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Carhsle Group lelted

Strateglc Report for the 52 weeks ended 3 January 2020

The directors present their strategic report for the 52 weeks ended-3 January 2020.

Fair review of the business

The principal activity of the company is that of an investment. holding company. There were no pre-tax
recognised gains or losses for the current or previous financial periods. The directors are satisfied with
the performance of the company during the period and expect no change in the foreseeable future.

Whilst the COVID-19 global pandemic has had no direct impact on the profitability of the company, the-
directors acknowledge that there has been an impact on some of the trading subsidiaries of the company
and that this may cause a reduction in the carrying value of the investments held by the company. The
company has availed itself on the support offered by the government around the deferral of payment of
certain tax payments. The directors are monitoring the situation and will continue to take all appropriate
actions both for the benefit of the company and to assist the subsidiaries of the company. ‘

The directors recognlse that Brexit has increased the general Ievel of uncertamty and degree of business

confidence around permanent and temporary hiring decisions for the clients of the company's trading .
_subsidiaries. The company's UK trading subsidiaries derive a limited amount of their trade from countries
“within the European Union, and whilst it is currently too early to have a clear view of the consequences
- for the operations of the company's subsidiaries, the directors are aware of the potential impact of Brexit
. and continue to monitor the sittjation in this regard. :

Principal rlsks and uncertamtles : :

The principal risks and uncertainties of the Impellam Group which include those of the company, are
discussed in the Finance Report in Impellam Group Plc’s annual report, the company’s ultimate parent
undertaking (the Group), which does not form part of this report. Certain of the Group's business and
financial risks are managed at a Group level, rather than at an individual company level. For this reason,
the company’s directors believe that a dlSCUSSIOﬂ of the Group's risks would not be approprlate for an
understanding of the development, performance or posmon of the company. :

Approved by the Board on 24 September 2020 and signed on its behalf by:

T Brlant
Director
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‘Carlisle Group Limited:

Directors' Report for the 52 weeks ended 3 January 2020

The directors present their report and the financial statements for the 52 weeks ended 3 January 2020.

Directors' of the company o
The directors, who held office during the period, were as foIAIows:

J Robertson

R J Watson o

The following director was appointed after the périod end:
T Briant (appointed 20 February 2020) .

Principal activity
The principal activity of the company is that of an investment holding company

Dividends _
No dividend is paid or recommended in respect or either the current or prior periods.

Political donatlons
. The company made no political donations during elther the current or prior perlods

Going concern ‘ .
The Directors have, at the tlme of approving the financial statements a reasonable expectation that the
.company has adequate resources to continue in operational existence for the foreseeable future. Thus
they continue to adopt the going-concern basis of accounting in preparing the financial statements.

This assessment has been carried out on the ‘cash flows of the wider Impellam Group, which the
~ company is a member of, as cash is managed by a centralised treasury function who ensure all parts of
. the  Group have sufficient cash to meet their immediate needs. The company has also issued a
guarantee over the Group revolving credit facility, which includes an overdraft arrangement, so the cash
flows implicit in the company on a stand-alone basis are not the most appropriate when reviewing the
going concern basis of the company. As part of the arrangement, the Group has issued a letter of support
for a period of twelve months from the date of approval of . these: financial statements to the company
which includes both making funds available if required and not to seek repayment of amounts due at the

balance sheet date if this would be detrimental to the company.

The going concern assessment carried out has taken into account the impact of the COVID-19:-pandemic
on the worldwide Impellam Group. Impellam Group Plc, the ultimate parent company, has carried out
various assessments over the Group’s profit and cash flow plans for the 18 months after the date-of
approval of these financial statements. These assessments included adjusting assumptions which impact
gross profit as well as administrative expenses and considering the related impact on our working capital
requirements: and covenant calculations. These tests resulted in the directors concluding that it is
appropriate to continue adopting the going concern basis.in preparing the financial statements. The
Group has cyclical working capital requirements which increase during periods of higher trading levels
and therefore if there is a significant short-term decline in trading, the working capital requirements and
therefore net debt would initially reduce providing a-natural hedge against a sharp downturn. In the
projections, as business activity increases, the working capital requirements and net debt levels would -
rise, but would remain within both the overall credit limit and the key covenant ratio of net debt being less
than two and a half times the twelve months’ earnings before exceptional, one off, non- recurring or
- extraordinary items, interest, tax, depreciation and amortisation at the quarterly testing points. Given the
lack of certainty that COVID-19 will have on the Group's customers and the markets in which it operates,
which may result in a more pronounced downturn than expected, and given the uncertainty for Impellam
Group Plc, if the impacts of COVID-19 on the Group are worse or more prolonged than the Directors’
expectations; and further mitigating actions are not sufficient, the Group may need to seek the support of
its lenders. These events or conditions indicate that a material uncertainty exists which may cast
significant doubt on the Company's ability to continue as a going concern. The financial statements do
not include the adjustments that would be necessary |f the going concern basis of preparatlon was no
_longer appropriate. .
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Carlisle Group Limited

