
separate legal identity of the individual Shell companies through. which it is unplemented and the
‘mdependence of each legal entity’s Board of Dlrectors

Directors of the Company

The Directors, who held office during the year, and to the date of this report (except as noted) were as
follows :

N Rooney (resigned 25 April 2023)
 Shell Corporate Director Limited
' The following director was appointed after the year end:
Huw Burdge (appointed 25 April 2023)
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Shell Ventures U.K. Limited

Directors' report for the year ended 31 December 2022 (continued)

Financial risk management

The' Company’s Directors are required to follow the requirements of Shell Group risk -management
_ policies, which include specific guidelines on the management of market, credit and liquidity risk, and
advice on the use of financial instruments to manage them. Shell Group I‘lSk management policies can be
found in the Group Report (see pages 215 to 217 and note 25). '

Events after the end of the reporting penod

On 27 March 2023, the Company has declared and pald an interim d1v1dend of GBP 15 mllllon to the
' parent company.

.Streamlmed Energy and Carbon Reporting

The Directors are aware of the requirements for large UK companies to report on their UK energy use and
carbon emissions. The Company’s energy usage and greenhouse gas emissions form part of the overall
Shell Group results. The climate change and energy transition strategy and disclosures are discussed on
pages 78 to 105 of the Group Report with, greenhouse gas ‘emissions and energy usage being set out on.
pages 104 to 105

Statement of Directors' responsibilities

The Directors acknowledge their responsibilities for preparing the Directors' report and the Company's
financial statements in accordance with applicable laws and regulations.

Company law requires the Directors to prepare financnal statements for each fmanc1a1 year. Under that
. law the Directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101
"Reduced Disclosure Framework' (‘'FRS 101'). Under company law the Directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that period. In preparing these financial statements,
the Directors are required to: '

e select sultable accounting policies and apply them consxstently,

+ .make judgements and accounting estimates that are reasonable and prudent;

+ state whether United Kingdom Accountmg Standards have been followed, subject.to any material
departures disclosed and explained in the financial statements; and

+ prepare the financial statements on a going concem basis u.nless itis mappropnate to presume that the
Company will contmue in business. .

Page 3



Shell Ventures UK. Limited

Directors’ ;repqrt for the year ended 31 Decémb'er 2022 (continued)

Statement of Directors' responsibilities (continued) '

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of .the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities. '

Disclosure of information to the auditor

Each Director has taken steps that they ought to have taken as a Director in order to make themselves
aware of any relevant audit information and to establish that the Company's auditor is aware of that
information. The Directors confirm that there is no relevant information that they know of and of which
they know the auditor is unaware. . .

Approved by the Board on ....... 2 ~Ma§—-2023---; ...... and signed on its behalf by: B

DocuSigned by:

b Bwrdy

Nvrr TODBARGEEBEMTdrr s eenenens
Huw Burdge
Director
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Independent Auditor’s report to the Member of Shell Ventures U.K. Limited

. Opinion

We have audited the financial statements of Shell Ventures UK. Limited- (the "Company") for the year
ended 31 December 2022, which comprise the Profit and Loss Account, the Balance Sheet, the Statement -
- of changes in equity, and the related notes 1 to 13, including a summary of sxgmﬁcant accounting
policies. The financial reportmg framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including FRS 101 "Reduced Disclosure Framework" . -
(United Kingdom Generally Accepted Accountmg Practice). .

In our opinion the financial statements:

» give a true and fair view of the Company's affairs as at 31 December 2022 and of its loss for the year
then ended; ,

-+ have been properly prepared in accordance with Umted ngdom Generally Accepted Accountmg
Practice; and

. have been prepared in accordance with the requirements of the Compames Act 2006

Basis for opinion

We conducted our audit in accordance w1th Intematlonal Standards on Audrtmg (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
respons1b1ht1es for the audit of the financial statements section of our report. We are independent of the
‘Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, ‘including the- FRC’s Ethical Standard, a.nd we have fulfilled our other ethrcal
responsibilities in accordance with these requirements. .

We believe that the audit ev1dence we have obtained i is sufficient and appropnate to prov1de a basis for
our opinion.

Conclusrons relatmg to going concern

In audltmg the financial statements, we have concluded that the Directors’ use of the gomg concem ba51s '
of accountmg in the preparation.of the ﬁnanc1a1 statements is appropnate

Based on the work we have performed, we have not identified any material uncertainties relating to
“events or conditions that, individually or collectively, may cast significant doubt on the Company’s ablllty ’
to continue as a going concern for the period to 31 May 2024. .

Our responsibilities and the res_ponsibilities of the Directors with respect to going concern are described in

' the relevant sections of this report. However, because not all future events or conditions can be predicted,
this statement is not a guarantee as to the Company’s ability to continue as a going concern.
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Independent AllditOI;’S repol"t‘ to the Member of Shell Ventures U.K. Limited (continued)

" Other information

The other information comprises the information included in the annual report other than the financial
staternents and our auditor's report thereon. The Directors are responsible for the other information
contained within the annual report.

Our opinion on the ﬁnancial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report we do not express any form of assurance conchision thereon.

Our respons1b111ty is. to read the other information and in domg so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit -or. otherwise appears to be materially misstated. If we identify such material-
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to
a material misstatement in the financial statements themselves. If, based on the work we have performed,
we conclude that there isa matenal misstatement of the other information, we are required to report that
fact. :

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Directors' report for the financial year for which the financial statements
are prepared is consistent with the financial statements; .and :

+ the Directors' report has been prepared in accordance with applicable legal requirements.

Matters on which we are reouired to }eport by exception

In the light of the knowledge and understandmg of the Company and its environment obtained in the
course of the audit, we have not identified matenal misstatements in the Directors' report.

We have nothing to report in respect of the followmg matters in relatlon to which the Compames Act
2006 requires us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been .
received from branches not visited by us; or .

« the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of Directors' remuneration specified by law are not made; or
» _we have not received all the information and explanations we require for our audit; or

+ the Directors were not entitled to take advantage of the small companies' exemptions in preparing the
Directors' report and from the requirement to prepare a Strategic report. :

ra
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Ihdependent Auditor’s report to the Member of Shell Ventures U.K. Limited (continued)

Responsibilities of Directors

- As explained more fully in the Statement of Directors' responsibilities set out on pages 3 and 4, the

Directors are responsible for the preparation of the financial statements and for being satisfied that they

" give a true and fair view; and for such internal control as the Directors determine is necessary to enable
the preparation.of financial statements that are: free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Directors either intend to hqmdate the Company or to cease
operatlons or have no realistic alternative but to do so.

Audltor s responsnbnlmes for the audlt of the financial statements

Our objectlves are to obtam reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that -
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the -
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financnal statements.

Explanatlon as to what extent the audit was considered capable of detecting irregularities,
including fraud ’ . .

Irregulan'ties including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting

" irregularities, including fraud is detailed below. However, the primary responsibility for the prevention
and detection of fraud rests with both those charged with governance of the entity and management. .

- Our approach was as follows:

* We obtained an understanding of the legal and regulatory frameworks that are applicable to the
company and determined that the most significant are those that relate to the reporting framework
(FRS 101 “Reduced Disclosure Framework”, Companies Act 2006, Bribery Act 2010, Companies-
(Miscellaneous Reporting) Regulation 2018, and relevant tax compliance regulations in the
jurisdictions in which the Company operates, including the United Kingdom).
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Independent Auditor’s report to the Member of Shell Ventures U.K. Limited (continued)'

We understood how the Company is complying. with those frameworks and Shell group policies by
making enquiries of management, those responsible for legal and compliance procedures and the
Company Secretary. We corroborated our enquiries through the revtew of the " following

" documentation:

» all minutes of board meetings held during the year; :
« the Shell group’s code of conduct setting out the key principles and requtrements for all' staff in

relation to compliance with laws and regulations;

* any relevant correspondence with local tax authorities; '
+ and any relevant correspondence received from regulatory bodies.