Directors' Report for the 562 weeks ended 3 January 2020 (continued)

Important non adjustmg events after the financial perlod

In line with the FRC'’s guidance that COVID-19 should be treated.as a non-adjusting post balance’ sheet
event given our year-end and the development of the pandemic after that date, we have performed a
re-assessment (but not adjustment) of the carrying value of the reported assets and l|ab|||t|es

Investments ' '

The Company has investments which if downside scenarios were applied may result in an impairment.
However, although there is inherent uncertainty of the future trading as a result of the impact of
COVID-19, if such ‘a downturn is temporary future cash flow models would not include the major
impacted year of 2020. At this stage it would not be appropriate to model any additional impairment until
there is a clearer picture of Ionger-term trading.

Recelvables from related parties and thelr recoverablllty
The Company holds various receivables from related parties. At the date of these financial statements
there had been no specific issues identified in the recoverability of amounts due from the relates parties. .

‘Directors’ liabilities
- During the period and to the date of these fmancual statements, the company had in force an indemnity
provision in favour of one or more Directors of the company against liability in respect of proceedlngs
brought by third parties, subject to the conditions set out in the Companies Act 2006.

Disclosure of information to the auditors -

Each director has taken steps that they ought to have taken as a dlrector in order to make themselves
aware of any relevant audit information and to establish that the company's auditor is aware of that
information. The directors confirm that there is no relevant information that they know of and of which
they know the auditor is unaware.

Reappointment of auditors

On 19 September 2019, KPMG LLP resigned as the Company auditor. Subsequently, in accordance with
Section 489 of the Companies Act 2006, BDO LLP was appointed as the Company’s auditor. A resolution
to reappoint BDO LLP as the Company’s auditor will be proposed-at the Annual General Meeting. '

Aoproved by the Board on 24 September 2020 and signed on its behalf by:

T Briant
Director
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Carlisle Group Limited
Statement of Directors' Responsibilities

The d:rectors acknowledge their responsnbllmes for preparing the Annual Report and the financial
statements in accordance with applicable law and regulations.

Company law- requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101
'Reduced Disclosure Framework' ('FRS 101'). Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that perlod In preparing these financial
statements, the directors are required to:

+. select suitable accounting pollcaes and apply them consistently;
* make judgements and accountlng estimates that are reasonable: and prudent;

~ « state whether FRS 101 has been followed subject to any material departures disclosed and explalned
in the financial statements; and

« prepare the financial statements on the going concern basus unless it is |nappropr|ate to presume that -
the company will continue in business.

The directors are responsible for keeplng adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that-the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
. for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Carlisle Group Limited
Independent Auditor's Report to the Members of Carlisle Group Limited

5

Opinion :
We have audited the financial statements of Carlisle Group L|m|ted (the 'Company') for the 52 weeks -
ended 3 January. 2020, which comprise the Profit and Loss Account, Statement of Comprehensive
Income, Balance Sheet,'Statement of Changes in Equity, and Notes to the Financial Statements,
including a summary of significant accounting policies. The.financial reporting framework that has been
. applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 101 Reduced Dlsclosure Framework (Unlted Klngdom Generally Accepted
Accountlng Practice).

In our opmlon the financial statements:

. glve atrue and fair view of the state of the Company's affalrs asat3 January 2020 and of its profit for
- the period then ended;

« ‘have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
. Practice; and .

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion ’ : )
We conducted our audit in accordance with International Standards on Audmng (UK) (ISAs (UK)) and-
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section .of our report. We are independent of the
- Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the. FRC's Ethical Standard, and we .have fulfilled:-our other ethical
responsibilities in accordance with these requirements. We believe that the audlt evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

‘We draw attention to note 2 to the financial statements which indicates the directors’ assessment over
going concern. including the potential impact of the Covid-19 pandemic. If the impacts of Covid-19 are
more significant or prolonged than the directors’ expectations, and further mitigating actions are not
sufficient, the company may need to seek the support of its lenders. As stated in note 2, these events or
conditions, along with other matters as set out in note 2, indicate that a material uncertainty exists that
may cast significant doubt on the company’s ability to continue as a going concern. Qur opnnlon is not
modified in respect of this matter

. Other information

_ The directors are responsible for the other information. The other information comprises, the mformatlon
included in the Annual Report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial ‘staternents does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, 'in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed we conclude that there is-a material
‘misstatement of this other information, we are required to report that fact. :

We have nothing to report in this regard. -
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Carlisle Group Limited

Independent Auditor's Report to the Members of Carllsle Group L|m|ted
(contlnued)

Opinions on other matters prescribed by the Companies Act 2006
*. In our opinion, based on the work undertaken in the course of the audit:

"« the.information given in the Strategic Report and Directors' Report for the financial period for which
the financial statements are prepared is consistent with the financial statements; and

« the Strategic Report and Directors' Report have been prepared in accordance with applicable Iegal'
requirements.

Matters on which we are requured to report by exceptlon -

In the light of the knowledge and understanding of the Company and its environment obtalned in the
course of the audit, we have not identified materlal misstatements in the Strategic Report and the
Directors' Report. - ’

~We have nothing to report in respect of the followmg matters in relatlon to which the Companles Act 2006
requires us to report to you if, in our opinion: S

+ - adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
. certainldisclos'ures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our a'ndit.
Respons:brlltles of Directors o

As explained more-fully in the Statement of Directors' Responsrbllltles the D|rectors are responsrble for
the preparation of the financial statements and for being satisfied that they- give a true and fair view, and
for such internal control as the.Directors determine is nécessary to enable the preparation of financial

statements that are free from material misstatement, whether due to fraud or error. -

In preparing the financial statements, the Directors are responsible for assessing the Company s ability to
continue as a going coricern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsrbllmes for the audit of the financial statements

" Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that

~ includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee-that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arfise from fraud or error and are considered material if, individually: or in the

- aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilitie's for the audit of the financial statements is located on the
Financial Reporting Council's website at wwwfrc org. uk/audrtorsresponsrblIltles This descrlptlon forms_
part of our auditor's report. .
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Carlisie Group Limited

Independent Audttor S Report to the Members of Carhsle Group letted
(contmued)

Use of our report

This report is made solely to the Company s members, as a body, in accordance ‘with Chapter 3 of Part’
16 of the Companies Act 2006: Our audit work-has been undertaken so that we might state to the
" .Company’s members' those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by Iaw' we do not accept or assume responsibility to
anyone other than the Company and the: Company's members as a body, for our audit work, for th|s
report, or for the opinions'we have formed . ) . ~

Benjamln‘Courts (Semor Statutory Auditor) .
For and on behalf of BDO LLP, Statutory Auditor

‘ Londo’n, UK

24/09/2020

'. BDO LLP is a limited liability partnership reglstered in England and Wales (wuth reg|stered number
'00305127) : . o . .
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Carlisle Grdup Limited -
Profit and Loss Account for the 52 weeks ended 3 January 2020 -

52 weeks 53 weeks

3 January 4 January

. 2020 . 2019

_ Note £000 £ 000
Turnover - : . . : ‘ - -
Operating profit ‘ _ : . ) - . -

- Profitbeforetax .. ‘ ' L . .
“Tax on profit ’ ‘ o 5 .. 88 82
Profit for the period o . ‘ . 88 82

The above results were derived from continuing operations.

The notes on pages 13 to 22 form an integral part of these financial statements.
Page 9 . o ‘




Carlisle Grbup Limited

Statement of Comprehensive Income for the 52 weeks ended 3 January 2020

\
Profit for the period ‘

Total compreﬁensive income for the period

The notes on pages 13 to 22 form

an integral part of these financial statements.
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\

Carlisle Group Limited

(Registration number: 00511804) -
Balance Sheet as at 3 January 2020

3January 4 January

. o "~ 2020 2019
Note . £ 000 £ 000
Fixed assets - . o . :
Investments - S ' o 6 - '36,507. 36,507
Current assets R . - | o '
- Debtors - ' L : 7 47,040 47,040
Creditors: Amou>nts. falling due within one year . 8 © (60,081) . (60,169) -
Net current liabilites - - ' - " (13,041) (13,129)
‘Net assets ' - ‘ : 23466 < -~ 23,378 '
.Capital and reserves . - E - : ,
Called up share capital R 9 56,481 . 56,481
Share premium reserve . : S , 702 702
_ Other reserves . : - : T 22 22
Profit and loss account S . - .. (33,739) - (33,827)
Shareholders' funds . Lo 23466 23,378

These financial statements were approved by the Board on 24 September 2020 and signed on its behalf
by: . :

D_irector‘

The notes on pagés 13 to 22 form an ihteg'ral part of these financial statements.
' . Page 11
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Carlisle Group Limited

Sfatement ofAC'hange's in Equity for the 52 weeks ended 3 January 2020

’

At 30 December 2017
Profit for the period

Total comprehensive
income

- At 4 January 2019

At 5 January 2019
Profit for the period

Total comprehensive
income .