'We assessed the susceptibility of the Company’s financial statements to material misstatement,

including how fraud might occur by considering the controls that the Company established to address
risks identified by the entity or that otherwise seek to prevent, deter or detect fraud. We gained an
understanding of the entity level controls and pollcres that the Company applies being part of the Shell
er OUP .

Based on this understanding we des1gned our audit procedures to 1dent1fy noncompliance with such
laws and regulations. Our procedures involved testing of journal entries, with a focus on journals
indicating large or unusual transactions or meeting our defined risk criteria based on our understanding

of the business, enquiries of legal counsel and management, review of internal audit reports and of the

volume and nature of complaints received by the whistleblowing hotline during the year relevant to the
Company :

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https: //www frc.org. uk/audltorsrespon51b111t1es This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s member, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
member those matters we are required to state to them in an auditor's report and for no other purpose. To
- the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s member as a body, for our audit work, for thxs report, or for the opinions
we have formed..

William Testa (Senior Statutory Auditor) :
For and on behalf of Ernst & Young LLP, Statutory Auditor
London :
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Shell Ventures U.K. ijmited

Profit and Los&l Account for the year ended 31 December 2022

Continuing operations

Note

Other (expense)/income .

'OPERATING (LOSS)PROFIT s
Income from shares in subsidiary undertakings A '

Amounté provided against investments

~ (LOSS)/PROFIT BEFORE INTEREST AND TAXATION

" Interest receivable and similar income

Interest payable and similar charges " © 4
(LOSS)/PROFIT BEFORE TAXATION '

Tax on (loss)/proﬁt Y
(LOSS)/PROFIT FOR THE YEAR '

. 2022 2021
£ 000 £ 000
(515) 180
(515) . 180

- 4,284

- (2,900)
(515). 1,564
292 1
(35) 63
(258) "1,532
(56) -
(314) 1,532

" The loss for the current year and the profit for the prior year are equal to the total comprehenswe income

- and accordingly a statement of comprehensive income has not been presented
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IShell Ventures U.K. Limited -

(Registration number: 00524284)- :
Balance Sheet as at 31 December 2022 . -

Fixed assets’
Investments

Current assets
Debtors

s

Creditors: Amounts falling due within one year
‘Net current assets

Total assets less current liabilities

Provisions
Net assets
Equity »
- Called up share capital
Proﬁt and loss acéou_nt
Total equity '
The financial statements on pages 9 to 25 were
......... 23-May-2623----- and signed on its behalf by:

DocuSigned by:
znagwdmxgza...._ ............
Huw Burdge
Director

-.2022 2021

Note - - £000 £ 000
8 - .
9 21,710 21,424,

21,710 . 21,424

‘10 (56) ©

21,654 21,418
‘ 21,654 - 21,418
11 . (231D (1,761)
19,343 19,657
2 1,000 - 1,000 -
18,343 18,657
19,343 19,657

authoriséd for issue by the Board of Directors on
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- Shell Ventures U.K. Limited
‘ .Statenien,t of changes in equity for the year ended 31 December 2022

" Calledup Profit and loss

share capital account Total

, - o .- £000 £000 - £000

Balahcé as at 01 Jam'l‘ary 2021 ' - 1,000 ) 17,125 , 18,125

Profit for the year B S R 1,532 1,532

‘ Total comprehensive income for. the year Co . - 1,532 T 1;532

Balance as at 31 December 2021 ' ' - 1,000 - . 18,657 g 19,657

Balance as at 01 January 2022 . ’ : 1,000 18,657 . 19,657

Loss for the year : o - (314) (314)
Total comprehensive ilicome for the year A - ' (314) ' (314) -

Balance as at 31 December 2022 - ' _ 1,000 18,343 19,343
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" Shell Ventures U.K. Limited

Notes to the ﬁﬁancial statements for the year ended 31 December 2012 ’

General information

'The4Compa.ny is a private company limited by share capifal incorporated and domiciled in England and
Wales.