' At 3 January 2020 .

v

The notes on pages 13'to 22 ,fdrm.an integra] part of these financial statements.

Other

Share - Share Retained :
capital premium . reserves earnings Total
£000 £000 - £ 000 £ 000 . £ 000
56,481 702 22 (33,909) 23,296
.- - - 82 - = 82
- - - 82 82
56,481 702 .22 ~(33,827) 23,378
Share Share Other Retained . -
* capital premium reserves earnings’ Total
"~ £000 - £000 £000. £ 000 £000.
56,481, 702 22 - (33,827) 23,378
- - - 88 © 88
. : : 88 88
56,481 702 22 - (33,739 23466
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Carlisle Group Limited

Notes to the Financial Statements for the 52 weeks ended 3 January 2020

1 General information

The company is a private company limited by share capltal incorporated: and domiciled in the Umted
Klngdom

The add_ress of its registered office is:
. 800 The Boulevard

Capability Green

Luton

Bedfordshire

" LUT 3BA

These financial statements were authorised for issue'by the Board on 24 September 2020.

2‘ Accounting policies

Summary of significant accounting policies and key accountmg estimates

The principal accounting policies applied in the preparation of these financial statements are set out --

below. These policies have been consistently applied to all the years presented, unless otherwise stated.

. ‘Basis of preparation
- These financial, statements were prepared in accordance wuth Financial Repomng Standard 101
Reduced D|sclosure Framework (“FRS 101”)

In preparing these financial statements, the Company applies the recognition, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the EU (“Adopted
IFRSs"), but makes amendments where necessary in order to comply with Companies Act 2006 and has
set out below where advantage of the FRS 101 disclosure exemptions has been taken.

Summary of disclosure exemptions :

In these financial statements, the company has applled the exemptlons available under FRS 101 in
respect of the following disclosures:

+ Comparative period reconciliations for share capital and investments;

- Disclosures in respect of transactions with wholly owned subsidiaries;

« Cash flow statement and related notes;

"+ Disclosures in respect of capital management,

+ The effects of new but not yet effective IFRSs; :

« Disclosures in respect of the compensation of Key Management Personnel; and

+ Disclosures, of transactions with a management entity that provides key management personnel
.services to the company.

As the consolidated financial statements of Impellam Group plc include the equivalent disclosures, the.
Company has also taken the exemptions under FRS 101 available in respect of the following disclosures:
-« Certain disclosures required by IAS 36 Impairment of assets in respect of the |mpa|rment of goodwill -
and indefinite life intangible assets; and

« Certain disclosures requrred by IFRS 13 Fair'Value Measurement and'the disclosures reqwred by IFRS
7 Financial Instrument Disclosures. :

The Company pro'poses to continue to adopt the reduced disclosure framework of FRS 101 in its next

financial statements. The accounting policies set out below have, unless othervwse stated, been applied
consistently to all penods presented in these financial statements
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Carlisle Group L|m|ted

Notes to the Financial Statements for the 52 weeks ended 3 January 2020
(continued)

2 Accounting policies (continued)

Going concern
The directors have set out their business review for the company in the Strateglc Report on page 2.

The Directors have, at the time of approving the financial statements, a reasonable expectation that the
company has adequate resources to continue in operational existence -for the foreseeable future. Thus
they continue to adopt the going concern basis of accounting in preparing the financial statements.

This assessment has been carried out on the cash flows of the wider Impellam Group, which the
company is a member of, as cash is managed by a centralised treasury function who ensure all parts of
the Group have sufficient cash to meet their immediate needs. .The company has also issued a
guarantee over the Group revolving credit facility, which includes an overdraft arrangement, so the cash
" flows implicit in the company on a stand-alone basis are not the most appropriate when reviewing the
going concern basis of the company. As part of the arrangement, the Group has issued a letter of support
. for a period of twelve months from the date of approval of these financial statements to the company
which includes both making funds available if required and not to seek repayment of amounts due at the -
balance sheet date if this would be detrimental to the company

The going concern assessment carrled out has taken into account the impact of the COVID-19 pandemic
on the worldwide Impellam Group. .Impellam Group Plc, the ultimate parent company, has carried out
various assessments over the Group's profit and cash flow plans for the 18 months after the date of
approval of these financial statements.. These assessments included adjusting assumptions which impact
gross profit as well as administrative expenses and considering the related impact on our working capital
requirements and covenant calculations. These tests resulted- in the directors concluding that it is
appropriate to- continue ‘adopting the going concern basis in preparing the financial statements. The
Group has cyclical working capital requirements which increase -during periods of higher trading levels
and therefore if there is a significant short-term decline in trading, the working capital requirements and

therefore net debt would initially reduce providing-a natural hedge against a sharp downturn. In the
projections, as business activity increases, the working capital requirements and net debt levels would

rise, but would remain within both the overall credit limit and the key covenant ratio of net debt being less
than two and a half times the twelve months' earnings before exceptional, one off, non-recurring or
extraordinary items, interest, tax, depreciation and amortisation at the quarterly testing points. Given the
lack of certainty that COVID-19 will have on the Group's customers and the markets in which it operates, -
which may result in a more pronounced downturn than expected, and given the uncertainty for Impellam
Group Plc, if the impacts of COVID-19 on the Group are worse or more prolonged than the Directors’

expectations, and further mitigating actions are not sufficient, the Group may need to seek the support of
"its" lenders. These events or conditions indicate that a material uncertainty exists which may cast
significant doubt on the Company’s ability to continue as a going concern. The financial statements do
not include the adjustments that would be necessary if the-going concern basis of preparation was no
longer appropnate

Exemption from preparing group accounts
- The financial statements contain information about Carlisle Group Limited as an individual company and
do not contain consolidated financial information as the parent of a group.

The company is exempt under section 400 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as it and its subsidiary undertakings are included by full consolidation
in the consolidated financial statements of its ultimate parent, Impellam Group Plc, a company
i'ncorporated in United Kingdom. ' '

Changes in accountmg policy
None of the other standards, interpretations and amendments effective for the first tlme from 5 January
2019 have had a material effect on the fnanmal statements.
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Carlisle Group Limited’

Notes to the Fmancnal Statements for the 52 weeks ended 3 January 2020
(continued)

2 Aceounting policies (continued) -
Changes resulting from adoption of IFRS 9

IFRS 9 Financial Instruments became mandatorily effective on 1 January 2018. The company has
applied IFRS 9 for the first time in this accounting period which has resulted in changes to the accountlng
policies. The nature and effect of these changes are described below.

) IFRS 9 replaces the provisions of IAS 39 that relate to the recognmon, classification and measurement of
financial assets and financial liabilities; derecognition of financial instruments; impairment of financial
assets; and hedge accounting. The standard also prescribes an ‘expected credit loss’ model for
determining the basis of providing for bad debts (for further detalls please refer to the accounting. poI|c1es
that form these financial statements).

‘The adoption of IFRS 9 has resulted in changes to the accounting policies and adjustments to the
amounts recognised in the financial  instruments, combining the three aspects; classification and
meaSurement;_impairment; and hedge accounting. '

)

No adjustment to the prior period was required as a result of the adoption of IFRS 9.

Finance income and costs policy »

Interest income receivable on deposits with financial institutions is recognised on an accrued basis.
Contract.liabilities are recognised when an invoice has been raised in advance of the service prowsuon
discussed above. .

Tax - A : ‘ - ]
Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit
and loss account ‘except to the extent that it relates to items recognised directly in equity or other
comprehensive income, in which case it is-recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, usmgtax
rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in
respect of prewous years. ,

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities’
for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax
provided is based on the expected manner of realisation or settlement of the carrying amount of assets
and liabilities, using tax rates enacted or substantively enacted at the balance sheet date. B

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
. ‘available against which the temporary difference can be utilised.

" The current income tax charge is ¢alculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates
taxable income. . . s

Investments : .

Fixed asset investments are stated at cost less a provision for impairment. The carrying values of
investments are reviewed for impairment at least on an annual basis. This requires an estimation of the
“recoverable amount of the cash-generating unit to which the assets are allocated. Estimating the value in
use requires the company to make an estimate of the future cash flows from the cash-generating unit and -
also to choose a suitable discount rate in order to calculate the present value of those cash flows.
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Carlisle Group Limited

Notes to the Fmancual Statements for the 52 weeks ended 3 January 2020
(contmued)

2 Accounting policies (continued)

Amounts owed by related parties :

Amounts owed by related parties are assessed for impairment based upon the current financial position
and expected future performance of the party to which they relate. Amounts due from related partres are
lnterest free demand loans,

The Company applies the IFRS 9 general approach to measuring expected credlt losses. This approach
requirés an assessment at the initiation of the loan as to the risk of default, and a further assessment
when the credit risk profile of the loans’ change. IFRS 9 applies a 3 stage model that |s applied when
calculating the expected credit losses:

+ Stage 1 is defined as having no. Significant Increase In Credlt Risk (SICR) — a 12 month’ expected
credit loss is recognised at this point. .