The address of its registered office is: Shell Centre, Londoﬁ, SEl 7NA, United Kingdom.

1 Accounting policies
Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework. The financial statements have been prepared under the historical cost .
convention, except for certain items measured at fair value, and in accordance with the Companies Act
2006. :

The principal accounting policics applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented. -

Going concern

As at the date of approving the financial statements, the Directors have considered the recovery from
COVID-19, the potential risks and uncertainties relating to ongoing geo-political events and its related
_ economic impact on the Company’s business, credit, market, and liquidity position. Based on the above
analysis, the Directors have assessed that the Company is expected to have adequate. resources to meet
its liabilities and commitments over the going concern period to 31 May 2024. The Directors have
"assessed that the Company has adequate resources to continue in operation for the period to 31 May
2024..

o The Group sweeps cash from subsidiary companies to a central treasury company account on a dally
basis. The Company shows the balance swept at the end of the year as an amount owed by a fellow

" subsidiary undertaking. The Directors consider that the Compa.ny will have access to the funds swept to

these accounts when required by the Company

" Page 12 V
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Shell Ventures U.K. Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

1 Accounting policies (continued)
New standards applied

IFRS 9 Financial Instruments - Fees in the ’10. per cent’ test for derecognition of financial
liabilities - . :

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability.
‘These fees include only those paid or received between the borrower and the lender, including fees paid
" or received by either the borrower or lender on the other’s behalf. There is no similar amendment |
proposed for IAS 39 Financial Instruments: Recognition and Measurement.

_ These amendments had no impact on the “financial statements of the Company as there were no
modification to the financial hab111t1es durmg the period

The preparation of financial statements ‘in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or

areas where assumptions and estimates are significant to the financial statements are disclosed in note 2. -

‘The following exemptions from the dlsclosure requirements of IFRS have been apphed in the
" preparation of these financial statements, in accordance with FRS 101: ’

- IFRS 7, ‘Financial Instruments: Disclosures’; :

- Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techmques and :
inputs used for fair value measurement of assets and liabilities);

- Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information requirements in
respect of paragraph 79(a)(iv) of IAS 1 ‘Presentation of financial statements’;

- The following paragraphs of IAS 1, ‘Presentation of financial statements’:

(i) 10(d), (statement of cash flows);

(ii) 10(f) (a balance sheet as at the beginning of the preceding period when an entity applies an .
accounting policy retrospectively or makes a retrospective restatement of items in its financial
statements, or when it reclassifies items in its financial statements);

(iii) 16 (statement of compliance with all [FRS);-

(iv) 38A (requirement to present a minimum of two statements for each of the primary ﬁnanc1a1 :
statements, including cash flow statements and related notes);

(v) 38B-D (additional comparative information);

(vi) 40A-D (requirements for a third balance sheet);

(vii) 111 (cash flow statement information); and

(viii) 134-136 (capital management disclosures)
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Shell Ventures U.K. Limited

Notes to the ﬁoancial statements for the year ended 31 December 2022 (conﬁniled)

1 Accounting policies (continued)

- - IAS 7, ‘Statement of cash flows’ .

- Paragraph 30 and 31 of IAS 8 ‘Accounting pollcles changes in accountmg estimates and errors’
(requirement for the disclosure of information when an entity has not applled a new IFRS that has
been issued but is not yet effective) e

- Paragraph 17 and 18A of IAS 24, ‘Related party disclosures’ (key management compensation)

" - The requirements in IAS 24, ‘Related party disclosures’ to disclose related party transactions entered -

into between two or more wholly owned members of a group '

‘Consolidation

The financial statements contain information about Shell Ventures UK. Limited as an individual
company and do not contain consolidated financial information as the parent of a group. The Company is -
exempt under section 400 of the Companies Act 2006 from the requirement to prepare ‘consolidated
financial statements as it and its subsidiary undertakings are included by full consolidation in the
consolidated financial statements of its ultimate parent, Shell plc, a company incorporated in England and
‘Wales. .