+ Stage 2 is defined as having a SICR — a lifetime expected credit loss is recognised at this ponnt

"« Stage 3 is defined as being credit impaired — a lifetime expected credit loss is recognised at this poin_t

Th_ere is no impact to a‘nyAinterest due to the Group company loans being interest free.

.The Company defines the following:

Definition of a default - A loan is-considered to be in-defauit when there is evidence that the borrower isin
significant financial difficulty such that it will have insufficient assets to repay the foan on demand.

SICR assessment — The risk that the borrower will default on a demand loan depends on whether the
party has sufficient cash or other assets to repay the loan immediately (meaning that the risk of default is -
very low and the loan is in Stage 1); or does not have sufficient cash or other assets to repay the loan
immediately (meaning that the risk of default is higher, and the loan could be in Stage 2 or Stage 3).

The Company performs this assessment qualitatively by reference to the borrower’'s immediate cash flow
and asset position. Credit impaired lndlcators A loan is consrdered to be credit impaired if it meets the
definition of a defaulted loan. ,

Share capltal : :
Ordinary shares are classified as equrty Equity mstruments are measured at the fair value of the cash or
“other resources received or receivable, net of the direct costs of issuing the equity instruments. If
payment is deferred and the time’ vaiue of money is material, the' initial measurement is on a present
value basis. - : . .

Financial mstruments (post January 2018)

Initial recognition _
Financial assets and financial liabilities comprlse all assets and liabilities reflected in the balance sheet,
although excluding investments.

Classification and measurement : :
Financial instruments are classified at inception into one of the following categorles which then
. determine the subsequent measurement methodology:

Financial assets are classrfled into one of the followung three categories:

« financial assets at amortised cost;

« financial assets at fair value through other comprehensrve income (FVTOCI)
- financial assets at fair value through the profit or loss (FVTPL)

Financial Ilabrlmes are classmed into one of the following two categorles
« financial liabilities at amortised cost; or
. flnanmal liabilities at fair value through the profit or loss (FVTPL)

The company’s accounting policy for each category is as follows:
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Carlisle Group Limited

Notes to the Fmancnal Statements for the 52 weeks ended 3 January 2020
' . (continued)

2 Aceounting policies (contiqued)

Financial assets at amortised cost

Impairment provisions for current and non-current debtors are recognised based on the simplified
approach within IFRS 9 using a provision matrix in the determination of the lifetime expected credit
losses. During this process the probability of the non-payment of the trade debtors is assessed. This
probability is then multiplied by the amount of the expected loss arising from default to determine the
" lifetime expected credit loss for the trade debtors. For trade debtors, which are reported net, such
provisions are recorded in a separate provision account with the loss being recognised within cost of
sales in the statement of comprehensive income. On confirmation that the trade debtor will not be .
collectable, the gross carrying value of the asset is written off agalnst the associated provision. ‘

Impairment provisions for receivables from related parties and loans to related parties are recognised
based on a forward-looking expected credit loss model. The methodology used to determine the amount
of the provision is based on whether there has been a significant increase in credit risk since initial
recognition of the financial asset. For those where the credit risk has not increased significantly since
initial recognition of the financial asset, twelve month expected credit losses along with gross interest
income are recognised. For those for which-credit risk has increased significantly, lifetime expected credit
losses along with the gross interest income are recognised. For those that are determined to be credit
impaired, lifetime expected credit losses along with interest income on a net basis are recognised. From
time to time, the company elects to renegotiate the terms of trade debtors due from customers with which
it has previously had a good trading history. Such renegotiations will lead to changes in the timing of
payments rather than changes to the amounts owed and, in consequence, the new expected cash flows
are discounted at the original effective interest rate and any resulting difference to the carrying value is
recognised in the statement of comprehensive income (operating profit). .

Financial assets at fair value through other comprehensive income (FVTOCI) :

A financial asset is measured at FVTOCI only if it meets both of the followmg condmons and is not
designated as at FVTPL:

+ the asset is held within a business model whose objective is achieved by both collecting contractual
.cash flows and selling financial assets; and

« the-contractual terms of the financial assets give rise on specified dates to cash flows that are solely
'payments of prmc:pal and interest on the principal amount outstanding. .

The company does not have any such assets nor does it voluntarlly classify any financial assets as belng ‘
at fair value through proflt or loss. .

' Fmancnal assets at fair value through the proflt or loss (FVTPL) '
. The company does not have any assets held for trading nor does it voluntanly classify any financial
. assets as being at fair value through profit or loss. - ' -

Financial lrabrlltles at amortrsed cost :

The company classifies its financial liabilities into one of two categories, dependmg on the purpose for
which the liability was acquired. The company does not have any liabilities held for trading: nor does it
voluntarily classify any financial liabilities as being at fair value through profit or loss. The company’s
accounting policy for each category is as follows:

« Trade creditors and other short-term monetary liabilities, which are initially recogmsed at fair value and
are subsequently carried at amortised cost usmg the effective interest method .

_Financial liabilities at fair value through the profit or loss :
The company does not have any liabilities held for trading nor does it voluntarily classify any financial
liabilities as being at fair value through profit or loss.

: Offsettlng financial instruments

" .Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is
a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis, or realise the asset and settle the liability simultaneously.
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Carlisle Group Limited

Notes to the Financial Statements for the 52 weeks ended 3 January 2020
(contmued)

-3 Directors' remuneration

The directors are remunerated by the ultimate parent company, Impellam Group Plc, for their services'to
the Group as a whole. The directors do not believe it is practical to apportion their remuneration between
their services to this company and their services as directors -of the parent company and fellow
subsidiaries. Other than the directors, the company had no employees in the current or prior periods.

4 Au‘ditbrs' remuneration )
52 weeks 53 weeks

3 January - 4 January

: 2020 2019

' . © -£000 . £ 000

Audit of the financial statements ’ _ A 1. 1

Auditor's remuneration for the current and prior periods has been borne by a Group combany-.

5 Income tax
Tax charged/(credited) in the profit and loss account ' ‘

‘52 weeks 53 weeks
3 January 4 January -
2020 2019
} £ 000 . £000
Current taxation _ , . :
UK corporation tax = ° : o : ___ (88)° (82)

The tax Qn profit before tax for the peﬁOd is- lower than the standard rate of borporation tax in the UK (4
January 2019 - lower than the standard rate of corporation tax in the UK) of 19% (4 January 2019 - 19%).

The differences are reconciled below: -
‘ 52weeks 53 weeks

" 3 January 4 January
2020 2019
. , £000 - . £ 000
Profit before tax ‘ - A - -
Corporation tax at stangiard rate ] - . »
Decrease from transfer pricing adjustrhents C o (88) ' (82)
Total tax-credit : ‘ - ' o (88) (82)

UK legislation requires, in broad terms, that most transactions between connected parties be at an arm's
length price for tax purposes (commonly: known as 'transfer pricing'). As a result, this company must
make an adjustment for deemed net interest on mtercompany balances that has not been’ recognlsed in
the fmancual statements .
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Notes to the Financial Stateme

KA

6 Investments.
Subsidiaries

- Cost or valuation

At 5 January 2019
'At_3 January 2020

Provision .

At 5 January 2019

At 3 January 2020

- Carrying amount

At 3 January 2020 -

At 4 January 2019

Details of the subsidiaries as at 3 January 2020 are as follows:

Name of
subsidiary

BMS Limited*.

Carlisle Events
Services Limited*

Chadwick Nott
(Holdings)
Limited™

Carlisle Staffing
Services
- Holdings Limited

Carlisle Staffing
Services Limited

Carlisle Staffing
Services Ireland
Limited

Principal activity

Holding company
Dormant
E‘mplo‘yment‘
services

Dormant

-Holding comvpanyl

Ho‘|dihg company

Carlisle Group Limited

Registered office

800 The Boulevard,

"~ Capability Green, .

Luton LU1 3BA
United Kingdom

800 The Boulevard,
Capability Green,
"Luton LU1 3BA .
United Kingdom

800 The Boulevard,

Capability Green,

Luton LU1 3BA
“United Kingdom

800 The Boulevard,
Capability Green,
Luton LU1 3BA
“United Kingdom

800 The Boulevard, B

Capability Green,
Luton LU1 3BA-
United Kingdom

7 Ely Place, Dublin 2
Republic of Ireland
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Holding

| C.)rd'inaryv
- Ordinary ‘
‘ 'Ordi.nary ]

-Ordinary
i Ordinary '

. Ordinary .

nts for the 52 weeks ended 3 J‘a‘nuary 2020
(continued) ' :

- £.000
42,025

. 42,025

5518

5,518

36,507 -
5 . 38507

Proportion of

“ownership interest and

voting rights held

3 January 4 January
2020 2019
.100% 100%
100%  100%
100% 100%

© 100% 100%
100% 100%
100% 100% -




Carlisle Group Limited - -

" Notes to the Financial'Statémen.ts for the 52 weeks ended 3 January 2020

6 Investments (continued)

Name of .
subsidiary

Celsian Group
" Limited

Carlisle Staffing ‘
. Plc .