- ‘The immediate parent company is Shell Holdings (U.K.) Limited.

The ultimate parent company and- controllmg party is Shell plc, which is incorporated in England and
Wales. Shell plc is the parent undertakmg of the smallest and largest group to consohdate these financial
statements. .

The consolidated financial statements of Shell plc are available from:

Shell plc.

_ Tel: +44 800 731 8888

email: order@shell.com

Registered office: Shell Centre, London, SE1 7NA

Income from shares in subsidiary and participating undertakings

Income from shares in subsidiary and participating undertakings represents dividends relating to the
current year and prior periods. Dividends are recognised on a paid basis unless thé dividend has been
confirmed by a general meeting of the subsidiary and participating undertakmgs in which case income is.
recognised on the date at which recelpt is deemed virtually certain. :

.Taxation

Tax is recognised in profit or loss, except that tax attributable to an item of income or expense recognised
as other comprehensive income is also recognised directly in other comprehensive income or directly in

equity.
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Shell Ventures U.K. Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)‘ -

1 Accounting policies (continued)
Current tax

The current mcome tax charge is calculated on the basis of tax rates and laws that have been enacted or

" substantively enacted by the reporting date for tax payable to HM Revenue.and Customs, or for group
relief to surrender to or to be received from other Group undertakings, and for which payment may be
requested. Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation by Shell and tax authorities dlfferently
and establishes provisions where appropriate. .

A Forelgn currency translatlon
@) Functional and presentéﬁon currency

Items included in the financial statements of the Company are measured using the currency of the primary
" economic environment in which the Company operates (‘ the functional currency’). The financial
statements are presented i in Pounds Sterlmg (£), which is also the Company’s functional currency.

(ii) Transactron and balances

Income and expense items denominated in foreign currencies are 'translated into £ at the rate ruling on
their transaction date. . :

Monetary assets and liabilities recorded in foreign currencies have been expressed in £ at the rates of

exchange ruling at the year end. Differences on translation are included in the profit and loss account,

Non-monetary assets and liabilities denominated in a forelgn currency are translated using excha.nge rates
- at the date of the transaction. No subsequent translations are made once this has occurred.

Investment in subsidiaries and participating u‘ndertakings

These comprise investments in shares and loans that the Company intends to hold on a continuing basis.
The investments in subsidiaries. and participating undertakings are stated at cost, less provisions for

~ impairment. The Company carries out a review for the potential impairment of an investment if events or :
changes in circumstances indicate that the carrying amount of the investment may not be recoverable. -
Such impairment reviews are performed in accordance with IAS 36. Any impairments are recorded in the -
profit and loss account \
If, after an impairment loss has been recognised, the recoverable amount of a investment increases
'because of a change in economic conditions or in the expected use of the asset, the resulting reversal of
the impairment loss is recognised in the current year to the extent that it increases the carrying amount of
the fixed asset up to the amount it would have been had the original impairment not occurred. )
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Shell Ventures UK. lelted

Notes to the ﬁnanclal statements for the year ended 31 December 2022 (contmued)

. . I
1 Accounting policies (continued)

Finaqcial instrqments g

Financial assets

Financial assets are classified at initial recognition and subsequently measured at amortised cost, fair
value through other comprehensive income (FVOCI) or fair value through profit or loss (FVTPL). The
classification of financial assets is determined by the contractual cash flows and where apphcable the
. business model for managmg the financial assets.