Irish Recruitment
Consultants -
Limited

Carlisle Cleaning .
Services
Holdings Limited -

Sabertooth
Services Limited

Principal activity

Employment
services

(continued)

Registered office

800 The Boulevard,
Capability Green;

" - Luton LU1 3BA

Employment
services .

Employment

services

Dormant

Holding company

United Kingdom

800 The Boufevard, .
Capability Green,

*Luton LU1 3BA.

United Kingdom

7 Ely Place, Dublin 2
Republic of Ireland -

800 The Boulevard,
Capability Green,
Luton LU1 3BA
United Kingdom ,

PO.Box 71, Road Town
Tortola VG1110
British Virgin Isles .

*indicates direct investment of the company

7 Trade and other receivables -

Receivables from related parties:

Holding

~ Ordinary
Ordinary -

‘Ordinary

"Ordinary -

Ordinary

Proportion of .
ownership interest and
voting rights held -

3 January 4 January

2020 2019 -
100%  100%
100% 100%
100% 100%
100% =~ 100% -
(\:
100% - - 100%
3January 4 January
2020 '2019 '
£ 000 ‘ £ 000

47,040 47,040

, Réceivables»frém related parties are interest free, unsecured and repayable on demand.

8 Trade and other payables

. Amounts due to related parties

3 January " 4 January

2020 *2019
£ 000 £ 000

60,081 60,169 -

Payables to related pafties‘are interest free, unsecured and repayable on demand.
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Carlisle Group Limited

Notes to the Financial Statements for the 52 weeks ended 3 January 2020

(contmued)
9 Share‘capital
Allotted, called up and fully paid shares

3 January . : 4 January
2020 o 2019

No. 000 £000 No.000 . £ 000
Ordinary shares of £0.10 each - 563,814 56,381 563,814 56,381
Preferred Ordinary shares of £0.10 o ' < :
each ' - 1,000 100 1,000 " 100

564,814 56,481 564,814 56,481

Rights, preferences and restrictions

The rights and restrictions attached to the shares are as follows: )

(a) of the profits which the company may from time to time decide to distribute, 99 per cent of such profits
shall be distributed to the holders of the preferred ordinary shares with the balance being distributed to
the holders of the ordinary shares:

(b) on any return of capital (whether on a winding up or otherwise) the amount in question shall be
applied: (i) first in paying to the holders of each preferred ordinary share a sum equal to 10,000,000 times
the capital paid up on each preferred ordinary share; (ii) second, as to any remaining amount, in repaying
the capital paid up on each ordinary share; and (jii) third, as to any remaining balance after the payments
under subparagraphs (i) and (ii) above, in paying 99 per cent of such balance to the holders of the
preferred ordinary shares and the remaining one per cent to the holders of the ordinary shares; and

(c) the ordinary shares shall not confer on the holders the right to receive notice of or to attend or vote,
either in person or by proxy, at any general meeting of the company.

10 Contingent liabilities _
The company has given cross guarantees as part of the Group’s revolving credit facility of which the

company is a member; the aggregate amount outstanding against this facility at 3 January 2020 was
£166,732,000 (4 January 2019: £186,265,000). : '

11 Parent of group |n ‘whose consolidated financial statements the company is consolrdated
The name of the parent of the group in whose consolidated financial statements the companys flnancnal
statements are consolldated is Impellam Group Plc. .

These flnanmal statements. are avallable upon request from The Registrar of Companies, Companies
Registration Office, Crown Way, Maindy, Cardiff, CF14 3UZ

The Group has identified_ Lord Ashcroft as.the ultimate controlling party as he has influence over more -

than 50%, but less than 75%, of both the shares and voting rights of Impellam Group Plc and together
with being Chairman of Impellam Group Plc has significant influence over the Group.
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_ Carlisle Group Limited

Notes to the Fmancnal Statements for the 52 weeks ended 3 January 2020
-(continued) '

12 Non adjusting events after the financial period

In line with the FRC’s guidance that COVID-19 should be treated as a non-a'djusting post balance sheet
event given our year-end and the development of the pandemic after. that date, we have -performed a -
re-assessment (but not adjustment) of the carrylng value of the reported assets and liabilities.

Investments
The Company has investments which if downside scenarios were apphed may result in an |mpa|rment
However, although there is-inherent uncertainty .of the future trading as a result of the impact of
COVID-19, if such a downturn is temporary future cash flow models would not include the major
impacted year of 2020. At this stage it would not be appropriate to-model any addmonal lmpalrment until
there is a clearer picture of longer-term trading.

Receivables from related parties and their recoverability

" The Company holds various receivables from related parties. At the date of these financial statements
there had been no specific issues identified in the recoverability of amounts due from the relates parties.
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