A financial asset is measured at amortised cost if the objective of the business model is to hold the
financial asset in order to collect contractual cash flows and the contractual terms give rise to cash flows
that are solely payments of principal and interest. Financial assets at amortised cost are initially
recognised at fair value plus or minus transaction costs that are directly attributable to the acquisition or
issue of the financial asset. Subsequently the -financial asset is measured using the effective interest
method less any impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired. All equity instruments and other debt instruments are recognised at
fair ‘value. For equity instruments, on .initial recognition, an irrevocable. election (on an
instrument-by-instrument basis) can be made to designate these as at FVOCI (without recycling toproﬁt
and loss) instead of FVTPL. Dividends received on equity instruments are recognised as other income in
, profit or loss when the right of payment has been established, except when the company benefits from
such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are
recorded in other comprehensive income.
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’Shell'Ventur‘es U.K. Limited

Notes to the ﬁnanciarl statements for the year ended 31 December 2022 (continued)

1 Accounting policies (continued)

Impairment of financial assets

The impairment requirements for expected credit losses are applied to financial assets measured at
- amortised cost, financial assets measured at FVOCI and financial guarantees contracts to which IFRS 9 is’
applied and that are not accounted for at FVTPL. If the credit risk on the financial asset has increased
significantly since initial recognition, the loss allowance for the financial asset is measured at an amount
equal to the lifetime expected credit losses. In other instances, the loss allowance for the financial asset is
measured at.an amount equal to the twelve month expected credit losses '(ECLs). Changes in loss
_ allowances are recognised in profit and loss. For trade debtors that do not contain a significant financing
~ component, the simplified approach is applied recognising expected lifetime -credit losses from initial
'recogmtlon

As a result of .COVID-19 and geo-political events, there continues to be uncertainty in the
macroeconomic conditions with an expected negative impact on global economic environment.
Therefore, this has an impact on our. customers who are also exposed to the -same macroeconomic
changes. The Company however -has Credit -risk policies in place to ensure that sales are made to
customers with appropriate creditworthiness, and include detailed credit analysis and monitoring of
customers against counterparty credit limits. Where appropriate, netting arrangements, credit insurance,

. prepayments and collateral are used to rnanage credit risk. Therefore, the Company’s nsk of exposure to.
bad debts is not srgmﬁca.nt . :

Financial liabilities

Financial liabilities are measured at amdrtised cost, unless they are required to be measured at FVTPL

such as instruments held for trading, or thé Company has opted to measure them at FVTPL. Debt and -

trade creditors are recognised initially at fair value based on amounts exchanged, net of transaction costs,

. and subsequently at amortised cost. Interest expense on debt is accounted for using the effective mterest
method and is recognised in mcome .

Provisions

‘Pronsioris’ are recognised when the Compan& has a present obligation (legal or construetive) as a result of
‘a past event, it is probable that the Company will be required to settle that obligation.and a rehable-
estimate can be made of the amount of the obhgatron

Provisions are measured at the management's best estlmate' of the expenditure req'lured to settle the

obligation at the reporting date and are discounted to present value at a rate intended to reflect the time
value of money where the effect of time value of money is material. :

Page 17



Shell Ventures U.K. Limited +

Notes to the financial statements for the year ended 31 December 2022 (contihu_ed)

1 Accounting policies (continued)

Nettmg off pollcy
Balances with counterparties.are stated gross, unless both of the following condmons are met:
. Cun'ently there is a legally enforceable right to set off the recognised amounts; and

¢ There is intent either to settle on a net ba31s or to realise the asset and settle the liability
. s1multaneously

2 Critical accounting judgements ahd key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. . .

The Company makes estimates and assumptions concerning-the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial yea: are addressed below.

Impairment of investments

_ Investments are tested for impairment whenever events or changes in circumstances indicate that the
carrying amounts for those assets may not be recoverable. For the purposes of determining whether
impairment of investments has occurred, and the extent of any impairment or its reversal, management
review a range of measures relating to the underlying entity’s performance, changes to net assets of
investee entity, including the net present value of future cash flows. The Company had an investment in
Glossop- Limited which was placed into liquidation in September 2021. In 2021, Glossop Limited
reduced its share capltal to £1 by cancelling its shares and convertmg it into distributable reserves which
were paid to the Company as a dxvxdend

Climate change and energy transition

In 2021, Shell launched its Pov;/ering Progress strategy to become a net-zero emissions business by
2050. The strategy includes targets to reduce absolute €émissions from its operations and the energy it
buys to run them, compared with 2016 levels. Shell's targets include reducing Scope 1 and 2 emissions -
by 50% by 2030 and reducing the carbon intensity of emergy products sold (Scope 1, 2 and 3
emissions) by 6-8% by 2023, 9-12% by 2024, 9-13% by 2025, 20% by 2030, 45% by 2035, and 100% -
by 2050. Shell plc s Annual Report in pages 252- 253 under note 4 describes how Shell has considered
climate-related impacts in some key areas of the financial statements and how this translates into the
- valuation of assets and measurement of liabilities as Shell makes progress in the energy transition.
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Shell Ventures UK. Limited

-

Notes to the financial statements for the year ended 31 December 2022 (continlled)

2 Critical accounting judgements and key sources of estimation uncertainty (continued)
Provision for expected credit losses of debtors

For intra-group trade debtors, the Company uses an internal credit rating to determine the probaBility of
default. Internal credit ratings are based on methodolog1es adopted by independent credit rating
agencies.

- Provision for environmental _retnediation

A provision.is recognised for the future restoration of a production facility on account of any
contamination at the end of its economic life. Estimates of the amounts of provisions recognised are
" based on current legal and constructive requirements, technology and price levels. Because actual’
outflows can differ from estimates due to changes in laws, regulations, public expectations, technology,
prices and conditions, and can take place many years in the future, the carrying amounts of provisions
are regularly reviewed and adjusted to take account of such changes. The discount rate applied. is
rev1ewed annually .
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Shell Ventures U.K. Limited

_Notes to the financial statements fon the year ended 31 December 2022 (continued)

3 Interest receivable and similar income

2022 2021 '

: £000 - . £000
Interest from Group undertakings: "
Fellow subsidiary undertakings . ' 292
- : ' ' 1292 .
4 . Interest payable and similar charges ‘
' 2022 2021
' . . £000 £000
Unwinding of discount on long term provision (note 11) . 35 © 33
' C ' 35 33
5. Operaﬁng (loss)/profit
Arrived at after (crediting)/charging:
2022 2021
‘ - £000 - £000
Currency translation: v ‘ h ,
Envuonmental prowsxon ' o 110 (145)

The Company had no employees durmg 2022 (2021: none).

None of the Directors receive,d any ernoluments (2021: none) in respect of their services to the Company.

6 Auditor's remuneration

The audxtors remuneration of £5, 515 (2021: £4,775) in respect of the statutory audit was borne by the
immediate parent company for both the current and preceding years.

Fees paid to the Company’s auditor and its associates for non-audit services to the Company itself are

not disclosed in the individual financial statements of the Company because the Shell plc consohdated .
financial statements are required to disclose such fees on a consolidated basis.
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Shell Yentures UK Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

7 - Tax on (loss)/profit

Tax. charge in the profit and loss account

The tax charge for the year 6f £56,000 (2021: Nil ) is made up as follows:

Current taxation
UK corporation tax

‘T'otal current tax charge

Tax charge in the profit and loss account-
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2021

12022

£000 £000
56 -
56 -
56 -




Shell Ventures U.K: Limited

Notes to the financial statemej:ts for the year ended 31 December 2022 (continued)

7 ‘Tax on (]oss)/proﬁt (contmued)

The tax on loss before tax for the year defers from the standard rate of corporatxon tax in the UK of

19.00% (2021 - 19.00%).

The dlfferences are reconciled below:

2021

2022
‘ £000 £000
(Loss)/profit before ax - - . (258) 1,532
- Tax on loss/(proﬁt) calculated at standard rate (2022 19.00%) (2021 -
- 19.00%) : , ' (49) 291
Effects of:. . _ ‘ 4
Income exempt from taxation ' (5) 544
Expenses not deductible - / 110 21 -
Dividends from UK companies B - @814)
" Total tax charge ) ' : ' ' 56 -

The Finance Act 2020 (enacted on 22 July 2020j maintained the Statutory corporation tax rate of 19% as
applicable in the previous year. The 2021 Budget announcement, to increase the main corporation tax

rate to 25%, effective from 1 April 2023, was substantively enacted on 24 May 2021.

The proposal of maintaining the main corporétion tax rate at 19% in September 2022 budget did not
come into force. Accordingly, deferred taxes as at 1 January 2021 have been re-measured at applicable
tax rates of 19% (2021 & 2022), 23.5% (2023) and 25% (2024 and onward) based on future unwinding

proﬁle
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Shell Ventures U.K. Limited

Notes to the financial statements for the year ended 31 Decg'l'nber'2022 (contihuéd),

8 Investments.

Subsidiary .
undertakings :
shares Total
£000 £000
Cost o ' o - ‘
Balance at 1 January 2022 © - - - B 2,900 - 2900
Balance at 31 December 2022 ' o - 2900 - 2,900
Amounts provided l ' : : . ‘
Bgfance at 1 January 2022 L ‘ s _ . - (2,900) (2,900)
Balance at 31 December 2022 : o - (2,900) (2,900)
Carrying amount . , i , - . ' .
. At 31 December 2022 : . ' _ : .- -
- At 31 December 2021 o : o ' - -
Details of the subsidié.ries as at 31 Decg:mbér 2022 are as follows:
Registered office .
and ‘ - - % of
Name of subsidiary ' Country of incorporation Class of shares  ownership
* Glossop Limited , . Shell Centre London, SE1, ~ Ordinary” . 100%
T ‘ . ' TNA Shares - - '
. England and Wales

All shares held are ordinary shares.

Glossdp Limited was placed into liquidation on September 2021 and is still in process of liquidation as on -
31 December 2022. ' . . . )
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Shell Ventures U.K. Limited

~Notes to the financial statements for the year ended 31 December 2022 (continued)

9 Debtors

Debtors: amounts due within one year

2022 - 2021

_ < B £000 . £000
Amounts owed by Group undertakings: o

" Fellow subsidiary undertakings : o 21,710 21,424

' 21,710 21,424

Amounts owed by C‘rroixp undertakings are unsecured, with an average interest rate ranging from 0.13%-
to 2.91%, having no fixed date of repayment and are repayable on demand

-The impairment provision reqmred under IFRS 9 was calculated usmg 12 month ECLs. No assets were
assessed as credit impaired.

The Company has recorded all financial assets at amortised cost.

10 Creditors: amaimts falling due within one year

2022 - 2021

A : o £000 £000
Tax liability - | o ' 56 _ 6

56 6
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_ Shell Ventures U.K. Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

11 Provisi_ons

Decommissioning

and .
restoration Total
v _ . . £000 o £000
Balance as at | January 2022 S 1,761 1,761
- Increase in existing provisions . . o 405 . 405
Increase due to unwinding of discount - 35 35
Increase due to foreign exchange differerices : : ) 110 = ~ 110
Balance as at 31 December 2022 - o ' _ . 2,311 2,311

The environmental provision relates to a contaminated site in France and has been discounted at 3.25%
(2021: 2%). The provision represents the company’s potential liability under the terms of a remediation -
agreement. There is significant uncertainty as to the amount of such liability and the timing of the cash
outflows but the provision is based on historic” cost estimates which remain the best guide available at .
this time. '

12 Called up share capital

”Allotted, called up and fully phid shares _
o - 2022 : 2021-

-No. £000 No. £ 000
Issued 'sharg capital of £1 each ' . 1,000,000 1,000 1,000,000 1,000

" 13 Events after the end of the reporting period

On 27 March 2023, the Company has declared and paid an interim dividend of GBP 15 million to the
parent company.. ‘ ) } ’
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